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Decision No. 

BEFORE TEE PUBLIC UTI~ITIESCO~~qSSION 

In the ~tter of the Application of ) 
VALLZi. EXPP3SS CO .. and VALL'E:i. MOTOR ) 
LINES, INC .. , for an order authorizing) 
Valley Motor Lines, Inc. to extend ) 
its ~ervice fro~ San Jose to Salinas,) 
for, the transportation of exPress )" 
ma.t·ter of V.:llley Express Co., and for) 
Valley Expr~ss Co. to abandon service) 
to certain off -line points. .) 

Application No. 27510 

BEROt & E/!!'.TDLER, by MA.P.VIN F..A!TDLER, for applicants, 
. Valley Motor Lines, Inc. and "Valley Express 

C'O., and on behalf of Highway Transport Inc. , 
as interested party. 

REGINALD L. VAUGF.A.."'1, for A. B. and Kenneth Clark, doing 
bu.sin~ss as Clark Eros. Motor Transport System, 
protestants •. 

AARON H. GLICIGt.AN, for Security Truck Line, prot.estant. 
DOUGLAS BROO~~ and EDWARD F. ST. CLAIR, for California 

Mot.or Transpo:-t Co. Ltd., protestant. . " 

o PIN ION' 
~-.,.- ... -- , 

(1) 
Val!ey Express Co. is an express corporation as defined 

in Section 2 (k) of the Public Utilities Act, and as such serves, 

"among other pOints, the area. between 8an Jose and Gilroy and~ Salinas' 

and intermediate points on U. S. Highway No. lOl,Which pOints, 

as well as several orf-line coastal pOints including Monterey and 

Santa Cruz and pOints int~rmediate,are involved in this app11cation~ 

Valley Moto~, as part of its highway common car~1cr " 

operations, provides' 3. s~rvic~ b~tween San Francisco and East Bay 

points, on the oeo hand, and San Jose, on th~ oth..:r hand. S~rvi~e 

(1) For 'brevity, Valley Expr~'ss Co. wi'll hor.:-aft~r somet1m~s be 
rer~rred to as Valley Exp:-css, Vall~y Uotor' tines., Inc .. as 
Valley Il.otor and High.,;ay Tro.nspo:!;'t :::nc., as Highway .. 
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to and from points south of San Jose is rendered by Valley Expr~ss 

through use of' Valley Motor 'betVl~en San F.:-ancisco Bay points and 

certain points south ot San Jose. Vall~y Motor has op~rative 

rights betw~cn San Jose and Sa.'l' Luis Obis~o wi tr.; restrictions 
. 

against s~rvir..g int~rm~diatc points. Tht:: ol'("rations of both 

applicants ar~ conduct~d u.~der on~ ovmership and management~ 

In this a~p1ication authority is sough~ as follows: 

1 ~ Valley ?:!otor to act c.z ur.d~rlying carr:. ... r .'betw~en 
San JOS0 and Salino.s andint .. rm(-::diat·~.:,oints for 
Vo.ll~y Expr~ss .. 

. . 
2.· Vall<,y' E~r~ss t'o abandon s~rvice ::loS an cxpr'''ss 

corporation to th~ po~nts indicated in·Exhibit 
"A" atta.ch~d to, th ... application, which~re located 
along thf:-' highway c. ... twer.t!, S~.n Jos"! andPacitic 
Grove via Los Gatos, C.:.pi tola, ~Natsonville, 
Castrovil1\;, and D~l I,ront.;, as \,:,::11 as Jt:om:~s :lnd 
Chitt(;:nden located ~ast of 't":la tsonvi11e;. . 

3 • Val1eoy ~otor t9 ext~nd, its bigh·r..:.y COmr:lon carr1~r 
s~rvice OV("1r U .. S. Highway No,. 101 b~t"leen San Jose 
and S.:.11r.a.s; ov'-'r 'State . Eighwa.y No. 25 'b~tvreen 
Gilroy and Eol11st~r, and ov~r S~t~ Highway No. 
1;6 b-tw ... en ~~n Pi-lip-? and Sa.n Juan, B.'lutis.ta. 

. . 
WOo! will eonsid~r thi"!st:! proposals in the ord.er stat~d. 

The Vn11~y Expr~ss s~rvice c-"!tween s6-ri Jose ~nd S':J.linas is" pr~sentJy 
. . . 

pt:7"i'oI:med through the underlyir.g carri~r, Righvmy, TrD.ns:port, Inc. 

Difficulties in arranging seh~dul~sin heul1ng this tonnag~ 
. . . 

inv~lving a division of revenues on a rat,e prorate oo.$is·, makes 

it' desirable, fromapp11cants t point ofvi~VI, to transfer this 

traffic f'ror. R1ghv:::>.y to V~ll .. :!y Motor. 

