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Decision No. _ 39858 Q_)ji_j

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF CALIFORNIA

In the latter of the Investigation on the
Commission's Own Motion into the ilatter of
Adopting and Prescribing Uniform Systems of.
Accounts for "Passenger Stage Corporations,"
"Highway Common Carriers," "Radial Eighway-
Common Carriers" and "Highxay Contract .
Carriers.

Case No. 4713

. s .
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FQURTH SUPPLEMENTAL QRDER

\HEREAS, by the second paragraph of the.order in De-
cision No. 37429, dated October 24, 1944, as amended the Commis-
smon adooted and prescribed for Class I Highway Common Carriers,
Radial Highway Common Carriers and Highway Contract ngriersltne
uniform system of accounts then orescxibed by the Intérstapo

Commerce Commission, and,

WHEREAS, by the third paragraph of the order in Decision
No. 37429, dated October 24, 1944, as. amended the Commission
presoribed a uniform system of accounts for Class II Highway
gommon Qarriefs, Radial Highway Common Carriers and HighwaY‘Con-
tioot Carriers, which systenm of accounts sommarizes the accounts
oonsainéd_in‘ﬁhe uhifo:m‘system of accounts presc;ibed_for«saidf

Class I Carriers, and,

WHEREAS the Interstate Commerce Commission by its
order of November 27, 1946, canceled the operatinb revenue ac-
counts in its uniform system of accounts in effect on October 24, -
1944, and substitutes therefor other operating_;evenue.accounts

and adds three new operating expense accounts, all of which appear
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in Exhibit "A" attached hereto, and,

WHEREAS, it appears thet the amendments set forth in
Exhibit "A" show the operating results of said Carriers nmore
fully, simplify their accounting procedure and should be adopted,

and,

WHEREAS, 1t appears advisable to amend suid uniform

system of accounts for said Class II Carricrs, as indicated in
Exhibit "B" attached hereto, in order that said uniform systez of
accounts for Class II Carriers will not be in conflict with the

uniform system of accounts for Class I Carriers,

IT IS HEREBY ORDERED that the uniform system of ac-
counts adopted and prescribed by the second peragraph of the
order in Decision No. 37429, dated October 24, 1944, as amcnded,
15 hercby further emended as indicated in Exhibit "AM attached

hereto, wnich Exiibit "A" is made a part of tnis order.

IT IS HEREBY FURTHER ORDEREC that the uniform systen
of accounts prescrided by the third paragraph of the order in
Decision No. 37429, dated Octover 24, 1944; as amended, is here-
by further amended as indicated in Exhibit "BY attached;hereto,

which Exhibit "B" is mede a part of thls order.

IT IS EEREBY FURTHER ORDERED that this order is

effective ten (10) days after the date hereof.
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Dated a | Calilornia, this /3 ——day

of Junuury, 1947.

Comzissioners— -

o~




EXHIBIT A.

MODIFICATION OF THE UNIFORM SYSTEM OF ACCOUNTS

FOR CLASS I MOTOK CARRIERS OF PROPERTY -ADOPTED

AND PRESCRIBED BY DECISION NO. 37429 ~- DATED
OCTOBER 24, 1944 :

Cancel the following revenue accounts for Class I Motor Carriers
of Property:

3000 - Operating Revenues
3100 - Freight Revenue - Intercity - Common Carrier
3101 - Credits

3107 - Dedits - (allectlon and ellvery

3103 - Debits - .Intercity Service
3104 = ALl Other Pebits

3110 - Freight Revenue - Intercity - Contract Carrier
311l -~ Credits
. 3112 -~ Debits

3120 - Freight Revenue - Local Service
3900 - Other Operating Revenue

and substitute the following in lieu thereof:
§ 182.3000 - Operating Revenues

This account shall include 'the total operating revenues,
as provided in the primary operating revenue accounts, '
derived by the carrier from its motor carrier operations
during the period covered by the income account.

Operating Revenue Accounts

Freight Revenue - Intercity - Common Carrier

Freight Revenue - Intercity - Contract Carrier

3120 - Freight Revenue - Local Service

3130 - Revenue - Transportation: for other Class I Motor
‘ Carriers.

