
Decision No .. 39973· 
BEFOP~ lEE POBLIC OTILIlIES CO~~ISSION OF XHE STATE OF CALIFORNIA 

In the Matter of the Applicat1c~ of 
North Tulare 'V':ater Compa.."lY for o!'cer 
authoriz1.."lg issile of stock and 
certificate of pablic conve~ience 
and necessity .. 

) .. 
) . . 
) .. - - ~ - '~ ~ ... ~ - - - - - - - - - - - _. 

Roy ~ Knode, for applicant. 

Application 
No. 28090 

In this application, ZoI;,s Ci.!'!'lended at the hearing had on 

January 22, North Tulare Water Compa:.y asks the Com1ssion to 

gra.."lt it a certificate of pu,blic convenience a.."'!d necessity 

. autho~z1ng it to constr~ct a public utility water system L"l the 

area marked: in red on, the ::laP tiled, as Exhi bi t Tl2 fT'" a.."l0; 'author-' 

izing j;t to issue for cas!!' at their p'ar valu~ of $1 per share, 

25,.000 shares, of capital stock. 

North Tulare Vvater Compa::.y is 'a California corporation. 

Its Articles or Incor,oration 'were filed with the,Sec!"'etary of 

State on February 8~1 1946. It has. an allthol"!zed stock issu€ of 

75,000 shares of the par- value 00£ $1 ~€ir share., It ast:s per-

miss:ton. to issue 25,.000 s!'-..ares of its stock to ?'oy R. K.."lode, Lee 

R •. Ek'i"ll .. s, Robert w. NickeJ.:,. J., Lawrence Ni:cl<e! a."ld, Horner N1ci:el. 

Each of: them will; buy. 5,.000',; Stlar-cs 0': o,'p1>lica:'!t"'s s'tock.· Zheyare, 

engaged in. subdiv.idL"'lg lr'ac~ No· .. 4S l..'"l' the County of Tuolar~'. It 
, , 

comprises abou,tforty' acres' and :t:s a portion of. the no:::-theast, 

quarter' of 'the sou:thc~s t G,UQI't€':o of' Seet:1:on 35" Townshl;p 19 South, 

Rang.e 24: East, ~' .. D~B' .. 86 l1, .. ~ lybg' east, of California State High-

way. No, •. 99, and about' one mile north 0:' tlle City. 11mts of.' Tulare. ' 
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It bas been subdivided into 114 parcels.: Applicant desires per-

r:lission not or..ly· to construct a public utility water syste:l in 

t~..1's area, but also ext€nd the · .... ate::- syste!1l. to adjacent a::-·ea. , . ' 

The record shoVls tnat :people, res1di.."lg i!l territorY aejacent 'to 

Tr~ct No. 48 h~ve askec for water service. The area applicant 
.' . 

desir(:s to serve is bO\l.."ldeci.- on tl'ie sou til OJ the City 11:11 ts of 

Tulare, on the wez~ by F.i~~way No. 99, on the north by Cartmill 

Road ar..d on the east :y the eastern boun.dary 11.."l~ of Section 35 

and part of Section 2. 

~he·testimor..y shows thGt the construction of applic~tfs 

water system is nearing completion. T=le ?ersons who have agreed 

to pllTchase applica."lt f s stock have been adva.."'l.cinglnoney to,appli-

ca.'l,t to enabl;a it to pay 'its 101::'ls.: The cost of the water 

system is' reported at $25,000.87, seg:-egatecl as-follows: 

Land 
Dri,llirig two we 11s 
Casing 
Pumps 
Motors 
Pressure ta."'lk 
Installation 
Pipesa."'l.d'fittings 
D1ggirig, ditches' 
Welding pipes 
Office building 
Pu:p house 
Worki.."lg .. ca.pital a..""d 

:1iscella.."J.eou~ p::-opert1es 

Total 

:;; 1 .. 650.00 
1,819.5'0, 
1,914 .. 38' 
2,452.90' 

630 .. n:', . 
1,408:.:38: 

22:$ ... 00 
" 4,500.·00 
: 1 .. 300~OO 

3,150' .. 00. 
.3,000 .• 00' 

40.0.00 

:2,500.00 " . " 

The land consists' 6r lot 20, 54 feet by '120 !ee~, lo-

cated at the northeast. cor:L'lC~ of Gail Street and Highway No. 99. 