Valley Express presently s'~rv~s all points involved her"J-

in as an express corpor~tion, both fro~ th~ San Franciseo B~Y ~nd 

Los AngeleS metropolitan :u-eas Cond also'fromth~ Fresno .:.na oth~r 

San Joaq,uin Valle;r points ... · Vall~y Motor' h.'lS at,:.r::Jiri~l at San, 

Jose with ectuipm~nt avail:l'bl<! for the propost!d serv1c~. Terminals 
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:ire aleo maintained in the S.:l.n Fro.ncisco-Eo.st Bay o.r ... o.. An 

op~ro.ting w1tn~ss t~stiri~d as to th~ actual handling of shipmonts. 

The f~cili t1~s of both .~pplicn.nts would b~ us~d in con.."ll?ction with 

traffic mov1ng to th~ .~r,~,~ propozed to b~ s~rvt·d. In add1 tion 

there would. b~ the adv~ntag··· of singlf.\ m:lnag-:-.6 .. mt with 0p"'rc.tions 

conducted through one tclr.ninal inst~ad of two "'lbich 'would avoid 

del.::.ys in transit co.us<?d by intl"'rcho.ng~ of traffic o.t San Jose 

betVT(Ooen tn.*:! facili t1~s of Valley Motor o.nd Eigh\'iay ur.d~r, the pr~sp.nt 

arra.ngement. 

The method or handling- shipm~nts under the proposi;d 

s~rv1ce vras describ~'d by witn<?ss Frc.sh(;'lr.: (Tr. 27 to 31) It ',"Jould 
appear th~t the prol'os.::d o.rra.ng.Jrn~nt \":ould aid in providing b~tter 

s (ervic0:3 th~n obtains 'ur-del' th.:-nrrc.nS'::1~(-;nt Wit~;,'::H{~h~V:;'Y'- duo to 
~,.. 

thr.} fact that €<q,i:.ipmont could b~ scn,~c.ull:d w'i thout the pl"(;!sent 

int~rehange at Sun Joz~ which is both complicati'd. and expensive .. 

The sf.:cond. phase of the application deals with: th~ 

proposo.l of Vull~y Zxp:'ess' t-:> disconti~u"'1 servico:- to c~rtain points· 

by ~mplo~ing Highway as tts u.~derlying c~rri~r. It is all~ged 
(2), .. 

that th~re is not sui"fic1~nt ton..'"lage to said po-1nts to, justify 

Valley Metor' op~r~ting il direct sc::,vic(~, and that such traffic a.s 

exiz.ts can b~ satizf·~ctor11y h~nd.lo:d by Highway in con..~ ... ction with 

i tsown op~ration, f'rom the san Fr~ncisco, Bay ar~:l~ and that there 

will be at l~ast on\") :-em:.ining s:(~:-vic~ to 0.11 tho:' points 'involved 
. . (3) 

trom each of tht-' main o:-igin 0:- d(~st1r.Jl.tion areas.. Abandonment o! 

(2) Applicants" Exh1b1tNo .. 2' sho1:s ::.n c..ve::rngc of 129~1 tons per ' 
mon~~' h~'"ldled to points to be abandon~d for tr.~ ~onths of ~~y, 
June and July, 1946 .. 

(3) EX:'libit No.3, shows t~ri:f:r rf!fel't::!'lc.;s. of oth~r co.rrif:rs se:-ving 
the terri tory propos ed to b\'~ o.bandont:d .. 
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$(:.rvicc to thf.' twc-mty points enUtlt"ro.ted will not r'e:;ulF ~n a.ny 

detriment to the shiJ)ping public, :lccoreins tl) the test~on! of :;, 

witn~ss to'!: EighwaY,.who stat~d that h1seompanyv:o.s now renderit?-g 

t'ho.t service at a. loss under its :lrrang~m.;:r.t with Valley 3xpr~ss, 

a.nd th~t bydir~ct.hD.ndling the op~raticns ,~11 bett~r sery~ the 
, 

public and at th,:-, ·S,a:n~ timo;1 rc11eye Vo.;Llcy 3xpre.ss of an unrH~ces:s~y 

burden of expense .. 
,"' . 
.', 

In the third phc.se of ~h~ app~1cc.t1on Vo.lley .Motor !~q'l.:1es.ts 

D.uthor1ty ·toextenc. ·i·ts '~highW'3y com::on co.rri~r s(~rv1c~ from ·S.:::r.n 
, . ' ,. , 

~Fe1ipe overSto.teHighv/o.y No .. 15'6 to ,thr;: point Wh(1rB ·it .j?ins :0'.- ·S,_ 

