Decis,.ion No. 20970 . "@ﬂ @‘ﬁ MAH.

BEFORE THE PUBLIC UTILI;IHS COMMISSION CF THE STAT“ OF CAL I“O?“IA

In the Matter of the Application of )

VALLEY EYPRZSS CO. andé VALLEY MOTOR ) ,

LINZS, INC., for an order auvthorizing) ‘

Valley Motor Lines, Inc. to extend ) Application No. 27510
its service from San Jose to Salinas,)

for the transportation of express )

matter of Valley Express Co., and for)

Talley Express Co. t0 adbandon service)
to certain off-line points. )

BEROL & HANDLZR, by MARVIN HANDLEX, for applicants,

' Valley Motor Lines, Inc. and Valley IZxpress
Co., and. on behalf of Highway Transport Inc.,
as interested party. :

REGINALD L. VAUGHAN, for A. B. and Xenneth Clark, doing
busiress as Clark 3ros. lotor Trangport System,
protestants..

AARON H. GLICKMAN, for Security Truck Linc, pro¥ estant.

DOUGLAS BROOKLAN ana LDWARD P. 8T. CLAIR, for California
¥otor Transport Co. Ltd., protestant.,

"'N‘ION’

Valley Express Co. 1is an éxpress corporation as defined
in section 2 (k) of the Public Utilities Act,'and'as‘such‘éerveéi'
‘anong other poznts, the area between Qan Jose and Gilroy and* Salinas
and inxermediate points on U. S.‘.ighway No. 101, which points,
as well as_several off-line coastal pointé includiné Monteréy and

Santa Cruz and points intermediate,are involved in this application,

Valley loter, as part of its highway common carrier
operationa, providns a service between San Francisco and Hast Bay

points, on the one hand, and San Jose, on the other hand. Service

(1) For brevity, Valley 4xprw¢s Co. wll hc*«aft#r sometimes be
referred to as Valley Express, Vallny Motor Lines, Ine. as
Valley tho* and Highway Transport Inc., as highway.‘
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to and from points south of San Jose iz rendered bijaliey Expres§
.throﬁgh use of Valley Motor between San Francisco Bay'pbints and
certain points south of 3an Jose. Valley‘Motor has_operative
rights between San Jose and San Luls Obisbo withwfestrictions
aéhinst serving intermediate poiitsQ 'The opera@ions‘bf »oth

applicants are conducted under one ownership and management.

In this application authority is sought as follows:

1. Valley Motor to act cc underlying carri~r beitween
San Jose and Salinas and intermediate points for
Valley Express. - T :

2. Valley Express to abandon service 2s an exprass

' corporation to the points indicated in Exhidit

"A" attached 4o, the application, which are located
along the highwdy betweer Son Jose and Pacific
Grove via Los Gatos, Capitola, Watsonville,
Castroville and Del lionte, as well as Aromas and
Chittenden located east of Watsonville.

3., Valley ilotor iq extend i¥s highway com@on carrier
. service over U. 8. Eifghway No. 10l batween San Jose
ané Salinas; over State Highway No. 25 between
Gilroy and Hollister, and ov-r State EHighway No.
156 between <an Felipe and Szn Juan Bautisla.
Te will consider these proposals in the order stated.
The Valley Expruss service between San Jose and Salinas is  presently
performed thfough the un&erlying carriai, Eighway Transport, Inc.
Difficulties in arranging schedules in hauling this tonnage
involving a division of revemues on a rate prorate besis, makes
it desirable, from applicants' point of‘view; to‘téansfer this
traffic from Highway to Valley Motor. |

Valley Expéess presently serves 21l points involved here-
41 QS an express corpofatién; voth from the San Francisco Bay and
Los Angeles ﬁetropolitan areaS‘a;d aISO'from3thé Fresno an&ﬁothgr
San Joaquin Valley points. Vélley Yotor has 2 teroinal at San

Jose with equipment available for the proposed serviée. Terminals

D
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are a2lso maintained in the San Francisco-East Bay area. An
opérdting witness testified as to the actual handling of shipménts.
The facilities of both applicants would de used in conaection with
traffic moving to the aren proposed to be served. In addition
there woﬁld be thp advantag~ of uinglu mana gemaqt.w‘th opsrations
conducted through one terminal instead of two which'would avoid

delays in transit caused by interchange of traffic at San Jose

between the facilities of Valley Motor and h*gnmay‘under,thc'preséht ,

arrangencnt.

