
Deci.:;ion No .. .39960· 

BEFOP.E Tlm FUBLIC IJTIUTrES CO:£aSSION OF THE S'l' ATE: OF CALIFOR.~IA 

In· the Matter of the Application of 

ElK GROVE WAXER WOR.l{S 

for authority to change.:md increa.:e 
rates .. 

) 
) 
) 
) 
) 
) 
) 

----------------------------) 

Applica.tion No. 27J.J.8 

Downey, Brand and SeYl:lour, :Oy Mo:'go.n V.. Spicer, 
for Elk Grove i'{:J,ter WorLes. 

OPINION 
-~--- ... -

Ir3. Jonez operc.tes 3. w~ter system unc.er the tictitio~ tirm ~e of 

Elk Crove 7:3.ter 'w'iorks in and· in the vicinity of the 1.:%lincorporatec. t.o .... n of Elk 

Grove, sacr.:unen'to County. In his applica.tion Mr. Jone3 alleges· thtlt he will 

expend $ll~lOO for the installation ot now ::udn.s duri.ng 19l..6, and th.'lt he plans 

t" install additional. i:nprovem.ent3 during the next two yeo.rs estimated to cost 

$10,,000. Mr. Jones further illeges .th.lt when the existing rates were established 

by the Commizsion in 1925, the cost of t.:.xes, labor, 3ndmaterials wcre much lower 

than at present., and that if he ehorged a. reasonable s~:ry tor his actual work 

and expenses in operating the water work:: he would ~vo su.trercd a :ub$tantial loss 

rather than the ~ profit 0.5 shoVIIl in h13 bo~k: and .;m.'lu.~ reports!'iled with 

the Cor:nnission.. Applicant, tbere£orc, r:sks thcCo::l:lission to authorizc an 

inerc~se.inratc~ in order to m~ct hi~ opcr~ting cxpenscs.~ndalsoto provide a 

fair return on his inve~tmcnt .. 

The Of!iec 'Of Price A~str~tion w~s duly notitied or the filir.g of 

this ~pplieation. 

A public hcarir.g in t.hic :ll.:I.ttcr was held before ExW.ncr M.acKall in 

Elk Crove .. 
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. , . 
The Elk Grove ~·;at.er ~Irorks origiruJ.ly was inS~u1ed in 1893 .?nd. wa~ , 

purchased in i905 by Mr; Ir~ jones; The water oupp~ is obt~~ed tromtwo deep 
, , . 

well~; one W:J.s drilled. in 1893'; hAVing been decix:n~d zeveral t!.:nes sillc:e; and. the 

other was ~illed iri 1943~ The or~"ll well i~ 440 teet deep and. ~qUipped. with· 
tbree centri~ugai pumps set in,'t:"le b-:>t.tom of 6. 4o:.1:oot concreto pit: ~ ot those 
pumps ::u.e electrle~,:o.pcrated.~ the t~lrd: i~ beit-driveri by (1. go..zoll:le cngi.~e 
and 13 u3ed cs a ~t.an~b.Y Uriit p~~<lriiy tor tire protcc~ion PurPosez ~~ the event 
ot A Power tailure,; but aiso A3."J. gencr3J. rese~e sOUr~e 01' ~Nat.er ruld. power~ r~t0r 

from. this well is pU:nped into A 50,QOO.:.ecillon eievated steei ui.nk~ 7~ teet in 
• ..,., "'- ." '.' •• • ~ • ,..':, j ~.. • ~ 

height~ T~e nr:'H well is 555, i'eet deep, equippec.: With a c.eep.:.wcll, t)lr?ine pump 
. J" :, ., • ':'. '. 

dircet:eOM6cted to an eiectr:tc motor; This ~ disch~ge.5 t.hrouih an. atitO-: 
... 1 • ~ 

'. • 1 • .'.. ,'. ' ..... ," ,'.. I • • ... , • ~, I .' . 

matically' controlledl,2~gallon pre~surd tank into- the di.5tr1bution d.13t~. 

