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A.28201 p.l MMVi 

Decision ,NO. 3f\~O, 

BEFO?.E TEE POBLIC GTI:'I'J:IES ,COMMISSION OF': ~~ STATE OF 'CP.LIfOP.NIA 

I:'1 the Matt~r, of tl'le ,Application, o! " 
, 
) 

· ) .. .. 
) .. · , 
I .. · for 3?oro.er aut.h?:r,izing :saic.. :cor- ' ) 

pora:tior.:.s to merge: :L."'lt~ "The,,?ecific: .. 
Tl?lephone and' Tel~S:::-3.p,h·Co::par.:.j; ,: ) 
pursuant'to the.:provisior..s o! ' : 
Sectio:l: .3~1 of, 'the· Ci'v'il Cod.e of '. ) 
the State of' Ce.li!'ornia., : , ,,' ,,', " .. ' .J ....... - - - - - - - ,- ... ~~- ~.- --- -"-

, 
AP5>lication 
i~o. 28201 

Qsc?r, !.awl~I.~, John:.&. SI.lt!"o ; and a;th'ar" T~ G'eo!,,'g~~ 
,for ap,plicantz. ~ , . 

J..:.. iI..:. D~u~ ,one Ecis2P: A£~l, ~o:· Ca:.11!'o'~1a Fa.~ 
But"ec.u' ~e<!erat1on:7' inter'(isted' party. " , '. 

Fr&~l-: V.. Rbge~.s ,:,: _!~r !nde~cnc.e:'1 t Telephone I~ssociat~on" 
in t:c-restcd .p~rty.' : ' 
~ ~ B,?an, Chicf.::'ngin~er 'and. Gene:'aJ. Ma."'l3.Z,er,: ,De~, 
, pa..""tt:..:r.:.t. 0::" ?ubl!.c Otil::' ties' and T!"~"'lzportation of 

the Cit3r , cf ·Lee A.."'lgeles~ a.."'lc, ~ & " Gaipc.er; E.."l.ginee:' 
of satle Oepa!"t::e:lt,' :!:n:cerestec. i'srty. , ,."., , ", 

J2!"1~ :L. Qf'T091~, ,Ci'tY,Attorney;',Qt:on 3~,:,:'B:91:Tl;', Assist:=.nt 
Ci ty ;'.A:ttorney;. ?au::h ,B~k" 'Clue!' Valua't1~n ond, R~te 
&lgineer tor C1 ty: c;nc. Ccun ty of· San Frar.c isco, 
ir~te-:"e:s.ted pz..rty. . 

o ?, 1 ~ ,.. 0 ._~~ 
-- ,.,...:&., ... 

Thl? ?ac1!ic Telep~~~e,~"'lc lelegr~ph:Comp~~y~ here~"l.~ 
, ' 

after s~I:leti::les .rei'e!"rec. ~o' as the Sur·.,!'v':L"'lg 'Corpor~tion~ and' 
, ' . 

; 

ferreO" t9 as Sout~er.n, Company, as:CC pe:-mi:;zion to execute 2:. agree-
. ..' 

ment of merger. ~ su~stcntial17:th~S&~e ror~ as the agreement of . 
merger on file, in this a.~plication ~s Exhibit fTC~.· Open the date 
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" " ' . , 
the agree~ent becomes el"!ec,ti,,"e, 1:;. accore.ance with ~ro.-

vic.ed by Sectiori ',36i of th~ 'Civil Code or th~ State of Calii"orr4a , 
, " 

•• ' 1,'. ," .. 

t;tle two c'orporat:;.or..z v/i11 be oerged i!l:o one of the con.!;";ti tuent 
, ,.. ' . ' " I 

,corpor~tions, to wit,' ':he' ,Paci~i:c 'Ielc:?!'lo:cc ':lr ... ci 2:,eleg;:,a~hComp~y) 

as 'the s li~V~Ving ~r por a't!.on·'~. ''At;, ;'Cha t'ci::le :Sou.th0:~ Company will 

~ea.se 'to e;i;t;, a"lC 'tne" slurV~~i:lg Corpo:::atlon w;ill succeeo., .. · .. itA:-
, , ' 

• 'I •• ' 

. co~~t1tu.~r.Lt cor9o:"~tion=, c..~d ,,~~ Surv1v;Lz:.g' ~::,po::,.a.tiO:l ,· .. 11J:1. be 
'", ' .. 