F.i,ghwD.Y No. 101 via. ·Hollister :l."'l9- SOon Ju:!n ·Ba.u.tis,~a;; also to extend 

its operations via ·S·ta.te Highw~y Nt')". 25 b/.ftV1~~n its junctions w:i;th 

U.- S .•. Highway Nc .• 101, near Gilroy, o.nd sto.te ,Eighv/o.y No. 156 ,nc~r 
" , 

Hollister. It is 'th~ ·contention of ·tn,is o.pplic:lnt;tbat Wl'l~re it 
.' 

has enf.)ugh tonnsgtlo' t~ .warrant d:1,r~ct d~li:v~:r;y to Eo1l1s,t~r" ~r San 

Jua~ Bautist~, or S~lihas., Vlhichorig1nc.ted in ~L<?s Ang,eles ¢r ·San 

Joaqui-? Valley pOints? that i-t ·should be .p .. ~rmittE:!d·to· u·~,e <Highway 

"No. 15'6,,' whieh would ·shorter.. the ,length of ·haul ·by ,a'bout80 m1ies • 
. ~ • I • . t . ' • 

'Under pT~:ent 'routing, th{~ ?p~ration is ~v~r .EighVl~Y N~.'l5'2 to Q. 

,:ju.."'lct1on with 'H1gh'l~Ooy.No .. :101 c.t"Gilr?y and then.:p~oce~ing to·S::»n 

Jose, 'whe:re ,-the: f'fr.:!1.ght for po1nt.s. south of Sa.."'l Jose .. is ~turneC; ever 

·to Highway and moved over Highway No. 101" to Gilroy, S,~linas :lnd 

intermedio.te pOints ... As to Ob)(~r."'t~ons ov~r Highwo.y No .. 25, ·tho.t 

ro\:.t~ vrould b(~ us~d· wh~n th"!::."~ is zuf!"ic1~nt ·tonnAge to v~arrant a 

. h:1:ghvlSYSw"uld p~rm1t moreeconcmic~l and o<::fficil3nt, ho.ndling ,in 

!:ervir..g pOints already s~::."v~d·"oy Vall'Zy Expr~ss. 
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The granting of the application was protested by A. B; 

and Kenneth Clark, doing busii'less as Clark Bros'. Transport Syste::l; 

Cal~fornia Motor 'Z'ransport Co., Ltd., and J. H .. Wythe, w. c~ v:7ahl 

and R .. E., Boerler,. doing business as Security Tr'uck Lines. A 

stipulation: was arrived at by applicants and CZark Bros. 'by wnich 

no fresh !'rui t's 01" veg'etable!: shall be transported' northbound' fro!! 

Salinas and, San Jose, to San Jose, or ~an Francisco, or East Bay 

points. CIark Bros, .. thereupon withdrew its protest. 

not prot'est; the gra:l'~i'ng of t~e. application a's' to any pOl:nts over 

whi:ch Vall:ey, ~res's now op~rates a serv'ice south of San Jose, 

thr:ough Gilroy over' n1g.."lway No.- 152, but', it" did: prot:est as'to' 

pOinttS south or Gi'l:-oy along Eighv;ay Xo ... 101 t:O and: including 

Salinas. The \'1i tn~s.s', however,. was unab-l'e' tOo st'ate the volume of 

the tonr..ag·e destined to Sal'inas and', in f.act' had no knowlt:d'ge 

r-ega'I'.ding tonna.·ge into Salir.:as .. 

Upon du~ consideration of'·' all the' f<lcts of' record: in 

this: proceeding· 'Wt! are" of'. the opinion', and" so find,' that the 

app11ca,t10n sho-!lld b~ granted,. suo'j ect' t,o c ;;:rtain' r'(;:strict1ons . , 

which appt:ar' in the o:-de~, fol1oVll.:lg., 

Oli D :S'R' - -' - - '-

· b1· '\0, i '\0, 0, b' ,.., d·.r 't' b nt1t' ed J-.. pU 1C •. J .. ar ng .... av1ng· ~en .• ~ ·~n nr: a ove~.. _ 

prOCeedi:lg, the matte:' sub~o.ittcd and it being fO'U..."ld that public 

convt:nience and ncc~ssitY'so requi:-e" 

IT IS O?.DERED: 

-5- . 



A .. 27510 - JCi e 

(1) That a c'.!rtiric~te or public c.:;nvenience and neC'{!ss1ty 

is hereby grant~d to V~llcy Motor Lines, Inc. authorizing the 

establishment :l~d operation of st'rvice as a hig.."lway cv:omon carrier 

as defined in S(.!ction 2-3/4 of the Publ'1c Uti11ti(~s Act, only for 

the. tr<ln~port~tion of exproO!ss trsffic ?f '7all~J· Z;.:pr(;~ss Co., an 

express 'corpor~tion ns d~fined in Section 2 (k) of th~ Public 
. , 

Utilities Act, 'betw--en San Jose and Salir.!:ls and. inter::lediat~points 

via Morgan Hill and GilrClY ~nd serving the. off-rout .. ~ points· of 

San Felipe, Hollister and SD.n Juan Bautista, subj("ct tc the' rollow.L."lg 

cond1tionand restrictions: 
. . . 