Wn.ter from the two ttl.~is d.:tstr1oll-tod: to the e\1:>tQ~er::; throUgh .:l.Wro~t.clY 

30 ;400 teet ot mai.~::; vnr/inS itl i.c.~eter fro: ~ one to six incbc i ~ The lJ,verage . , 

n~r' o! consumero served during 1946 w:.~ 2l6; aii ~t. nat rat.es fJXCept. two' 
, . ' ,I • • -

iQd~striaieons~ers 'served througn meter::;; 

'the present; zehedloile of, r~te::; wa~ esi.lbii31ied. by this ~i:md.6$ion in it:! 

rJeci~ion No,~ i5591, issued the 3lSt. d:o.Y of Oct.oOer; i92S;, ~d i:i based upon ~ 
nat r~tc ehP..rgc '0£ $l~50 per month tor domestic 'and eom.crc:W. se~ee and 

, , ' 
, " , . , . '" ~ 

likowi~e '$1~,50 per ;nOnth tor meter $erV1ce:.. Plaaet.ieollY rill 3erViee ha3 been . , . 
~ " ' , 

, • -, . • 'I,' ' ' _\ .' •• , , , ". ., 

at ~t rates; The meter rates es~ablished ~~ the ~bove decision were never 

plae'~d ~ 'eir~ct~' rithO\,1gh~hi::; ~ehediiie prov1~~d 1:or till Water 1i-J. exee:.S o! 
" . " ' , 

, I'·' j 

,. ,. ' , . . '. . ... ~ .' I, '. io ~ '" ;. • • 

, 1,$00 cubic teet being sold at 15 cents p,e:- 100 cu.bic !ee:t.> ii'J.dustr~ metered 
, , , 

10 " .. ~: ~ :. • '. '" ." ' .,'. ." _'" '..' • I, ". ' ~ , 

wcter :;ervice MS been furnished. .'It. .: eha:gc of out;'ccntz por 100 cc:bie 1"cot~ 
, , , t , 

" - .... ~ , .. , • .'.." ; I ~'o '., ~ , , ' ' ." I .' • / 

From the' record it ~ppears thatl.Sr~ J~nes hns ins~lled d\U'in~ 194.6 
, ' ''''', 

:oine t..;700fcet ot new ?ipe linez. st-:J. cost 01' $ii,Ooo~ to a J.:l.rge eXt~nt. . " 
.1 .' • 

repl~c~g' in:ld.eq~te tJ.."ld. .,:{orr.6IJ,tt:.:'.ins~ 1ir; Jones te~ti.fieCl. trot to complete hi:: 

program 01: ''necessary :;ystenl 'ree~nstru~tion ~~d. exten6ion~ he will 'have, to s~nd ., 
ai'so $$ ~OOO ror ~ I+ew well and an 3.d.d.i t10!'lA.'li $10,000 tor w~~er mains; 



e· 

!.!r. c. F. ~~r:is, one of the Co::cis:::ion' z. en,:i."J.ee:-s 1 sub:tit.ted. a. report 

prepared j ointly with '.r.. J onn !)., RK,ader, also a Cemrni:i sion o:lgineer, COVt:n-~""1g lI..-l 

inveotigation or thoe operations of the sy~em. The fixed. capital was ba.~o;ld 'UPOn 

an hi ct.ori cal cost a.~ra.iso.l of: the uoed and '.l::~i'ul property of the eompa.''l7,' l!lJl.de 

in 1925 by D. H. narroun, one of the ~s~on' S on!!-incers. To tho::~ amounts were 

added the net add.it~oIl' and,betterments, re~ti.""1g 1."'1 o.n estimated. origi.."l.:ll cost of 

the waterworkS' of $45,439,. as o·! JMy.arY 1,'1947, vd:th, .'l corre~:ldi."'1g depreci~tion 

annuity of ~)92 computod: by the 5% sinking rune'. :nethod; . ,. ... 

Opera.tiono 'tor the year of 191..5 tc.ken :rO!:l th~ compa:'lY's an."J.u:U report 

to the ~~ssion arc a:: follows: 

Fixed. -ca'pi ta.l ........... :~_ ........... . 
Re'Venu¢s .. , .... ·• _,-'" •• ~'~,. Ill ........... . 

~ensQ.s., .. · ............. ......... • ~ •••• _ *." 
Net, ae.venue3~ ..... · •• _._ ............ :' 

$37~2S7.25 
,5.;637.28: , 
2,796.02. 