3900 - Other Operating Revenue

3100
3110

3 ;52.3100 - Fruight Revenue - Intercity - Common Carrier

A. This account shall include all revenue earned by
the carrier from the transportation of property in intercity
service, Including collection and delivery incident thereto
while operating as a common carrier as defined in section
203(a) (14) of the Interstate Commerce Act.. This includes:

(1) Revenue upon the basis'of single line freight rates,
including arbitraries and zone rates. '

(2) The carrier's proportion of revenue earned on
interline shipments.

(3) Revenue from the transportation of baggage, express,
rall and newspapers in freight equipment.




NOTE A. .

NOTE B.

. Revenue from substitute intercity scrvice performed
for a carrier oy railroad, air or water.

Revenue from the Intercity transportation of prop-
erty in-intrastete commerce II the service is simi-
lar to that of a common carrier as defined in sec-
tion 203(a) (24) of the Interstate Comuerce Act.

Revenue rrom reconsigning, stop and other transit
privileges.

. Peez for nandling C.0.D.'s and other collections of
- money Irom consignees in connection with freight
shipmeats.

B. This account shall 'be charged withs

(1) The carrier!s proportion of overcharges resulting
froa the use of erronecus intercity rztes, weights,
classilications or computztions.

(2) Uncelleeted carnings on intercity freight-destroyed
in-transit and on suort and lost freight.

(3) The earrier's proportion of wncollected intercity
tariff ecnsrges on demaged shiouents for which
charges ncither shipoer nor consignee is lisdle.

When a common carrier employs venicles and services of

cthers on o comaiscion or other basic for nauling loads

in intercity service and the expenses incurred in their
operation are horne by the owners of the venicles, the
carrier shall record In thic account the freight revenue
from szuch haals in the scme menuner as if it ovmed the
vehlecles. Amounts prid tc the owners of . the vehicles as
compensaticn for the hauls shell se cherged to accownt

4250 - Purchased Transportztion. - Intercity.

Amnounts payable to others-for collection, delivery and
local transfer of the carrier's intercity freight under
arrangenents vhereby the sgreexneat. for the amount pay-
able is bosed on otier theon actuzl division of tariff
rates shall he charged to ascount 4370 - Purchased
Collection and Delivery.

Divisions of interline tariff charges due other carriers
shall be incliuded in the tppropriate accounts payable,
account. ‘

Revenue from the interzity transportation of proverty in
intrastate comuerce, if the service is similer to that of
a contract carrier as defined in seetion 203(a) (15) of
the Interstate Commerce Act, cthall be included .in account
3110 - Freight Revenue - Intercity - Contract Carrier.
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NOTE E. Revenue from collection and delivery anc iocal tronsfer
service performed for another carriecr shall be included
in account 3120 - rrcmght Revpnue - Locg¢ Service.

Revenue from Purn;Ls 1ing line-haul wvelkicles with drivers
to anotirer Class' I motor carrier under.leuse arrangements
or similar bases and revenue fron trausporting intercity
freight for another Class I motor carrier, except inter-
line shipments, shall be included ia accouwnt 3130 -
Revenue - Transportation for Cther Class I Motor Carr*eru.

Intercity service for the purvose of accounting andéd com-
piling statistical data mesns transportation performed
beyond the limits defined for Local Service (see Note C
to account 3120 for definition of Local Service).

§ 182.3110 - Freight Revenue -~ Interqitv ~ Contract Carrier

A. This account shell include 2ll revenue earncd by the
carrier from the transportation of property in intercity service
while eoperating as 3 contract caerrier zs defined in scct;on 203

(a) (15) of the Interstate Ccmuer;; Acu. T“*s 1nc;uac

(l) Revenue on the basic of contracts ¢r agreemgnts for
the tr"nuportaulon of property in *ntcrc1ty service.

(2) Revenue from the intercity t“ansportation ef property
* in intrastate commerce if the service is similar to
that of 2 contract carrier o5 defined in section 203
(a) (15) of the Interstate Commurce Act.’

B. This account shall be charged with uncollncteu e...rn:.ngc
on freight damaged or destroyed 1n tre ns;t or short-and lost
freight.

NOTE A. When a contract. carrier employs wvehicles and services of
others on 2 comuis sion or other bascis for hauling lozds
in intercity service, and the expenses incurred in their
opcrgtion are bvorne by the ovmers of the vehicles, the
carricr skall record in this sccount the frelght revenue
from such houls in the seme manner °s if it o'ned the
vehicles. Amounts »aid to the owmers of the vehicles as
compensation for the hauls shell be cl ~rged to account
4250 - Purchased T*'ﬁSport°tlon - ;nuerc1ty.

