
Decision. No, .. ~, 39()Q . 
V""'.l... 

BEFORE, THE POBLIC' OTILITIES ·COMMISSION OF· TEE S~AT£ Of·, CALIFOP.rJIA 

In the Matter of the Application. of 

" Sk'l1 JOSE. WATER' WO'?"'r(S., 
,a'corporation, 

,for ~,n order 'authorizing it Ito i$s~e arlo 
, additio~al.a~ount of its common ~tock .. 

) .. .. 
) '" " AppliCo.tion 
: No> 28149 , , 
/ .. .. 
) .. . c.. -. - -.- - -.. ~ - - - - -- ~ ..... - ~ - - - - - ~ 

" McC!.ltchen" !hQm:::.s, 1J!~'t'the·II"" ,Griffj:t;1s ~ Qr~ene, 
by ?~ty .Q.:. .. GQ~ti~a'r. and: Qw<?n .Jart.0s9~, ro,r 
a.~plica."l'C .. 

O? .!, N I' .''1 !~ ... -~ ..... ~-

Tb,is is an applicutio~ for a: .. 'order' of' the' Public 
Otilities, CommiSSion authorizing Sa'tl Jos~ t/ater,,'Works to issue 

I 

and sell·.30 ,000 sha:'es ($750,000 par value}' of' its COI.'!I:lon 
capital stock at a price hereafter to be, fixed upon the filing of 

'a su,p1ecental ap'p11cation ~fter receipt OJ'' 'a:p,:::ic'ant of bids 

purs:.la.."lt to ;public 1.nvftatior.. .. 

San :Jose, Wat€:r,' ~':orks' is a' coroor.::.tion' engaged i.~ the 
~ ~ 

business' of supp;"ying water', for' dO=lestic-~ commerc1a'lanc inO:U5-

'trial -purposes in' Sa.-i. 'Jose., Los Gatos, Saratoga .;and ad:jac'ent 

terri t~ry in Santa' Clara. Co Ll."l ty .. It', has an &:lthorfzed:' capital 

. s tocl<' of, $6? 'COO; 000'" cons i z·ting" of 24'0; 000' ':::hare~' of 'the' p~ 

.. value' of '$25 each~; di·i:tdecl, eq,aally in~o :prefer'red 'a.,'"ld"common 

shares .. ' ,It now,bas outs:t'a.."ld~~g ,30,000 shares' of 4-3/4%'c:l::ulat"ive 

preferred'stock'ot·the'aggregate-par,value of $750,000,' ~~d 
I , .. 

80,087'shares"o!' common ·stocl-:· of the ·aggregatepar value of 
" 
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on the comcon stock ,during the'last fi'le,years at ~hc ~a~~ or 
6% dur!.ng 1942 ana at '8% during eacn of 'the years ,1943 to 1946" 

inclusive. 

ThE: coopa.."lyt-eportz" its ·asscts OIJ.C. liab·111tics as of 

December 3,1, 1946, as follows: 

Assets 

Property" plant Uld E:C1:.lip:lcnt ' 
Constructioh work ,1:-:. progress, 
On6xpended 'cash..advanced: by depo=i to,l'"S 

for cor.strt.:'ct!'oh 'I,l:ldcr 8"tenz1on,~gr(:c:nen'ts 
Current ass~ts -

Cash on ,hand a.").Q; in bG.n~' 
Accou."'l.tsrecei va·ble ' 
Unbi·llec.' rC"lenues 
Materialsa."ld s~ppl~ies 

Special"cash deposits; 
Prepa.id expenzes' 
Miscella:leou,s 'de'!er!"ed'" charges 

Total assets 

r.iabi:11't:~'1Z , 

Firs't ~ortgage bonds ' 
Curre~t 1i~b~lities -

Accounts !>aya'blc 
Accrued 1i~bilities 
Accrue:d dividends ~ " 
Consume=s" meter d'eposi ts 

