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BEFORZ THE PUBLiC UTILITIES COMMISSION OF THE STATE OF‘CﬁLIFORNIA

In the Matter of the Application Y
of ) Application
: No. 28173

CALI:O:VTA WAT@R % TELEPEONE. COMPnNY ) ,
to issue and sell hwondés anéd to issue :
stock. )

Charles de¥s E}&ué; iz&; for aﬁﬁiicaﬂt.

geIridy

This is an '.llicaiibn E Caleornia Nater & ;elep one

Company for an order ecuthorizini it £o execute a supblementd*

indeénture, to issue &nd sell Sl,’OOO 000 of first mo*t,_‘,age bond,,

2-7/8% sérﬁes; due 1971, at not less than 98 72% of £¢ce value

plus acerued inéc*ecé' and fo issae at nar 18 800 share°

($47O 000 par value) of common stocx £6F the surpose of reimbu*s-
ing its treaqury, of pajluo outstand;ng indebtedneos, o_

,f;nancing the cost of adéitions and betterments, gnd of péoQ

viding working capital.

Anp feant is & ofpofét Lon organ;zcd uncer the' ldW“ 6,
California, It Lt engaged in tae bas;nesc of & puo;ic uti’ity
renderinf water "sérviéé'56r ir ;gat;o“, domeutic, indust al and
public purposes in the C’mec of Chula ViSt Natio al City and
Coronado and adjoininb tcrritory in the County of San Diego, in
the Cities of San Marino, San'Gabriel' and unincorporated terri-'

tory ir'Los Angeles County; in the Cities of Montéréy,/?aéifié

. . . o Lol ‘ S , i . S . o
CGrove and Carmel, and certain unincorpora:ed areas in the County
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of lMonterey. It ié ﬂlso eﬁgaged in the bu.inesu ol '-public
utility r@nderlnb tel@nnonc and uelpgraﬁi scrv ce in tne Citieu
of wcdlands, Ban“iﬂg, aeaumont, Hlsinore, “emet, Murrletta, Palm
Sprinby, Pcr._s, San J&cinto, Temeculd, i.omu uinQd Aoreno, and
Yucaipa, and in certa a“i“co*por¢ted lrc ln tne'Counuies o
miveruide and San Ber ardlno, in tne Ci ys o* Sdn Fernanao,
Sierra Madre anc Aonrovia, and in certain unincornordted areas in
the County of ~0S Angeles. Apnl‘cart is aluo sc*Vln~ water under
priVate contract “or domectlc, ir*ibdtion and commerc_dl purpoacq

to Del Monte Properties Company; infmonterey County.

The comnany‘ﬁa tandlng Capital stock ant long-ters
debt *cpo*ted as ollows:

Capital Stocf : R L ‘ ,
Cumulative prefer red,$’ 20" dividend . weries, b
.. $25.par value. $2,675,000
Cumulat‘ve nrefc red,$1.00 dividend ceries, . o
C $25 par value © 550,000
Commo 2, 025 oar value 2,350,000

uong-tcrm dnot - e
First mortgage bonds, 3.60 seli oS, due 1971 5,850,000
First mortgage bonds, 347 series, cdue 1971 | 900,000
25% serial notes : | 100,000

Du*ing t last five years the company nas paid d vi;
dends on ite common stowk at tre rgte of §.8% in 1942, ¢nc at the

rate of 8/ during each of the yea*s 194/ to 1946 inclusive.

As of Vovember ;O _946 tnp co.loany*e as*eta and

liabilities a po3e] orted as fo’lo:




Pixed capital 315,129,343.07
Mizcellaneous invcutmontu TLT4L7:57
Current assets ‘ :
- Cash and deposits $255,966.40

Accounts receivable | 327,2L7.34

Estimated income tax;refmads 2,*65.41

Materials and supplies

5 Total current assets’ 905;181.22
Prepaid expenses : Sl 606.06
Other suspense 109; 468 60
Construction work i* Progress , ?61 795.15

ﬁw.y&@%@z

~ Long-term debt . . $ 6,850,000.00 .
Current liabilities : S S
" Notes ‘ $250:C00.00"
Accounts pay¢ble 475,957.54 -
Acerued Liabdbilities 395,244.72
Total current iabi:ities 12; 202 26
Past service penision premium payable 130y623 23
Service billed in-advance 30,136.31
- Consumers' advances for construction , 46 75045
Donations in aid of construction ;78 719.21
Reserve ﬁo. deprcc*ation , 2;572,0338.50
Reserve for amorcizaztion of emergency
facilit;es o 127,281.91
Reserve for unco_lactible accountTs 11,372.30
Preferred stock , 2; 675 000.00
Common stock ' 2, 350 OOO 00
Premivm on sale of common SuOCﬁ 91,884.00
Capital surplus 20 394.95

Corporate surplus 862,408.55
 Total lfavilities $17,174,811:67

Since November 30; 1946, the company has issued and
sold 22,000 skeres ($550,000 par valde) of‘cumulative—ﬁreferred
stock, $1.00 dividehd ceries, pah value ?5, at $23 a share and

used the proceeds to finahcé cohstruction costs:

The bonds apdlicant now propdses To issue will be dated
as of December 1, 19456, will bear interest at the rate of 2-7/8%
per annum, will zZature June l, 1571, and will ve callable at the

option of the compeny at shy time, upon tae nooicn aAd ander the
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‘condit ons cpec~fiec in the trust indcavure, upcn the paynent of
the crinczpa’ umounc and accruec interest to tne aate of rec mp-'
tion ané a oremium of 37 of the crincioal amoucc, chich premium
shall be reduccd by . Sﬁ of c¢1d pri,cipa’ amount on June 2, 1951
and by an additional .15% on each Junc 2 of each year thereaftc*i
to and incl udxng June 2, 1970 and on and aftar June 2 1970
wit"out nrcmium. Aopl;can* rescrt that zt nas madc drrangement°
to sell the ol OOO 000 ol bonds to T%c No hwe tern Mucual Life
Insurance Comoany at °8.72% of tae;r pr*nc*pal amcunt, plus
accrued 1nterest, under thc tcrmu of an cbrecmcnt wnereby ¢t wil’
dclive $500,000 of Sdid boncs not lazcr thau marc l, 1947, and
thc “cmalnrﬁg cSOO OOO at any timc, at itu ootioa but nct luter
than September ;, +947.

