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Dec::r.S1on' No .39968 . (j\) ~ li \i1 nfuU ~~l ,11; Qllu ~ u ~ \:.i lr. 
," , •• :! 

B,EFORE TP'.E PuBLIC UTILITIES CO:'11ISS!0!~ OF TF..E S~A'TEOF CALI:?ORlUA 

In the'Matter of the App:Lication ) 
of 
, A..'r{""I~j WATER COI,n;>ANY, a corpor:-

" tion, 
, . 

'atIArvi~1 Kern County, \califor.n1~; 
:for authority to borro'\~~ \:loney and 

. execute z. note ~d ch.'lttelmortgage 
" anc .. deee 'of·,trust tos~cure th~ 
re:~y:ment of the' sa:le.;, 

... '. .. ,. - ~ -. - - - - - - - - - - - - - - - -

.. . 

) 

) 
.. 
J 

) 

) 

Application 
N'o. 28190 

This is a."'l application oy A:-vin ;l~ter COmp:l.."'!1; 3 cor-

poration, for -O.uthorit:r ~o i:SU0 notes in the principc:.l/~!llcu.~t of 
I 

I 

$100 ,000 ~C, to ~~ecute 0 '::'eec:.of trust 2n(, ~ortgnge o'f chattels 

f h ,f> ~ '~ • '. ' • /!' ~. { h or t c purpose o. p~y~ng in~cote~~~ss anc o •• ln~ne.ng t e cost 

of ~c.c3i ,t!.ons $,nd extension's to it::: properties / 
. 

Applic~~t is engaged in the b~siness of se11L~g water 

for domestic, industrial ~nd. ot..~~r p'U!'posc~ in the vici.."'li ty of tr..e 

Ci t~ .. of ·Arvi.."'l, Kern CoUnty. It 1"'.z.s :"cportae. :tts o::>f;rating reve-
, 

nues at $lS,.25i.:39 i.; 1'944, at $20,'097.24 in 1945 ant: a't 

$24,99:3.49 in 1946;.'and its profit ,:):t $2,.253.30 in' 1944,; at 
• '.. J 

$2):427 .. 27 in 1945 cne ':.:.t $'5;O~2.66 in 194'6. A: of Dec~r.lber31, 

19-4'6,; it rcpo:'ts it,s 'assets ~ne liabili t1.e.s ~S f'ollo':;:s: 

Azse'ts 

Cash 
1W't'e:-1a~$ ,Md 'supplic's 
'Accounts ·rece~.:vo.·"cl~' 
?h1s1cOll :pro'Pel"~~:1;e$ 

./ 

:$ '7'}6.'34 ,', 
1,33'3.4,0 

'3$3 .. 98 
95 • .'.';0,.13 

,:$97 .;88'8'~ §i' ' 



A. 28190 p. ~ EE 

. ti~b1.1:lti~3 

)Jotes payob1e 
Accou.."lt:; pcy.: .. b1e. 
Consv.mers t· dc:.po;:s.1-ts· 
Consumers.'" :lc.vcnees 
Depreciation l"es.erve 
Co.p1tal stock' 
Sv.rplus 

Total 1i~b~litie$ 

$14;>242.92 
12;>666.26 

115.35 
4,,029.08' 

21,,710.80 
'27,000 .• 00· 
1§.1't,~44 

~97a.8ae.8~ . 
The co:np~nyf.s reports ShCU'1 th~t it::: net invest:cnt in 

phys.ico.1 prop(!rties increa~0cl ~20,S56.60 in 1945 a.."lC $6,,9::38.07 i.."l 
.. 

1946. It appears th.s.t 1tsincome ha·$ be-en i!".su:r;-~:cient to en.able 

it to l"l0et its .3d:01tional ·co.pit~.l requirements :3nc~, thr'lt 3ccord-

1ngly it four .. e. it necess~.ry to bOl"row certo.il~ 'sut.,.s to proe~ed. 
. 

v,'!. th its construction ~rogrc.::. At th1!:: tirae 1 t report:; "ths,t it is 

1ncebtee to Arvin Reclty Co~pc:t..y on open ~.ccouc"t in the ~:nO'l.l.."lt of 

Sll,025.2;,::.nd to ,Bank of Anleric3 ~JQtion:;l Trust r.rno Saving's 

.!,zsociotioD, on a long ter::l 5% 'note, i'n the ~mount of $1.3,792, .. 92. 

