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Decision No. 399485
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auditor testified th ag each corrier was operating at a bo 5 an nad
donc £0 au*;”: ne entire'year of 194&. Ee vtatcd “nat they hod ex-
perienccq, during the first three quarters'of that 'ear, collﬁctive‘
losses of 55,570, vé 754 and 53,982, respeetively. ‘iile ezact £ig-
wres for the last quarter of 1948 were not available, the witness salid
‘that.the locs for that pemiod was substantia

stﬁdy covering the cost o nandling u;inment, vielshing
less taan iOO poﬁndé =54 California llotor IZupress, Hta. anc Cals fornia
Motor Transport Co. Lﬁd;,‘for “he month of Ccuober, 1940, was intro-
dueed. This study reveals that the tot al cost for handling sien a
saipment 45 61;0675. 'Applicant'é avditor t rtifie"that o *_plc
shipments received at or destined to a single add_os, wc*e not taken
into consideration in”determihing e above cost. He asserted, how-
ever, that the résults would not have beég materially diffeécnt had
such shipments been included in the study.

The package rotes waintained bzvapplicant Tange {mom 28
cents for z one pound pacuao-‘uo @1.96 cor 2 99 pound, nackag . The
ceneral auditor testified tnet the packeze rTates in the higher weizat
brackets are nullified =g the alternative ap licavion of lower class
rates. Tith réspectato'thc package rates In the lower we;g.t‘brackevs,
the witness pointed ouf that such rates. afe Subs ﬁtiaily‘lowerAthan
the cost of nandling the traffic.

Accordinb to the witn ss, the proposed canceilatidn of thae
pac“age rateo would do no nore than zrevent Tunther out-of-noc et
losses in handling this trafficé. He estimated that only 3 per cent
of applicant’s shipments move wnder ne package rates and that the

revenue received from such tralfic amounts to less than l/° of 1 per
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¢ent of ag greg afe reventel He e"auco. tnut the uutnor¢tv souzhz iﬁ
this‘appl;cauion is suppleménzal to the general increase provosed by
applicant and other carriers in Case Yo. 4302

The Drug Saippers Association, Inc. of Califorania nrotested
the granting of the authority.sought. Howeve*, the pﬂ*;icination\of
ite reprcycnvativc, as well as that b“ other shivyc tereguu, ua°
limited to cross-exemination of applicant’s witnesées.

Tae record iz clear that the nreéent néckaée ratc, re non-
compens atorj anu tnat their canccl ion has been just fied on,thé

showing n adc. 'Th- p’icavior win e brantec..

ORRDEZR
A oublic be4rins havm 3 been nad in the above en titled ap=-
nlicat;on aﬁa based upon Vhe evidence rcceivea at thzs'hearing and
upon the couc lusions and *indjngs sev ¢orth in the 1.*c:ceclﬁ...,g: ¢opinion,

iT IS ZZREBV O°D"R“D v“a* uhe aforessic anpl;cgtion he and

Py

it 15 hereby granted; and that ta riff Tiled vur’ugnt to this orde*
<

iﬁay-bé made effective 6n'not.1ess han five (S) da""’ notice to th

Cbmmission and to the putlic.




The authority herein zgranted shall be voild waless cxercised
thin ninety (90) days of the effective date hereof.

The effective date of +this oxder shall be ten (10) days

from the date rereof.

Dated at San Francisco, Californiz, this 444 day of

Tebrvary, 1947. .




