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Decision No, :353235353.

BEFORE THE PUSLIC UTILITIES CQAISSION OF THE STATE OF CALIFORNIA

In the Mutter of the Application of
THUNDERBIRD WATER COMPANY, for (a)
authority to issue stock, (b)
certificate of public convenience and
necessity, and (¢) establishment of
ratcaz"

Applicution No. 27810

QA S A A L WL WL

“

Tnompson & Colegute, by Roy W., Colegute,
for Applicant.,

QP2 INION

In this proceeding Thunderbird Water Company, u corporation, asks the
Commission for a2 certificate of public convenience znd necessity to supply water
for domestic, irrigation and other purposes in an area embracing 633 acres, more or.
less, in Section 11, T. 5 S., R. 5 E., S.B.B. & k., and adjoining lznds, in
Riverside County,_and for authority to issue suffici;nt'of.its capital stock for.
the acguisition of existing rezl and personal property -and equipment, for the
construction of additional facilities and for working capital.. The Commission -also
is requested to e¢stablish a schedule of fair and reasonable charges for the water
service to be rendered.

A public hearing in. this matter was neld before Examiner MacKell at
Palm Springs..

Section 1l is situzted on -both sides of State Highway No. 111, ,
approx;mately‘ten miles southeast of the City of Palm Springs, and is owned by
appl;canpis affiliate, Thundervird Ranch, a corporation. Thunderbird Ranch is
constructing a resort hotel in the northeast .corner of tkhe section, $etween the
state highwuy and Whitewater River, and is subdividing a4 portion of its property

on the southeasterly side of the highway into homesites of approximately onme acre
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each to be usedas 'winter residences. Thunderbird Water Company proposes 'to provide

water service to the subdivided srea and also +o ‘the resort hotel for both
domestic and agricultural irrigution purposecs.

The exdsting watér facilitics were constructed and.finonced oy
Thunderbird Rench and it is proposed to ‘transfer ownersaip of ‘them to the .
applicunt in exchonge for stock of Thunderbird Water Compeny. A li=inch cased
well, 220 feet deep, locuted at the rear of the hotel, was already on the property
when acquired by Thunderdird Runcn. Mineral and sanitary analyses of the well
‘water indicate it~is~suitc51e=for auman consumption. A test made in February,
1946, showed the well capable of producing 1,109 gellons per mimute with the water
‘lowered from 2 static level of 86 feet to a pumping level of 90 feet below ground
surface. There has been installed in the well 2 G=stege ‘deep-well turbine pump
;ated at 350 gallons per ‘xinute against 2 total hezd of 272 feet, direct=driven
by 2 30=korsepower cicetric motor. The discharge control valves are located 'in
2 sub-surfice pit but the pump house ha'~not‘yet been built. - From the . pump
‘discharge, a é<inch transmission linc, approximctely 3,440 feet long, has been
‘laid crossing the highway to the reservoir with outletslﬁroviding»for laterals
at the cross streets. A 6-inch line oranches from the transmission main . just
north of the highway, extending about 1,314 feet to the stables, with 2-inch
outlets at intervels' for irrigeting a pasture area. A loop of about‘BjZﬁO-feet
of L=inch distribution pipe, with 2-inch service connection,“has‘beenilhid‘ﬁo
serve the first unit of the suddivision. i 64,000-gallon storage "reservoir, with
concrete bottom and sides and a wooden,'tar—papered-roof, has been built -on' the
- hillside obove the subdivision, some 156 feet highef?than‘theﬂpumping plant.

In the immediate future applicant plans tollay additional distribution
mains along thé remafning rosds of the tract, totalling about 8,740 feet of 4=inch
pipe and 2,300 feet of 2-inch pipe to conncit the ends of the Leinch lines. . &
‘suitable pump house and- storage shed will be constructed and a number of fire

hydrants and water meters will be installed as soon s needed.
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Following is 2 tabulation of the statements covering the property to be
acquired and the contemplated additional construction condensed from Exnibit "3n
of the upplication:

TASLE 1

Reod property, valucd at prices comparable to the intended
sales prices of londs in the area:

Rights of way wcross property of Taunderbird Ranch )
Reservoir site, L50-foot square )
Well site, SO-foot square )

