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I'ie‘c'ision No.39953.

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application ' n n.
of Fun Zone Boat Co., Inc. for r Wi _
certificate of public convenience . S _

and necessity to operate water ~ Application No. 27435
taxis for the transportation of ‘ SR
passengers for compensation between

points in the State of California.

JOHEN MOORE ROBINSON and CHARLES PECKHAY, for Applicant.
L: H. CONNOR and GIBSON, DUNN & CRUTCHER by WOODWARD M.

TAYLOR, for Wilmington Transportation Company,
Interested Party in part and Protgstant in part.

CLYDE THOMAS, for'Avalqﬁ Transportation Cpﬁpan&,*?rotestant

In this application as amended, Fun Zone Boat Company, Inc.
seeks a certificate of public convenlence and necessity to conduct 2
water taxi dperation between Newport Har?og and Avalon Tor the
S : , | 1 '
transportation of passengers and freighs.
Afpubfiéfhedring was conducted fn this matter at Los

‘Angeles, Jdmuary 15 and 29, 1947, and it is now roady for decision.

0, V. Clawson, Dfrector‘anle:esident of 'the Fun Zone Boat
Compény,rlnci, was the only witness cénﬁected"with_applicant company.
The applibétidn'and“tegtimoxy‘éhows’that it is proposedvto provide_
'one”fcund’tfip‘ééféiée'déily"throukhout‘the'yca:, withfan4a&d£tional

o . - o - (2) _
round trip service on’the weekend during the summer season. The

(1) -By the Commission's order in its Decision No. 306792, dated March
26,1946, in-Applicition No. 27236, "Avalon Transportation Co.was
‘granted a’certificate of public convenience and necessity to
~conduct 'a ‘common ‘carrier’ boat ‘operation for'the-transportation

of passengers between Balboa and Avalon, Catalina.Island.

The 'daily“service is scheduled to leave Balboa (Newport: Harbor)
‘at 97a.m. ‘and arrive at Avalon at 1l.a.m. "“The return trip to
‘leave Avalon at'é p.m. and arrive at Balboa 6 pim. The:weekend
,service to leave'Balboa 7 p.m. Saturday-and' arrive. at Avalon
/9 p.m. The return trip to ledve Avalon 1:15 awm.. Sunday and
rrive at Balboa 3:15 a.m. I ‘ : :
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proposed farc is 82:75 pluo tax one way and 34.90 plus tax *ound
trip, ‘with a fifteen-dayntiwe 1imit on round-trip tickets. .The
rate épplicable Lo the tfahsportatioq of freight'is Sl.SO"perL
nendred. The servicé 18 o be provided through the operation of a

33-foot ooét'Whioh wili'accbhmodato'thi**y pas?engers; Aooiioan

48 feet This boat i3 o be completed for the proposed serviee 1T
‘this appl;cation io g*anted |

E¥nidit Now. -3 Shows the estimated daily revenue from the
proposed operation %o Ye $31.50 from passenger End $12 from frcight
operation, or a total‘o*'$43350; ‘The t6%al operating expenso'is to

e '631.25. Appladaiit ‘CeStLres, However, that “this estimate should
e eonéfaéréaianiy'a; gene“al Statement and dooe'not'purpo*t‘to
‘show the results of a detsiled study of’ the" operating *esuloo. Ia
fact ‘he admitted that the"e were a number’ Of ‘ltems - om*tted in the
‘statement 'showing “tHe' ‘estimated cost of providing the*service, e
including no’ allowance £or a'deck hand, : general supe*vision of the
opofhtion, offico'erponse and supplie income‘taxes,\ipsurance-and
£oIl " tax of - 50" ‘cénts per passenger landing'on‘ihe‘Avaloﬁ«Pier;.hWitﬁ"

'respect“to depreciation the record “shows thét*apblicanz;gaveflzttlei

consideration’to this‘aécotint. -In the’estimate it Is combined:with

the” item of upKeep "of -the "doat.

