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BEFORE THE ”UBL;.C UDILITIES COMAISSION OF THE STATE OF CALIFORNIA

Tn the Matter of the Investigation on )

the Commission's own motion into the ) .
operations, rotes, c2urges, contract, ) Case No. LE30
and practices of CLARLNCH Z. HAGSTRONM, ) '

doing buuinesv as bxp*eoa Freight Lines. )

-

Te W Tuﬁcotte, for Respondent.

q. P. e““y 9."1C NI- A- Qt#ipem’ .-.Or Southem
California FPreight Lines and Southern
California ?*eight Torwarders.

wWilliam F. Srooks, for The Atchison, preka
ané Santa :e Rai lway Company.

Wallace K. Downey, for Pacific Freight Line,3
and Pacific Freight Lines Express.

Tnis p*oceeding was ingtituxed by the Covni sion on 1ts own
motion for the purpose of determining waether or not rcspondent
nad been ensaged in transportation of property &5 & highway cormon
carrier without a certificate, as reguired oy Seceion 50-5/h.of
the Public Utili iieo Act,'between o3 Anacles and pomﬂz, in'the |
vicinity thereof, on the One hand, ané Sen Liego ana oointu in the
vicinity thereof, on the other hand. A public he4ring Wag held
at Los Angeles on Novemder 21, 1°u6, at wnich.evidencc.was-pre -
sented. The casoe was then adjourned to Februery 6 l°h7,
which time the matter was subm;tted for decision. xt was conceded
that the rcspoadent, operating under pcrmitf ¢ssued.by'the com =
mission, does‘not POssess & cortif;catc of pub*ic~convenicnco ané
necessity au’chorizinU opcrationo as 4 n_shway cOLTIon carrier.

At the Vovembc“ nearing, fifteen wAtnesses, reprcscnt;ng

various wholesale and di stridbuti ng firms Iin the Ho, Angolo, area,

tostificd concorning transportation service'por*ormpd Loy thelir




WHG:ILWC - Cs. LB83%0 pg. 2

rospective firms by respondent, over periods ranging from o Lfew

nontha to two or'throe”yearsi

It was establiéhcd £ hrough ﬁhc testimony of these witno:se£
that'respondcnt,arrangcd to ¢call dally 15 some cases for thc pur -
pos¢c of picking\up shipﬁents in Los Angeles territory destincd to
San Ticgs torritory. In other ¢asos, such Dickeups worce modo TWo
or three times avweck, dOpondiﬁg upon the nocds: 6F tho customers
served.  Such shipmonts constitutod anywhorce fyvom a small porcente-
ago o as much as 90 per cent of the prepaid highwaj~frcight of the
various patrons s¢rved. Rcspondcné; 1t appears from the testimony,
aLd not refuse %o ﬁandle any shlipmentcs tendered for t:ansportation,
excopt that on occasions delays were oncountercd in tho picking up
b largd shipments. The witncsses also vwestifice that ﬁo-ﬁrittcn )
contracts wers cx&cutec with rcspon&cpt covering the transportation
service pcrforhcd by him, dut that such service was_td-bo utilized
as long az 1t coantinued to be sctisfactory.

| A vitness reprosenting the Commiszlon’s Ticld Division

presented on exhinit contliining & record of shipments tranqurte¢
by the respondent during four 6-day periodc ranging from April 1,
1946, to June 22, 1946. Tnis exhidit was cesigned to portray, the
number of shipments moving.both north and southbound vetween Los
Angeles and Saxn Diego territdry during the periods‘seldctcd; and
shows the names of the chippers paying freight charges for such
transportation, the commoditlies transported, and the weight‘of the

shipments.

