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.zancel i'ro:r. its ta:-ii'fs certai~ pac1~a$cr~~os ~:p!?licaol~ ~o si~prJe:lts 

weizhins generally iess "ch.e.n 100 pO'l.."..."'l.ds, trC'.::-.zportcd b~t~ee~ 

San Franc'1sco :g,:4J' pOi..'"lts on thG or~c :.:..:r..rJ. ~ne. po~nt:.: i.."l :outhcrn 

Calif6:-~1ia on t~1e other hand. 
'.' 

San - . . 
on ~~l'l"llar j' 16, 19.1.~7 .. 

Al',licant T S pr1nc!.pal i..l!:.,:crlyinz ca::-ier is C.'ll1i'ornio. 
• " 0,· • 

i:otor 'Tro.'hsp'O~t Co. ',Ltd.. These t",'IO I.!o'::l.panies operate \'\ndel' c;ommon 

o'v:'~crshi'" :lnd manaZ0:'le:lt a.nd are other'7isc :30 .closely related tho.t a . , 
. . 

Their senaral 
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auditor testified that eac~ carrier rfa:;; ope::':lt!ng at 0. lo~s ar.d had 

done so au.rin~ the entire yeo.r of 1946. He $t~tcd t::r~tthoy J:..cd ex-

per1enccd, duxing the first t!:'-..ree quarters 0:': that j'e:l:::', c'oll~ctive 

losses of $6,670, 06,754 and 03,982, respectively. :'ih11c exact fiZ-

urcs for the last quarter of 19~6 WCl'e not a'lrc.ilaole, tl1e ~:i tncss said 

that the loss for that j;>c::;:iod rrOoS su'bst:l::ltia.l~ 

A st1.1dy covering the cost or ha~dlins s:-:i1''Clents weighing 

less than ~OO pO'll.'"ldz oy Ca1iforni<l :!oto:- E:"'''1'ro::::::, LtC.. anc. Cal!-fornia 

Motor Transport Co. ltd., for the !:lont!">. of October;, 19.:1,6) ":lo.S intr6 ... 

duced..This s~'Cdy reveal:; t;;.at the total cos-t for ho.ndlir--s such a 

shipment is $1~0675. Applicant's auditor tcstifica thot multiple 

shipments received at or destined to 3: sinzle o.dd:'c.ss were not taken 

into consideration in dcterro.i..~ing t!'lc aooVC cost. ?C asserted, hOV1-

ever, that the resul-:s ",',orud not ho.ve 'been tmtcrially diff~rcnt r..ad 

such sn1pments been L~cludod in the stucy. 

The l;)ac!~ze rates ·ca::'~tail?-¢c. "o~r applicant ran~e from 28 

cents' for a one pO'U..'"ld paci:~~o to $i.90 for ~ 99 pound package~ The 
, 

zen~ra1, a'Udito~ testified that t~e !,)ackz.:;:e rates, in the higher ".1e1z.,'1.t 

'brack~ts ar'c nv~litied by the alternative application of lower clazz 

rates. 'TI'ith respect' to' the po.c!:,,~g'e l"'a.tez ::"'''1 the lower weie;..",t orac~cts.? 

the witness p'ointcd out that such rates, arc si.1.~staritiD.lly lower tr..an 

the cos,t o'f handling the traffic. 

According to .t:'le wi tne'zz,. the proposec. ca:lcellat1on of the 

package rates vro,,~d do no more than prevent fci-t:'ler out":'of-:pocket 

lozscs in handling this traffiC. ne esti~ted ~hat only 3 p~:r cent 

of' applicant r's :;;h:rp~e:'lts 1:10",,'0 t1.."'ic:;.cr t!7..c'poel~o.Ze rates and that the 

reveni.:l.e recei'\"ed from such traffic amou."'its to ie'5s thanl/2 of 1 per 
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cent of aggregate revenue: Eo 'stated that the authority zouzht in 

this application j.s supple::lcntal to t he general increase pro'posed 'by 

applicant and other carriers in Case ?;o~ 4308: 

The Dr.uZ S~ippers Association, Inc. ofCali~orni~ ~rotested 

the gra."'ltins of the authori tysou;ht. EO':lev0!', the participation of 

it:: representative, as -;;011 as that of othe!' shi,per il:lterests, ~:as 

limi ted to cross-0xa:nination of applicont T s vritnes·zes. 

T:"c record is clear that the presc:i.t :paclto.ee rates are non

compensatoryancl that their cancellation has 'been justified on ,the 

s!1owing made. ,The application Ttill 'be grantcc'i.. 

o R 'D E R -------, 
A public hearinG havinz been had in the above entitled ap-

plication an~ based upon the evidence rcceived at this hearing ~"'l' 

upon the conclusions and find~.ngs set forth" in tile prcceding opinion, 

IT IS :--"'::':'i.{E3'[ ORDERED that the ,0.1"0:-0:;::3 .. 0.· application 'be ar..d 

it is her~by granted; and that ta:riffsi'iled. pu.rs'lUlnt to tb,1'z ore..el" 

.may be made effective on not less than :rive "( 5') day's' notice to the 

Co~ission and to the pub11c~ 
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The author1t7 herein s:;-a.nted shall 'be voiC, u.."lJ.ess exorcised 

'.1ith:L"'l :ninety (90) days of the ei'i'ecti ~·:e dat~ hc:::eo!. 

The ci'f'ec'Ci"J'c date of this orc1.~l" S l"..a 11 ~e ten (10) days 

from th~ da.te hereof. 

D3tcd at San ?rancisco, Californi~, this~_~ __ ' __ e~y ot 

Fcbruar~r > 1947. 

.....;- .. ' 
'/" ' ./~". ",,, ---------------- ---------Co~ss1o:ers.<.: .... "-...... ' 
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