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Decision No .. 3~)947 

~EF6p.E TEE ?ti'BLIC UTIL!~IES COMMISSION OF THE STATE OF CAt,!FOR.":IA 

) In the Matter. o! the Applicatj:on o~· 
VAJ~U.YEXPRESS CO.:, a corporation., ) 
fo~~ an' order, autho'r'i,zi:c.g the cancella:-, )" 
tion'ot, p,ackage r,ates' published in ), 
ApJ~,I1ca~tr,s existing tarir~r,.. )' 

. In the Y:.a t;ter, of the Ap,pl,ica t10n of· 
V)..LLEY EXPF.ESS· CO. and VALLEY MOTOR' 
LINES,' INC. > b,oth ,corpo,ra. tio,ns,,' for, 
an order. a~thol"iz'ing, the, e.stab·lish..:. 
ment· of ,.a, minimum charge or:' One· ' 
Dollar per sh1pment~'. ,. . 
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Berol·and Randler,.bY,Ma!'vin Randle!', for 
applicants., . 

W~lter ROb~e~ fo!' San Franc1sco.C~ber'or' 
. 'Co~erce, interested.. party ~ 

H .. F. Alvin" .for Wester:l., Tra!"fic Cor.terence; , 
.' .' interested. p~rty., . 

D. R;, :MacDo:iald" for But,ler Bros.,. interes:ted " ., party.' . 
, K .. ? Thorpe~ rd,!' The"Drug Shippers Association, 

. !nc~. of Cali!':orni·a, protesta.nt ~ 

C·,? I'N'!C'~ .. 

Valley Motor., Lines, I!'lc~ is, a highway common carrie:- . 
~ .' , oj, \ 

, , 

er:.gaged in the ,tra,nsportatio:l :of ,p:'opertYf'!':om,. to. a...."d. between' 

po~nts,1:c.. the S2:cra.me,nto, and San. J'oaQ.u~n: Valleys ·.and th~ San . 

Francisco Bay area.~, Valley Expre,ss Co;. . is". an ,expres·s.' corp'orat10n . ' , , ,.' ~ 

conduct.1ng virtually a state-w.1deop.e:-ation~ .. Authority is sought"' 
, '. . 

by ap.pl~cant~, ~o establish an, inc~eased . minimum charge 'or $l~OO' 

per shipmen:t. In. addition,. Va.lley Express, Co. ,seeks authority'to" . " 

, . ." 
cancel package: rates t:'or s~p:n~nts weighing 100, pounds' o!" less ' 

. transported' between Sa.."l.~Fr~nq!:sco Bay points on the one' ":r..and and 

southern California points: on, the ether ,hand. " 
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A public hearing "Nas hadbe!ore Exa:li:ler Mulgrew at San 

.F:::-anc1:::co on January 16, 1$47. 
Valley Motor Lines, Inc. is the principal underlYing ca~~ 

. / I .. 

,r1e,r for Valley Express. Co. ':heir operations a:-e conducted unde:-

common ownership and mar~ge::le!'lt. Exl"J.ibi·t.s were int~oduced .sMwi!'lg 

operating results .forthc first e1e:ven months o! 1946, as well ·az tor 

November ot that· year.. ·Th.e Nove:::loor results ·we:-e sa'id to be the 

latest available. They -reflect operations' ul"lder ,the 12t p~r cent, 

increase in ra:tes published :by applicants pl,;:-,suant to Decis.ionNo,_ 

39'54 5 of Oc,tober 22.:, 1,946, .inApp1ication No. 27804. The results, 

disclosed ·by thesestuc.ies follow: 

~11ev. Motol'" Li'!'les--: Inc .. V~11~y 'Ex'r)'ress Co. 

FIRST' 11 MONTHS 'OF 1$46 ' 

Operating Revenu~ 

Opera t1ng ~'Expense 

"?rot1 t 'or LoS's 

.Operating Ratio 

NOVEMBER!. 1946 

Operatir~ Revenue 

Operating Expense 

"?rof1t or, Loss 

Operating Ratio 

'$ :1,c06,376.l, " 
.1,041) 765.74 

'0",.369.59) 
,103.5 

.. 92,,99C .-33 
93,32~ .• 71 

,( 335::)8) 

'100.4 

( .).- Deno·tes loss,. 

~. I t .,1. 