Revenue [ronm the invexc1ty transportation of property in
intrastete. comnmerce, if the service is similar to that of
a common carrier os defined in section 203 (2) (14) of.

the Interstate Commerce nc‘cJ shali be ingluded in 2eqouny
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3100 - Freigut Revenue - Inte.cit/ ~ Common Carrier.

NOTE C. Revenue from ccllection and delivery oud local transfer

service performed for znosher carrier shall he ineluded
in account 2120 - Freight Revenue - Local Service.




Revenue Srom furaishing line-haul vchicles with drivers
to znother Class I motor carrier wnder lease arrangements
or similar teoses shall ve included in account 3130 -
Revenue - Transportation for Other Class I iotor Curriers.

Intereity cervice ror the purpose of accounting and com~
piling stetistical data means trzasportation performed
beyond the limits defined for Local Service (see Note C
o account 3120 for definition of Local Service).

282.3120 - Freizht Revenue ~ Loczl Service

A. This zececount zhull include revente earned by c¢ormon or
contract curriers frou the transportation of pronerty in local
service, such as:

(1) Reverue froa collection z=né delivery and loczl transfer
services performed for ccrriers by motor vehicle, rail-
road, air, water and express, and for freight forwarders.

(2) Revenue freom otkher local transfer service.

B. This account shell be devited with overcharges resulting
from the use of erroneouc loczl rates, weights, classifications
or computations and uncollected earnings on freight damaged or
destroyed in transit, or shert and lost freight. '

NOTE A. Revenue earned %y the carrier from collection and delivery
service incident to its transportation of proverty in in-
tercity service shall be inclucded in zccounts 3100 and
3110, as appropriate.

NOTE B. Vhren a carrier emplovs venicles and services of others on
. a2 conmission or other basic for hauling loads in local

service, and thne exponses incurred in their operation zre
borne by the ovners of the vehicles, the carrier shall
record ian this account tane freight revenue from such
hauls in the same rmanner as if it owned the veailcles.
SAmounts paid to the owmers of the vehicles as coupen-
sation for the hauls shall be charzed to account 4255 ~
Purchased Tronsportation - Loczi.

Local service, feor the purpose of accounting and of com~
piligg statlisticnl data, means transportation periormed
within o city or town inecluding the szuburban area con-

tiguous thereto.

$ 182.3130 - Revenue - Transzoritaotion for Other Class I Motor
Carriers

This account shaull include amounts receivabvle froem other
Class I motor carriers for performing any portion of their inter-
city haul under contractual arrangements whereby the agreement
for compensation is based on other than a division of tarif?
rates, such as:
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(1) Revenue from furnishing a vehicle with services of
driver to another Class I motor ¢orrier under lease or
similar arrangezent.

Revenue from transporting freight for another Class I
motor carrier when such transportation is purchased by
the other cgrrle“ to complete any portion of its inter-
¢ity haul.

" Revenue from the transportation of leaded or empty
trailers for ancther Class I motor cerrier.

NOTE. Revenue recelved frou the lease cf vehicles to other
carriers without the services ¢f drivers shall ve includ-
ed in account 5350 - Zquipment Rents - Credit.

182.%900 - Other Overating Revenue

This account shell ﬁwcluae revenues not provided for in
accownts 3100 to 3120, inclusive, derived from the operation of
property the investment In which is included in 2ccount 1200 -
Carxrier Operating Property, such as:

(1) Advertising matier displayed in or on structures and

vehicles.
(2) Commissions for bLrokerzge service.
(3) Commizsions for making payroll cecuctions.

(4) Commissions ollecu;ng freight charges for other
carriers.

(5) Garnishment

(6) Lockers, weigaingz =nd vendivg machines and similar
devices.

(7) Privilege ¢f operating lunch counters, news stands and
soda fountains.

(8) Privilege of instslling and operating commercial and
coirn box teilephones.

Profit from operatingz luach rooms, restaurants, ete.

- Profit om tales of moterisl and suppiies, shop work and
services to others.

- Pariting azd storage of vehicles.

Rigging and ctner servieces cccessorial to the transpor-
tation of property. {Sce Noze.)

Snow plow werk.

Storage of freight in excess of free time provided in
tariffs.
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(15) O%her miscellaneous revenues inecicdent to motor carrier
operations.

