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BEFCRE THE PUBLIC UTILITIES CUMGIISSION OF THE STATE OF CALISORNIA

?

Avzlication of
J. EILLS WYTEE, WM. G. WAHL ané R. Z. HCERLER,
G.b.a. SECIRITY TRUCK LINE to sell and SZCURITY
TRUCK LINZ, a cormeration, to acquire uighway |
common caryier operative rights and paysical

Application
2roperty.

No. 28207
Applicaticn of

ECURITY TRUCK LINE, a corpeoration, for an
order zuthorizing the izsuance of cepital stock.

NS s e N0 N

In this application, J. Eills Vythe, ¥z. G. Wahl anc
R. E. Hoerler, copartners doing business as Security Truck' Line,’
ask permission to sell to Security Zruck Line, a corporation,

their operative rigats, paysical propertiecs and business..: The
’ X ) ‘

corporation asks permission to issue 1,845 shares of common' STocK

for: the purposes nereinalter- stated..

The Commission. by Decision Now 17548;.dated Octbber“29g-‘.
l926,,in,Applicaﬁion No. 11660, by‘Decision'No; 2025I; dated.
September 21, 1928;}in'Appl;catioanou-;soiB, by”Décisibn-Né;'
20397, Gated Cetober 29, 1928; in Applicztion’ No. 15139, by’
Dec¢ision YNo. 25632;.dated;February 14, 1933,{in?Application No.
13689, and,by:Decision_No; 28091; dzted ‘Taly. 3, 1935, in’ Appli~’
cation No. 20043;,autho:izedfapplicantSfJ;-HillS;Wyﬁﬁe;_Wm;-G;
Wahl;and.R;;E; Hoerler to .acquire or'aranté&-tofthemfcertifica

oﬁ_quli¢ convenience and necessity to conduet common -cairrier
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transportation services as outlined in sald. dcc;sio“,./*)— In:

addition to engagzing in common carrier transportatlion scrvice,

sald applicants also perform transportation seréice under permits.
granteﬂ to. them under t‘o Eighway Carricrs' Act and the City
Carriers! Act.: They are also engaged in the wmerenouse business
at San Jose. Each purtner has @ .

one-thgrd Interest in the

partner

per cent was obhtalined
income.transferred +0o
to $35,628.73.

assets and Liabilities

shlp assets and kusiness.

The records of the partaecrshin snow.

did a gross business of $280,7.0.55.

partners

.As of December 21,

Current Assets
Casn
Working funds
Special deposit
Accounts receivable-net
Yaterial and supplies
Other current assets
Total current assets
Carrier operating propervy
Less. reserve for depreclation
Non-carrier operating property
Less reserve for depreciation
Non-operating property-
Less reserve for depreciation
Organization, francn*ses ana
pernits
Other 4<nvestw ent and aQV¢nces
(wnpledged) "
Prepayments -
Qther deferred debits

Totul assets

as follows:

trat for 1946.1t.

02 this sum, about seven

from certificated operanio“g.

$17,862.00
130.00-

2,077.00: .

3o,5#8 00

12,705.00

4.629.00
169,751.00

50.0

44,;79 oG
.00
*;, £00.00
G42.90

Its net

nip capital for the year amounted

1546, the partaership reports:

€ 75,951.00
75,591.00
136,320.00
12,058.00.
5,890.00
8,500.00

5,722.00
°9J¢QQ,

;990;922 00

ated operation Ls San
The certificates contain
tes, routes wnd points of

(1) The northern termizus of +tne certific
Francisco and the southers, og;inas.
certain restrictions as to commoditi
service. ,
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Liabilitfes

-Cur*eht'1¢abil;t'es

Notes payable SOO OO

Accounts payable 308 00

Taxes accrued 00 00 S L

Total current Ifabitities - $ 5%,308.00

Other advances payable | _ :8,000.00
Other long term obligation 16 067.00
Qther reserves 750 Q0