, . 
SUb,ject 'to' ~ll' th~ ccb't's~d lia-:'111tie:: o!' ~ac~ .of .. th~ .cot).-

• -;.'. "r, ..•. ".' ' , , 

poration had itzclf i.~curred suc!l'dt:bts'mld' l!~'bi1ities. 
1,1, 

I' • .'. I I 

The 'Pacific' ,Zelcphonc '~pc.:·TeleeI·a~:~ Comp~y" is, a cor-
, . ' 

, , .. ., 
,oration orgar..i:zed, in' 1902 'unc.e:-' the: !.aws' 'o!:CaJ.:ifornia. : ·It" is 

" , :,:' . , ',.' , " ,'.' , ' 

ongaged in the tra:r.l.sQ.ct~o~' ,,0: 'tel~pb.o:'l.c w.C: ,telegraph, 'b~'Siness, , ' 

, •• -,- <I \ t' .: .. , • '" ", 

either d1r¢,c't::y' cr throt:.~b.· "l(r..cl1jr-ow:leds~~~di.~Y" ~rp~r.~,tio%).S, 
. ." ' 'i!l' the' S~atcs 'of Cai~~orr..i~,;O~gOni'·fJas:dngtcn.,,\.I~eV"~ .. and ,Pa;'t 

I . I " 

'of.:' Idaho, furn1S11ing' excbz..."'lgc: ond~lo'caJ:.·' t.;;:ephor.:c s'e~ice: . .QJld 
•• , '. ~. <I f i . t '. • ~ •• ' to' 1'. • . • ,'" . 

i..'ltcrsts.te ond 'iritr:i.statc"to'l:L l.O!lg ·dist<lI,t,cc, te:1epbone s,ervice 
, \ • I .~. r •• • - p : ~.' • f .' ... t t '. • ' 

a.."'ld telegrz...ph' se:-vice.. 'r0:-'. '194?; : i t !'~,orts, ope:-at1n.g revenues 
, '," • • '. • • I • '" 

of $15') ;.OS6~ 219 ~ ),).' ~Its ass'ets ant: l!.a.bill,t.ic..-s-, as, or· ~ce=b€:::;: :31 .• 
. '. ' .' 

, '1946, c.ppee.r on a' s~bs'eCi.Uel""t· pcige. 
I 

, To elimina=te' cil.i'sl: tcle~hon'e' s~"sterr:s;"in. the City' or,' 

7..oS: Mgel'cs', 'Tt.e' '?ic~::-i'6' 'Telephoce a."ic. :c:lcgl'~ph,:Cot1pa.,l'lY and ,lid%:'2 
:' ,I '.',. ,," • ~. 

!01E:phone' CompCl!l7 or ~os A.."'lsc~es Cb.>;!:ee.Sou-:hc~ .Cotlpan7, to be 
, ': ~ ~ " ' . ... .. .... .. .. . 
incorporated. or~ 'April 15 ;'1:9~6;: "Onder, tne '_laws o£'.,C~1.1!"ornia. 

(jr.d~~:'the' authorit~ .. i~antec. by 'S~c~sion ~io. ,,3S4~;(ly.d~t'-d !'Jove:n-
, " 

'b~r 4,i9l6~ it ac~uired' the"'~r6per;t1es o~ the Rome, CO:::ll'anyane. 
. , .. - ... " .. ~ , 

(1) .'.' ' .. Vol. ll' C.R.C. pagci 'S06. 
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, e' , , A .. ze,20 1- p .. :> MNjJi 'e 

'the prope-rti(;s" opel",ated by .. the P,acii'ic Com:;~1 (exc-e9t,i~s ~oll 

.. 11tles) in Los, .Angelos .a.~c. !on ce:o~in, muni,cipalities :::...'to, 1..'1 uni."l-. ' . . .. ". .... '. "". ' 

, ., corporat&:. .terr:1:tory. Cl.djact!r..t ,thereto .... SilbseCi.ilent to 1916? . .. .. ' ~. .' 

