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BEFORE THE PUBLIC UTILITIES COLMISSION OF THE STATE OF CALIFORNTA

In the Matter of the Application of
Kent E. Walker, an individual, doing
business as Nevada County Bus Line

and Application
No. 28103
Nevada County Bus Line, a corporation,
to sell and purchase certain operative
rights and automotive ecuipment. in
consideration of stock.
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By Decislor No. 38817, dated April 2, 1946, the Com-

mission authorized Nevada County Company to transfer the operative

rights and-passenger‘stage‘propert;es referred to in said decision
to Kent E. Walker. He ﬁaid for the properties $20,000 in. cash and
1ssued to the seller his note for £10,000, payable in installments
of $450 per month or more, with interest .at the rate of 5% per
annum, payable monthly. Decision No. 38817 provides that if

"Kent ‘BE. Walker acghires the.properties he should charge not more
‘than $20,418.60 to thne appropriate operating property accounts and
materials and supplies, and $200 representing filing fees to
AccountglSlA-Organization,'all as defined in the uniform system of
acéounts‘prescribed for Class II meotor carriers. The remainder
'of the purchase’price should be charzed to Account 155--Other
Intangible Property, andtherealter anortized: by charges to Ac-
count 720--Other Income Deductions, over a period of not. exceeding
five years from the‘éffective date of thils order, or write off .the

entire amount forthwith by a charge to proprietorship.”
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. Kent E. Walker now asks permission  to transfer his
-operativewrights(l) and his passenger stage propérties .to Nevada
Comty Bus'Line, a corporation. The -corporation has.an author-
1zed stock issue of 75,000 shures of the par value of $1 each.

It asks permission to:issue'to Kent E. Walker in payment for his
properties, 20,418 shares.of capitul stock and assume .the balance,
-98,200, due on said $10,000 note. The tangible properties‘consist

of the following:

List of Certificates.of Public Convenlence and-Necessity
Issued.by Railrcad Commission of:the ‘State of Californiz

1. CRC .Application No. 18390, CRC Lecislon No. 25170, cated
Septerber 12, 1932, authorizing passenger, baggage and
express rights Yetween Auburn and Nevada City, and inter-
mediate points. :

CRC Application No. 20928, CRC Decision No. 29475, dated
January:18, 1937, authorizing transportation of pussen-
8ers, baggage and express between Colfax .and Nevada City,
and -intermediate points,. excluding local: service between
Grass Valley and Nevada City.

CRC Application No. 26181, CRC Decision No. 38152, duted

Augast 14y 1947) GWAOTLEINE UTANSpUITAUION OF JRSSERgErs,

baggage and express between Nevade City, . Grass Valley,:
+ Camp Beale, Hammonton and Marysville and Iintermediate
points, '

As sald declsions arc amended by CRC Application No. 22593,
CRC Decision No. 31868, dated March 27, 1939, Application
No. 22593, CRC- Decision No. 32064, dated June' 6, 1939,

CRC Application:No. 2618, CRC Decision No. 38152, duted

September 12, 1945, CRC Application No. 27891, CRC Decision
No. 39539, dated October 22, 1946. :

Reglstered or Autherized rights granted by Interstate Com--
merce. Cormission. '

. Docket: No.. MC-61732.
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Seven units: of automotive equipment . $14,900.00 -
Shop -equipment - ' 2,514.00 .
Shop tools.anddmiscellaneous . 346.55..
Shop supplies - ' 1,}§§,30”.
Office equipment . | 910.00 ...
Ticket office equipment and supplies - | 22252232
Toral | 'h'l'” 260,
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Nevada County Bus Line is hereby placed. upon notice
thaﬁ-operatrwe.rights, as. such, dovnot-consﬁitqpq%a.c;ass.ogﬁ‘
‘Property which may be capitalized or.used as an..element of value .
in rate fixing'fér:qny,amougtnof:monexéiﬁ excess of that original-
1y paid to the State as the consideratiqnﬁiqnftng?graﬁtvpf,such.
rights. . Aside from\theirvpurely permissiveiaSpect they eXtéhd‘to“
the holder - '8 full or. partial monopoly of;.a.class of business over
a paxticular route. , This monopoly: featurc nay be changed or .
destroyed :at:any time by the State, which is not in any respect
limited in. the number. of rights whichxnay be ‘given.
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The. Commission has considered;appliqants'frques;:and.
1s of the opinion that-this is not,a matter on, which a hearing .is
necessary, that' the money, »roperty or labor,tgvbefprpcured;o;,
paid for by the issue of the stock hercin authorized is reasonably
required by ﬁevadavCounty\Bus Line, a corporation, for the{pu:-
pbses herein stated, that such purposes are not, in wholé or,in‘ '
part, reasonably chargeable To operating expenses br;tg‘income,f'
and. that this application should -be granted as herein provided,

therefore,
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IT IS HEREBY ORDERED as follows::

1." Kent E. Walker may, after the effective'daﬁé hereof
and on or before April 1, 1947, sell  and transfer té'Nevadé
County Bus Line, a corporation, the certificates of public con-
venience and necessity angd passenger stage equipment'and proper-
ties described in this apﬁlication.' Nevada County'Bu§~Bihe may
acquire said operative rights und properties'and issué-51n pay-
ment therefor, 20,418 shares of its capitgl stoc& of the par value
of $1 per share and assume the balance due on the note 1ssued by
Kent E. Walker under the au hority gr¢nted by the ordcr in De-
cision No. 38817, dated April 2,.1946._

2. Kent E. Walker and Nevada County Bus Line shall
cbmply wiﬁh the provisions of General Ordeis”No; 79 .and No. 80,
and‘Part IV of General Order No. 93-A by £iling, in triplicate,"
and concurrently making e.;.fg,ctive, appropriate tariffs and . time
tables within thdrty (30) days after the transfer of said proper—
ties, and on not less than ono ) day'° notice to the Commissioni

and to the public.

3. Nevada ébunty Bus Line shall file with the Commis-

sion a’report; or reports, as required by the Commission'sAGeneraI
Order No. 24-A, which order, insofar as_applicadble, is madé 2 part
of this order. It 5hall ehsrge thet part of .the purchase price
represented by the assumed indeﬁfédhess to Account iss--Othef |
Intangible Property, and amortize the Same by charges to Account
720--0ther Income Deductions, within four (4) years after the
effective date of this order.
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4. The ‘authority herein granted will vecome effective

ten (10) days after the date ereof.

Dated a&mﬂ, California, this _/2 * day

of January,  1947. - : : M
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Commissioners




