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Decision No. 3OQANR

BEFORE TEE PUSLIC CTILITIES COMMISSION 0F' TEE STAIE OF CALIFOENIA

In the Matter of the Application. of

THT PACIFIC TELEPHONE AND TELEGRAPR: .
uOMP,/}.IU, a: corporation, and its’
wroll jaownea subsididrj, SQULHEAN
s...AJ...T.FO'-(NZA BLEPEONE COMPANY, a
corporut‘on, ,‘

Aoo_iC¢tion

for an.orqer autnor¢zimb sald. cor~ No. 28201

porations to merge. Into The. = uu;AlCI:
Tﬂ;epno“_ and Telcv*agn Company! -
pursuant to the provis ilons o_
Section 361 of the Civil Code of
tne State o li’ornia..

L./l_. ST N e S ST S T B ] ] g NS

scor Lawier, Johm A. Sutrg-and AfghgrﬂT& Geor: P, -
Lor abpllcant,.. |

g_ B Deue& and 2dson. Abel, for ”alifornia arm
Bureaun rece ratiox,. interested party. ‘

franlc V. 8nodes,: for naepcqﬁeut Te&ephonc Associat*on,
*ntc“est»d Party. |

X. C. Bean, v“ief Enginger and General manage., De=.

T partment ofi Public Ut*l’ties nd Trunsportation of
the City, of "Loc Angeles, ané M. E. ‘Gaincer; gnginoe*
of same Departmeat, interestes nar Y. .

Jonn &. Q'Tooke, City. Azto nPy, f.og 2. "-Iol‘n, AsS .x.sta.nt
City. Attorref, Paul L. Beck, Cni T Valuation and Bate
Baginecer for City and Countv of- San :r«nciqco,
interested parsy. .

MITTELSTAELT, Commissioner

opIxIol

The Pacific Telephone and Telegraph Company), hereine
after sometimes referred to.as the qurviﬁinr'Corpération. and .
Southern Celifcrnia Telepaone Computy, ne*einuxtcr someti es re-

ferred to as Southe:n,Company, ask pe*Miféion %o evecute ar agree-'

ment of merger in substantiallytthé. e form as the agreement of

merger on file in thi, 2pplication as Ex dbit "CTL Upo“ .”e datc

.
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tqe agrcemedt becomes cf'ectiv in aﬂcordaﬁce‘with ans as pro-
viced by Snctioq 361 of t“c C;.vi'I Code of the St¢ue of Californla,
the tto corvorations will be merged into one of the constituent
corporat onu, o wit, ;ne,Pac £3e Telepho andifelegraph Compa:y,
as fue Surviv;ng voroo"atioa. At that Cizme Souuhc rn Company will
ase to eﬂiut’ and tae" Surv*v_“g Corporation will su céeed, with-
‘oﬁt othe*“traneﬁer5‘tOga;Ittﬁ righte aad provewaf &L each of tne
condtitueﬂt corpor;tion, und“vhc rviv;ng Co*oo*atiou will .‘%e
subject to ‘211 the debts and liadilities o-;ﬂach.o* ‘the con-

t*tuant'co*powat¢on5'in tqc’same zanner as if £ the. uurviving-vor-

[}

ooratioﬁ hac it,el’ incur*ea such’ debts-andiliabilities.

“hé7°aéifié“re’éoﬁone'"nd“meleerégh Comﬁény218~a cor=

ooration organizec 1n 1902 under tqc Lows bf%Cai‘fbrnié_-.It;is

gaged in the tranSGC ion. by telcohouc and . yclcgravn bu ineu-,
'h r ci*ect-y ‘or tﬂ“ough wholl r=0wned sg‘ ~diary'corpo:at&ona,
tne States 'of Cali’o rnis, Oregon;: %ash¢ngtcm,,wevuda and part

'Idano, ;urni,n_ng ‘exchange ar d;oc al" telephone ;e:viceyand '

lnvcrst¢tp and lntrast¢te toA_ _ong distance. tclnpaone service

} and tc*egruoh se*vice. Fo.”’°46 O“tu‘cﬁé“ayiﬁg "evenuea
of @153 036 219 33 %5 asscts ané - l*¢g**it;es'as of: December, 31

1946, uppegr on 2 ,uosequent voge..

To é1 imina“ce'd"‘@‘ =£d:-léohone's';vst‘em‘s:-in.ﬁh’e City of
uou Angc-es The Paciffc Telepaone avd. Aclegr~ar Company and -Home
mclephone Companv of Los Anbc-e cansed S uthers. Compan7 £o e
inﬂorporateﬂ or Ap ‘ 5, 5 ondér the’ laws of . C¢li~ornia.
rrder th ¢utqori*v grantéd bv'Becision uo.'3845,\<) -dated Novem-

ber L, 19‘6 it acqa red t“e-groocrt;ﬂs oﬂ The domc uompany and

-
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the vroperties operated by.the Pacilic Compa;y'(excep:viQS,tpllr

lines) in Los Angeles and in cers ia.municipgl¢t;é$ und i;lu;in-
"co*pdratéd:territbry adlac -thereto,_zsubqeguegt'to';916;

