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Decision 1\0. 39~ 

BEFORE THE ?UBLIC T","TI:'ITIES C01~~ISSION OF Tn:.: ST~TE OF CALIFORNIA 

In the Matter of the A'Opl:.cat10r. of ) 
TEE RIVER tI~~S (The California ) 
Transportation Company and Sacra~ento ) 
& San Joaquin River Line:, Inc.), for) Applicc.tion no. 27941 
an Order Under Section 63(a) of the ) 
Public Utilities Act Aut~:orizing a..."l ) 
Increase :1on- 'Rates and Charges. ) 

A r)'Qenr:lnces 

Allan ? 1:atthew and Gerald ?. Trautman, 
for applicants. 

By this application, The California Tr~nsportat1on Company 

and Sacramento t San Joaqu.in River Lir..ez, !nc., operating under the 
name of The River tines as common carriers of ,ropertjr by vessel 

generally betv,een San Fruncisco Bay poir.ts on the one hand and 

Sacramento, Stockton and intermediate points on the other hand, seek 

authority to increase their dock-to-dock carload commodity rates, 
except those applicable to the transportation of petroleum and 

petroleum products, in bulk. 

Decision No. 39678 of Dece~ber 3> 1946~ in this proceedir.s, 
denied applicants' request for a 25 per cent increase in the rates 

involved for the reason that the COJ::lOiss1on was unable to determine 

the amount of increa.se necessary fro!ll the record made. Thereafter, 

upon applicants' petitio~) the matter was set rOt rehearing berore 

Examiner Krause in San Francisco on January 3~ 1947-
At the reheari~g a~plicants a.~e~ded their former request 

by seek1ne increases in the dock-to-docx commodity rates of the same 

volume. as authorized the rail lines by Decision No. 39785 of 
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1 
December 23" 1946" in App1icationlio'.' 27446. The matter is now 

ready for d'ecision'. This decision is predicated upon all the 
2 

ev1denceof record. 

'Ex.ij,'io1ts showing the results of applicants r operation 

during the' period JanuarY"l through July 31" 1946 we,re introduced 
in evidence. Strike co~ditions wli.ich prevailed during the period 
August 15 to rJovember 27" 1946 'prever.ted the making of a representa-
tive showing during the last h~lf of that year. The exhibits reveal 

that during the 7 months' period e~d1ng July 31" 1946, applicants' 
vessel operation experienced a profit of $4,14, .. 97 (resulting in an 

operating ratio of 99) whereas a loss of $19,,845 developed under 
their highway cocmon carrier operation. 3 

Applicants t traffic ~anager explained that the following 
four types of traffic were handled under the vessel operation during 
the above period: petroleum and petroleum products traffie in bulk, 

dock-to-dock carlo~d comood1ty rate traffic" less-than-carload 
traffic, and intercoastal traffic. The vessel operating figures 
reveal that a profit vias e,x"Per1enced ,only in the transportation of 
petroleum and petroleum products' in bulk and less-than-carload 
traft1c. , Losses in the amounts of' $22,,432 .. 43 and $24,,044.89 were 

1 
Generally speaking;, the rail lines \'lere authorized to increase 

their intrastate l1ne-haul rates 20 per cent on general commodities 
and 15 ~er cent on acricultural products. With minor exceptions" 
such authority followed the increases authorized by the Interstate 
Commerce Commission in Ex Parte 148" reopened, and Ex Parte 162 • 

.2 
EV~den~e wh~~h wa~ ~ntroduced at the origir.al hea~ing and set forth in ]ecislon No. 3~67e" zunra, wl11 not.be rurther d~3eUZ3ed 

in th1s,o~inion exee~t as necessary for clarlty. 

3 The high~ay common ca~ricr certi~icate possessed by applicants 
tor the, transportation o~ property between the same points they serve 
as common carriers by vessel, as well as their right to per:f"orm 
pickup and delivery' service were transferred to The Delta Lines, Inc. 
on May l3~ 194 6, under authority o~ Decision, No. 38896 or April 231 1946, in Application Nc. 27349-
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incurred in connection with dock-to-dock carload commodity rate and 
intercoastal trafric~ respectively. 

Concernine future vessel operations, the witness testified 
that as a result of the trar:sfer of applicants" pickup and delivery 
rig~ts to The Delta Lines, Inc_, little, i~ any, or the profitable 

less-thar.-car1oud traffic will be handled. He expressed the belief 
that no substar ... tial increase would be ex,erienced :in other categories 

of traffic unless and ID1til intereo~stal vessel operators r~ve a 
hiGher freight rate structure. Ee stated that op~rating results 
will be .'ltfected materially by recEmt raises in pay of jitney drivers 

and cargo handlers whic?l ,increcscd wages from $l.15 to $1.57 per hO,Qr 
straight tiI:le' and from $J....72-?! to $2. 37i· per hour overtime. On the 
other hand, he called a~tentior. to a l4 per cent increase in 
intercoastal traffic revenue diVisions received by The River Lines 
effective Jar.uo.ry 1, 194~. This increo.se, he said, would assist 

materially in placing its intercoastal traffiC on a comper.satory 
basis. 