'So'uthern Compa."lY ,acq,uix-ed 'ao.citional,:pr9pe:ot1es ,froe Th~ .~acific 

~elephone ··and ~T~legraph C O:::lP any: ar::d !'roI: i~Z s'.fo~idiar1es, and 
•• 'J " j ',. '.\ 

'also constructed prope:"ti€s,: wit~ t!le resultt!'lGlt it!1011 operates 
, • • J ' "..'.: ~ '~ '.'," ~ • . . telephone', properties: situa.ted L"l: Sb.n, Eerr..ardi.."lo,. Inyo" yentura, • • • f ' ••• , " 

Santa Barb~ra, Lo~ A:' .. geles:, Ri7erzide, Sa."l Diego 8r .. d ..I?lpe;ial 

'Counties'.: For 1946', it :o·e.oorts ,operating revenues, of 
" ' ,.. . 

'$108,5'47,7.32 .. 58 •. 'Southern C,o::ptJ..."lY, ho.~s ,$161,000,00,0 of common 
• .... .' L ';" 

stock outsta:'~c.ing,· all of. .Jhic!). is o" .... ned by the Surviving Cor-
~ '" . " . ~ . . 

p'oration. !he 'testiInotly, shows t,!'.lZ.t the, ,ro·pert1es o.r ,southern 
• , '. f' '," -

Co:npa."lY r..ave,' i..."l' effect.,: be~~ op.;::ro.t,ed o.s·o. ,o.ivisionof the 

" .. SUrviving Co:·poration. 

,'. 

S?uthern CO::lPa.."'lY. o!: .. Apr~l 30, 1911, filed with the 

Co:ntliss:!.on· a sti9:.l1ation: irk w!"..i~h 1 t,a.greed not toch~"lge its 

principal' o~:r:i'ce froI'!l t~~· City: 'o! Los .An;eles ... On the same date 
• I • _ .. • 

it 'accepted 'all the terms a."l.d"cone.it1ons ,ot.. Ordinance No. 6959 . '. ~. . .' . , .. 

(new series) and Ordin::"'''l.ce N'o; 35474 (ne,w series) .suppletl~nting' 
• ~ • ..' + • . t_' I ~ 

saidOrdina:ncc :No .. 6959 or" the. City, of 10$, A:l~ele~. 'Ordina.."l.ce 
'" . 

N'o, .. : 35474 : provided; a::long .-other, thin.gs, t!.at ,the principal office 

::" of. ,the' Southern Company , 'its zuccesscrsol' assigns, s:C-..al1. be lo

cated 'and' recaini:l, the City, of "Los An,geles. Tm"t pro'lision of 

saidordin2-"l.ce vtas ·elilr.i~Z:l.,ted. ~y,.Ord1n~nce tJo .. 9l409, ~'Ppro".red by 
~. ~ -

, the 'Council of the City: of,. LoS,'A.."1gcles; on Feoruary 6, 1947. 

".The following sta:te::lcnt sho~JS the: as~e,ts &nd. liabilities 

., or'The Pacific Telephone: ,s""ld :Telegr,a.ph COl:ll'any, of Sotlthcrn Cali-
. ...' . 

, . fornia Telephone Company, ane. of :the. Su:-vi"ring Corporatio:l as of 

December ,;3.1, 1946. 

-> 
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~SO,~ 

P.L.t..}("T A"lO OWER Itfr.~1l~!ns: 
TeloJhofL-o 'pitnt -1 n $orv'l~o . 
Te)ophoijo Plent Undor Construction 
Prope~.ty Hold for Futuro Telephono \J~o 
Teloph9QO rl~nt Aequls It 10q AdJustnent 

Totol 'l'o~oIt.()nO Flnnt. 
Mtscell8n09u~ ~ysl~6l fl'opcr\y 
lr.ye;:>tv.ont~ !n $\1bsldlary Co!ilpanies 
Ott. er Jrw cstrr~ nts 

T9 t e.l plant and Other Investnents 
CUIUWn ASS~' 
t~sH.' -_. -, 'L; 

SpcQ Is 1, Cas}. pepo;:>lt:; 
''''orklng l'unds 
No\~s R~oelvablo 
A.ccQunts Rec~lva~to 
1!a,t.cl'ial and 'fupp}.1es 

