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Decision No. 39850 @ rO) n/1D Ii '~~ 
} irJ U t.0 u uVi III If 

BEFORE' THE,POBLIC rJTILIXIES COMMISSION ·OF· THE STATE OF"CAtIF~A 

In the Matter of, the· Application of 

THE GRAY, LINE,: .INC. 

For an ~rd€r Authorizing ,Applicant' ·to 
. issue its· ·pr.omissory note;-· to p1a<:e, a 
lien of chattel::nor.tgage 'on 'c'erta:in' o£ 
the. Applicant t s properti~s" to,·'secure 
repayment of said· note,; ,a."'l.d. to use the 
proceeds of said note· for' the purpose 
specified' herein. 

, : 
) 
· · ') 
· · ) 

Application 
,'No." 28121 

· ....... - .. - -. - .- - - - _.- --. ---'-- - - - _._'-_. 

OPINION AN 0 ORDER 

The Gray Line, Inc., a, corporat!.ol:, "asl-ts ·perJ:l.ission· to 

issue'to the Sank of .l\Jterica National Trust and Savings Associa­

tion, Humboldt Branch, its .3~ installz:cntnote for $21,300, and 

execute a chattel mortgage to ,seCl.lre the payment 'of' the ;:sa:ne. A 

copy of the proP9sed note~"'l.d a copy of 'the proposed chattel 

mortgage are on 'file :1n "this appl1'cation as fEx."iibi ts '''C,,' and ";tD", 

respect1 ve,ly • 

. Applicant operat0s various s,ight-s€;eing 'to'UX"s', ;iriD:-

cipally \\"iithinthe 'Ci t.y and:Co~.,:ty of ,Sa.'1 F:-an~isco ,·East Bay 

ci,ties andadjacen't 't~rri:tor;ies, uneer cert,ii"icates of pl.lb'l1c con:... 

ven1ence and necessity gra.."'lted'by the Commission'. l't <::.150 'engages 

in othe·r ,transpor:tation servicc·.Fo'r 'the 'eleven 'months ending 

November 30, 1946" a'pp11can't l"epc'rt:s ogeratir..g 'revenues of 

$903,692 .. 27, segregated as follo,Vls: 

Sight-seeing rcv~~uc 
Special "bus reven,ue 
Miscellaneous station :revon\l'€ 

Total 

-1 

$371:,822-.70 
508,,906'.62 

2'5,,962 • .95 

$903!69,2·.i7 
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. ' 

For the same period it reports ~ net profit of 

$57,;7;.89. 

Applicant reports, that in order to more·adeCJ.ll~tely 

handle increased requirements and to improve i t.s service, it ~ur:­

chased from Gillig Bros., Hayward, Cali:f',ornia, two new 37-passen-. . . '., '. ' 

ger Gillig-InternGtional ~otor coaches at a total cost ~f 

$26,661.10. It, paid cash for the buses. 'Xo reimburse. its 

treasury, in p,art because or such paYment~.app1icantasks p~r­

mission to borrow $21,300 froe the.B~~k of America National Trust 

and Savings AssOCiation, Humboldt Branch.. The loan w1l1be. re­

presented by a promissory note, payapl~ in 72 equul consecutive . ' . 
monthly installments plus interest at the rate of 3% pcr~um, 

. , .' ',", . 

payable monthly. The :caymcnt of the note will be secured by Il 
• j 

chattel m~rtgage on the two buses, and will further ~e guaranteed 
I 

by Airport Limousine Company, which ovms all of the outstanding 

stock of The Gray Line, Inc. 
. . 

The Commission has cons:dered applicant's reqciest and 
I • 

is of the opinion that this is not a ~att,e!' on which a hea.ring is 

necessary, that'Ih~ Gray Line, Inc. should be authorized to exe­

cute a chattel oortgage and issue ~ note 7 as here~ provided, 

that the coney, property or labor to be, procu~ed or paid tor 

through the issue of said r.ote is reasonably required by appli­

cant for the purpose specified herein) w~ich purpose is no~, in. . , ... 
who·le or in part, reasonably Chargeable to operating expenses or 

to income, therefore, 
.. 
' .. 

IT IS HEREBY O'RDE..G.ED as follows: 

1. For.the purpose of rci.~burSing its treasury because 

of income ~xpcnded for the purchase of said two motor coaches, 

-2 
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The Gray Line, Inc. may, after, the effective date hereof and on 

or before March 1, 1947, issue to Bank of America National Trust 

and Savings Association, Humboldt Branch, its promissory ncte in 

the principal sum of $21,300, payable in 72 equal consecutive 

monthly installments plus interest at the rate of 3% per ~~um, 

payable monthly, a.~d execute a chattel mo.rtgage to secure the pay­

ment of said note, said note and said chattel mortgage to be in, 

or substantially in, the same form as the note and the chattel 

mortgage filed in this application as Exhibits "eft and "Dn, 

respectively. 

2. The authority herein granted will become effective 

when The Gray Line, Inc. has paid the minimum fee prescribed by 

Section 57 of the·Pub11c Otilities Act, which minimum fee is 

Twenty-five ($25.00) Dollars. 

3. Within thirty (30) days after the issue of the note 

herein authorized, The Gra~ Line, Inc. shall file with the Com­

mission a true and correct copy of said note and a true and 

correct copy of the chattel mortgage executed under the'authority 

herein granted. 

Dateda~L~, /4::r day 

of January, 1947~ 
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