NOTE. Rigging and other zccescorial scervices as used in Item:
12 means loading, wlozading and p;acing of shipments of
wusual size or weight necessary vo effect ‘transporta-
ticn of the shipment. Revenues and expenses incident to
installation, erection or dismantling of machines,
structures, euC-, 'shall be includeé in account ‘6000 -
Net Income from Nom-Carrier Operaticns.

Add new accounts as follows:

§.182.4250 - Purchased Transvortation - Intércity:

A. This account shall include amounts poyvable to others for
perforuing uny porvion of {the carrier's 1ﬁvcrc1ty naul under
arrangenents 'nercbj the agrcement for compensation is based om
othey then a division of tarifi rates and the expenses of the
heul z2re borne by the hired carrier or owmer-operator.

B. This acoounu,uhﬁl; 2150 lnclude payuents to railroads
ané water corriers for “n,erc*t t':nsportat on.of leaded trucks
or trailers, ﬂnc for the ur:n“pO“tatlou of freizht when such
transportaticon is wurchesed vy the carrier to compleue any yor-
tion of its inte“cztv neoul.

C. This z2ccount snnll be subdivided to reflect separately:

‘Pajme“us to , L3 Carriers’

Payments ¢o ral X 'wete*‘ca*r*cra

Payments 1o 3 cluding motor carriers,
ovner-operators : e carriers, express companies

*qd for parcel pos

NOTE. Amounts payable as renmt for vehicles furmished without’
the servines of drivers, Jor use in the corrier's trans-
portation service, skrll ve charged to account 5310 -~
Equipment Reats - Debit.

-182,4255 -~ Purchased Transportation - Local

This account ] mo bnuS paye ole ©¢ cthers for
perforning any portic: a r1's local trancpertation
service (See Note C 20 - Froight Revenue - Local
Service, for definition uC &l gerv ce) under arrangements
whereby the ag.-,“ent compensation is based on ¢tner than 2
divmsion of tarirl rcate sad the exgenses of the haul. are borne‘
by the party hired tc¢ merform the gc“v‘ce.

NOTE. Amounts payadle to others, for collection and delivery of
the carrierts ;ntc*c&ty f“c*gnt including m‘lowuncco-
made to shippers ond censignees,. shall be charged to
account 4370 - Purchased Collection and -Delivery.




§ 182..570 - Purchased Collection 21d Delivery

This account shall be canarged with emounts payable for
colleetion zad delivery of tne carrier's intercity freight per-
formed by othewrs under zuy arrangeaent whereby determgnaticn of
the compeansation w0 be paid is besed on other than a dlvision of
tariff retes, and with allowances wade to shippers and consig-
nees for the delivery or plesging up of the carziertc Intercity
freight. '

NOTE. Amcunts pay~ble nz rent for wehicles furnished by others
without the services of drivers, for use in the carrier's
collection and delivery service, shall be charged to
accownt 5310 - Egquipmeont Rents - Debit.




EXHIBIT B.

JODIFICATION OF THE USIFORM SYSTILl OF ACCOUNTS
FOR CLASS II MOTOR CARRIERS QF PROPSATY PRESCRIZBED
8Y DECISION NO. 37429 DAIED OCTOZER 24, 1944 AS
AMENDED.

Cancel the: following revenue acceunts:

1310 :Freight Reveaue - Coumon’ Cerrier
31l Freight Revehnue - Contract Carrier

and substitute the rollowing in lieu thercof:
310 'Freight Révenue - Comnen Carrier:
fThis‘account-shall:includera;l revenue: (intrastate and
interstate) earned by the carrier from’ the transportation of
freight when operzting as 2 commen carrler as defined: in
- Seeticon 2-3/4 of tae Pudlic! Utilitices Act.

The records of carriers should be so kept as to show:

Eag "Introstate Xeveaue.

B) Interstate Revenue.

There -sheculd be credited +o this asccouwnt:

. {1) Revenue -upon the basis of. freight rates in-
cluding arbitrary zind zone rates.

(2) Revenue upon the basis of joint freight rates.

(3) Revenue from the transportation-of bzggage,
express, mall 2nd newspzpers in freight equipment.

| (4)  Revenue from furnishing vehaicles with drivers
to another carrier under leazse or similar bases.

(5) - Revenue

ue fron’substitute service performed for
a carrier Yy 2 railroad or

oa 2. carrier by water.