Tot~l Current Assots 
~~~~~ID ~C<f9~t-? ,~~~ .~E'~-l{R@~~!~G~; 
_ reroyu.ents 
Vlscount on CopHsl Stock ... ~et 
Other peferr~d Oh9 r ges 

Tot(ll Prep, Acct.s~ ar~l Dor. Chgs, 

Tho Pacifio 
Tohand T~l,~~ 
• ~ ..... • •• i .. 

i434,384 .. 630.55 
1 h '1'l8"," '14. <)2 

1,OlQ •. 7~~ .. 5? 
675 I 032 tS·? 

«?~M8~MO.lr 
?'1.4~2.-t4 

219,0'19.,927,39 
6,10) 2~2. sa 

86? .L~54 ..L53~. 82 
,...".~. :'.-- "--.-

1,493,C6~'16 
36'/,122,51 
\32,62Q,Oi 

l,CSO.Co 
),.7.3'12,004.17 

8!.1 'lO,y06.~ 12 
Wi 526 ~ca '13 _._~__ .P. _ . 1...:_ 

~.923)~38t30 
4,81'1 ,811# l~ 

__ --~..7.2,493~Jl 
• 6-162Q!5{3~ l~ 

r ,_, . • -

?rolO1V.s. 
soutl1orn Gall r t The FnQ!flo 

le~.' ,Co, . , : .Eprn1 M\..lons ~~laM. TJ:lt~~~_ 
~ .f' ... p --.... 

~290.rnn,5?2~43 ~ ~?;15,1.~ .202~98 

. 10,565,600#26 -22,344·,003\~8 

6~t91'l.6'1 1l613,~6().24 

306·!3t'1·~4 ~~~~~ ~l.,O44},5l 
m,(5G-',«J' -0,60 '15 t oqt 105)n 

503,330,89 680.823,.~3 

207 1 00i ,Cj2'1.3<) l.~tQ7Q,Coo,OO 

~c)3,5p 
~~1,~~~)?-?2'''3i 

. ~. 648l6,~§!!,,~ 
~~,,?Q~, ?i<4-\l ~~3.i~~q\.3~.l~~ 

B40,'1Q?l8 ~}323)~4)94 

H6t951~OO 473,0?3.51 
294 ,~CO.93 i2? l62~~'l 

],,008.06 
~21241,1e4,S9 l,062.930.~ ;W.550.2W.l8 
61285.~6ts3.'1 

"-T062:;~9~~'a8 
' H I~~ tf?P'R2 

. 'i,9J ·lt~6·, ·7~ .. ~? 
}6~2 .. 2.J93.6i~? 

~~- ". ~. . .7 t _ .•. ' .••.• 

2,652,502.86 6,775,141,,\6 
1'15,211 ,35 1 'l5 t 2-n ,35 4.0l..'i,8H,12 

. ~'l? L693.50 
--: .. r'l5; 2';' i. 35, 

~Q~i!l\~? 
~3;_O?"'t3~ . 1l"f652 t 739,j ... , . --. . . .... '~ 



,-;.-- ~. ; \~:'(:,~~ff;~~?~' . :;t:k:'}(:;:: ~;i~'t ~'. -
~~"_~_7. 

.';"-~~'--

WI'i)\t';#X) .;,>j: .,' ~ .,'~/, 
CQI';ir.9t\-2§t~ck "'f'SrVal~§i(t:).OQ ~t' e~.l'~r .-
f~f~ttre~ stQck c:.~t~l\lue (~.lpQ~l' stJt'ire) 
' ... <:T6\t\1 Capltal'-StOck :' ' ' 

¥ ;W~~\.~'::~~i3j~~~·~b.'~\l~'beQj t. 1985 ~: 
I. . forty. y. ~ai'2f118~~b .. 'due oot. 1, 1.90~· 

~' _ . ~tal Fundpa))eM 
~ . r @VNJ.,CF.§l· . ..,.' , . ' , 1 ' From A"lol'ican Tel .. and T01.' co .. ': <',' ,~,: J '. irco~7ho rao\tl~Tol#al\~ TtU; ,co.' 

. "_.~' , .. :>, ~'. 1; ~u~wt .. ~lJA.A&.~Au"~.li~W1§.f .. 
)( ~ ,'_ .~. Ad"~n~~ Blllltt~ tot: SO',;vi<ond Cust. Dep~ 

~ (. i\ "\ ", I, Aec~upts roy. and Other, CUfr. Liebl 
't...::." :i\ '<'1. ',.., ~.f,,-: A¢oryed Linb1l1t-1es Not Due .. 

. J J (( " .~ \ <:''- ~ \ J Tf.)xes 
• - 1 ~I 'y Yi ,. ~, I ~,t.tet~st 