The issue of such note 'has prev:i.01,lsly bee:l autnori;zec1 ;,y the CO::l-

'wissior. by Decision r~o. '37757,: I;a,tec 11~r¢h 27, 194"" a.s '~t.'l~nded. 

Appliccmt further re,ort'~ 'that in· order "to Ine.et in-

creasing Cietl~:ncls 'for serv~ce it ~/i1lb.e :requir,e'c,' to make addi,-

t.:tonal 'ca,p1'tal i:npro"/omer..'ts :;.s ,follows: 

r;,z.rid ,p:Ul"C~c ... s~s, 'easements" etc. 
Viell costs - 'ccs~ng, c.r'111ing, grovel., 

'cement;> etc·. 
·Pu!:;p$ric"motor, 
·5w1 tca'bo:;:,·re ·and. regula to'I-
,Sand. trap ~nd ei'r re1e'asc 
Tr~.ns:n!ss·i:on:ma:i!ns 
'Distribution 'mzins 
Services - 'p'ipe :i.nd:nete:rs 

$ 1;100.00 

14)439 .• 20 
'7 ;500:'00 

716.:80' 
:'836 ... :4,0 

,4,47e~OO., 
4 ,: 02.9~-OS. " 
" ,082. ;'5 

" To.tal. .'~<6b·181"8? 
t' ... 

In order "to obtain fu~ti,s to po.y the inc.eote<l."less in 

:favor of ';Xrv·1:l Realty 90!:lp~ny 3.nd,B:?rlk cf 'America .N3tional· Trust 

and Sa"lings ·As!;oclat.ion, :referreC: ·to .he::oein, and ·to provide the 

-2-



A .. 28'190 p. :3 BB 

cost vr the extensions to its properties, .?pplicBrJt now pr,opos(:s 

to borr.ovl the sum of $60,000' fro::: Ban:.: ol·;.me:-ic~ ~:'t1on:~1 Trust 

and Savings Aszociotion" saiC: sum to be reprezent~c'! by n. note 

payable in equal oont~'l1y install~ents over a pe:'1oc of ter. "Je~:;s, 

0::1 th interest e.t the r3.te of 4~ pc:("cent pe:- ann'1.lrl, .?lso ~:3y::ble 

h ' T' ..: ." '100 ; • ... ~r:". . d ~... t mon t __ y. ne note 'I, J.J._ .... 0 securcc. ""01 ~ c.c-e , o. IoI!'US . u~o~ 

applicant's r€31 properties and by 0 mortgage of chattels upon 
.. ', 

its pipelines, equipment and other tangible personcl properti~s. 

The ,cl.yme:lt of the not~ \,::L11 'be gU2.rcnteed.. by Arvin ?.ec.lty Com-

. 
c.er::.ane for ~:2.ter service will call fo-r c·ap1 tal exp~ndi:t:u;t',e;s ~"'l 

oecJi"Cion to those re1"'~rred to herein p.ne th~t i·'tp,roposes,to 

borro\\' odclition2.l S\l.~s no't to eY-ceed S40"OOO.It.tle:snot, .how:-

ever, fumisl1~e us w.i th s\l1"ficie:;.t ini'orm:'.l't1:~n ·upon ·w!:,..1~'" "{I.e ,C13n 

bo:se ~n order ,at ·th1:; ti::le outhorizine: the issue, 01'" .note:s,~·!.o.r,', 
, . -

this adc1 t:i.~no,l a{;lcunt. The orc~er berein o.c,co,r<.ling~J wi·ll'·'o~ 

'l-1m!:tec. ·to :the 'issue o'fthe t69,000 note s.."lC -the exe,cut,1on' 0:£ ,th~ 

cee::l of ;tr:ust nnd '~he mortg2.c;;e ,of C1U-.tt02ls,.Upon :the .f:111ng by 

the comp:?l11 of ~(lc.1 t:i:on~,l :!.nfor.:l::1t!.on Sbc':l1r.g ,the purposes ane' 

-nec.ess:tty .for the iss\:e of the ~C.&i tionDl :lotcs." ~':e '~1-11 g!:,ve ,the 

~2tter f~:::-ther conSideration. 

