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In theMa:tter or: -:the. ,~st'1sat1on " 
on the C:Oimi:18S'1'im' 8 o\m.,.iMOt1on 1nto ) 

8J,[i ~ (ill ~ ~~L 
,the ,Riil.e8-,;,and:Bee(w.t:18 or W~ter ) 
Ut1i1t1efJ. ,) 

Case ,No. '4701 
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'0 'P.I:W·I O':'N ----_ ... -
'rus' prOceod1lle 'is ·'8.n'1nve1t1gat1On ;1nto' the' rea801lAbleness "or "the 

~ee ~d 'regulations 'or' public ut1l1t:y"vat'Or' 'c'aDpazi1ea,· ,md,,'tor: the ea.tab11e.h-

'~t ot;ju;.t, '·r~aeOne.ble, and":Dond1I;1Cl-1m1D8.tciry 'rules' aD4'regulat10Zl8. 

The'regUlAtory etatute\ reciUu-e~ 'Pilbl:1c':ui1l1ties ,to, rile 'schedules' 
, t' , • 

ehO'J1ng their ratee,' tOBeth8r~w1th"all ut111ty' ruJ.:e8' atrect1ll8" aerV'1ce. Such 

'~ehedulee' s~trOrththe're.te8 t.o·be'Use~:1n·'eoarput1ng'''chargea, as"vell as the,' 
'. ".' " ;. f.' .' . i " • 

, nlee' epec11'ying the cOnd1 tiona 'ucder 'which s'mice' will 'bo:;,tarn1'shed. I They, must 

b~' ~etaeoM.bie ~'nond1aa1m1:llAt'ory, 'and tbe rates and'rul,ee"or ~:tcule:r : 

utilities' .. ; be altered by the' Comm1ss1on.'in appropr1ate'Proceed1xles r1t1the ~r 
\;rOY1ded by the ·8tat~t·e. The~obl1aatiori to es'tabl1eh e:nd 'f1'le ''reasonable rates 
, .' ,. Oft, • • " 

and'rulee 'reete'in 'the t~et'1lletence upon the :ut1:i!t1'ee. .. 
". ; t.... .. ~. , I .' • , 

. ~uleEl 'or water' ut111t1ee, a.e"welJ.:·uratee, n'eC'088~lli:c11Uer.:1n some 

. reepec'ie I' b~ecaUse· or man,. , v~1able" ractors !o\1nd: 1n. pe.re:tc\ll:e.r -territories' and, 
. '.' . 

" .... ," , ",'" I '11 • • "" _ '. • .... , • • 

systems. Thq cezmot be unirorm '1nall 'pert1eulare .. 

. 'Th~ ~ pre~~t '~e8' B:nd regulationS" or! practiCally ;811· 'water 'ut1l1ttee 

, "~~~1d~<t~t'ib~\lt11itfw111;':Pa;- 1riter~t"'oil'~eUetomorer,oaOdit 'depoe its ror ~~,,' 

"the '~~i1e~t:'and re':'eet.ablie'~'o:r:·cred1t: at 'the 'rate or! six per cent 
, " 

~ I .: ...... ~.', • ", .'" I;. • I , • ~. t '. . I • • , , •• 

'Pel' am:mm. "Upon cOnsideration' or the earn1ng8 of"water:,u:t111t1. 'generall;Y, and 

, "or' 'the: :ciiher' r~tar~ that. fmt.er1nto a' det·~tion' ot ,th~ reascmabie: rate· ~;: 
. ,''1 

""'" 
t • I.~ I, '. , ". '. I.j' , " ••• ~ • { '. t 1 , '. . ' 

1nt~est to be paid <Xl eucJ:l depoe1te,' the CoDlDiseion 18. or ~heOP1n1~' that, . 
. ';4 

, ,. 
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vate~ utilities should be authorized to reeuce the rate or interest trom siX 

per cent to five per cent~ but only on new de~oaits made after tho effective 

date of such a reduction 1n interest rate~ 

In the interest of expeditious consideration of the reviSion of ruleo~ 

in!o~l staff diocussion vitA utilities should result 10 the filing p! fa1r and 

e~u1table rulea vithout the necessity of further consideration 10 th1s proceedtng. 

Tho Comm1ssion'~ staff 1s prepar10g a revised set of rules and regulat1ons, which 

will be forwarded to the a~pearances in this proceed1ng and to other vater ut111-

tiea, to serve as a basis for the conte~lated informal d1acu~s1ons. 

ORDER - - - --
Find1tJ.g that to reduction from siX :per cent per annum to 1'ive per cent 

:por annum in the rate of interest ~id by water utilit10s on cuatomcra t credit 

deposito for the establishment or re .. e.stab11sllmont 01' credit 1s reasonable, 

and, 10 so tar as ouch reduct10n 1n tDtorest rate may boa teehn1eal rate 

increase w1th~n the meaning of Sect10n 63(a) 01' the Pub11c Util1t1es Act, that 

such increase is juat1tiod, IT IS ORDERED that all pub11c ut:1l1ty water corpora-

t10na are hereby authn~1zod to mako appropriate taritf filings otfccttng a 

reduction 1n tho re.te 01" interest paid by such water utilit10s on customers' 

credit depos1ta for tho. estab11shmont or ro-eo~blishmont ot cred1t from stx 

POl' cont per annum to five POl' cent por annum., su.ch reduced rate of interest to 

bo applicable on nev depOO~t3 made after the erfcet1v~ date or such taritt 

:filing. 

