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BEFORE THE PUBLIC UTILITIES COMMISSION

*n the Matter of the App cation -
of

. ARVIN WATER COMPANY, a2 corpora- - Application
‘ ti »iol > . . NO - 28190
2t JArviz, Kern County, ICalifornis; -
~for euthority to borrow monmey znd

.execute ¢ note and chatvel mortgage

-2nd deed of trust to secure tae
renajment of the same. .

ORINIOYN

Tais 15 an aﬁplication sy Arvin Water Company, 2 cor-
bofation; for dufhorﬁtv'to izsue notes in the prinéipal/amcunt of .
$100, OOO end to execute 2 deed of trust end ortgagé:of chatzels
for the purpose of veying Iindebtedness and of finanéégg the cosf

of additions 2nd extensions to its properties

.“ ' App;icant 45 cnvgged in the bus*ness of eelling mute*
for domestic, industrial amd bthér purposas in the vicinity of the
City of Arvin, Kern County. ié nes reportcc R4S Operating reve-
'gﬁe at i ,25i}39 in */AL, T 920;b§7.24 in 1945 ané at
$245993-L9 n 1946; and its prqfit'ét $2,253.30 in-1944, at
82,427.27 in 1945 eag wt $5,022.66 1n 1946. As of December 31,

»

19A6; it §eports its asse nd l;ubil cies 23 Lo lovs-

Assets

Cash , :
Materials and suppries
Accounts receivable
Pnysical properties.
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Lisrbilities

Notes payable . ‘ S1L,24%. 92
Accouats peyable . : 12,666.26
Consvmers?® CCpOSitu' , , "115.35
Consumersy advances 4,029.08
Deo*eci“tion‘reserve L 21,710.80
Capital stock 27, 7000.00

Syrplua . ) ggilggégg_
| ‘$27!888;32

The compeny's repor s‘show thet Ltz ﬁet in#eétmcnt in
ph ical properties increzse 0,856.40 in ¢9AS a2nd $6,938.07 in
1946. It appears that ite inco nas veen ;nsuffwc;en* to en,ble
1t to meet its 24dit tional cupita’ reg uire ts 2n¢ that accord-
ingly it found it necessary %0 borrow certain suns to.proceed
with its construction prograz. At thiz time i reports that it 4s
1ndebte£ te Arvin Realt Conpzny on open account in the qmoun of
811,025.25, and to Bank of Auér*ca uauiOﬁ"l Trust ond Saving°
hssociztion, oz 2 long term 5% note, in the zmount of £13,792.92.
The issue of such note has previcusly been authorized By the Com-

misslon by Decision Xo. 37757, dated Merch 27, l9k5, as anended.

Applicgnt fu"the“ reoort that‘ in. orGer yo neet, in-

¢reasing aemandg for service %4 will e rnqu*red to mafe ad

tional capital xmproveaer vs as follows:

Land purczases, -eatements, ete. 3 1,200.00
Wiell costs -~ casing, drilling, gravel, _
cement, evc. A ' 14,439.20
Punp orid motor, ‘ o 7,500.00 .
Switchhoard and regulato ' 716 30
Sand trap and air releas 826.40 -
Transmiscion mains : Ly 478 0.
Tistrivution mains 4,029 08

Services -~ pipe.znd meters ‘ ?,08? 25

"

In order rto obt tain fu 10s to pay the -noeoteareas in.

‘5f vor of Arvid Roalty Comnﬂny and ‘Bank of tmc“ic° National ¢rust

and Savlngu~ﬁs ocnutloa, *ofe"rec to ne“ein, and ‘to provzce the

~2a
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cosy ofvﬁ e ex 3, appiicant nOW Proposes
o vorrow the suum of‘360,000-fr nk of 'A:ner:‘z..c:n Notionel Trust
and Savings Association, saic sum to be‘repres..*Ad by & note
vayable in ecual monthiy Iins tellments cver & per c>f1 of ten years,
with interes? af the rate of 4} percent per anrun, ulsé pa/aole
aonthly. Tne note will be secured by o ceed of *ust upon
applicant's real propertics and by o mortguzc of chatuelo upon
ite pipelines, ecuipment and other tongibdle peruon 1 propertie-.
Tﬁé p&ymént of the note-hill e éuarcntee@ by Arvin Meblty Com—
pany. | -

Applicant further reports thzt the Increase in fthe
Gemand for water service will eall for capital expenditures in
2édition to those referred to.herein an¢ that Lt proposes 1o

borrow aéditionel sums not to exceed £.0,000. It hes not, how-

ever, furnished us with sufficien t info*md*ion upor: which we .can

‘base on order .av tnls time autho :zinb the loaue,of,noterxforf
this édditiqnal ancunt. The order herein :ccorcing;y will’ ba
‘Limﬁted'to7the issue of‘the“QGQ,OOO'note and the execupioﬁ Q:'the
deed of :trust 2nd -the mortgage .of *'*tuls. -UponEthe Liling by
the company of ﬂﬁcit;onu_ _nfo*mut&cn chv*ng-th' nurpcses'and'
‘necessity .for the issue of the ai¢itionel notes, we Nill give the

nztter _u*thcr coﬂgluera ion..

QRDE

Arvin Water Conpany zaving applied to tbeiPubl‘c'Ufili-
ties Commission or permission to issue 2 note and Lo erecute 2
ceed-of trust anf 2 mortgage. of chet tels, and. the Commzssion hav-
ing éonsidered‘the-natter qnd beinz oz ‘The oo_nion .;t a public

'hearing-is.not'nece ary in th atter and .that the mohey,

-3=
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property or lohor to be procured or paid‘for througb the issue
of 2 note for $60,000 s rea songbly requ*red fer the purposes
specified He ein,. whicn purposes sre now,,in-uhqle or in pare,

-

reasowablj ‘chcrgeable o0 operating expenses or to income,

IT IS.“ERgBV OFTEZED as follows

"l. Arvin Wa ter Company, after the ef’ectivé détef
nereof and on.or bé*ore April 30 1947, mnj execute a deed of
trust and 2 mortguge cs chattcls.*n Jhbuvanviullf the eame forw

ag those {iled in vhi° p“cceeéing, and may fssue 2 44 e*ccnt ’
note in vhe prlncxpal smount of 26C,000, p*incipax and n*e*es
payable in monthly installments over pe*io~ of tc“ year J'from
the daxe of suchvnote'for the following pur oues.

ing note in favor of

To pey gutstandl
rica Nationzl Trust

ank of Ane . .
ané Savings Asszociztion - 813,792.92
To pey indebt ed‘ s to Arvin Realty Co. 11,025.25
To finozrce the cost of czpital additions e
referred to in the preceding opinion $35,18%.32
- | Total - §60,000.00

A= e

2._ Arv*“ ?ater'Compaﬁy shell file w;t“ tae Commis.ion,
on or bcfo;e lzcren l’, 1947, 2 Copj o. thn nf*e, ghe deda of : ’
,trust and the mo*trwge of chattcl~ 55 octuwllv executed urder
the “u*hori*J nerein~grantea, and :hcll, uluo ile fromjtime to
time reports as required by the Commission's qeneral Order
No. ZA{A, whiqh order, ins ofar 28 applicable,-is,ﬁade'a part of
this order. |

2. The suthority herein grented will vecone effective

wnen &rviu Water-Cobpany nas paid the fee prescribéd-by Section

57 of the Public Utilities Act, which fee is Forty-seven.

lm
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(847.00}. Dollars.

Dated 2t San Francisco, Californis, this 11th da:}
of Februarv 1947. - '

: STATE OF CMOKN
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