~. ~. );'''; i \. '.': Plv, on Fret, Stock, r-ayable lao, 16, 191'1 
L' . .~. \., " ~ents 
\/ \ : '. "rotal CUrl', end A¢cl'uod J.il1b, 
.~~ , ' ~Fm'RE' CRtW l 
't~, ,. \T oi',?r\1Z~d Prenlw. on Funded Debt 

. "t;, t Q her bet~H'ted Credits . 1 " ~. , ~EcIAtI9N AND j..~Ogrlk~TI.9!l JU~?RVE$ 

~~. . '~~PRqPftIf\TID f.URPw'2 
t,,_: t! 
'~>, ,,1 TOTAL LtAInL11'IES 
. -<:. ~ ~ ~ 

! 
\-

~.~' 

" 

'~-. ~ "10. 

., 

, ,::~>--:!, ,,'.. .... .,-,(..... .. .::c~:~j·',:'·-,-/:<,·r " ' 

~:!~~i~!m:~i~$l ;~~f;x>~~ .~1~~ t~~~~(X): ~~!n~n~~~ 
}.~ajli~t.OOO..9Q ·ltl,~~i~§Q.§Q· :~~l J&:,Q';~,Ot~ -:-:~~~a""'!il~~pi-l;L-ro~~· ,~'t?O~j 
?OtQWp~(t~~~"~;,,, . ., ' 

" ;_1~5&mt~B:~' "h, '~';'- -, ':r"'~: '.-" - .• ,," 
t.. '. ".' ;, ,.. ... i . " ,- ._,-, ,' •. +. 

32,1(0)006,00 
...... ----.~ 

.. ~ ,294,191 .. 93 
21 ,0l~.,341.,~8 

J.';56., 150.96 . 
?lO,931,5() . 

1.,230,OOQ.00 
.. 2 328 .. 00 

4.... .. I .• - , 
~~1~15) S~5~ 8..'1, 

3,016,934,38 
15.414,,6~ 

155.210,.s~ ,9i' 

." § t{l?6,q~~9y 

. . ..... , -'( 
.-1? ,,\6()'®.~,<1? ,4(>"l-W"WPR 

1,62=>(187 .6~ 
12lH8,Mn,44 

?t>39;021/t>U 

2~ i Q'ip,eftf;~ 

33,304lJ6 
95,·791.619.~6 

• . ,7.Ql,1.~54.69 4. ,-40 , 

1 ,062 ,93(h~ 

'·.-i ,'OOj"9,30~&; 
\0 " ••• ( ... 

. _ . _~,0116e.1~ • . , .c 
~1~.o.).,~.~4~~ 1~51731;,C}06:2t ts~~,~4~l~:9 .. ~ 

.?6;OOQt COOt 00 

i~:~i;J@$ 
" 32,100;.000.00 

I ,1.', .~ ... ;; .:...~-' ~ •. -:1 

" 

3.81'1 f~85."? 
3B,905;P16.Oi 

, , 
~ 

l,O,99'1,.i?&,oB 
~lO{93? .. OO 

"1,,23Q~ C()()~OO 

-f>~ 2t3?~~ 
• \,§ \. ,63 ,~~l.~~ 

~ 

3,()16"~34 fW 
100,1).8.'95 

251, 001, $N~57 
1 

" 

.... 1 f.?~9 ,~:~1f\88 

;~} ,29,5, ~91,s~ 
-~ 

1 



The testil:lo!l7 shows that if the 2:lergerhad bee.n:ln effect. 

in 1946, D. saving in i."lcome UlXCS· 0:-- abollt 5642,.000 would have 
. . ..... . ..' . . . . . . . . . 

been effected·... A !'1.lrther sav-"mg of a.-,. estimated $40,,."000' i.'"l' op<:ra-. , " 

til'lg expenses 'should resc-l t from the merger, ::::;. tha:t in ter-cortp,:,..,"lY 
.. • ,. • I " 

. .. accounts, filing of duplicate tariffs ~'"ld r:eports, and' pr~.parCi. tion 
. ' 

of balal'lce sheets· and inco!ne statements of 'the Southern: CO:np,CUlY 

~~ll be e1i61nat~d. In addition, !or the ye~r 1947 there vdll be 

a s~v1ng of about $74,000 in th-e Cali!orr.1a Oneo?lo:io-:nent Insur-

a.."'lce Tax. 