Two. Vle~ls are located on .lot' '20. O,ne wel'l 1!: 361.· fee.t· deep, with 

l4-1nch casing, ec.ui??ed with a 25-horsepow~~ mot'or and Por::ona 

pu:p .. The 'other well is 2'80 feet 'deep, with 14-inch.. casing, 
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equipped. with a 15-horsepo'ller Itoto!' a...'"ld Job..l'lson pump~ The dis.; 

tr~bllt~on ~y~te::l cO:ls1sts of abollt 2,000, .reeto.f·,6-~cb.; 4,0'00 

f eet ~f 4-i.'"lch" and 420 feet of Zk-1nch pipe'. 

Appl~ca."',t w1,ll charge for water rates s:i:::li1ar 'to' those 

novl cha~ged. by the Ci.ty of Tu1&.:'e.. The ro.,tes as set forth in 

Exhibit ttlTT, are i.""l er,ror, 1:1 Ulat the" meter rates charged by the 

Ci.'t:y o~' Tulp.re a~e on a 1,000 gallon. bas!:s and not· on, a 100 

g~ll,on ba~i;s as, sho?':l i.."'l the exhi:oit., The following rates a-e' 

essentially, t-he sa!:le as: those char;ged by, the cjjty: of. Tulare,:' . .. , 

A.. 'fLAT, RA!ES 

Residenti0,l $2.00, per' mor .. th. zini::::;.UI:l. . _ 
, ,Plus .-02 f,or each"100 , s~uare; .feet: additional·,ov'ex' 7; 500 
s;uo.re, i"e'et·, _ ' 

, $1;00 for each additio!lal: resie-en-ce' on same lot~ , , " .. 

B.. 1~TER 'P..A.TES 

First. 10,000. gallons or less~ .~n1m~ charge $l~SO 
N~xt, '1;',000 gallo:.s 'or, r less·. .10 per: l~OOO', ga:llon.~ 
N,ext:, 20,000 gallons. '0:- :·les S ' .. 09 'per' 1; 000' gallons 
Ov:er<. 45,,000' ;gallons , .OS' per '1,000 gal1:oilS' 

~t ,is a'lyplic,a."ltTs ,i:ltention·to ,sell·wate:-'u."lder'meter 

rates.,to commercial tlS,erz a.."ld :to. install. ieeters 'as 'soon:"as ,tney 
• I"~' 

are ,available. , 
, ,,0- • 

The, te.st1oony 'shows ,that ·no· ,othe~ ·pll.bli,c "util·ity· 

operates .in ,app+1~t"s propez,ed serv.1¢,e ax,ea.' No· ,retests were 

!:lade. against :the ,granting of the ce:-ti!fcate.: It' appear,s :that . 
. '. . 

appli,cant does :not· :requir~ a ·franchise:·from the COtl.."lty of Tulare-• 
. ' .' ., 

,The."c~rti.,ricate·, of. 'publiC. ¢onven1'~hce a."ld n:ecessi ty 

herein· ,gra.",.ted .1s', ,SUbjec't to 't~..eprovis1o!'l of lavi . that the Com-

mission shall have no· power' to: au'thorize' ·the ;'capitalization of ' 
.' .... . . , , 

t~,S: ~ertif~cate of· public· com,enie~ce ~"ld. ,necessi tY"or . the ,'right 

-3· 



·too·~? opera~e or'enjoy,such ee~tif1e~te ,of?ublie conven~ence 

'and, necessity in excess of, the a~ou.."lt (exc.lus1ve· of any a:-.nual 

tax 0:- Charge~ actually paid :to the St~teas 'the" conS~derati?n 

'£'or the issu:inc~of such certif1cateof,pu'b11C converi-ience and 

n-ecess1ty. 