IT IS :Ft1.RlSER ORDERED that, 10 all other rcspceto., Caso No .• 4701 is 

horeby d1aeontinu~d. 

The Secretary 13 directed to eauso a eopy 01' th1a Order to be sont 

by ord1nary ma1l to all appearancos :n this proecedinB and to all public utility 

wator corporations bav1ng rates on :fi1o with tho Commission. 
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This Ord.er shall ,b~ome effective on the twentieth day e.tter the 
de. te hereof'. 

, r .\ 
~t04' Son llTODC1.coj Cal1tOl'D1a, tl>1. dJ./. ... :.~ or 

'''y' ,1947. . //. . \ . 

. ·~.U 
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!E~~li~lZ. 

J. J. Deuel, for California Farm Bureau Federation; 
R. W. DuVal, for Pacific Ga~ anti Electric Company; 
Carl F. V.a.u.. for California ~';ater Service Company; and San Jose "Nater ;'[orke; 
Peter A. Nenzel, for Califcrnia Water & Tele~hone Company, and Santa Rosa 

Wllter IN'orks; , 
Charl~s Grunsk1 .. for Coast Counties G~s ~nd Electric Company; 
F~ J~ Keysi for Public Utilities CAliforni:'l. C"rporation; 
R. w~ Adc~ck, for Adcoc~ Water CO~Any; 
A. 'Jr. Holwo~th, Hollister Wnter COmolUlY; 
P ~ M~ Sheridan, for C-,ve ',IJ'Ater C(lmoany; 
Miss M~ 'E~ Randol"Oh" ft'Jr Plymouth ~~8.ter Works; 
Bruce Bidwell:, for Bidwell ',Vater C(lm'Oany; 
C."'lll CQ.$ad; fQr Merced 'Water SyStem; 
M::-s. James U~ "Wa .. rQr Sun:mer Home PArk 'lT~ter Company; 
B. ir. Waters', for Hills "!:ater Comoany; 
J'. 1'. S-pencer, f">r De-partment of Public Utilities, City of Alameda; 
J'. S'. ton~ell', for Bast ?,ay Municipal Utilities District:; 
J. S'. Peters', f~r Marin Vurliei-oal • ... l3ter District:; 
George .Cooper, f'!"r 1~nterey Bay"'lJ;l.ter Comol3llj"; 
Arthur Nicholls, f":'tr DUtch F13t "rater "rorks,; 
Paul Overton·, fQr S:m (;.p..briel Valley "'litter Service., Park ~.'Yater Company, 

and Los. Nietos ~'''ater ComIlany'; . 

M. ~i ~JOS@l@Y) [OF 3m GRBPigl VgllgV 'IJ~~@~ 3~Mal'! L: 
F .. v. Rhode,:" for CAlifornia Inde-oendent l'ele'Ohon"'l A:f:foeiIl.Ucn; 
Geo~ge 13. R.oser, f<:>r Horne Cardel\8 W'\1:.er Com'Dany:; , , 
Lawrence YW:rk, for "jvestInorlanc ~ater Company; 
E. D .. i'[oodwarO., for Lake Hemet. ·:~~ter Company; 
,J.. X.. Wag'!, £or i'/e=r~1dCl 'lister Compl'.l.ZlY; 
Ruskin T. GarOner" r~r Sunkist '::ater COmpany; 
Tho~ J. Kelloy", for Randsburg Jia:t(lr COlnl'any; 
McIntyre FAries,. tor Lost Hill", '/IA.ter Compa.ny", ~nd Cnl.:!.tom:i.a. Water & 

Telephone Company; 
Edward M. Lo£t\W '" for S\mShino ',~a.ter Co:-mpany; 
H. H. Me""ick, tor Inve:Jtment "llator C"rpcr"t1onj 
w. C. ~;elm~n) for Southern Calir,mi;). Water Company; 
R .. C. Forry, for Orcut.t 'J:own '::ater Compony; 
S. S. Herwood., for Conservative ~llJ.ter CompIlllY; 
J. R. Shoemaker, for San Dim.'l.s - Cha.rtor Onk Domestic Water Company; 
t. 'l':. Grayson) 1'orRiv~rsido Water Do-p..~rtment; 
H. E. Butler, for City 01' Glend~lc ','{oSter Depl\rtment; 
C.. F .. Culver.. for Clj:\r~ Street 'ti~ter COnTOAllYr 
E~r.l ~rtin.. for lbrtin & Goold WRter Company; 
E. S. Olson, for Idyllwild '/hte1' Company; 
B. Rintoul, for i'tostern ~1"ter' CompIlnY; 
J. M. Goold", for }~Artin & r.oold W.'ltcr CO!'ll'DAnY; 
E. H. McHann, f"or McRann & Lnycoek Dome:st1c "'iqter Sy~tem; 
k. Van Alllst, for 'Bellnowe:- L;md e,. 'I.1;!ter Co:::l.'O~; 
B. F. }.,'cGlothleIl.. f~r Pioneer '\r,tcr Comp..'\%l~, nnd' Gardens Land & ~';ater 

Comw.nYi 
A. F. HicksMd John L. HC'lld!.tch, rl')1' P.~.lm S"Orl.ng:s W:\ter Comp~y; 
C. c. Hag~r.t. for Palis.I!dcs-Tlel ~y ~'lat"r' COmt)~; 
E. G. D.tmdricge.. for Ci t:v of los AnQ;el~s ''l,q,ter De'Ol'.I.rtment; 
J. P. Brndley,' for D~min~ez ~~ter C"r?OrI1U.,n. 