S2',,8:l.J..19 
, , 

" 
, , 
" ' 

The an.."l.ual operati.."'lg expe:l~es: !or 'c,he i:::nediatc !utu:e, mcluding taxo~ . . " 

present· ra~cs 6~arged~ and Z4,2S6 ~der the r~t¢s r~quc~ed ~"'1 the application. 

,AnnUal rcv~nue~ for the same pe:-iod ~ esti::latcd to 'total $5,/589 3.t th~ -prese.."lt 

r.:l.t~sin c'i"ree~ and. $8,.671 a't the propo!:edrates... The ~reS'..:ltso't oporation ba~ed 

Upon this report,. 'Utide:r ,!=-he present ratos~"l.d op.!rati"ng condition$, Show 3. n~t 
" 

.,,' 

result or the Commission'~ deci~ion est~oliZhin~rates 'for 'this zyst~m in '1925. 

Aeeording to the evidenc~ J!r.. Jon¢~ no ;lorlgcr Cf.tn op.::rat¢thc w::t.terworks alone out 

Cust 'hire a 'plarit .:lssiota..."lt ~~d 'mu:~ employ outsid.o extra 1nbor for rep;;r.ir~. F3.c-

:ing this 'situation ur~ Jone~ teeti!iod thcithis present r~tes do 'not produce enough 

'revenue 'to pe:-rt.it such' 'emploj'l:lcnt except at, M out-ot-pocket 103:5. The ()videne~ 

shows that t.~eCemmi:s.sion t s . engineer allowed. 'out C100 ?or month, tor ~ tor 

plant operation. ,'!he ·testiJX)ny i."l.dicates conelusively thtlt't.his allOWtlnCO 1:5 



tv A~271.J.8 Pg!lf;e 

, , . 
alloV:1lnce, therefore, will be i."l.creaoed in thcligttt o! the record., O:l ·tl'lis b.l~i~ 

ihe"r,ltes 'reque3ted woUlo. Yield clo-$e to $'~,n¢t on 'the 'i."lve::tr:lent ~:: 'or "Dec~~ ;;31" 

i~4.$. 'Howriver, the schedUle 01' 'ra,tes prosented'by 3.pplica."lt is ',not properly 

de'sip:ned, bei."l.g based. '!.:.pon a nat rate '~p:e of $)~OO i'or'~rr-...h!or residential 

:;ervi'ce. It 'is cle~' !'ro:~:th.ereco'rd. in this procecd.i:lp; th~tt3;opli-c:mt 1.5 -entitl«! 

'to .'l!'.' adju::t::l.cnt 'il". r6.tcs. The pre~ent 'Who1o~ale rate 01' 5 'Cents i'~r 100 e~ic 

WholeSale 'users. 

The ~Vidence' showstr..a.t the Elk:Crove i'~ter Works provides a very -excel-

ie~t tire protection service- 1'or a. eo=r.n:r.i:ty 01" t.'tis size. ,It has',high elevated 

-otorage' in a: steel tank, '3."l.d. a "st'a."l'd.by golsoli."l.c-opcrated p~ing. dt. nlere: i~ a 

d\:ly' organized and exist-inS fire district· covering:::.::Lk 'Crove. 'However, this 

diStrict has never p,3id a."l.yth:!.:lg to 'tile waterworks for the 1'ire, proteetion 

1'a'c;;lities 'provided 'and the' ~ervice' rendered. It is" therei'orc" ,suggezted. that 

a.pplicant take 'i::::ledf:lte:tep'~ to enter'into a."l. sgree::lont with the': directors -9! 

::'sald '1'iro district 'for, the establi~ent 0: a i'air' charge !or -i'ire protection 

service. 

'There were' no protest::: :::.3.de by ar.y or th'! eon~~rz agai.~ gra.. ... ting a.."l 

increa.:;e iri rates to' applica."''lt •. J.~ adjusted, sched\:lc or !,...;at 3.nd ~etcr rates ,will 

, be" established' in th.e i'ollo ... :inS 'Order: 

Application'1.I.o entitl"!d a'oove haV:...ng bee!'l i'il'!d vd.th th-: Public'Ut.ilities 
, 

comnli~sion or the st:lte of California." a. public h~.\I'ing ,having bean held th~rcon, 

