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Decision No.. 353“ oa
v AL,

BEFORE THE PUBLIC'UTILITIES-C@MMISSIOA

In the Matter of the Application of

 SAY JOSE.WATZHE -WO2KS,

" Application
. ¢orporation, ‘

- No. 238149
for on order authorizing 1tito issue an |
. additional. amount of itc common stock.

lll Nl s NS

. MeCuteher, Thomes, Matthew,. Griffiiths & Greene,
by denrv D. Costigan and Qwen Jameson, for
applicant.

un order of the Public
Jtilitles Commissi autuofizing Saa Jose Water Works to issue
: , N _
and sell*B0,000 shares ($750,000 par valuey of its common
capital stock a2t a price nercafter to be [ixed upon theAfiling of
‘a supplemental application after receipt'byfépplidanﬁ of wics

pursuant to :public invitation.

San:Jose.Waterstrks‘is a'corporation'engaged in the i
business of supplying watervfor'domesticg commercial ané 1ndis-
grial purposes.in'San'Jose, Los Gatos, Sarztoga and adjacent
territory in-Santa'Clara County. It has an*&uthorite&;capital
'stock'of-36,0005000;,consiszing=of 20,000 shares of the §a;

+ value of ‘$25 each,:divided. equally inso prefersed ‘and common
shares.' It now. has outstanding 20,000 shareéf £ 4-3/4% cumalative
. preferred'stock’of-the'aggregate-parAvalue‘of 3750;060;-ané

- 80,087 shares’of common»:zoéknof the.aggregate”pér value of

, 82,002,175.nvAccordingztbwaxhibit “D“;7dividendsfhave'béenvﬁaid'
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on the common stock during the last five years at tvac rate of

6% during 1942 and'atfs% during eacn of the years. 1943 to 1946, .

inclusive.

The company reports its assets and Liabllitics as of

December 31, 1946, as I

Assets

—————

Property, plant and eguipment

Constructlion work dn progress

Unexpended -cash advanced: by depositors
for constructiorn under excenzion~agrecments

Current assets -
Casn on hané ané in bansk
Accounts receivable -
Unbilled revenues
Materials and ct.pp ios
Special casn deposi
Prepaid expenses -
Miscellaneousvdeferred”charges

Total assets

Liabilgmgés“

First mortgeage bonds
Current liabllitics -
Accounts vayadble
Acerued liapilities
Accerued dividende "¢
Consumers?® metcr deposits
Consumers’ exténsion deposits
Contributions for: cxten ions
Reserve for depreeiatio ,
Cnamortized premium on‘bsnd s
Preferred stock
Common -stock . -
Capital surplus

$230,542.06

63 191.64 .

29,042.88

184.413.15

S127, 880 89

?76 83..07

2,968.75. -
3.40%.43 ..

v5,447 638.04
115,188.86 -

80,900.00

517,189.73
25,000.00,
6L, ;112 64

25841 .

55,047.,287.68

$3,474,000.00

4L1,084.14 .
JAOI,A]-Q -'02
61,436.76.
1,2 43 013453
92, »928.96
750, OOO 00~
2,002, 175-00
131,563.96.
242:242. 31

Earned surplus

Total licbilities $9.047,287.63

M

The company: »ut¢ﬂagca gna.,aur;ﬁb 1947 it will be oblis

gated te refund $245,000 of the extension deposits. .

In asking permission to Lssuae 28ditional shares of

Stock the company reports the neced for'additional'funds to
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reimburse 1ts treasury and to finance the cost of additions - and
bpttermcnus- Subject to receiving vermission: from:the Commission,
it ntends £o use the pioceéds_to.beireccived.fram,the sale.of its

2s they will be available, for the following pur-
: . . ’ ’ -

To pay necessary expenses in conmection.
with Tne issue and cale’ of the ‘stock,

estimated at - : ' % 20,000.00
To red mburs ‘~ o t“easury Tor *o \eyS ca-

nended ‘rom inecme nrior -to Januvary l, . ‘ o

1947, Loz a dltions znd betlerments. 525,090.00
w0 bay costs inecurred afie 2ce bcr 3%, |

1946 -~ .
(&) 26 com p-etc construction. wo:k-in..

