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Decision No.39979 
, . "' .. 

, 

BEFORE THE ?OELIC O~!LI~IES COMMISSION OF ~HE STAXE OF CALIFOru~IA 

In the Matter of t~e Appli¢ation ) 
~ · of ) .. 

YOEA CIXY REFRIGEBATL'lG COUP &~y ) 
· · for an order .·authorizing t...~e sale ) 

and issuance of its shares of stocJ..C. : 
--~-~~~-.~~~~--~---~ 

Q ,1: lli l Q. Ji 

Application 
No. ,28196 

Yu·ba 'City Ref:-1.ge'I'<:i.1;ing 'Company asks peit'::uss1on to 

'issue atthe1r 'paT value ·of .$100 per s·ha·re., l'5,OOO ·shares of 
. . 

stock 'a."l.ci tlse ·the proceed's -:f.or 'the purposes her.ea!~ter s·ta;t¢d. 

Applicant is a cor-potation orga.'li'zed under .. the la.ws . .': . 

of Ca·lif.orn1a. l':t ,Vias o'r'gar...1zed ;'by p~'1.es interested .in grov~g". 

·processing and .preserv..i.."lg 'fI'esh £rui'ts., partic.1l'larly,Peaches a.."lQ. 

pea:r:s.. :It"is engaged.in ~the ;co-ld storage ,warehouse 'buS,iness a-t 

Yuba City, ·Calrfornia.PursJlan't to the autho.rity gra.."lted ~'by 

Decision No. '38'829.,: :da'ted :Apr'il .9, 1946, , in :Appiication No-. :27343., 

appl1cant ;:i;S'sueCi 'and sold 'at 1'ar·$150,.000 ;par ·value of stoc~ and 

bor.rowedS150.,OOO ·from ·The· Capftal :·National Bank of Sacramento.·. 

The~ank 1.0an :;1:$ _paya.bl~ ".in annual 'iestallmcnts of not less :than 

$1'5 ;000. <the ~!'".i"I"s.t.ins~ial:1ment :'Was 'paid 'on ··Novem"oer :.1, .l94~, 

'ieav1ng':$J:-~5;OOO' unpaid. 

·APpl:ican.t:l'i; 'cala."lce .snee,t·aS . of: Oece:nber ,3l, .19.46., .s·lloy,rs 

-assets and.11abilities as-follo:ws: 

..;1 
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Assets 

Fixed. assets 
C::::zh 
Accounts receivable 
Materials and supplies 
Prepayoen ts . _ 
Organization ,expenses 
Option to pu:chase warehouse 

'Io,tal asse:ts 

L'~*b11bt1es 

Capital st.ock 
Long-te:-m debt 
N'otes. payable:'; 
Ac-c,ounts .p.ayar/le 
Accrued. liabilitieS' 
Rcs·erv-es. . 
DefiCit 

'Xotal liabilities 

$374,659 .. 89 
10,396 .. 93 
2,768.62 
1,551.71 

769~02 
2,271.19' 

, 1.11Z .. 3Q· 

839;(. ~?'9 .. 6g . 

$150,000.00 
l35,OOO ... OO 
45-,000.·00 
63',.051~:t4 
1?,956:~24 
l,.292'.49: 
?·.770;6·~· 

V;t;' ,529; .. 6g 

B~causeof tee delays' i..""J. obtCl.ini.."lg ,conz.tru.ction . " . ' 

materials" a.ppl1:c~t was. not able to cOm:lencc' the opera.tion of 

its, warehouse busi."less until irter· Octo'bel" 1', 1946 ... Xhfs was: too' 

late to receive :.l.."lY· revenue from the stora-ge of. 1946 canning' ; 
• : ,f • " • • 

peaches a.."ld. win.te:" .pears.. Its, co1:d storage revenues from· October' 

15;, 1946, t'o Deceob'e~ 3l:, 1946',. are rC!Jort-ed. at $22,893 • .39-

At the, hea:':!ng had. on .Application No. 27343',. applicant' . . 
eS,titl3ted the cost· of: i;ts, warehouse properties at aOou.t, $270,000". 

, ... 
and 1:t's need:.!or"No:t.king capi,'tal: at $30',000.. Becau'se of'the in-

crease in the cos~ or. labor 7 material <.md: su?plies ti?-e cost", of.' 

