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Decision Ne. 39960

- BEFCRE THE FUBLIC J‘I‘ILIT;....S COM.;SIO\I OF THE STATE- OF CALIFORNIA

 ORIGINAL

Application No. 27&3.8

In the Mattor of the Applica vion of
ELX GROVE WATER ‘JO‘?.KS

for authority <o change and increase
z-at,es,

Downey, 3rand and Seymour, by Morgan V. Spicer,
for Elk Crove Water Works.

Ira Jones operates a water system uncder the fictitious firm name of
Elk Orove Water Works in and in the vicinity of the unfncorporated town of Elk
Grove, Sacramente County. In his e.pp].’x.cafi;oﬁ .Mr." Jones alleges that he will
expend $11,100 for the installation of new mains dux-:mg 1946, and that he plans
t» install additional improvements during the next <wo years est.imated to cost
$10,000. Mr. Joaes further al_'l.egeo that when the existing rates werc established
by the Commission in 1925, the cost of taxes » Llabor, aad materials wore much lower
than a't p'r'esent s and that if he charged a reasonable salary for Bis actual work
and expenses in operating the water works he would have suffercd a 'ubsta.ntial loss
rather than the small profit as sbown in his books and ...nnual reports filed with
the Commission. Applicdnt therefore, 2sks the. Co:nmission to authorﬁ.ze an
inercase in rates in order o zeet his operat:.ng expenses and al...o to provide a
fair return on his investment.

The 0ffice of ?rioe Administration was duly notified of tho filing of
this application. | |

A public hearing in thisz matier was held before mcaminer MacKall in
- Elk Crove.
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The Elk Grove ‘uter Works originally was installed in 1893 ond wis |
puzchased in 1905 by Mri Ira 'ignes; The water supply is obtafhed from 'tﬁg’ deep
wellss one was drilled th 1893, having been decpened several times since) and the
other was arilled in 1943: The oriéii'mll well 15 440 foet deep and equipped with
threc centrifugal pumps set in-the Bottom of & L0ZLoot ¢o':ié%é%’¢ pit: Two of these
pumps ae elecéi-ié;alli'-'o'péi'ﬁfeé ; the thirg &s belt-drives By & gasoline ei'zg_ﬁ'..;ié-
and L5 used 25 & srondhy wnit PRZaFily fob fire pFoteétion parposes th the cvent
of a power failure; but also a3 a geﬁerdi feserve source of Water and power. ater
from .;c.his well 45 pumped into a 50 000-gdiZon clevated si'.cei t;'i.hic, 70 feet in
heig'hﬁ 'I.‘he new well is 555 “ee‘a deep R equipped wi‘c.h a deep-wcll turb:me pump
difétb:connectcd to an electric motor: Tuis pump discharges throt.gh an cmto-
matically controlled 1 ZOO-gallon pres-mre tank into tnc d:z.s‘tribut:.on sy~tem.
Water from the two tanksis dlstiibuted 40 ‘cnc customer's ...nrough a.pproxi:mtcly

30"‘00 fee'c of mains va.r:,'ing in ¢iometer fromione to six inches: The average

number of consu:-er served c;uring 3.%6 was 216', AL 2t flat i-:i‘;.es excops two'

industr:.al .consumers "'cfcved throug'h . me‘tcrs:
| 'rne pre..cnt schedule of. .a‘c.es was estublished 15 this Co:nm..s:\.on in its
Decision No, 15594., issued the 34.51; day of Octoocr, 1925, and is bascd upon a
flat ratc ch:-'.rge 'of al 50 per month "or domestic and cosmercial sem:e and
likmse Sl 50 pcr :aonth for meter service..’ Prac‘ci.cally Al aervice has becn
at .fla.t»mr.es'. The Rcter rates establiqh«.d in the above declsion were never
pia'é;d"ih 'efféct‘. Althoug,h this schedu..e p“ovided for ull watcr in cxce ss of
1, 500 cubz.c feet being sold at 15 cent.. per lOO cub c fee‘c, industrful metered
'_we.tez- se"vice nas been furnished at 2 charge of but 5 cents per ZI.OO cn.b ¢ feet.
' ' From thc record it uppcara tha.t .45. Jones has installec’. dnring l%é
' oornc L 700 f»e‘t of new p:Lpe lzne.. at a cost of oll 000, t6 a large extcnt
repl...cing i.n..d.equa‘ce and wornout mains. Mr: Jones tegtii'ied that 10 comple‘oc his

_program oi‘ neces.,ary. .,y-'tcm recon...truction and extenss on; he Nill ha.ve ..,perd.