- Southera Company accuixed Géitional properties fron The Pacific
Telephone and’ ;elegrapn Compeny: and from its s gp;idia:;eg;;and

‘also constructed provartias, with the resul"that itunowfoperates

"l gelephone - proper ties: aitJated in San. Bernardino,. Inyo, Ventura,

Santa Baroara, Lo° nwgeles, nivcrside, San Die&o 2 d Imperial

Counties.” For 1946, 41t .evorts operating revenueH o‘

. '8108,547,732.58. ' ‘Soutnern Company has Slél OOO ,000 of common

stock out,ta.diﬂg, all of un;ch ic owneé cy tne Surviv;ng Cor-
poratlon. The‘test*mon,.°hows zaat *he p:oocrt*e< of uoutncrn
Cdﬁpany‘ha%é,-in-effeqt,-been ope atec as-a. a;v;gion of gnc

" “surviving Corporation.

: Sout“ern Comoény on April 30, 1917, filed with the
'Commi5°_on .stip;lau_on.;n which 1t 2 greed not o chan e i*f
p“incipal office from the: City'b- Los. Adbelcs. On the same d¢te
it accepted all the terms hnd conditions of Ordinance ho..6959
(new ericn) and Ordinance No. 35474 (new ser ies).;upgxeanting-

' said Ordinance’ Vo. 6959 of tne City of Los Angele,;.'OrdinanCe

vNo; 35474:provided- among . othe* Hinﬁa, that the prircical off_ce

| % of the Southern Company, 1ts saccessors or a°518n~, snall be Lo~

‘cated and remain in. the C*ty of - Los AnbeWe  That prov;sion of
said ordinance was eliminated. by Ordinance No 91409, 4vproved by

" tne Council of the City;ofuLos.Angeles, on :ebru¢ry 6, 1947.

‘Tne following tamnmcnt shows tne as °ets and liabilit;eu
. of The Pacific Telephone .and Telegraph Company, of Soutncrn Cali-
-fornia Telephone Company, ant of the ou*Viving Co*poration as of

December 3L, 1946.




PLANT AND OTHER INVESTMENIS:
Tolophono Plant in Sorvice
Telephono Plent Undor Construction
Froperty Held for Fyturo Telephono Use
Te)ophone Plant Acquisition Adjustrnent

"~ Totsl Teleftione rlant
Viscellaneous Physical Froperty
Irvestrants in Sutsidjary Conpanies
Other Investrants

Total Plant ard OQther Iavestnents

CURRFMT ASSETSt
deoh
Speeia) Cash Peposits
Jorking Funds
Notes Recelvable
Accounts Recejvable
. Yaterial and Supplies

© Total Guryent Assets
PREPATD_ACCQUNTS AXD DSFURR:D CFARGS:
Prefayrents iR o .
- piscount on Capital Stock - Net
Other Peferred Charges

Total Prep, Accis. ard Dof. Chgs,

TOTAL ASSSTS: .

i

The Pacific
Telyend T013C0,

Southern Gallifs
Taly C0s .

Pro Foyra
~ The Facifioc
Tedyand Tel,Coy

$434,384,63C,55
11,778,474.92
1,010,742,5%7
675,032,067
Ziﬁjﬁzﬁféecffr
77,492,44
219,079,927,39
646,232,886

$290,721,572,43
- 10,665,608, 26
602 917,67

_,-.§6§;§}Z;ii
3(%1£56,915,80

503,330,889

453,50

Elim} nations

207,,004,927:39

TR A

1,483,066
367,122,651

132,620, 04

1,¢(83,Co
17,372 ,004.17

3(,760,710:19

840,757.18
1(6, 951\%
£94,9C0,93

12,24),184,89 .

6,265,964,37

267,€01,957.39

TEL,5%6,268,78

2,923,238,30
4,817,811,12
879,493.71

729,768,755, 37

2‘852.5(2.86
175,241,35
1 179,693459

78,620,583

$763,801,283:68

T FB07,437,7) -

$925,736,906,27, §

NN

175,241,35

£725,106,202,98
1,613,660,24

_1,041,849,5)
750,106 705,91
680,823,33
12,075,000y 00

... 548,696,38

2)323,849%
473,073451
427,520,497

1,088,06
26,550,208+18

: 14.4?,,27015
L46,292,(96,22

5,775,7414,16
4,817,811.12

*~4%5,241.35

- 1,059,187421
RERLY
TIN5 7590

R AL




 CAPITAL: 0K : T T R AR ;;-15?- |

Corfigh Stock - per val}lé (%100 par ahara)i \,246;12530000 00" $161,000,000,00 - #1061 ,000,000¢ 9245 195(“’0&00
Pref‘rréd Stock - psr Yalue (..100 per ‘share) ‘ 82,000; OCOaCO D T B T T e T _BR0CC1C0000
_ .,~-.~Tota1 Capi al Stock R L m . 201G00:00 : 0400 @ﬁm