, the ~ttc'r' h,l\Voc..ng b'ecn' My "submitted:, '~.nd. t!'le Comrr.is~ion now being ,fully advi~cd 

in the'pr~seo" 

:::T IS ~y' FOmm AS A 'FACT ·'I;.:.a.t the ra.teS' now c."largcd by ·Ir,g, Jones,. 

dOlJlgbusiness a.5' ElK Cro~e Wolter "f,ori'..:J,. forwa.t·cr delivered. to hi~ customers in 
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. . 
Sacr~ento ~ 'are W'l,ju:!It and :u.."'U"etl.~or.able in ~o tar, a.~ theydii'i'-:r' i'roti -:h~ rate= ' . : . 

her~iri: ostb.bli~ed, 3."'lC.' that tho rn,tes h~rei.,"l establidleda*e, just ':)':ldr~~9~ie 
,. . , , '. . 

ratl:s tQ 'be cha.rged. ~or the ::e~ce rendered; a."ld..b~sing itz, O~·d.er:upon th"l forI')-' 
" • • I '. " ., ... ' 

/+ " . .. 

going i'i.~ding or i'~et, a.~d upon tM !urth'~~ sttl.te!'!lcnt'S' or: i'3.ct eO':!t:d."le,d. in 'the 
. , 

Opinion 'Nh~ch prcced~~ tbis Oree;:::" 

IT !S !iER'$V ORD-::::R.Btl that l.t:', .1on-::s; doi."lR' bus-i_"lcs:s,.~ Sl.k Ci:'<?ve 7:(t.ter 
, , 

Works, be and" he is hereby' at:thorizee fI.:"{!;, dir~ct~d to rile '.dtl?- the ?~blic Ut.i11~ie3 
• ; .,' I" ' 

~ssion of' the Sta.t·~ or· c~iirornif.l.,' v.i~l"'.i:". thi...otj" (30) o.:~'lS i'%'¢m: the dAte of t.his 
I , : I • ; ~ ! . 

O;d~r, , the. :rollowing' sch~d1.:les or rat.es £0 b~co::le ef~ct:iy,e fo~ ill: wa.~er serv1c~" 

rend.eredon ana' a.....r-e.er t..""le firzt d.a.y of ~"'3i.eh; 1947£ , ., 

" 

Territor,y 

. , , 

Sch~ch:le !So;. .. l 
~ - ,r .. • , " • j, • , .. 

ptAT ,Rt. T'SS' 
" ' 

,P~r ,Month 
'For .each dwelling, includi..';'g reasona.ole a.."ld neeessar:r" 
qua.."lti t.ie:: or wllter ,:'or an' i~gaied area, of not OVer 
10.,000 SoiJa,r~ feet ,0£ ,:la":'ri~i gardens, ~hrubbery ~"ld ' , 
'trees •••. , •.... _~ . .. _ ~~ .. _._ .... .:. .. :~ .. :. ..... ~~ ... . " ....... , .... " .... '.... ..... .~2 ... ':l; . ," .... ~ 

For each add.itional d~elling. on st.l.me iot, :md .t~g 
-.,( t"" ... \00' • ti" ,. , 01. , 1 00 se.r.; v.ce· .l!'OU&" s.~e eonnec on ••••• ,', • '. ' .... ~ ... ~' •• ' .... '. ;,~, •.•.•. ;. • 

• c ,~ • I .. " .. 

For irrigation o~ ,gl:ound.'z.plant,ec. to l~wnS;t' gardens·., , 
::."lrilbbery,,' 'a."ld trees 'i.."l.:eXces~'.of the 4,000 ,sqUru,..~·~~et 

'1ricluded. ,in dwelli.,"lg ra.t~, per 100 sou."re f oet '~j"::.?l~ 
'monthly and for the mO:lth:5 of Y;aj". to Oet¢ber; incl'loi;voe:.. .~05 

• • • • t 

For each public '.hill, 'lodg~, ::oom ................. ~ ............. ::.: ... '. ... .2~ '. .. . . .. ' 

All' ,other busine~s to. be 'Ch~ged on a m<:~SUred'b~is .. 

," StieCi~ . Conditions 
•• ,.. .. 1 

-Charges for: nat rat.e service ,'1U'e,' p,lyJ).ble in a.dV&"lcc,; . . ',' 

... ..:.s-

.. : . 