$ 4,500.00

Existing well valued ot estimated cost of replacement 2,200.00
Deep-well pump, with 30=horsepower electric motor, and meter 2,689.08
3,300 feet of L=inch 0.D. lh=gauge pipe 2,169;71
3,400 feet of 6minch 0.D. pipe, laid 4,016.25
Valves and fittings | 572.84
64,000-gallon reservoir, concrete gunite construetion 2,500.00
14 fire hydrants 560;00
1;000 feet of é~inch 0.D. ll-gauge pipe, not laid 5L8.L3
Expenses of engineering and overhead, estimated at 209 : 2,611;27
Value of all properties to be acquired $22,367.58
Contemplated additional construction and equipment: |
Organization, legal expense, ete. $ 500,00
Roof for reservoir 1,000.00
Pump house building, tool shed, storage, etc. 3,000.00
?ipe lines in subdivided areus 13,000;00 
fater neters, 'gﬁgiom; %"i'léf%%c%%cc? $18,500. 00
Total ' $40,867.58
ir, E. Ronald Foster, one of thne Commission'’s engineers, presented &
report containipg & detailed appriisal of the estimated original cost of the
exiﬁting water works, as of Novemver 1, 1946, totzlling $18,407, including
organization expense estimited at $500 und lands at an estimated morket value of
$2;900. The costs of the various items were determined from books and records ‘of

Thunderbird Ranch made availeble ot the time of the field investigation on

Octover 30, 1946, supported by original invoices covering materials sold direct vy
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the suppliersand from statcments of work performed oy contractors. In the
apprulisal the fees for the engineering nnd other development work were alloczted
to the various items by zdding 10% for overhecd. The appraisal also shows the
total estimated cost of the additionsl facilities contempizted to pe duilt in the
immediste future as &lo,f89, calculated on the same basis us for the existing
works. Thus the appraiscl shows the estimoted cost of the entire water works,
as now planned, w;ll amount o 329,*96.

At tne hecring applicunt presented some inter and additional figures
covering tae cost of tne instullations to dzte. This informction has been used
to revise the appraiscl of tne Commiscion's engineer and the following tebulation

shows the total estimated sost of the properties, reconciled und adjusted,. for the

puarpese of determining the amount of stock to be authorized for issue at this. time:.

TAELE 2 .
Estimated Cost -
Account Number and Description Ineluding Overhead.

C-1 Orgonization $ 500.00
C=5. Landed Capital:.
Rights of way 2cross property. o
of Thunderbird Ranch ¢ 250.00
Reservoir site, 150~foot, sjuare 2,500.00
Well and pumping plant site,
50-foot square 250.00 3,000.00

C-6 Bulldings and Structures:.
Conerete valve pit, apuroximately
4 feet x 10 feet. 110.00

C-10 Well, depreciated replacement cos
(drilled in 1938) 1,9%6.50

C-14 Pumping Zquipment 3,223.00 :
C-18 Distribution Mains:
' L,754 feet of b~inch pipe
,230 feet of L~inch pipe
L gate valves - b=inch .00.
L gote valves = L inch . 7,526.75"

C-19 Distribution Reservoir, including roof 3,542,Q0

C-21 Services:.
$ 2=inch ss. blk, pipe, average
30 feet long
12 2~-inch ss. bik. pipe, with
3~foot standpipe . 313.50

C~23 Miscellaneous Distribution Equipment:

300 feet of é=inch pipe on hand 178,20 .

Total Cost .of Properties as of December 10, 1946: $20,389.95 °

k=,
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TA3LE 2 - Continued

o , Estimated Cost
Account Number and Description Including Overhead

Total Cost of Properties as .of December 10, 1946,
brought forward: - $20,389.95

Immediate Future Construction (Estimated)

¢~6 Buildings and Siructures: .
Pumphouse, tool shed, storsge, cte. % 1,650.00
C-1€ Distribution kains:
3,740 fect of L=inch pipe
2,30C fuet of 2=inch pipe 6,780.40