The CO::lI:1ission l"..<lving considered 'the ~:"1denc,c su'b:n1 tted 

a:t the hearing :-..dd on this :;,.pplicat:t'on be!6:-e 'EX~:l~~ 'F~"lk~USer, 
, . 

and itr, ~1..."l'eo! 'tr-..e opinion that :tne !:oney, property' or labor to 
" 

be p·rocured' or" p<.oic. for throu'oh the is sue o'! 025,000 '6£ stock 'by 
North ~uio.re Water Company ·,~s reason~toiy r·ec..ui~cd b~ 'it for the 

purposes hC=I?~n stc..tcc.,> ~'ha.t such p\:.rposcs arc not'? in v.rhqle o~ 1.."l 
~ :: I;. • 

par~> reasC?:lo.bly charg'oe.ble to operatihg cxp'enscs 'o-r, to income, 

a.."ld that this ~'P!,i!.ca'ti6n scould b~ gra...~ted, subject to the 'pro-

visions of t~s order, 

. 
and neces,s~ty. r~c.u!.rc" anc. will .reo.u1re; ;t'he,·cons~=uct10n. °6£ 'a 

public Iltility wate:- system by North TU'!sre WaterCo!:lpP.4."lY i.."l tne 

area shown. in r'ed on the ::Iep filed til i.'?is applicatio:i as 
\ . 

, I " ~ • • I , • .... .",' 

venienc~ a.."lc. necessity be, a.'1.d it 1:s -hereby? erz.nte.c: to Ncirth . ~., 

T'ulare' Water Conrpany au'tllo:'.1.zi-ng it to construct' a pU'bliC I,:'iirity 
," .,..... .. . ':. . : ... 

VIa t.er system, in~ said· area: .. 

11 IS' HEREBY FO?'XF~R ORDERED a.s 1"0:1:10\lls:,,' 
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1. Ncrth Tulare Wolter Co::pa."l.Y is hereby B,utho,rized a..",d 

directed to. file, 1."1 CiUac.ruplic.lte, in coni'or.city with· the Ccm-

mi·ss!.onTs· General Order l~o. 96, within sixty '(60) days from the 

da te of this oreer, the fo1107::t!lg schedules of rates to be 

charged I'orall water s~:,vice rendered, which scb..edules of r(:l.tes 

are hereby fou.."'ld to be just :i:l.:lC rea~onab;t.e for: the service to be 

rendered. 

I ., I 

Applicr-tbi::'i ty: 

Applicable to all un::easllre-d w::a.t€r service. 

T0rritory: 

In the nrea cove:-ed by the ce:::-tii":!.cate of public .con-
venience ana necessity grat~t0d oy this order. 
RatE'S: . 

For en.cn re:::1de::.ce, 1nc.ludir ... g reason~b!e 
a.nd necessary q.ua.."lti ties of water for 
an irr1£a~ec area of net over 7,500 
sc.uare feet of 1$.\';:'15, gardens, 
shrubbery and t:::-ees • • • • • • • • • • 

For each additio~al residence on·sa~c :ot 

For each 100 zq~~re feet. over and above 
the 7,500' s~uare feet . • •••. 

Schecule No. 2: 

AjYi:>l1- cabili t:{: 

. . 

$2.00 

1.00 

.. 02 

Applicable to all ~o~estic, corr~c~cial anc ~~dustrial 
metered service. 