$1,088.0.94.43 
I ~ , • 

1r10,6~ 571.47 ,. , 
I • 

lO~~7 

101"770.56:, . , 

·lC1,035.1$, 

735'.38 
·99 .. 3 

. Applicants' president· testified tl"..at 'the,· financial posi-
, 

t10n of the two companies was even ~ore precario~s· than,t~~t indicat-

ed by the 'foregOing. showing .. ·He.stated that; opera tin€: equi~ment re-

Q.uiring repairs involving' new parts had· been.· kept out of, 'se;':'l!ce for 

the 'sole :reason that· applicants did:· not l"..aV'e· ,the· :::leans to purchase 
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thepartz., He also s:.at~c ~!).a~ a large volU!D0 of outst~nding bll1s 

bad not been paid d.ue t,o t~e co=panies' acute i'lr..an<:ial cond1.t1on. 

When'~ue$t10ned as to whether lendin~ a~encies hadb~en ,approached 

for necessary 0pE:lrating fu."ld$~ the wi~ness said thatsl.:ch act10n had 

be.en taken and that loa.."'ls had ·been refused.. He, tes:.ified that every 
, . 

0:f'f'ort had beer. :!ladE:l to reduce expenses to a min141u::.. Noncompensa-
" 

tory ope:-ations,. he said, ::lust either be e11::lir.ated or adjusted to a-, 

compensatory basis if appllca::.ts a:-e to survive. 

f.. cost study covering the hand11ng- of ::linimu:l. shipnent:: 
I ' ," 

for the month o'!Septe.:noe'T,. 1946 wa'Z 1ntro'juced~ According .to this' 

study~. the cost of handling a ::ini1:lr.:.::l 'ship~ent is $1.19 •.. ~!':hile 

,applicant5-' p'resident stated' that this cost figu,re was ';'l"edicated 

upon Single sh1pments, he 31so asserted that p1ckups and·de11ve:-ies 

involving multi'ple shipmer..,ts ""!ere' few in nU!:l.'Oer. ar..dwould. not ma te:--/' ,:~:~,~ . 
1ally reduce the indicated cost. With respect to. the paclr~ge r,ates, 

, 
the, witness' testified .t.."lat theY' v/er~ d'e;r;:'essed rates.. Ee explained 

that, Valley Expres,s Co .. had es.tablished these rates to meet competi-

tion with o.ther carr1e-rs ~ Operations u..."lc.er· present !:linimum chaI"ges 

and package ra tes ~ b.~ said, had res'C.l ted in 6; cons1de:raoJ:e out-o·f-

pocket loss • ' Under the' sought adj,ustm.ents-, he, estiI:la:ted~. that tb.e' 

over-all 1nerease 1n reVC!lUC ~or both carriers '''l'ol,lld a:nou,:nt' to 

S-3,CCC' per month. 

The Drug Sh1ppe-rs Assoc1at,icn". InC'. O'! Ca'lifornia protested 

the granting of the appl1r;a tion ... Howe"J.'er-,. t~e pa.'l"'t1cipa t1~n of" 

its representative' in the proceec.:tns, as well as that of other ship~ 

interests, was 11:l!ted to r;ro'Ss-cx~.mfno:t1on of ~:i'plicants'. vlitness .. 

It 1s clear fro: the .:;v·iC:ence of record that. charges less. 

tha.n those which "Ilotlld res~'lt u.."ll'ier the ac!j'o.stments. here' propo$'~d" 
I , 

are noncompensatory and tha.t the proposed. o?d>j:u;stme:l'ts are ·Sus'tff'!ed ... 

The a'pp:lication will be grar..ted. 
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ORDER -. 
A public hear'ing having been had in the a'bove ent1 t1ed 

application and based upon the evidence received at this hearing and 
, , . 

upon the conclusions and find1ngs set forth in the ,preceding opinion .. 

IT IS HEREBY ORDEP.ED that the aforesaid a,~,plica.t1on be and 

:1 t is hereby granted;, and that tariffs filed pursuant to this order 

may be made e ffee ti ve on not les s than, f1:ve (5) c!ay:s'" notice to the 

Como1ssion a~d to the publiC. 

The authority herein granted sh..o.11 'be void, unl~ss exer-
, 

cised within,ninety (SO) days- of the effective dat,e hereof ... 

The erfe'ctive da,te of this order shall: be: ten (10) oays 
" 

from the date hereof ... -Dated at San Fra.ncisco, California}" this 7:' Ie. day of 

?ebrua.:ry" 1947 .. 

C,o:mn!.ss1.oners 