=20 Hydrants} 1L 2-incn whors type 616.00

c-21 Services:
22 2=inch ss. blk. (double) -

C~22 Meters: _
2 2=inch meters
90 5/8-inch x 3/L-inch meters %,650.00

'C-23 Miscellancous Distribution Equipment:
Tools and Supplies 330,00

Totel Immedizte Future Comstruction: $11,759:00
Total Estimated Cost -~ Entire Water Works: 332,1&8;95
"Applicant hes requested authorizction to ‘issue sufficient of its capital
stock to Thunderbird Rench for acquisition and construction of properties and
equipnment and for such amount of working capital s the Commission‘may‘deem
‘reasonablé. No showing ‘'was made st the necring as to what amount applicant desires
or considers necessary for use os Working cépital, nor for what purpeses.it. had
in mind. To the sbove total estimﬁtcdrcOSt of the entire water works, as already
installed and as now plunned {or immediate ¢onstruction, there will be zdded an
amount of $850 considered reasoncble and necessary for working cash capital, Thse
order will authorize applicant to issue 330 shares 6f~its?$t9ck of‘the'par.value
of $100 each to acquire and construct ‘the properties desecribed in Table.2 and
provide applicant nith $850 of working cash capital, an additional well for
stand=-by and ifrigation purposes, 2 systexz of irrigation piping, a second storage
‘reservoir further up the slope, a booster plant to supply ‘the higher reservoir,
ddditionsl mains, and other changes. In the event that actucl developments-require
' fhéziﬁéiéllaxibd‘of“sdch additions and extensions, applicant may file a new

application for permission to issue additional stock.

s
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Secause of the newness of the venture for which the water service is to
be provided and the unknown guantities of water which will be reguired, it is not
possible to estimate the operating revenues and expenses with any degree of
certalnty and no such estimates were suomitted cither by applicant or in the
report of tie Commission's engineer. Initially the main item of expense will de
the minimum charge of $36 per month for the 30-horsepower pumping plant, which
charge entitles applicant to the consumption of a certain quantity of energy at
the rates shown on Schedule "P" of the California Electric Power Company. In
addition, there will be charges for an employee on a part—time basis to operate
the pump, for maintenance and operation of the system, and, evehxualxy, reading
meters, preparing bills, meking collections, keeping accounts and prepering
necessary reports, which work will be nominal at first aﬁd gradually increase
Achonsumers are added to the systemi‘

At the present time the only consumer is the THunderbird Ranch and
there will be no other demand for water service until construction of homes is
commenced in the subdivision. Thunderbird Romeh will require water for its
twépty-one guest rooms, the kitchen and dining room with a capacity of two

huh&zed, the bar, the housing accommodations for about twenty=-six employees, the

stable with eighteen horses; the irrigotion of ten acres of pasture, the watering

of lawns and shrubbery; the outdoor swimming pool, and other uses including stand=
By service for fire hydrants. With no sepoerete piping system, it will be
impossible to measure the water used for the several pufposes of tﬁe Ranch without
a mltiplicity of meters. Neither is it practical nor safe from the stand-point
of fire protection to deliver water for irrigation purposes except by pumping
against reservoir pressure.

It was agreed therefore at the hearing thét the most practical solution
would be to establish a flat rate charge for Thundefbird Ranch and this will be

included in the schedule of rates to be established in the Commission's order.
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Exhibit "D" of the application shows the following schedule of rates and
charges rejuested to be approved:

Schedule of Proposed RBates

5/8~inch meter ~ installation charge 8 50.00 - monthly minimum #2.50
3/L~inch ameter - installation charge  60.00 - monthly minimum 3.00
l-inch meter ~ installation cherge  75.00 = monthly adniama 3.50
li-inch meter ~ installation charge 110.00 - monthly minimum 4,00
2-inch meter - installation charge 150.00 - monthly minimum 5.00

Yonthly Service Rates

0 to 500 cubic feet 2t 50 cents per 100 cubic feet

500 to 1,000 " ot mio m w100t n
l,ooo to 2,500 " " " 30 n " lOO‘ " 1y
2,500 t0 5,000 " M w20 m w390 v v
5,000 to 10,000 n n " 10 f " lOO " n
10,000 to S0,000 " 1 "5 1" ro100 " , 1" :)
Over 50,000 " ™ nm 2 o w300 n ow p

The Cormission will not permit the utilitj‘to charge the customers for
the installation service connecctions and meters. The utility is expected to
finance the cést of installation of 2ll such facilities.