Applicants ar~ plan."'l.1."lg no cha.~ge,s ill the operating 
.. ' . t' f S"'''' f" ... '\~ !:)~. i 1':: t d orga."'ll.za lon 0 ou .... ~ern .... o=pany. r ...... ~.u,"'!l., v cc pres \,Ocn en 

general manager or Soutn~rn Compa."'lY, will beco~e a vice ~re5ident 

of the Surviving Corporation in charge o:t operation!? of the 

Southern ar·C.:I. of tnat corc.po..."lY. This area is coterci:lous with 

the area no""; z~rved 'oy Southc::'tl Company. H~ tes~1tiec.· that the 
, 

merger of the two compcnics will have no adverse erfec: on the ' 

operations of the tclophon~ ,roperties L~ the Southern California 

area,- Th~ Sllrvivi."lS Corporation will prep.are for .tne Southern 

Cal1.forn1.:1. areo. o'Perc.ting :-eports ·similo.r to those now l'rep~ec. 
. , 

by Southern Co~pany·. The bookscov~:-ing the Sou'therncalii'orn,1e 

area operations will be ::l:;;.i~t~incd irJ." Los Angeles : as th~Y :n:;.v~ 

been rOT many ye·ars. 

I zub:nit ··the following ·torm of order .• 
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The .. Commiszion :'lo.y;ing con~i.c.ereci·. i..i-J.c: evid'enco su'o-
I I ',". 

opi:tion that the mc::ogc:", .of Trle ?acific l'1:.:ep!"..o:".l.~ a."ld: Te-lc:g:,,~ph . ' ' 

COnl?ar ... y, ond Souther:l Ce.li:"or:lio.. Telephone Coepo.:lY, ~ill" :tot :ld~ 
.,' I • • • • 4" • 

... ~ .. -,,"" 
ve::-s~ly a£fcct,~he.,~o~iC ~tc~cst, ~nd t:~t,~~s a9plic~~ion 

Sh~U,~e bcgr~te~,.th~reror~, 

~T ,IS. EEREEY O?..oERED·tr.at;T,tJ.~· ?:).c1!ic ".Telephone end 

'!cleg!'ap~ COtl~c.r..y and SO,utbcrr.. Ca!.1'fo!':lio. ~T€:lep:r..o:l~' Company; r;w.y, 

on or b¢fore ,JUr.l.e3q, :19,477 ~xccut¢ an o.grE:emcnt of !!lergex 'in . 

substantially the Zru:lC ·fore· ~s ,the ag:"~~r:lent o~, tter'ger '-on 'file 'i."'l 
'. ".'. 

, 
vivingCo,rpol"s;tion ,sb.a~,! file ~;:l t.h t~~ Public 'utilit:1:es 'Commis-. " 

gra~;ed will 'C?cc.<;>mc effec't~ve ,upon the date hereof. 

'l"h~ .&Oore ... 0" .... .,. o pi"'"' .. on ..... 0' 0 rc." .:. . ..,._ ....... e • ..... ere'l..y a"'.i"'!"o·:ed "' .... d .... ~.... . (;, ..... 0 .... .1...,;,;... ... 0. -'" oJ r'I.J- ........ . ".' .. ' . 

ordered filed a$ the O~ir.ion and O=de~ of the PuoliC Otilities .. . . . ~..... ~'. 

CotlU'Jission or the State of- Cali!'o~ia .. . ." ,..' ... . 

.~ 1'" -r;i;... . ' ~ '" ~J' 
Do.t~ ~t San ~ra:J..cisco" Cali!'ornia.,. t:.is .~~ \,i,4;*J 