a. That· the restrictions and l1:1tations set forth in 
DeciSion Nv. 34 294, :loS ::-atifi{-:'d a..'I").c' confirJ::lcc' by.· 
Decision No. 35270, beth., in ;~pplicat1on ~T'o~19266, 
shall have no force or .eff<:ct upon th(~ authority 
'herein granted ... 

b. That no s~rvic0 will bc'r~ndercd betwe~n Sen FranciSCO, 
on the one hand, and' pOints b ... 1t'7"~~ th.c sou'tberlyeity 
limits of S~n Jose and S~linas, i~cludingsali~~s, on 
th~ other hand..' :' .' , 

c. No pE!r1sh8.bl~ i'r(~sh fruits 9r v(::gt!t~ol~s ::lay Of! tra.."'lS-
ported from Salinc.s ilnd :pOints i::t~rm('!dio.t-e b~tw~cn 
Sal1r~s and S~n Jos~, to San Jos~ or San Francise~, or 
East 3.::1.Y points; this :'Astrieti.:lr. to apply <Jnly. 
northbound and sh~ll include ~11 pOints within a 
radius of 6 m1l("s fron:. th(.: ::ain P¢st 01"fic~ of 
&\linas. 

(2) That in providing ~~rvice pursu~~t ,to the certificate 

her<-:in gr:lnt~d, Valley Motor tinp.s, Inc .. sh:lll comply with c.nd 

observe the following s~rvic~ r~gulo.t1ons: 

D.. Applicant shall file 0. written o.ccept.'l!lceof the 
certificate herpir.. gro.nted·wi'tbiL. a period of not 
to exc(!(Jd 30 days i'rc::l the ~fi'p.ctive date hereof. 

b; Within 60 dc.ys fro!: th.:: effectiv~ do.te hereof 'and 
on not less than 5 days' notice tt:) th~ Co:m:dssion 
and the public, o.pplic:lnt sh~ll establish the. service 
her~in authorized and comply. ,vi th' the provisions' of 
Gen~ral Order ~ro. 80 :lnd Part IV ·"f G(i'!ner:ll OrdJZlr 
No. 93-],., by filing intriplie:lt-:· and concurrently 
making effective appropria.te 'tc.:ifi"s o.nd time ta'bl~s. 
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C ft Subj~ct to th(.: authority of'this Co::'lI:lissi.?n to change 
or modify th~~ by furth~r order, applicant shall 
conduct oper~tions pursu~nt to the certific~te her~1n 
grcnted over and ~long U.· S. Highway No. 101 betw~en 
San Jose an~ Salinas. Over and along California 
St3.te Highway No. 25' 'b~tween its jUo,"lction::; with 
U .. S. Highway No. 101 nt:ar Gilroy and Ce:lif"ornia 
Statt: r~ighway No. 15'6 n~.'lr Rollist~r. Over and 
along C",liforn1::. StatE: Highway X"J .. 15'6 'oetw(~en 
its junction with California state Highway ~b. 152 
at cr r.~r San Felipe and its ju.."'lction with U. S·. 
Highway No. lOl near San Juan Bautista. ' 

(3) That Valley Express Co_ ~ay discontinue and abandon 

express s~:-vice to, froll'l or between the !ollo'tfing points: 
Crunpbell, .AJ.I1Ul., Roly City, Glen~/.,od, santa. Cruz, 
Seabright, Del !(;.e.r (Santa Cruz Cc.), C-3.pitola! 
Soq,uel, Sp.3. Cliff ,.Aptos, Fr~:~ec.Q~,W:ltscnv1l1e, 
Pajaro, ArOtUs, Ch1tt'~ndon, B(~tab~l, Dol Monte, 
Monterey and Pacific GrOVft and the operative right 
therefor is h.:>:rp:oy revok<::d and Jlr..nulled. 

(4) That Valley Expre'ss Co. sha.ll within 60 days 1"ro::1 
the effective date ht:rt:of and on n~t l~ss th~n 5 days' notice to 

the Commission and the public and und~r t~c provisions of Tarif! 

Circular No. 2, fil~ .'lppropr1ate ,suppl~mt"!nts to its tariffs to 

reflect tne authority hcre1~ gra~ted. 

The' effective date of tbis order s~11 be 20 days from 

the date hereor~ 
Do-ted c.t __ S....;an;;;;:. .... F..,;;r;,.;a;,;;n;.,;:c;,;:i;,;;s .. c..-,o ___ , California, this 11th 

day of __ ..;;F;..;e;.;b~ru..;;;.;.;.ar;r=---____ _ 