. - (6) Revegue frea reconsigning, stop 2ad otaer
ransit privileges.

{7) - Fees for hendling C.0.D.'s and other collections
of moneys from censignees in connection with freight
shipments.

) -

There should ke charged to this account:

. (1) The corricr's proportion of overcharges result-
-ing from the use of erronecus rates, weights, classifi-
cations or ceaputations.




(2) Uncollected eoraings on freight destroyed in
transit or short and lost frelight.

(3) " Tne carrier's preportion of uncollected tariff
charges on damzged shipaents for which charges néither
shipper nor concsignee is illzdle.

Revenue froem collection and delivery service performed
for znother cerrier shall ve included in Account 390,
Other Cperzting Revenues.

Yhen 2 common carrier ‘employs vehicles and services of
others on & commiscion or other basis for hauling lozds
and the expenses incurred in thelr operation are borne vy
the cwners of the vehicles, the carrier shall recoxd in
this account the freight revenue from cuch hauls in the |
came =manner.as.if it owned the vehicles. Amounts paid to
the owmers of the vehicles as compensation for the hauls
shall be cagrged to account 425 - Purchased ‘Transporta= '
tion. o :

Amounts pavable to others for ‘collection, delivery and’
local transfer of the carrierts’freigut under arrangements
whereby the agreemen for the amount poyadle 1s besed on
other “nan sctual division of tariff rates shall de’
charged %o account 437 - Purchased Collection and
Delivery.

Revenue rececived from the lease of venicles to other
carricrs without the services of érivers snzll be in-
cluded in account 535 Cgerating Rents - Credit.

311 Freight Revenue - Contrzet Carrier:

This account shall ‘inciude all reveaues (imtrastate and
interstate) earned by the carrzier from transportation of -
freight when operating as 2 "Radiel fighway Counon -Carrier”
and/or "Highway Contract Carrier" 25 defineéd in the Highway
Carriers Act. ‘

The records should be s¢ kept as to show:

/ \ e v ™
aé' Intrastate REevenue.
zb - Imterstate Revenue. -

To this agcecount shouvld be credited:

ue oa the ®asic cf contracts or agrecments

(1) Reven
snsportation of property.

for the trons

(2) Rewvenue frea the furnishing of vehicles with
services of drivers to other carriers under lesase
arrangemente c¢r similar hasez.

To this account shotvlé be d with uncollected earn-
ings on freight Zdencged or: oyed in trensit or short
and lost freight.




NOTE A. PRevenue from collection and delivery scrvice perforued
for anotner carrier saall be included in Account 290,
Other QOperating Revenues.

When 2 Radinl Highway Commen Carrier or & Highway Con-
tract Carrier emrloys venicles ond services of others and
commission or other basis for hauling loads and the ex-
penses incurred in their operation are borae by the
ovmers of the vehicles the carrier shall rccord in this
account the freight revenue from such hauls in the same
paaner as Lf it ovmed the vehicles. Amounts paid to the
cwners of the vehicles 2c compensation for the hauls
shall be charged to account 425 - Purchased Transporta-
tion.

NOTZ C. Revenue received from the lease of vehicles to other
carriers wivhcut the services of drivers shall be in-
cluded in ageount 535 - Onerating Rents - Credit.

ACC new zecownte as fellows:
L2585 Purchesed Traasportation.

This account saall include amounts payable to others for
performing any peruion cf %he carrier's haul, other than
amounts included im 2ceount 427 below, under arrangements
vhereby %he agreement of compensation is besed on other than
a2 division of Tarifls rates and the expenses of the houl zre
borne by the hired carrier.

or vehicles furnish without
in the carrier's trenspor-
%o sccount 531 - Operating

Note. Amounts payable 25 »ent £
the services of CGrivers [for us
tation service chall De charge
Rents - Debit.

e
5
o

437 Purchased

This account snal cherged with amounts poyable for
co}le;tion ard ¢eliver the carrdier's Lroight performed Ly
others wnder any arrangement wherety determination of the
compencation s 5 besed on other than 2 division of
tarifl rates an seg are borne by the party hired to
perform the service, with 2llowances made to shipners and
consignees fer the de

freight.

Note. Amounts poyabie s ront for venicles furanished by

thers without the services ¢f drivers, for use in the
carrier's collceticn and delivery service, shall be charged
to account 531 - Crerating Rents - Debit.
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