The company estimates thdt ;t wi l bn called upon to
cpcnd apprcx matcly ¢8 500 to pqy erocnscq in connection with thn
i *uc and sale the ooncs. It pronc es, Subjcct to reccivicg
permission frcm thc Commiss*on, to use $BOO OOO of tnc remdin
prccced° tc pay',hcrt-tcrﬂ loaﬁ incur*cd curicg 1947 for con-
,truction puryoses und use t olo; balunce of the procecd, to meet
;n part conscruction costs duri 28 tne *e*aindcr of the yecr ¢nd
to provide workicb caoitdl. In this conncct cn, as uhown in
some detail in B?hib;t "A" it estizmates 1tc ce; co“st;gcuicn
expenditures for 1947 end 1948 T 62,669,588, It estimates That
during l9L7 it w*ll be ca;led upon to upcnd at le¢sc $L, 500 000
for construction purposes. It argcg | should ;hcreaue its
working cash to a position where 1ts st carrent assets umount to

at least $200,000.

The tcstimocy cclcatc that applicant should have

avail able for its cgcita_ needs approxicately $350,000 frox the

-4
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operation of its business, leaving a halance well in excess of
31,000,000 which it proposes to obtain from the issue and sale of
the bonds.covored by this application ané f;omvadditional STOCK
issues later in'the year. Under the c;rcumstancés out;ined.;n-
this application and at the hearing neld in the matter, the issue
and sale of the additionzl bonds, as here'proposed, seens

warranted and the order herein will so provide.

In connection with the presently proposed issue of

PTO-

-

swo,ooc of common stock, the evidence sudbzlitted in this
ceeding shows that applicant has nad surp;us carnings substan-
tiallylxn«excess of the pro?osed cormon Stock issue and that such
earnings have been invested in tﬁe cozpany's properties. It
vappears proper to authorize the coﬁpany to issue 8470;000 par
value of commen stock tp-reimbufse its treasury. It is the
compahy*s inténx;on thereafter to distribute the stock as a stock
dividend to the hollers ol its presently ohtséanding common stock
at the ratlo of one share of new stock fo& cach five shares pre-

sently,cuts;anding@

QROE

California Water.& Telepnone Compapyﬂhaving appiied for
pernission to issue bonds and stock anc to’e#eéute a supplemental
indeﬁture, a public hearing having beez held béfgre Examiner
,Faﬁkhauser, and the Commiszcion being of tze o?inion thzt this
application should be zranted, as‘hérein provided, that tae money,
property or labor to be procured or péid féx'through.thé issue of
such bonds and stock 15 reasonabdly reguired for the purposes

specified heredn, which purposes, otaer then the payment of bond

-5




A.28173 @ vaw .

*

sale expenses and acerued interest, are not, in whole or in Pare,

reasonably caargeab;e to operat ng expenses or to income,
IT IS HEREBY ORDERED as follows:

1. California Water & Teléphone Company, after
effective date nereof znd on or before Septeﬁber L, 1947, nay
exceute a supplemental indenture in substantialiy»thé.Same foﬁm
as that f£iled in this proceeding as Exhibit "C“; and.may issué
and sell, at not less thah 98.72% of face value piué'acérued,
interest, not exceeding $1,000,000 of its £irst zortgage bonds,
2-7/8% serieé, due 1971, and may use thevproceéds, othér than
accrued’intereSt, to pay bond sale expenses of ”ﬁOrOXl dtely
$8 500 to pay short-ternm ;oan°'5¢ $300 000, to financc in part
conet*uction exponcitu*cs incurred or to be incurrcd during 1947,
as set ?orth in th*o;t AT, and to prov;de ;tsclf with working
cepital. The accrued interest may be used for general,corpora;e

PUT POSES .

2.. Califomrnia watcr & Tclephone Coz mpany, gfto* the
effective date hereol 1d on or before oune 30 1947, m¢y icsue
at not less than par, 18,800 sharcs (v4"0 OOO pdr value) of itu

comron capital stock for the purpose oL re;mbgrs;n& its ;reasurj

for moneys expended from income for the purpose of ‘providing the

,cost of addit:.ow to its plants and propertics.

3. Californiz Vater & "elephone'Company'shall file
with the Commission redor sz of the issue of the bonds and stock
herein authorized ancé of the dispouit:on of the vroceeas,-a,
required by the CommiscionTs Gemeral Order No. 24k, which order,

insofar as applicable, £5 made a part of this order.
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4. ‘The authority herein granted will bécome effective
when California Water & Telephone Cotpany has pald the fee pres
seribed by Section 57 of the Public Utilities ASt; which fee I3

One Thousand ($1,000.00) Dellars.

Dated at San Francicco..; Califoraia), this _-15th -
day of Pebruary , 1947.
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