In the report of the Commission's engineer, it was c¢learly shown that
the monthly minimum charges proposed by applicant are generally higher than those
of other public utility water systems operating in the neighboring viecinity anq,

furthermorc, that the monthly quantity charges under the proposed rates would be

[ .

considerzbly higher than those of the other utilities for monii:iy consump{ions
of 10,000 cubic feet, or less, und increasingly lower for a1l montﬁly '
consumptions over 2&,006 cublc feet. An cnalysis ol the proposed caarges
indicates ihat those consumers using lerge juantities of water for irrigation or

othér purposes would not gay « fair proportion of the costs 6f service cozpared
with the smaller witer users. The covidence furthermore indicates that it is very
doubtfui if aﬁplicant can pump und deliver wator under the existing service
conditions for as low as two cents, or even five cents, per 100 cubic feet.

It is conceded by applicunt that.for some time to come the revenuas ’

derived from the water system cannot be expected to meet bare expenses of
maintenance and operation, including depreciatioﬁ annuity, to say nothing of a

reasonable return on the cepital investment. accordingly, in the Order which

7=
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follows this Opinion, a schedule of'rétes will be authorized which is estimated
to produce revenues sufficient to defray out=of-pocket operating costs in the
early stages of development, which will not act 25 a deterrent to business and
which, at the same time, should prove fair and equitable to the various classes
of consumerse.

No franchise from the County of Riverside is rejuired for the operation

of this water system. An encrouchment permii has been obtaired for the cressing

of the state highway with applicint's transmission pipeline.

No other public utiliiy water system operctes in the vicinity of the
area for which a certificate is reguested, the nearest being one in Cathedral City
approximately two miles awuy. No onec presented any objection to the proposed
service and under these circumstances it appears to be in the public interest to
grant the certificate for the area reguested.

. The certificate of public convenience and necessity granted herein is
.subject to the folldowing provision of law:,
"That the Commission shall have no power to authorize the
capitalization of this certificate of public convenience and necessity
or the right to own, operate or enjoy such certificate of public
convenience and necessity in excess of the amount (exclusive of any
tax or annucl charge) actuzlly paid to the State as the considerztion

for the issuance of such certificate of public convenience and
necessity or right."

OR2E}

Application as entitled above having beer filed with the Public
Utilitics Commission of the State of Culirorniz, z public nearing having been
held thereon, the motter naving been duly suomitted and the Commission now being
fully advised in the premises,

THE PUBLIC UTILITIES COISSICN OF THE STATE OF CALIFORNIA HEREBY
DECLARES that public convenience zond necessity require, and will require, the
construction, mointenance und operation of a .public utility water system by

Thunderbird Water Company, & corporation, in the area embracing 633 acres,
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more or less, in Section 11, T. 5 S., R. 5 E., S.B.B. & X., and adjoining lands,

in Riverside County as more particularly delineatgd upon the map filed as
Exhibit, Né. L in this proceeding, which map is made a part of this Order by
reference,

IT IS HERE3Y ORDERED as follows:

1. That o certificate of public convenience and necessity be and it is
Lereby granted to Thunderbird Wuter Company, a. corporation, to
construct, maintain and operate a public utility for the production,
distribution and sale of wuter for domestic,.irrigation and other
purposes w1th1n the territ o:y here;nabove dcscr;bed.

That Thundcrbird Water CompdnJ, a corporat.on De ane it is hereby
suthorized and directed to file in qu_druoilcate, in conformity
with this Commission's Generzl Order Ne. 96, within thirty (30)
days from the date of this Order, the following schedules of

rates to be churged for all water service rendered to its consumers
on und after the first doy of February, 1947, which schedules of
rates are hereby found to be Just and reasonuable for the service

to be rendered:

. Schedule No, 1

CGENERAL METER SERVICE

Applicability:

Applicable to all domestic, irrigation and other metered
water service.. .

Territom' 2

In Section 11, Ta 5 Siy Re 5 Eap S.BuB. & M., 2nd
adjoining lands, in Riverside County. '

Rates: ’ | Per Meter
Per Month

Minimum Monthly. Charges:

For 5/8 x 3/L=inch meter . . $2.00
For 3/k-inch meter . . . : 2.50
For l-inch meter . . : s 3.00
For Li-inch peter v . . ... . 400
For 2=inch meter . v . o . . w 5.00

The Minfimum Monthly Churges will entitle’ the consumer
to the quantity of water which thot minimum monthly

charge will purchase at the following Monthly Quantity
Rates: .
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Schedule No., 1 = Conténued

GENERAL METER SERVICE

Rates = Continued: Fer lMeter
Fer Month

Monthly Quantity Rates:

0 to 500 cubic feet, per 100 cubic feet $0.40
500 to 2,500 " v w190 v .25

2,500 to 5,000 00 N ‘ +20
5,000 to 10,000 " 00 " .15
10,000 to 20,000 v e " " «0
ALL over 20,000 v 00 i 07

Schedule No. 2

FLAT RATZ SZERVICE

Appliecability:

Applicable to =1l water service rendered to Thunderbird Ranch.

