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Decision No.&ﬂf}‘?? o @%g@gmﬁl
BEFORE THE PUDLIC OTILITIES COMMISSION OF TEE STATE 09 CALIFORNIA

In the Matter of the Application of
THE GRAY LINE, INC.

for an Order Authorizing Applicant |to
iscue its promissory notes to place
liens of chizttel mortgage on certain

of the Apolicant'" properties 1o secure
repayment of said qotcs; né to use the
proceeds of said notes for the purpose
specified herein. :

Applzcation '
NO. 95
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CRINION AND ORDER

The Gray Line, Inc., a corpo“atio“, aské perﬁission td
lssue to the Zank of America Natiomal Trust and Savings Associa-
tion its 2% insﬁallmenﬁ notes for the aggregate suzm of $106,000
and execute chattel mortgages to secure the payment of the notes..
A ¢copy of the propo ed notes and a £opy of the prooowed chattel
nortgages are on file in this application as Exhibits "Cﬁ ancd "Dm,

respectively.

"Applicant operateé varioué signt-seeing tours, érin-
¢ipally within the City and County of San Srancisco, Zast Béy_;
ciﬁies and-adjacent territories, under certificates of pudblic con-
venieﬂce aﬁd'necessity gvanted by the Commission. It alsq‘engages
in other tran.port@t’o” qe*v;cc. For the‘zﬁelve ﬁonths ending
Decenmber 31 1946 applicant reports operat;ﬂg revenues of

.'8983 274. 48, segregated as follows-

Sight-seeing revenue - 3399,056.34.

Special bus revenue 558,505.39

. Miscellaneous station -revenue 20,275

Total £983,27L.1.8
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For the same period applicant reports a net profit of

$46,999.04-

Applicant reports t 2t in ordervto more”adéquately
awndle inc*e¢ cd trafflc and to -mnrove its se *viée; it nurchaséd
in 1946 from Gill;g B*o,., Hayward, Ca;iporﬁia, nine new 27-

p se nger 61l lig-;ntern,tional MOLOr CoO&ches at total .‘sﬁ'éf
‘vlz 575¢9l. It also acquired from the Inglewood City Lines ten
.used 1942 Dodge-wéyné éoaches ané . from the Fresﬁb Ci:y_Lines, Inc.
one uséd rebuilt 1929 Mack-International ﬁotor coach. ?bf_the .
eleven motor coacheS'it paid $20,573.74. Tq pay - in purt for the
nine new Gillig-lﬁtefﬂat*oh&l rocor coaches, apﬁl‘c#nz bé*rowed
£100,000 on a.promis sory note from the °acific National Bank in
San Francisco. On December 31, 1946, there was 2 balance of

$50,002 due on,this note.

" To pay for t;e-eQdipment-acQai}ed from the Inglewood
City Lines ané fhe'FresnoACity Lines, Inc.,;to'péy the bulance
due on the note fssued to the Pacific Netional Bank, and to
reimburse its treasury occause of 1ncome used to pay for egquip~
mant, ¢oplicart ha made ¢rrangementq to borrow $106 OOO from the
Bark of Ame*ica National Trust and Savi“gs Aesociation.v The Loan
wi’l be reoresented by Two promi 50Ty notes, one *or $9O OOO and
the ovher for Slé 000. The $9C,000 note will oe dedb ‘@ 2:\72
equal consecutive zonthly installments,. and the Vlé OOO note in
24 equﬁl ¢onsecu ive monthly installiments. -Both notcs will bﬂar
interest at the rate of* 3% per annum. . Copies of the o¥ opOSed-

- notes are ’*led i this dppLicat;on as Exhibit "C".:

The payment of the notes will e secured by, chattel

nortgages, aucoprof which is filed in'this-gpplicdtion‘as Exhibit
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"D". The mortgage secur;ng«the payment of tae $90,000 néte'will
be a llen on the nine Gillig-International coaches, whilé*the
mortgage securing fhe payment of tke 316\000 note will be lien
on the'coacheé acquired from th Tﬁg*eﬂood City Li.ec ané the
resno City Lines, Inc. The Alrport Limouqine Company, waich
owns all thae oﬁtStanding stock ol The Gféy Line, inc., will guar-

antee the payment of %thc

‘The Commission nacs considered applicant's request and
is of the op nion that this is not a natter on whick a hcarzng is
necessary, that The Gray L ne, Inc. ,hould oeﬁdathorizea to exe-
cuée chattel morfgagesand issué notes-as he*ein provid@d
that the ﬁoney; property or labor to bde procured or naid for
through tae issue of szid notesis reasonably required bj‘appli-
cant for thé purpbse specified nerein, whiéh’purpOSe is nqt, in
whole or in part, reasonably chargeable to operating expépses or

to income, the fo,.,

IT IS ZERERY QEDERED as follows:

1. For the purpose of paying the balance due on tae

note heold b} the °°cific:Wational Bank, to acquire the uid ui;—'
ment from the I.g’e"ood Ci <y ii;es and the Fresno City Linea,vln,.,
and to reimburse its treasury, The Gray Line, Inc. mayx,aftérfthe
Lfective déte hereof and on or belfore April 30, 1947, issue io‘
the Bank of Ameriﬁd ﬁac‘ nal Trust and Savingq As*ocidtion two
promissory notes, on in the principal sum of %90, OOO payabie
72 equal consecutive monthly in td*lmeﬁvu, and one in Lhc ﬁrin-
cipal sum of $16,00C payadle in 24 egual consccutive monthly in-

stallments, plus interest at the rate of 3% pcr annum,”and efccute
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cHattel mortgages to secure the payment of said notes; said notes
and said chattel nortgages to be 4n; or subétantially in, the
same form as the note, and zne chattel mortgages filed in this

application as axhibitS‘"C" and "D", respectively.

2. 7Thé authority nerein grented will become effective
when The Cray Line, Inc. has paid the‘fee‘preééribed vy Section
57 of the Pubdlic Utilities Act, which fee 15 One Hundred Six
(8106. oo) Dollers.

3; Within thirty (30) days after the issuc of the
notes herein guthorized, The Gray Line, Inc. shall file with the
Commission a true and correct cbpy"df'éaCh of said notes und a
true and correct copy of each of said chattcl mortgages executed

wmder the authority herein granted.

Dated at .San.Franeicco ., California, %his _15th. . day

of Fevruary, 1947. : | Z V*ézz;ézz/
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