Consumer,Sf. extens~on deposits " 
Contributions tor:extensions 
Reserv~ for depreciation , 
Onamortized prcoium on conds' 
Preferred' stock '. 
COm.r:lon: ,stoc~ . '-
Cap1 tal $U:'!>!I..i.S 
Ea,rned'sur'plus, 

Tota.l" .lic:.bil1:t10s 

$230,542.06 
63,191.64-
39,,042.88 

18Gd:13'.15 

$127,880 .. '89 
276;5,3.1.07-

2,.963.;75, ' 
3.403'.43·" 

,.' 
. " 

$8~247,6.38 .. 04 
115~188,.86 ' 

80,900.00 

517.189,.73 
25',.000.00, 
61,11.2,·.64 ' 

258.4.1, 

$.3,4-74,00.0.00 " 

411,.084 .. 14 .', 
340i,413.02 
61,436 ... 76, , 

.. "'?8' 0" '2' &..3' J.,. it!.,;,I,. J..,.I':./ ' 
92,,92&.96 ' 

750;000.00 . 
2,.002'j.175 .. 00. 

1'21' '~.? 9'" 
;#I ,.7701.' 0:, 

545,'7,4" .3'1 

~9 ,047,287 ·'S:£ 

The co::-.pa.."lY' (;Sti~t.C:3 that· during 1947 it will be 'obli~ 

ga ted to refund' $245, 000 o~ the ex'tc::,sion deposi ts ~ 

In aSicil'!gpermission to iss;:e additional sho.res o£ 

stock the CO:nP~'l7 re~orts the need for aQ.ditio:lal fl.lnds to 
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• I I •• 

reimburse its treasury a~ci to rina~ce the'cost of ad~itio~s,and 

betterm.;:nts. Subject to rcceivi:nz·'Ocrd.s:;ion:rro~,the CO:n.::lission, 
. , . 

. . ." 
it intend.s to use the p~ocee-:.s to 'oe: received. from, the zale. o~ i.ts 

stock, so far as they vd'll be' available, for .the :Collowi~g pur- , 

poses: 

ro pay neces~ary ex,~nses' in c~nnect~o~, 
with 't'tl+-: issue and sale' of th.~ 'stock" 
estimated. at 

j. " 

To reimb1.lrse 1-cz 'tres:sl.l:-Y for !':lo~eys cx-
?enc.ed from' ir.ccl':l~ 1':-10:' '.to Jan~a.ry 1, 
1947,' '!>:rr ac.di tion::; ~"ld be:ttermC:lts,' 

To pay' costs i~currcd' af't0::' DccoI:!t(:r 31"" 
1946 - , 

(&) Xo c,cn:p::'etc' CO:lst:::--uction· wo:l~' in ' 
progr,es!;; ,(EX:A5:bi t :::8") , 

(b)' B~~i~ated 1947 construction butget, 
.,.,,....' a·f""p' ........ '-::.-·"re""' .... .,..·'· (?:r.· .... ~'I<. .. tc· ' ..... 'Ww,· • l.;,.,.. _~\J... ....., .... "".;;) ',i-J .... U,i.J •. v . 

He-1TT a:ld r'C_2 TT') 

$ 20,OOq.OO, 

525;000.00 ,. 

110),673.26 . . ' 

,459,.119.00 . , 

To the extent th~.t 19L.,7 cor..strl.l~-:;ionexpendi tures are , , 

ir .. Cllrreo. p:-ior'to the re~.l::"zat;i.cn' of. sto~l,= proceeds by th~, com-

panj", it will',use stCoc% p:-oceec.s to re1cburse, its t:,cas~ry •. 