The method of nandling shipments under the'pro§95edv
service was descridbed bj-witness Frashers (TIr. 27 to 31). It wbuld
appear that the proposed arraﬁga ment would 24d in providing b“ttc“
service than obtains under the arrangument with,dighw,y, due to
the fact that equipment could Be scheduled m;thout the present

int orchangc at Son Joze which ig both comn’icatrd ard expensive.

The second phgse of the zpplication deale with the
proposal of Valley axp:ess-to discontinuw servics to curtain pointe
by employing HighWay as ts underly;ng carrier. It is alleged |
that there is not-sufficient tonnégi to said'bdinﬁs térjﬁétify
Valley Motor operating a direet service, and that such traffic as
exizts can be satisfactorily handled by .ighway in‘conn~ctiqn with
its own operation from the San Francisco-Ba araa; and/tha:_there
will be at least one remaining service o 2ll the pol .ts'involved

(3

from each of the main origin or dustination areas. Abandonment of

(2) Applicants® Exhidit No. 2 shows zn average of 129.1 tons per.
month haxndled to pomnte 20 be abandoned for the mon ths of May,
June and July, 1946. |

(3) Exhidit No. 3.,ho"" tariff references of other carriers serving
the territory proposed to bHe abandoned.

-3=
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service to the twenty points enumerated will not résﬁl§.;n any
detriment %o the shipping pudblie, accordiné to the tesfimony of 2
witaess for Eighway,. who stated that ails company was now rendcring
that service at 2 loss under its arrangement wit“-Valley “xp:esa,
and that by.directyhandling-Che operaticns will better-sérvc the
public and at th?vsgﬁa time relieve Valley Sxpress of #n upnéces;a;y

burden of expense.

In the third phase of the application ValleQIMotor reguests

aumhority'bo-extend its highway common ¢orrier service from San
Telipe over State Highway No, 156 to the poin& where‘it_jpinslU,-S,
- dighway No. 101 iia-Holliste: and San Juah-Bau;ispag also to éxtend
its operations via State Highwgy Nn. 25 batween its junctions with
U. S. Eighway Nc. loi,.nggr'G;l:oy, and State Eighway No. 156 .ncar
Hollister. It is 'the contention of tais applicant that wh‘re it
has enbugh~tonnage to warrant direct delivery o Hol’ist.*,'qr Sén
Juan Bautista,‘or Salinas, which originated in Los Angeles or-San:
Joaquin Valley points,. that it should be,ﬁermittedwté-ﬁge'ﬁighwgy
No. 156, which would shorter the length of haul by .2bout 80 miles.
‘Under present routing, the operation is over Highway No.- 152 o a
;junction with Highway.No. 101 at. Gllroy and uhen p*occedi g to.3an
Jose,there:the,freight for points.south of San Jose is. turned over
‘to Highway-and moved over Hignway No. 101 to le*oy, S linas and
intefmédiate points.  As to operatlions over ﬂithay No. 25,-that
route would be used when there is sufficinnt'tonnagg to warrant 2
direct operation to Holllister from Eastpaay tﬁ*f?tOry, 25 Zighway
No. 25 offers a'sho:ter.rouﬁe. ;he record shows the use of. thc,e;
'highwayS'would pernit more.eéonomicul and efficient: handling in ‘
serving points already served by Valley Express.
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The granting of the application was protested by A. B:
and Kenneth Clark, doing busihess as Clark Bros. Transport System;
California Motor Transport Co., Ltd., and J. K. Wythe, W. G: Wahl
ané R. E. Hoerler, doing business as Security Truck Lines. A
etipﬁlation:wag arrived at by applicants and Ciark‘Brbs. by which
no fresk fruits,or vegetables sha’l be t“anepo*ted‘northbound'f*om
Salinas aﬁ San Jose, to San Jose, or fan :rancisco, or East Bay

points. Clark Bros. thereupon withd"ew its protest.