also -»5 »000 for a new well and 2n addit:.o-ml 310 OOO for water m
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Yr. C. F. Norris, one of the Commission's engﬁ.neers,.. submitted a report
prepared jointly with Mr. John D. Reagder, also a Commission engineer, covering an
investig_ation' of the operations of ihe sy?tem. The £ixed E:'a;pital w@s bast;d uﬁon
an historical -cost appraisal of the us #d and useful property of the company, made
in 1925 by D. E. Harroun, one of the Comission's cngzincers.' To these amounts were
ad&ed the net additions and-betterments, resulting in an éstimated original ‘cost of
the waterworks of $L5,VL39',‘ as of Janvary l;' 1947, wi‘.')- a oorrc::.-pondj.né depreciation
annuity of $392 computed by the 5% sinking fund method. B

Operations for the yéar of 1945 teken Irom the companf,?"s annuai rcport.'
to the Cowlission are as.f_olléws: | | S

Fixed Capital.-eeceonimneesnnnns $37,287.25
qevendcs-:‘,.\..-.....';- ceoaaasrasn b ‘ 5’637.28‘

EXPORSESantnncsrenssbemomescsnas 2,756.
Net. Revenues......-....-..........‘ g2 8&1.19‘ '

‘Ihe annual oper ing expe:zs_es: for the immediate futz..re, includ:.ng 'oaocc..
andt depreciation, wero estimated by the CommizsionTs engineer %o be-£3,669 ander the
present rates cha.rgcd. and &L, 286 uﬁder the rates requcs:ed in the application.
-Anrm.l revom..es for the same period were estimated to to" L 85, 589 at the prosent
ra.‘c.gs in ei‘fec‘; and 28,671 at the pmpo.:ed rates. 'Ihe results of operation based
ﬁpo:i this r?cport',' wnder the present ra.ﬁes aad operating conditions ’ sho.fr a net
return of 'L-ZB%,“';milc under the Teaxested Tates and estima"c.ed fqt..u;re‘.’expcns\c -aA

return of 9.65%.

The record shows that V.. Jones has ch'.:;.:-ged» against his's'alary only the

sun of -’%365 pei','yeé.r upon the basis of 31.00 per day, an gllowance -set up as-a
result of the Coxnni;siOn'é decision estadblishing rates ‘for this system in 1925.
Aécording to the evidenca Mr. Joncs mo donger can oparate the waterworks alone but
i:rgs_f.'b;ﬁ.re a plant assistmt and must dmploy ocutside extra laboé Lor repairs. ‘E’ac-‘
‘ing this situation Xr. Jones test icd that his arcscnt rates do Dot ‘produce enough
‘revente %0 pc*mli",r. such’ 'ezi}ﬁlo'ymcn'c eycept at an out-ol-pocket. loss. The evidence
ahows th.at the Commiusion"- cngincer allowed but {00 pc" mon*h “or salary for

plant operation. -‘Ihe te tinony indicates conclus ivcly .hat. this allowance is

-3
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clearly iradecuate for the mAnagement and operation of this water system. Tho

allowance, therefore, will be increased in the light o the record. On this basis

the rates requested woild yield ¢lose to 87.1nst on the investment ac of Decemder 21,

1946, ‘Howéver, the schedule of rates prosented by appliceat is.net properly
ciésip:héd,_being baséd wpon & flat rate charge of $3,00 per moath for residential
service. It is clear from the record in ‘:.‘u.s proceeding that nbplic.anﬁ is entitled
to an sdfustment in rates. The present wholesale rate of 5 cents per 100 cubic
feet _fo'r"a.ll water usea ocoviously is't00 'low. Tne entire -rate Stmctu:e, therefore,
will e redesigned to sprezd the charges more ecuitably between the domestic and
wholesale ‘users.
‘The evidence shows that the ik Grove Gater Works provides a very excel-
Tent fi.re protection service for a commin ty of this size. .It hac high elevated
‘storage in 2’ steel tank, and a-standdy gasolinc-cperated puzping wsit. There:is a
'Quly' organized and exdsting fire district’covering .Fﬁ.k'Grove. ‘However, this
district has mever paid anything to the waterworks for .c. fire protection
facilities providec and the' service rendered. It is, therefore, suggested that
applicant take 'imec_li'a‘c.e steps to enter into an agrcémcnt with the’ directors of
“sald ';.‘ivre district for the estabiishment of a fair charge for Lire protection
service. |
‘There were no protests made dy any of the coﬁsﬁmers against graating an
inerease in rates 1o 'applicant.  An adjusted schedule of fiat and metor rates will

'be cstablished in the following Ozder:

022%R
Application as entitled above. lfaving been ‘i‘:i.lec_l with the Public Utilitics
Commission of the State of Californis, a public hearing having been held thereon,
'the matter’ having been'duly submitted, ‘and the Comrission now being fully aﬁviscd
in the 'ﬁrémises‘, |
IT IS HTRIBY FOUND AS A FACT that the rates snow charged by Ira Jones,

doing business as TIK Grove Vater Works, for water delivered to his customers in

=L
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and in thé viéihiﬁy of the uﬁin;orpbfatedltowh;of E&g Grove, in'the Couﬁmy'off
Sacrdmeﬁﬁo;'are wniust andiunréas?naﬁle in so far as théy'differ‘frdﬁ'tké ratgés
héréiﬁfosﬁnblis&ed, and that the rqteé herein estabiishcd:a#c;just-andvrfaspﬁgbie
rates w be charged'for the service rcndéqé@; and;basinglits,Orqdr’upoh tpo fb;eit
Roiﬁé fiéding of fact, aﬁd wpon the further sta;emcnﬁs‘cfffﬁ@t coqiaingd in'the
Opinion which precedes this O*dér, | |
IT I8 4?328” ORD?R?D that Ir. &onos, doing business as tlk G*ov» late
ork,, be and he is he*eby unuho“mzﬁd ang. diracted to file '_vh the delic Ltil :ies
qumiSSion of the °tate of Culifornds within thirty (,0) duys fror the date of unis
Order,‘the,followingrschedules of rates to become effaciive for ;l} wa@gr squic?;
fendcré&?on and after the first day of lMarch, i9§7£ |
Scheduie-ﬁo;ui
FLAT RETES

Abg;icabilitx

For all watcr service :endc*cd oma Slat ratc b¢g <.

L

Territory

In acd in the vicinity of the town of Zlk Grove, Sacramento County.

Rates. _
Per Month
(1) Fer each dwel**np, including *e&uonﬁole and necessary e
‘ cuantities of water for an **rigated area of not over
ibOOO sopore feet of lawns, gardens, sh*nbbe-y'and '

trees.--.-----......--..............-..o------------....-.

(2) TFor cach addit $ional dwell*ng on same._ot anﬂ taklng
' SCMCC thmgh Samc Cﬁmection- - - se'ra’s -‘- .- ress ‘ea'ane . ."o’ .'.'o';

(3} For irrigation of .grounds. p-anxed %0 lzwﬁs; g&rdens,.
shrubbery, and trees in excess.of the 4,000 square feet
"included in dwelling rate, pe' 100 seusre foet vquble
‘monthly and for the moaths of Yay. o Oetobder; 1nclu~xvc....

‘(L) For each publfc hall, lodge, D00 v vssvsasdassuaniadiosas
(5) A1 other bu'iness 0. be crarged on a meagured bauls.

,TSnecial Ccnditions

o‘—,

- 'Charges for flat rate service, are.  payable in adynnce.




Schedule No.2
VETTR RATES

Anplicability

For all water service rendered on a metered basis.

Territory

‘In and in the vicinity.of the town of Tk Grove, Sacramento Rounty.

e oo  Per Meter
Mo..;hi; uantity Charpes: . P Yo ntb :

oto '800 Cubic(.fcet or 10 S---.n..---.--....'..-.-‘; : Wzoo

Next 4,200 cubic feet, per 100 cubic feet.......... .15

Vext 15,000 cubic _feet‘,. ver 100 cubic feet.......... 210
 Over 20,000 cubic feet, per 100 cubic feet.eovancan. 2075

Mopthly Minirmum Charress

5/8 x 3/L incn metar ' $2.00
B/Av inch mete‘l' o.-..,-------..y'.c--o»-'-..-p.-l._'- 3005
1 AnOR IRELOr eeurrearieenernsesosoeriannosnnt | 5,30
12 10Ch MELED eereennecnsesvnnvenresonsanonson 7.00.

2 l"lCh mcter I.«0-......'.-.‘,"0.l...:» .‘.-.-‘-‘..0. lo:.oo

A -minimum cha.rge will antitle the consumer to the
quantity of water which that Monthly Minimum Chargﬂ
will purchase at the MontAly Quantity Charge.

IT IS HSREBY FURTHE™R ORDIZRZED AS FOLLOWS

That Elk Grove Yiater Works, within thdirty (30) days after the
effective Gate of this Order, shall file four setz of rules
and regulations governing relations with its consumers, each
cet of which shall comtain a sultable map.or sketch, drawn %o
an indicated ccale of 8% x 11 inches in size, indicating
thereon the service area and the location thereof with
reference to the surrownding territory. Such £iling shall
not. be construcd as a Linal determination or establishment,
in whole or in part, of the dedicated area of sewicr-.

That Tlk Grove ¥Water Works, within sixty (60). days after the
effective date of this Order, shall £ila four copies of a
comprahensive map or sketch, dravm-to an indicated scale of
not less: than 400 feet to the inch, delineating correctly
thereon, by appropriate markings, uhe various tracts of land
in the territory served. Such mao should be reasonadly
accurate, show:the source and date thereof, and include
sufficlent .data to determine .¢learly and definitely. the
-location of the various properties comprisine the entire arca
of service. Such 2 lmg shall not be ¢onstrued as-a final
determination or establishment, in whole or in part, of the
‘dedicated area of -service.
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For all other purposcs the effective date of this Order shall e
thirty (30) days froz and after the date heveof. |
Dated at Szpn Francisep Caiifémia, this ... 1lth
. Fehruary , 1_9L7- ' /

e e
" Commissioners:, - -