Had· the operation con(~ucted during the first 7 months of 
1946 been performed under cxistlr..~ cor.d1tions and at the increased 
r~tes sought~ the figures or record indicate that applicants would 

have experienced an over-all ~rofit in their vessel operation'of 

approxil:lately $16.1000. This v,'oulr3. have produced an oper,ating ratio 

of 96. In arriving at t!-' .. is result due consideration has been give:n 
to the loss of less-than-carload t:a.i':'1c, the increase in wages 

of jitney drivers ~nd car-eo l".zndlcrs, ZUld the 14 !:lor cent increase 
in intercoastal' traffic revcn'~c divi~io:ls. By projecting' the 
foregoing to a yearly oasis the proposed increases would produce a 

rate of return of app-ro:~imate1y 4 per cent, (before taxes) on a rate 
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4 
base of $660,036.64. 

Applicants·t t::afi'ic manager testified that authority had 

been received from the Interstate Co~crcc Co~ission to increase 

their interstate rates and charGes in line with Ex ?arte 162 

Increased Railwav R~t(ls. Fnres ~ntl Ch~rrc~) '19/' .. 6, and ''Ex Parte ,148 
Increased Railwav R;ltcS. Fares s.nd Ch~"'~~z, lq.!~, ':reopened.~ .The 

record shows that :lpproximately 90 !ler cer.t o~ the commodity rate 

traffic involved in this procewding is either wholly interstate in 

character or included in that catego::y of traf~ic upon which a 

detcrmina:tion a5 to its intrastate or inters'tate nature is diff1cult.. 

Applicants contendedtha't unifo!'l!l.ity of intrastate and interstate 

rates is extremely important Llnd. des·iro.ble. 

No one opposed the g!'ant1ng o! the incre:lses sought" It 

is clear from the record made that increased revenue indock-to-dock 

carload COIDI:lOdity rate traffic hero in.volved is necessary :md tha't 

under existing conditions the increases ~roposed are no higher than 

necessary to place such traffic on a co:pensatory bas1s.The 

increases sought will be granted.. 

In this proceeding considcr~tion has been siven toappli-

cants:' ove.r-all revenue requirctlcnts. Of necessity no study has 

been mad.e of each or any o! the indiv-idua::' rates for the purpose of 

determining the reasonableness or lawfUlne:s thereof. In authoriZing 

the increases herein involved the Cor:ltlission does not make a finding 

of fact of the ·reasonabler..css or lawfulness of any particular ·rate 

as so 1ncrease~. 

4 
Of the rate base f1gurc,1 $606",039 .. 31 repxesents the depre'ciated 

book cost of the operatinG ,property and equiptlent, $5'2,49.7 .• 33 the 
allowance for work:t:ng capital (one I:lor..tl"';' s vessel operst1ng expense 
less depreciation) and $1,1500 .. 00 organization and franchise eXpense .• 
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Upon consideration of all the facts of record~ 'V'le are ot 

the op1nion and find that the sought, 1ncreases in the dock-to-dock 

carload commOdity, rates involved in, this proceeding, except those 

applicable, to the trans::lortation of petroleum and petrole'1.ll!l !Jroducts"., . 
in bulk" are justified ~. 

Rehearing havire been had in the above entitled applicatior..~ 

and .based upon- all the evidence of record and UpO!'l the conclusions'. 

and findings set forth in the preceding opinion, 

IT'IS HE?~BY ORDERED that The C~lifornia Transportation 

Company and Sacra::lento & Sall JO:J.quin River L1l~es, Inc. be and they 

are hereby,authorized toest~blish, on not le~s than three (3) 'days' ~ 

notice to the Co~~iss1on ar.d to the public, ,increases of the volume 

author1zed by the Commi~sion in Decision No. 39785 of December 23,' .. 
1946" in Application No. 27446" 1!'l COIl."lect10n i'!ith;' the dock-to-dock 

commodity rate traffic set forth in Section B of 'The River Lines, 

Local, ,J~1nt and Proportional Frcieht Tariff No.1-A,. C .R.C •. No' •. 1 ' 

of J. ,H. Anderson, .f gent" except rates named therein on petI'olctun ' 

and petrole1.J.O. products in bulk., . 

IT IS HEREBY FTJRT:1ER O?D:RED that applicru'J.ts be and they 

are hereby authoriz'ed to c.cpurt fro!:; the provisions of Section 24(a) 

of' the Public Utilitie~ Act to the extent n.;)cessary to effect the 

increases herein authorized •. 

IT· IS. !mBEBY FURT:1Z:::\ ORD"':?.ED that. applico.nts be and they 

are. hereby authorized to?ublish increased rates and charges in' . 

the form authorized by the Interstate Co~erce Comnission.. To· 

the cxte,nt departur,e f'r;om the terI:lS and rules of To.xi!! C1'rc,Ular 

No.2 of this CommiSSion is re~uired to acco~pl1sh such· publication, 

authority for such departure be and it is hereby ·granted. 
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granted is subject to the further express condition that applicants 

will never urge before this Commission in any proceeding under 
Section 7l o~ the Public Utilities Act, or in any other proceeding,' 

that the opinion and order herein constitute a finding of fact 

of the reasonableness of any particular rate or charge, and that 
the filing of rates and charges pursuant to the author1ty herein 

granted will be construed as consent to this condition. 
" IT IS HEREBY FURTHER ORD~RED that the authority herein 

granted shall be void unless the rates and charges authorized in 

this order are published, filed and made effective within sixty 

(60) days from the effective date hereof .. 

This order shall become effective ten (10) days from the 
date hereof. 

Dated at San Francisco, California, this ;).1 r-day ' of 

January, 1947. 

COmmissIoners 