Wiz tness Claw«on tnstif*ed ohat ‘1t was his: plan:to:manage
this ‘operation-in ¢dhnestion witb 2" charter boatfbusiness‘he is '
now conduct;ng at” Newport Varddr. In'addition to managﬂqg the: pro~

-posed operation, "he plans’ to' dovote considerable’ *imo to’ taking -care
of ‘the" malntenarae ard repas r of tne boat, ' There’ is- nO'allowance'in
the expcnoe ‘gtatement to ‘cover the service that will: be»perro:med

’ either by M. Crawson'or  nis wife, who will' take:eare of the

Pptmn el

' reoorda for'the' company. 'Applidant adnitsed thet 4f all the” expense
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items were included in his estimate of expense of providing the
gservice the total would exceed zhe~estimated rewénuef‘ In~fact,?he
anticipa*ed that the yroposed operation'ccu}d not be-condug@eq‘ax

a profit during the first year.

A witness fo* apnlicart testified that in his~opinion the

vélume of gu ness between Newper:t and,Avalon would not sTpport wWio
Aopera;ioné.) With:respeqt-to the zransﬁor;apion of ffeighm).appli—"
cant stated he was not famildar with *hat ope*ation in 50 far as 1t
crequired the necessity of making arrangements to *eceive and dis
charge.fréightlon'the Cafalina,end of the line. ,Apnlicant-presente@
.Ifttle support to Justify his estimate as -to the vol umc of ‘passenger
Treight traf’ic that- might be of’e*ed Tor transpo*tation 4< his

proposed opcration was establiohed

Thé only support ‘in the record béaringﬂan the matter of
public converiience and necessiiy for-the proposed serVicefis'tc3be
‘found ‘in a ch'statemeﬂts by apnlicanﬁ and otﬁer-wi* '°ses thAt'thqy :
had:received inquiries -from parties relative to oublic transpor tation

between Balboa and Avalop.

‘TheiAvdlon.Transﬁortation Co., conduéfingna,public pas-
"senger,operationébetween,NewpqrtLHdrbpr‘andbC§§alig§, protested tke
‘granting of-this-app;ication-on*the.grbund'that it,;shnow;providing
the'public all{theasecvice'that-can-re@sonably“be,justified at this
time, and ﬁhat,~if'1t»is fdrced'tovmeet'fhe proposed compet;;ipn,

the present'operatingilosses~will>bé'materiallyfincréasg§} A

(3) Quotation from page 20 of 'transcript:”

Question: "During the summer- months when the, Avalon Transpor-
tation™ Compaﬁy is ope*ating between Avalor and<Newpo t, you
‘take the position that:does not now meet pudblic convenlience
and neces ity for :transportation between-Balboa and: Avalon?"

~Answer: ""No, I would not take.that- position. I don't- think

L1t takes more than one company, that.is my idea. That-is
¢orrect”. ‘
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witness for protestant testified that applicﬂnt’S'cstimate covering
operating expenqo was wholly inadequate to meet the cos* of provid-
ing such a service, particularly with ,.spect,to-labo.,,fuel, 0il,

depreciation and upkeep.

Upon stipulation that applicant doés-not seck authority
to conductha'for-hire‘boat operation vetween Awalon’and ThehIsthmus
on Sunta Catalina Island, Wilmington Transpoftation Compahyfwith-
drew any protest to the granting of the-appliégtibn-

Upon this record we find that‘applicant has‘failed"to
sustain the burden of proof that pudlic convenience and necessity
jnstifies the granting of the certificate sought herein. It

therefore must de denied.

Application having been made as above~ent1tled, a public
hearing having bcen had, the matter having been duly submitted,
and the Commissiqn now being fully advised,
' IT IS ORDEPED that Application No, 27435 be and it he.eby
is dented. | ‘ |
The effeétive'date o:~th13-ordér shall be twenty days
from the date hereof.

Dated at Sz F . _, California, this _Zlth day

of February , 1947,
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