?or all water service rendered on ~ mete~ed b~~i3. . . 

In 3.."'ld. in the vicinity, .. o! the town ?f ZLk Crove, Snct~ento ,!:o~~y~ 

Per,Meter 
, Pl'!rilontb ' 

C to . 800 cuo1cf,eet; or l¢:;s ......... 0' .............. : 

Next. 4~200 cubic feet, per lOO~ cubic .f~et~·.~. ~ ~ ~: ... ~ 
~ext 1$,.000 cwic reet~. 'Per 100 cubic !eet ..... ~. t: .• ~ 
~er 20,.000 cubic feet, pe%" 100 cubic feet ........... ~ ... ~~ 

M'o~hl:r V.inir.ru.."l'1 1Ch¥j;"e~: 

518 x ':1/1. :;.nch. m~er , ••••••.••••• '". ;, ....... ~ ••• -......... ~ .~ ;;J, • I •••• i • • , • • .... , 

3!1J. irich lteter ........ e' ••• ' •• ' .... e ...................... . 
• ~'.. I' ': t - ,... • • , • ";. 

1· "i,.'loh .me..,er " .................. #- •• _ ••• ' ...... ., •••••• 

l~ in~ met'er ...... e' ............ ", fII' • • 'r • ..... ' •• t .... ". '#I' .. : 
• ., • I, t ~ • t. ..' • ' • 

. 2 inch met~ , •• ' ••.•• 4 ......... ,." •• • •••••••• ,: • .., •••••••• • •• , ••• 

A,minimum charge will entitle the consumer to the 
quantity 01' ·water 'which that j·!onthly~ .. ·li."!r.:.m cr..arg~ 
will ,purchase att.he If.onth-ly Qullntity Charge. 

. , 

•• ., ••• I!II 

$:2 .. 00 
~l, 

.10 
~07S 

:1. That Elk Grov~ Water '1llJrks, 'witr.i."l tra....-ty (30)" d.a~ ,a.i't.er the 
effective da.te of tb..1s . Order , :;."lall file four set: of rules 
a..."'ld regulations governing relations With it" eon~'J.'ner3, each 
:::et o! :whieh s~ co:atBin a sd:ta.ble ::.1p. or sketc~" .dr:1:wn to 
an 1nd.c~ted oc<lle of 8, x II 1."lchl!:J in ~iz." in~e1J:ting 
thereon the :erliee area ~"ld the locationthereo! with 

r re1'erence to the su..-rou."lding territory.. SUch 'filing zhall 
not· be con::tX"'.lca 1\::; I;\. rir..Al cetermi."Ul.tionor e~acl1.sh:nent, 
in ·v.nole or in part, 01' the dedicateq lJrec'l of~ervic~~ 

2. Tho::' 'E13cC;t'ov", ";'~'3.tcr ilJork", wi:.~in ~ixty (60), ~s a~er' the 
ef!ectiv.e da.t4'! 01: this Order.. :Y.lllll !il~ foUl'. cop1¢: of tl. 
eor.:prehenz1 ve . =ap or. ~ketch, dra.Vtn, to an indico.t~d scale o~ 
not leo:;:;· than ',1.00 .. feet to the i.."lch, delin~!l.ti."l~ correctly 
tl".e:::oeon, by appropriate ~rkings, 'the various tl':A.cts or'land 
intbe territory s'!rved. Su.ch ma:o :;ho'l.i.ld oe re.'3.:ona'bly 
ac¢urp..te, :sbow, t.h,: 30urce olnd d.:l.te thereof, :Inti i.."lclude 
~w:rie1ent .,d.ato. to de~rmine .clearly and de!i:utely. the 

. location' of the '\:'3.:-10'':3 properties co::rprid.n~ the ~t.i:'~ area 
o~ ~crviee~ Such. .filin.':' ::hall not ~ eonstru~d ,a::.D. .final 
detern:iM.tion or "!stabli~hmen~, i."l ..mol~ or, in part" or the 
·dedicated· :'ir~a or· set"Vicl!. 
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For all other '1'urpo~C$ the ef~,ective date o! t.hi::Ord"r ::hall b~ 
thirty (30) d3yz!ro: a.."ld' a!ter the 'date h~l"eo1" ~ 

Fepru;;:.ry , 1947. 

, 

, . 