California Yotor Transport, thrcugh its president, dfd
not p?otesv fhe granting of tie application as to any pofnfsfovéf'
which Valley Express now operates a service scuth Qf‘Saﬁ Jose, |
through Gilroy over Highway No;-152,~bﬁtv1t~dia'prbﬁest as' to’
points séﬁth of Gilroy along Eighway No. 101 to and’iﬁclﬁ&ing
Salinas. The witness, however,.was unable to state the volume of
the-tohnage'destined‘to.Salinas and' in faet had no knowledge

- regarding tonnage ihto'Saliﬁas.‘ -

Upon due consideration of all the facts of record in
this' proceeding we are. oft the opinion; and“sotind;-that the
application should ba gran;éd5tsubject‘tp'certain-restrictions

which appear in the order following..

A public hearing “,vzng been held in the 2bove wntit’ed
proceeding, the matter subaitted and it being found that public

convenience and necussity s0 recuire. -
- ,

I7 IS ORDERED:
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(1) That a ceréific#te of public cconvenience and necessity
is hercby granted to Valley M@tér Lines, Inc. authorizing the
estadblishment and operation of service as a highway common carrier
as defined in Seetion 2-3/4 6f the Public Utilities Act, ohly for
the. transportation of express traffic of Vailey Exprwsé'Co., an
expressfcorpéraﬁ;on'as defined in Section 2 (k) nf the Public.
Utilities Act, betw~en San Jose and Salinas and intermediate~points
via Morgan Eill and GLlroy cond serving the off-route points;bf ‘

San Felipe, Eollister an& San Juen Bautista, subjeet tC the'following

conditionVand‘restrictiéns:

2. That the restrictions and limitations set forth in
Decision No. 34294, 25 ratified and oonfirmed Dy
Dedision Ne. 35270, beth.in Lpplication No,. 19266,
shall have no force or effect uvpon the authority
‘herein granted. : ' .

b. That no service will be rendercd between San Francisco,
on the one hand, and points betw-e-n the¢ southerly city
limits of San Jose and Salinas, including Salinas, on
the other hand. o , D L

¢. No perishable fresh fruits or vegetadles may be trans-
ported from Salinas and points intermediate between
Salinas and San Josa, te San Jos~ or San Francisco, or
East Bay points; this restrietion to apply only.
northbound and shall include 21l points within a
radius of 6 miles from the main Post 0ffice of
Salims ¢ ' ' R .

-

(2) That 4in providing service pursuant to the certificate
herein granted, Valley iiotor Lines, Inc. shall comply with and
observe the foilowing service regulations:

a. Applicant shall f£ile a written acceptance of the
certificate herein granted witkin 2 period of not
to exceed 30 days from the ~ffective date hereof.

b. Within 60 days from the effective date hereof -and
on not less than 5 days' notice tn the Commission
and the pudblic, applicant shall establish the service
nerein authorized and comply with the provisions of
General Order No. 80 2né Part IV of General Order
No. 93-4A, by £iling 4in triplisate and concurrently
making effective appropriate tariffs and time tables.

=5
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c. Subject to the authority of this Commission to change
or modify them by furth«r order, applicant shall
conduct operations pursuvant to the certificate Rerein
grented over and 2long U.'S. Eighway No. 101 between
San Jose and Salinas. Owver and aleng California
State Highway No. 25 between its junctions with
U. S. Highway No. 10l near Gilroy and California
State Eighway No. 156 near Hollister., Over and
along California State Highway No. 156 betwaen
its Junction with California State Highway No. 1952
at or near San Felipe and its junction with T. S.
Bighway No. 101 near San Juan Bautista.

(3) That Valley Express Co. meay discontinue and abandon
express service to, from or between the following pointé:

Campbell, Alma, Eoly City, Glenwood, Santa Cruz,

Seabright, Del Mar (Santa Cruz Ce.), Capitola,

Soquel, Sea Cliff, Aptos, Freedom, Watsenville,

Pajarec, Aromas, Chittendon, Betadel, Del Monte,

Konterey and Pacific Grove and the operative right

therefor is hereby revoked and annulled.

(4) That Valley 3xpress Co. shall within 60 days from
the effective date hercof and on not less than S days' notice to
the Commission and the public and under the provisions of Tarilf
Circular No. 2, file appropriate supplements to its tariffs to
reflect the authority herein granted.

The effective date of this order shall be 20 days from

the date hereof.

Dated ot San Franeisco y Caiifornia, this _1lth

day of February _, 1947.
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