D,?·plicant·,"s. proper:ti.~'s, has exceeded: i.ts, ori'girial estimate by! 
I " • , 

$8-9',228. .. 57::., Xo f.ih~"lce this increased. cost,. app11ca."lthc.S, 

bot~owed·· money.' and' has us-ed, st¢cx' and:: !lot~, pr:o·ceed.s which i·t· ho.d; 

intended' 'to, use for., working, capi;t'al'.. As o~' December' 3'1:" 1940, 

its':, ne.t' curr.€nt~, lia,bi11:t.i~s; cxcced.~d· its C'urrent: assets· by' 

", 

-2· 

.' 
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" 

App11ca."1t intends to sell the 15,000 .Ishares 0.1' stock 
., 

through 1 ts o::n ·o:c'ga."l.ization .... It w:tll pay no broker~ge fee,s or 
'. . 

commissi'ons ·i:~,'con!le,etion with the sale,o! the, stock.; 'It ,intends 

to' use apprOX,lmat.ely $lOO.,OOO to 'Pay o~~s:t':'!lclingShort-t.er%:l notes 
, ; 

and accounts payable 1 andus,c: as much ,0£ -the r,emo.wde:- ,as 
, -

necessary 'to. 'I:la1..~ain itts .service. ,Toe' balance vtill ,be applied. :to 
, . . 

the payment' of .ins:ta1lments .on .the ,no-te ,due Xi:3-e ,Ca?ital Nat1~t:l.~~ 
, " 

Ban'k 'ot Sa:.e~a:n.en to. . , 

lheCoCl:lis'SiO!'l has cons1<iered "the .-reo ... lles:t .of -;luba C:i~Y , 
• ., j ,: • 

'Refr.1gera't'i.."'lg .::ompciny and ,is 0:1' ,the o:;>i.."1ion tha,t "~s is no:t ,3 

ma-tter on 1':hien ~a 'l".:.earirig :1s necessary; 'that the ::lO::l~y',property 

or labor to ',be -procured or paid :!or ·"t:J.r"ough~; the issue of .s-tock 
" , 

h~rein au~hot1:ted is reasOnbot>ly ,required ,by YUba;',City:R~fri'gera;-

',ting Company ;r~r the :purpo~es her.e1....,.: stated, tb.2.~'·.,s;U¢b.~· p~rpo'ses' 
• t '. ....., • 

'.are not; in -whole 0::- 1.."1 part, -reasonably chargeabl~ ,to: opera.t,1:o.g' 
'. , 

0xpen'ses .or'to i.."lCO:!l.C, a.."1c.'tb.a.t .this ~J>plic.ation shoul,d 'be,g~antep." 

as here1:l provi-dec.:,.;,therei"ore, 

',. , , ' 

.IT 'IS PJ!.P.!::BY, ORDERED' as "follows:' 
~ ," '/ 

·1-,· '~Yuba"C1t:r :.aefrige~at1ng, Company may" att~r ·the 

effective 'dat.,e : hereof ,and. on: or I b~ito~e: Oece;mber ·31, 1947" 'issue 
, , 

,a..'"J.d '·sell :at~,:lot; less~,tl'l8n, par" -for,. cash" '15,000, s;hares. of :1ts 
• • I ..... i • . . 

stock ,and.'llse ippro:d::ately. $1;00:,000.0£' the pr.oceedsto -pay _~h?rt-
~, ' p' .' . . • 

. term' i.'I'ldeb~edness.. :XhF.:: rema1!lcier.of .. the-.pr.~ce~d.s_.~y:·.be.used ",?Y 

. applicant.- to ·ma1ntai::'.1ts 'service' and .. to pay • in' part. :the.note,due . ' . 

~'Xhe' Capital:·:Nati.onal Bank· ofSa.cramento .. 
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2. Yu"oa,Ci ty Retriee;r·a ting Company shall r~l~ w~ t~ 

the COr:::m1ss1on reports reqr.:ircd ~J the Cor:mi.s$1o~ T s Cener.ZI.~ Order 

No. 24-A, 'which order, 1nso!ar as a~pli¢CI,~)..~·, 1s.cad~ ,a· p?-r:t of 

this order. 

;3. 1'lle au"thority herein gran.:ted :will :oecome er.f.ec~~ v,e 

'upon the date: ,b.erc:O't .. 

Dated at ~jln Frr,n(';t ~¢Q > Co.11ro.~a, this '15tbday 