_progre s (Exnibit "B") 110,673.26
(v) = timaved 1947 constructicn budget, '

“e* after “”"’rements (nxn;b;t, .
"C-lm and *C-2M) | 459,219.00

To the extent that 1947 construction expenditures are
neurred prior to the realizaticn of stocik proceeds by the. com-

pany, it will.-use sitock proceess to reimburseAits LTeasSuUTy..

A review of the company's finineial écatements.clearly_
indicztes thﬁt bribr‘to January l,-l9L7, 1t inmvested in
nroperﬁiés,'debreciatidn and other aceruals and surplus Surnings
in excess of $525, boo for whiéh it has not. 1*c.wan reimbursed th:ough
the issue of secur iies; Tre present record shows that -1t nas
need for the additional fun cu; after relnmbursement of the
tﬂeasury as p*ooospd, t0 D&y oucvtana*“ wdeb"edness,,to izprove
its cash pos tion, and yo neet, _n pUTT, ;t” estimated 1947 .con~
struction expenditurcs. The 'ropése& capital expencditures are

reported necéSsary to meet the incereasing demands for service.

The company, as'stated %1l {avite publicly, written

sealed bids for the purchese of the 30,000 shares of stock. Thae
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order herein, accordingly, while &utnorizing tae issue of the
'spock,bwill not become effective until spplicant nas advised the
Commissicn of the price -at Which it 4intends to sell its stock and

tane Commission, by supplemental order, -has fixed tune price.at

which the stock may be sold.

QRLER

San Jose Water Vorks baving anplicd mO'the‘PuBiic Otil-
ities Commission for permizsion to issu2 20,000 shares of common
stock, a public hearing naving been held gcfo*c Examiner
Fankhauser and tae Comm;s don veing of the‘opiniqn that the
money, property or labor ts e procured or puid for through'suéh
1ssue is reasonably required for tie parposes specified herein,
'which purposes are not, in whole or in paﬁt, reasdnabl& charge~-

able to operating expensces or tc inceme,
IT IS HEREEY OXRCERED as I

1. San Jose Water Works, after the effec;ive date
hercof and on or before August 31,'1947; zay Issue and sell not
excecding B0,000'shafeé ($750,000 par valae) dfﬁiﬁs common
capital stock and use the préceeds'for the fou;ovzﬂg purpo,eS'

To vay expenses incident to the issue ,
of said stocl, about ; - & 20,000.00

To reimburse its treasury because of
income exnended Tor additions and:
betterments prior to Deceabher _
31, 1946 525,000.00

To pay in part tue cost of addi tions and
tterments installed after December
3L, 1946, or to reimburse its treaswry
beCauge of income expencded for said :
purpose . , , Rermainder of
. proceeds
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2. _The authority-herein granted willfbecome“effecﬁive
when the Commission, by supplemental order, nus ‘Tixed ‘the nrice
at walch Sex ste~ﬂa$er,Works nay seil said@ 30,000 shares:of
;stock. |

3. .San Joge Water Worksfshall fiie'wfth‘the-CQmmission,
TECPOrTS as-required oy Generzal Order'nb.‘ZLeAQ vhich ordér,.inﬁo-

far as applicadble, Z1s made a part of this order.

L. Witnin six [6) months after the fzsue and sale of

sald 30,000 saarés of stock, San Jose Mater Works shall Lile wik)
> > - .

the Commission a statement showing iIn detall the expenses incurred

by it in comnecticn with such lssute il Sale.

Dated at S;QmJjé;meaaﬁga;_, California, this _ <~ &

»

day of Fetruarv, 1947.

- Commiscioners