;“_ o orty )’ear 3,;3/463 Deb. due Dee. 1' 1980

N . 25;000,000400
. ’FQI‘ty Yea!" 2“7/ Deb.. due 00t4 1 1906 Y . . s ".V, 25,0004
Total Fundpc(ﬂebt L - i RN
YANGES! -_ T T T )
From Anerican Tels and Tels Gos -’ 52,100,000.00 SRR o L
i From The Facifio Pele and Tél: Go,. - e cA64150)000,Q0 $64150,0006 00
{cuna'ﬂ AND ACORUSD. LIABILITISSS . | e e
Advancé Billing for Servi and Custs Depy ' 2 294,’29?‘93. B § 523,167 56 o 5;817,9685149
' _Accgufits Pay. and Other, Curr. Tiebys : 21 ,019,341. 12;948.607‘44 1,062930:88 252.905;018.05
Accrued Liobilities Not Dues » S ‘
\\ Taxes  33456,150496 . 7,639 ;021 466 _ 10,997,172,52
b § uGl‘éSt . ' no, 937.50 o 710(937450
Div, on Pref. Stoek. payable Jan, 15, 19’&7 - 1-,230 (200-00 ‘ , : , o 1,230 000,00
- Rents ‘ L ByBRBs00 Ll atiaasieiopeadd _2,328,00
¢ fPotal Cury, and Ac¢crwed Liab, ' : ‘59,{?71,5'.55‘5:37 22;‘01.0!8'16;0546; ‘

CFERRED CREDY T
Ugarortized Preniun on Funded Debt 3,01649331,38 3 0;6,954 38

v Offier Doferred Credits : 754414,59 33,304336 108,718+95
" DEPRECIATION AND ANORTIZATION RESERVES ‘ 155 121035691 95,791,619466 251,000 ,9?4:57
v JNAPPRQI—?IATED SURPLUS - 6@?8102%9?: .. 151,165.69 . 30,168:7% 4289 1021-,93
ﬂi-::~:_ ) t* - oL - . P .

¥ ’5‘* ' TOTAL LIABILITIES , évgzem!aet‘_.es $3284736,906,27 $208,843 099,65 33311,29_5!&1_435,
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The tcst_mony shows that 17 the ne*ger:had beeﬁ h1effect
in 1946, a .avinb in income taxes of zhout 3642 OOO wouid nave
heen effectedu. A fu.thcr savinb of an estimated VLO OCO d opcrﬂ-'
tzng erpc“ses should result f*om the nerger, thut zﬁte*-companf
accounts, f*lmng of dupl cate tari’f° and revort and preparation
of palance sheets and income stategents of ‘tne SoutnerniComp;ny
will de eliﬁiﬁateé. In addition, for the yeaf 1947 tnere wili be
a saving of about 374,005‘13 the California Unemployment Insur-

ance Tax.

| Applicants ére planning 2 changes in the operating
organization of Souéhern Cémpany. F; N. éqsh, vice president and
general managef of Sodthérn Company, will beéome 2 vice president
6f the Surviving Corporaﬁion in charge of operation; of the
Soutnern area of that company. . « hi area 1s coterminous with
the area now served ¥y Southcrn Compaﬁy. He tészified‘that the
merger of the two companics will have 20 adve*fe-effeci'dn the
operations of the telcnhonc prope*tzcs in the Southc*n Califoraia
area. Thc Surviving Co“oordt;on will prepare ’or the Soutqe*n
Caleornia area operati Z TEpOTLS similar zo thoue now p*epdred

by Southern Company-. ‘Tae books covering whe Sou;hexn,Calmﬁornia

area operationsc will be mafntained ir Los Angeles: as they nave

been for meny years.

No one appeared at the heexring 1o protest,the granting
of this application. _ ' 4

1 submit tac following Torm of order.
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 The-Commission “¢vin ,uongide*ca tn& evidence sub-
mittec at, the _“earing on, this application, unﬁ it or&ng of the
‘op;ﬂ;on that the merger. of The Pacific Tc-o/ho & and .-elcg apn
Co 1DanY. wmd Sout hcrq Caelifornic . Teicpnone Company will not ad-

versely affect, the .publ ic tercst, and:

should be_gragte@,'thgrefore,

IT I° FERZBY ORDERED. that The Pacific.Telephone and
Tc*cg*anh Conpany and Soutnern Calilifornic Telephone: Company: nuy,
o or before June 30, 1947, exccute an agTe ement of o rgér‘in‘

Y

pstantia l;y the same - form aS .the agreement of mcrber on ’llc in

SLZ

this appl‘catio“ as dxhib‘ nen.

IT IS EERERY FU - that witnin ‘thirty - 30)
days cfter said agroement of menger beeoxmes effectivc, the‘Sur-
viving,Corpo;a@ion.shall £ile vwith tns ‘Public Utili ties Commis-

sion two certified copies £ seid azgrecment of merger.

IT IS HzREBY FORIEER OXDERED that the ¢utaori“y hnerein

granted will becoxe eXfective.upon the date hercof.

The foregoing Opinion wné Order are heredy approved and

ordered filed as'the'Qpinion'and Order of tae Pudlic Utilities

Commission of tae State of Califorafa.

Dated ot Sen Franclsceo, California,

of Februazy, 1947.




