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BEFORE THE PUBLIC UTILITIES COMMISSION -OF THE STATE OF CALIFO

In the Matter of the Application of
TEE GRAY.LINE,  INC.

Apolication

For an Order Authorizing Applicant to
N O -~ 28121

-issue. its promissory note;. to place.a
lien of chattel mortgage on certain of
the Applicant's properties to.secure
repayment of said note,: and. to use the
proceeds of said note for the PUrnoseE
specified herein.
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OPINION AND ORDER

The Oray Line, Inc., a.corporation, -asks permission to
issue to the Bank of America National Trust and Savings Associa-
tion, Humboldt BEranch, its 3% installment note for 421,300, and
execute a chattel mortgage to.secure the payment of ‘the ‘same. A
-copy of the proposed note and a copy of the proposed chattel
‘mortgage arc on file 4n .this application as:Exhibits "C" and "DV,

respectively.

Applicant operates various sight-sceing ‘tours, prin-
cipally‘within\the'City and County of -San Francisco, East Bay
cities and adjacent territories, under certificdtes of public con-
venience and necessity granted by the Commission. It 21s0 ‘engages
in other transportation sexvice. For ‘the eleven months ending
November 30, 1946, applicant reports oserating revenues of
$903,692.27, csegregated as follows:

Sight-seceing reveanue $372,822-. 70

Special bus revenue : 508,906.62
Miscellaneous station reveaue 33,962.95

Total $903,692.27
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~ For the same period it reports a net profit of

$57,375.89.

Appiicant reports that in order_to more-adegdate;y .

. handle increa sed requirements and to improve‘its service, it pur-
chased from Gillig Bros., Hayward California, two new 37-passen-
ger Gillig Internatxonal motor ¢coaches at a tocal ¢cost of

$26 661. lO. It paid cash for the buses. To reimburse 1ts
treasury in part because of suen oayment, applicant asks pcr-
mission to borrow $21, 300 f*or the Bank of America National Trust
and Savings Association, Humboldt Branch. The loan will be re-
oresented by a promissory note, dedble in 72 eqdel consecutive
monthly installments plus interest at the rate of BA per annum,
payable monthl&. ihe osymeht of the note will be secured by a
chattel mortgage on the two buses, and will Purther be guaranteed
by Alrport Limousine Companv, which owns all of the outstanding
stock of The Gray Line, Inc.

The Cormission has considered applicant's request and‘
is of the oplnion that thzs is not a matter on which a hearidg is
necessary, that The Gray L;ne, Inc. shoulo be au*hor*zed to exe-
cute a chattel mortgage and issue a “ote, as herein provided
thet the monef, property or labor to be,procu:ed or paid for :
through the issue of sail rote is reasonably required by appli-
cant for thevpurpose‘sbeoified herein,'wpich purpose is not, in
whole or 1n part, rea sonably charéeable to operating expenses or

to income, therefore,
IT XS HERERY ORLCERED as follows:

1. For.the purpose of reimbursing its treasury because

of income expended for the purchase of sald two motor coaches,
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The Gray Line, Inc. may, after the effective date hereof snd on

or before March 1, 1947, issue to Bank of America National Irust
and Savings Association, Humboldt Branch, its promiséory note in
the principal sum of $21,300, payable in 72 equal consecutive
monthly installments plus interest at the rate of 3% per annum,
payable monthly, and execute a chattel mortgage to secure the pay-
nent of said note, said note and said chattel nortgage to be in,
or substantially in, the same form as the note and the chattel
mortgage filed in this application as Exhibits ®C" and "D7,

respectively.

2. The authority herein granted will become effective
when The Gray Line, Inc. has paid the minimum fee piescribed by
Section 57 of the Public Utilities Act, which minimum fee.is
Twenty~five ($25.00) Dollars.

3. Within thirty (3d) days after the issue of the note
herein authorized, The Gray ﬁine, Inc. shall file with the Com~ |
mission a true and correct copy of said note and a true and
correct copy of the chattel mortgage executed upder thelauthority
herein granted.

Dated atS;zgjiégggadizL, Celifornia, this AJ = day

of January, 1947.
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