OR'D £..R - -,- - .. --
Ar .... rin Water Comp:J.ny ho.v1ng applied to tb.e :Puolic 'Utili-, , 

t:te~ Co~i.ss.ion'!or permission to issue a note and,to.execute' 3. 

""'e' ed ·.-of t .... ,~ ....... - t ,~.,.....:: ..... ~ .. mo .......... o:»ge o~ .... ~ ... - 1" ... ......... ... ,",~... • ... c,.a..-.:=. ...... .e' ,:;" cnC:·t:r..e'Co~ission hev-
ing considered, th~' matter :l.."'lc. being. <:>!':,ibe . ~pinion t~t a public 

. hearing' is not' necezs3ry : in this m:l.tter ano. that the ::oney", 

-3"; 
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p:::'operty 0:::' lebor to be p:::'oc'Uree or p:liC:: for thro'.lgh the issue: 
I of: 0. note for $.60,000 is r~zson::.~ly required fer the purposes ' 

. .' 
. - . . .' I : 

specified he:::'€i:'!., .. which purposes Clre net, . in· v:nole 0:'" in part, 

re8.so:lao1y'cr.zrge.:lble to operating expenses', or to i..'1comc, 

IT IS '.EEREBY O?.tE?.ED as follows: 

'1. Arvin Water Cemp~y, after the eff~ctive date 

I , I 

trust ~nc~ ~ mortgege 0:: chO;'ttels in su'bst$,ntially the sam~ ,ror:~ 

az those filce in this proceeding, ,:'Inc 1nt!yissue ~ 41 percent 

note in the principal ~!':':ount of ~6C ,000,. p=inci,p:31 and i:lt~:::,est 

payable in r~onthly inc't::llment.s o';:e:::, :?pe:::'io('!' of ten ye~,rs .fro::: 

the c:'";Jxe of such notei'or the follevlir..g purposes: 

To pC,Y outztp',ncS,ing ~otc in' !i:.:;o'i: of 
Bo.:'.t: of' Arne::-ico. !~ational Trust 
sno. Sc"rings, Association . S1.3, 792.92 

To 'Cay 1nc1ebtcQness tc Ar7in Reel ty Co. 11,.025'.25 
• , ·It, { • 

To finc.ti¢'e ~h.o cost of c~pit<ll adCition:;; 
referred to in the preC~'eing o,p1nion 3-5\18·1~. 83 .. , 

.. 
on or before l1i.C:::'ch 15, 19.L~7,. ~ c'opy o~ the note, the deed or 

trust and the 21l?:-tgage· of cb:dttols<:1,$ =,c't~lJ.y ex~cuted 'Under 
, , 

t'he :,uthor,ity herein' 'z'r.;lnted,. :).cd $:-.:.::'1, :?lzo .. i:tle :!'rom- time to 

tiQ.~ :--e"ports :3:$ requ'ireo. by the CO:l:lisziOtl T s C1eneral Order 

No.. '/.4:"';", ~ .... hich cr~er!, i!"!soi':::.r ~,S opplica "ole, ,is ,tladeo. p:;: rt of 

thiz oree:::-. 

? "' .. , 

when Arv1r. 1J:a.ter Co~p~ny has y:lid the fee prescri bee! by ~ctio.n 

S'7 of the Public Utili-'t1es Act" which fee iz.Fo:-tY-~et!:. 
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($47..00). Dollars. 

of Februa....7 1947. ~ 