. , . 

i..~dicates that prior' 'to Jc.."luc.ry 1,,1947., it in"/csted in its 

pro p~rti'e s.. 'deprecis ti'on ar..c. other- accr~als and., s~rpltl:s ~d.!"n1..':lgs 

i..-1. excess of $525,000 for v~!:ich ;i,t' '~$ not. ,bce!l r~i:=)~ur,s~d t~~ough 

the issue of secur'i -cies. lr:e prese:';.t reco::'d. sb.OVJS tho.,~· it r.as 

need for the additional :-u~ds, o.fter:rei~burse~ent'or the 
treasury as' pro,?osed, to ~a~' ·O!l·cztanc:.!!',.;z ir.o.ebtednes~ ... to1::prove 

its cash pOSition, m:d to !:E;et, in iJ~rt, its cstir:.:lated. 1947 -con-
str'uction expend±turcs.· Xl~e proposed. ca.p':' tG.l expendi tu:-e.s a:-e 

rep'orted ncceisary t6 ::eet the incr'casins· ~(:ma:ldS for serVi~e • 

. 
sea.led bids for the pllrchase of the 30 .. ,000 shares of s:tock. The 
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,order ,here~, accordi:lgly,' while a.uthorizing ,the ,issu~ of the 

s:tock, will not become effez't:!.ve unt1l ",pplicor.t ha:: advised the 
I , 

COzm:lissicn ·ot the price 'at which it 'inter-cis to sell .1 'ts stoc:-: and 

wl'Uch . the stock cay be sO'ld .. 

San JO'se W~ te:- V:or::sta'v;L::6 a,;,11cd to 'the Publ'ic Otil-

s,tock, a public ·heal.'ing bllvi:':lg c,een held ·!jero.!"€: ];x.'3;:::f1ne!' 

Fankhause:o and the Com:nis$io:l being of -::10 'o,inion tbat 'the 

money, property or labo,r too :0'" pr.o::uredor paid for 't1"-rough such 

issue 1.s reasonabl~r requir.::d fox' tlle pur.?os~s spccifiedhe:-eirt, 
'. 

which purposes ar'e r:.ot, :tn ',vhcle or in po.rt" r·e5.sonably cl'ldr~e-

able to operat:!.ng I?:·:penscs or tc 'income, 

IT :::5 HE..c .. E);:,Y OR!)EREJ) as follows: 

1. San Jose Water i'Jorks, ai''t~r t.:"l"; effective date 

hereof and on or before August 31, ':'947, :r.ay issue ar .. d sell :lot 

exceeding 30,000 shares ($750,000 pa~ value) of its· common 

capi tal s toek :md use the !,rocceds for the fo~.lovling purposes': 

To pay expenses incident to the issue 
of said stock, about $ 20,000.00 

To rci~burse its treasury bec~use of 
L~come ex?end€d ~or addit10nz one. 
bettercc~ts ~r10~ to De¢e~ber 
31, 1946 . 

':to po.y ir.- ?&rt tne cost of. additions a."lo. 
bettermer.ts installed ~fter December 
31, 1946, or to reimburse its treasury 
because of income expenclecl tor said 
purpose Ret:ainder of-

proceeds 
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,2. _.The authority· herein zra."'lted vli:'l' bcco:.:e "etfec:i1 ve 

Y/hen ',the Commis·sion., by supplemental order, MS 'fixed :thc ,r:1:'ce 

e.,t which Sen JoseWa-:er ,Works ;r.ay sell s:J.id 3'0, 000 sr~e·s:¢f 

.stocit. 

,reports .:.s ,required. by Ge:ner.a'l Ord.er '~~-o. ?4-:-A, whiCh order, ,in'zo-

far as a??lica~l€" is ~ad~' (l.!)a::--t ;.)f 't~..is order'. 

4. W:!.th1n six (6) mon'tns afte:" th~ izsue o..."ld st..le 'of 

said 30,000 share,s ·of :;to,-=}:, ·Sa.""'.. J.':>SO ,\~:at~r Wo:::-ks shall ·file w~:th 

the Co:m:iss1o~ a stC:l.tf;;:1~nt· showing :!..."l 'detail ·the expenses'i!lcu:"l"ee 

by i:t in ,cor_"lccticn. vd,tn st)c~ is~ue al"J.C: ·s~:'e·. 

D~ted at s::,., ~~ , 9al~fo::-n!a,. .. this 

day ot February, 1947. 

a~·:~~:::~: . . '. ", , -" " .. 
. ./ . _. > 
"~-.:--== "-, , .,,~.... .~ 

Co:nmission'€:l"s 
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