(L7 Shippers represented Dy tae wiltness S nanc.izC & variecy o1
commoditics, including steel products, tires, vatzeries, hard-
warce supplies, machine parts, electrical suppliies, automatic
water hesters, chemical solutions anc 2ireralt to0ls and
equipmente.
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The exnibit shows that, during the period from April 1-6,

1946, respondont tronsported a total of l59lghipments weighing

170,727 pounds, Lrom Los Ar*elo,.pointg to éan Dicgd points, and o
total of 38 shipments weighing 55,950 vounds moving in the reverse
direction, serving 78 snippers. During the period from April 22-
27, 19L5, respondent transported 209 snipments soutabound froxm Los
Angeies'to San Dieso_poinxs;_which shipnents ﬁeighcd=215;87l _
pounds, and 2% shipments welg Satng 7%,LL5 pounds froﬁVSan'biegoﬂpoints
to Los Angelea territory, cerving 88 shippers. Trom June 10-15,
l9h5} 1t waz shown by this exhikit that resnond rt‘:érﬁed 78 shippors
naving 172 shipments weigning 259, 7;2 pounds noving from Los Angeles
to San Dicgo, and 35 shipments - cibhiﬁg 55,833 pounds ﬂOV;ﬂg in the
oppasite direction.  Durt n° the l st poriod covered By the Exhibit,
June 17-22, 19L6, it was chown that 152 shipments wcighingf186,596.
pounds were handlcd from Los Angeles tcfr:téry to San Diegovtorri -
tory, and %1 shipments wcighiﬁg 101,1.5 pbuhdsrwe*c transported in
the rev#i,o diroection, for a total of 68 un¢ppo-u.

Roc pondcﬁt offc*uc ne togtin01y at cither hoearing, ro“ werc
any witnesses callcd in his bohal*.

Undor qu Sactu.ciuclosed by this pecord, we T4 nd that re-
spondent has been 59‘ ; ing ag a‘uighway comaon éarrmur in vio;ation

¢ Scetion 50-3/L of tno Public Uti¢£t;ou Act, in that prior %0

commencing said ucrvicc, he had not seeurad ’rou the Commiscion a
certificate of publ;c convenicnce and nceessi a7, a equircd by
sald Act.. Thorofbfe, respondont will bc‘d*.ecpod <o conso wnd.

deshict from conducting such operations.

0R2;

‘Investigation having beonvgndcrt&kch in the chove catitled
procceding, public hearings having peoﬁ held, and the Cormission |
being now fully advised,

IT IS ORDSRED that |

(1) Respondent, Clarcnce . Hagstrom e ond he %s horody
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required to cease and desist and hercaficr refrain from conducting,
diroctly or 11d1rcc*lv, or by any subterfugoe or-dcvicc,,anv opor=
ation as a highwey common carricr, as defined vy Section 2-3/L of
the Public Utilitios Act, over tho public highways Detweon Los
Angeles territory, including Los Angelos, Hollywodd, Vernon,
Burbank, Compton and Lawndaic; on the onc.hand;‘aﬁd‘San.Diego
serritory including San Dicgo, Wational City, Chula Vista;
Coronndo, La Mosz, La uolla, Mission Boaoh, Paci;ic Bcach, Palnm
Civy, Point Loma and Lemon Grove, on tho othcr.aa;d, and betwcca
dny of said points On':he onc hand and any’other of‘said points,

on the other hand, unless and until ho sholl have obtained from the

Commission a certificate of puwdlic convenionce and necéssity wndor

the provisions of Scetion 50-5/L of the Public Utilities Act
authorizins such operation.

(2) Thot tho Secretary of the Commission shali cause o
certificd copyiof this dcc**ion to be served person llv on re -
spondowx‘Claronco H. Hagstrom, ond shall cauue ce"tifiod copios
thercof to bo muilcd 2o the District Avvorneys ol the Counxics of
Los Angelos and San Diego, and to tho Depmrtmonx of Notor Vohicles
and %0 tho Califonaia Eighwey Patrol, at acramcnto.

e offective date of this Order shall bo twenty (20) day,

ter service thcreof upon Respondcnt.

Dated at San Franclsco, Ca¢1fornia, _1l%h  Qsy of

Pobruary, 19L7. . 21 2 M
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