Territory:

In thot portion of Sectdon 11, Ta 5 S., R. 5 E., S.B.B. & I,,
lying northeasterly of State Highwzy Ne. 111, in Riverside County.

Rutes: Per Month

Swimming pool . . . . . .- s $25.00
Hotel, per guest room . . o «50
Dining room and kitchen .« .. ' 10.00
Lounge Room or D2r . v . & o . . 5.00
Rest rooms, €aCh v o o o o « 4 « 1,00 -
Residences (for directors, etc.), eacl 2.00
Employees! quarters, Per personl . v s o o o o o . <10
Employees! quarters, cach bath or toilet additional «50
Fire hydrants for stand-by service, each 1.00
Stables, per unit of live stock 25 .
Pasture, per acre drriguted « v . . . . v v v . e . 2.00
Lawns, gardens and shruobery,

per 100 square feet irrigated , « v v v . . . . <03

3. That Thunderbird Water Company, 2 corporation, within sixty (60)
days from the date of this Order, shall submit to this Commission
for its approval four sets of rules and regulastions governing
relations with its consumers, each set of waich shall contain
o suitable mep or sketch, drown to an indicsted scale upon a
sheet 8; x 1l inches in size, delinesting thercupon in distinetive
markings, the boundaries of its present service arca and the
location thereof with reference to the immediate surrounding
territory; provided, however, thzt such mop or sketeh shall
not thereby be considered by this Commission or any other public
body as a {inal or conclusive cdetermination or estuvlishment of
the dedicated area of service, or uny portion thereof.
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L. That Thunderbird water Company, a corporation, within sixty (60)
days from the date of this Order, shall file with this Commission
four copiecs of a comprehensive map, drawn to an indicated scale
of not less than 600 feet to the inch, upen which shall be
delineated by appropriute markings the territory presently served.
This map should be reasonsbly accurate, show the source and date
thercof, and include sufficient dat: to determine clearly and
definitely the location of tne property comprising the entire
utility aren of service; provided, however, thet such mup shall
not thereby be considered by this Comnission or any other public
bedy as a finzl or conclusive determination or establishment of
the dedicated areu of service or any portion thereof,

Thunderbird Water Compuny, a corporation, having rejuested the Publie
Utilitiecs Commission of the State of California for an order authorizing it to
issue sufficient of its capital stock %o Thunderbird Runch, o corporatieon, to
finance the acquisition and construction of the first unit of its water system
and for such omount of working capitar as the Commission msy deem rcasonable,
the Commission having considered applicant's request and being of the opinion
that the money, property or lobor to be procured or poid for through the
issuance of $33,000 par vilue of stock is reasonsdbly reauired for the purposes
specified herein, and that the expenditurcs for such purposes are not, in whole
or in part, reasoncbly chargzable to operating expenses or to income, therefore,

IT IS HEREBY FURTHER ORDERED as follows:

""a, That Thunderbird Wwater Company, @ corporation, may after the

effective date hereof and on or oefore December 31, 1947,
-issue and sell to Thunderosird Raneh, a corporation, at

‘not less tham par vilue, not to exceed three hundred and
thirty (330) shares of its capital stock of the par value
of $100 a share for the purpose of acquiring and constructing

“the properties described in Table 2 in the foregeoing

* Opinion aod the maintenance of its service.

b. That Thunderbird Water Comgany, a corporstion, shall file

with this Commission o report of the issuc of the stock
nerein authorized and of the disposition of the proceeds,

as requircd by the Commission's Order No. 24=A, which
order in so far as applicasle is made & part of this Order.

For all other purposes, the effective date of this Order shall be

fifteen (15) days from aad after the date hercof.
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) J ‘
Dated at \él ”u\\éﬂq 24 ‘ﬁ:c. , Californisa, this rS?J “day of

\
&qgnwam , 1947,
9

Commissioners.