In the area eov€::ec.1JY the certificate of public con-
venience a..",d n0cessi ty grar.t(:;c by thi::; o:-der. 
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Ra tes: 

Min1muTT: j~~onth: v Cho.r.-g.es 

For 5/S to 3!4~~C~ ~etcr 
Fe:: 3/4-:tnch meter 
Fo~ l-in~h meter 

Fi:'st 
Next 
Naxt 
O'ler ' 

10,000 gallons" pcr 1, 000 g.?~l!;ons' 
15?000 gallons, per 1,OOC'g~110ns 
20,000 ge.l:lons ,:' per 1,,000 gallons 
45,,000 gallons'" pc::- 1',000 gallons 

" 

Per M~te:, 
1:Q:- MO!'lth 

days from t~e date of' tbis' orde::-, submit to the Comission' for 

i t.s a,pr¢va~ four (4) set's of' rules and reg:.:l.:;,,'tions governing'r'e-

lati9ns wit'fl, its cO:1.su::lers, each s€'t' of which' Sb.all' contain ~ . 
• '. • ' ... , f • .:.. 

suit,:;.ole z:c.p or' s~~tch dro .... m to an 1nc.ic<?ted., scale upon a' sheet 

8~:<11, inche~ ·~n, size" e.clbc:.ting th'cr.eupon in' distinctive ~;k-' 
ings th~ bcundarics of its present service' area, ~~~ the location' 

thereof 'with rc:fer~nce to ,the, ir:mediate st.:4rrounding terri,tory' 
provided, ~v/~ver,. 'Ch;l-r,' such map 0:' sketch' zhall . not thereby', bo' 

consider(~C: by, this "Com:lissio:l ,or a:lY' othe:-: pu'o1.1C '000.;/ as a £1:1oi· 

or conclusive' c.ete:'!:lination ',or establisb:lent' of' the'c.i~idicat,ed' 
. '\ . 

area of service , or ar.y, -portion ' thereof.. 

3.: ' North Tulare Water :Company: shall, 'within sixty ,(60) 

days from ,the date or .tl'-.iS' order, file 'w::'~h u'l.is co:nm1is1on fou:,,· 

(4). 'copies of a co::prehensi ve' .:nap dra,m to' 3.!'l. indi¢a ted 'scale'· of 

not, less than. 600' te'et,·to the ,inch, upon which s{>~ll 'be delin~' 
eated ,by appropriate ::c.rki.."'lg.s the terri'C'o!"y ,pre!;)crJ.tly ,served. 

, 
Thi,srnap ,shall' be ,reasonably accurate~ soh""., ttie source and date' 

thereof, and include st:.ff~cient "data ·to dete:o:nine clearly a..""1d 

definitely" th€ ,loca.tion 0::- the property.,comprisi..~gthe entire 
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~ti11ty area or service, 'proviced, however, that zu~h =ap sr~ll 

not thereby' be cocsidered by this Coacission or ~~y other publiC 

body a:: a l'!n:al or co~clusive det(:;rmination or esta'bl:z.sb:::lentof 

the dedicated' area· of service, or a:'lY portior. t.. ...... creof. 

4. North Tulare Water Co~~any ~ay, on or before J~~e 

30, 1947, issue ~~C s~ll at tneir par value of $1 pe~ share, 

25,000'shares of capital stock and us~ the l'roceees to pay the 

.cost of cons;tructi.."'lg :. ts public utilit:t water syste6 and the 

maintenance 0' its service, to wt.ich reference is made in the 
, . 

for.egoing opinion. 

5. North Tul~re Water Company s~ll file.a report, or 
reports, as req,uir~d by th~ Commission T s Gen~r$.l Order No .. , 24-A., 

which order: in~ofar as a,plica"ole, is made a part of this order. 

c. ~:'l~js'· t7>r6er is effective twenty (20) days after the 

date hereC'lf. 

'rht~ti ~'i;' San' Frp,ncisco , .Ca1i1"ornia, t:.is l~th day 

of Fe~rU?ry _, :1..9/ .. 7.' 
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