Partnership capital | 14k 200.00

Total lizbilities $220,.475 00’

uecurity Prack Line, a corporation, was incorporated
'bn November 13, 1946, under the léws of'California. It has aﬁ
éuthorized stock issue of 55000'shérés'of'the-par vdlué of $;OO
each. It asks permissicn to issue 1,845 shares of its stock for

the following purposes:

TQ'BQ'Iﬁ" d7“9 Ané Purnose \o. Snarés

J. Hills Wythe, Wm. G.'Wahl

and R. E.. Hoerler, d.b.a. =

aecuritj Truck Line, for ac- o S
quisition of their business . 3 . $144,,300.00

william F. Déran, additional . , oo
capltal o v ¢ v i . . o . . ' - § 13,400.00

Albert 7. Eoerler, ¢ddit¢onal C e e
capital - . o . ... . ' $ 13,400.00

Samael L. ::.van.;, additional SR
capital ¢ . o v e 0 S e e e . | 2 % 13 AQOAQQ

Total . . . 1,845 5134,500 00

The amount of -stock fo be ‘1ss06d 0 J. iillu Wythe,
Wm. G. Wahl and R. E. oerler is ¢ qual'in. amount o the partne"
shlp capital as skhown' in the preceding baldnce sneet. The COT~

poration: will zssume all of the l;ab‘litios of the partnership.

Willifam F. Doran, Albert F. “ocrle“ and Samuel L.

Evans are-cmployees of the'partnership, The p¢r~ners Aind zt
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desirable to give them a vropri tary interest in the corporation.
They H¢vcthﬂrc ore concluded to have the corporat;on lssue to cacn
of them SlB,LOO,par value of stock. In turn, each of them will
pay to the corporation $l,QOO in cash and deliver to the corpora-
tion their sromissory note‘for 812,460; The stock certificates
will be held by the corporation as;éécurity for the payment of

the notes. The three individuaels will apply to the payment of

the notes any dividends pald on the stock. They will also have
the rignt to pay the notes at any time. Upon the payment,df the
notes, the stock certificates will be delivered to.them.. The

stock proceeds will bec used for working capital.

No change in the zmanagemeat of thae business will follow
the transfer of the proper:ies frox the parznership to the cof-
poration. The corpcraticn will azdopt the tariffs o the partner-
ship and ¢comply with al’ tqc mrovizions of the cert;xicdtes of
nublic convenlence and necesgﬁty, as well as with the outstanding
ninimim rate orders of the Commission. No consolidat,on‘or

operative rights is involved.

A copy of the purcn@se agreement 1s on file in this

application as Exnibit "bw,

Security Truck Line, a cor?oration,'is hereby placed
apon notice thét operative *igqt“, asS such, ¢o not congt;tute
¢lass of property which may be capitalized or used as an clemen
of value in rate fixing for any amount of money in Qxcess of
that originally paid to the State us the consideration fér the
grant of such rights, Aside from their purely permissive aspect,
they extend éo the holder a fdll or partial monopoly of 2 clgés

of business over a particulazr route. This monopoly‘feature may

b
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be changed or desurOJed at ny L métﬁy‘the~spate, which 1s not in-

any respect limited to the number of rightsiwiaich may be given.

The action token herein-shall not be'construed to'de a
finding of the'v;Iue~of?thé'propertiés-heréin:auth‘riZéd tobe

transferred.

CRZE

The Commission hag considerced applicants rhqucsts and
is .of .the opinion that this~is:notéa satter on which'sa hearing is -
necc"ary, “that. the money, property ‘or-labor to be‘procuréd'o&
paid for tarough the issue of the stock herein authorized is’
reasonably required by Seearity Truck Line; a corporzticn, for
the .purposes herein stated, walen purpoSés are not, 'in whole or’
in ‘part, 'reasonadbly chargeable to ‘operating expenses or to ‘income, -
and thdt this applidation'should.be granted, as herein"prévidéd,

therelore,

I? IS HZEREBY

' J. Hills VWythe, Wm. G. Wahl and R. ‘E. ‘Hoerler,

copartners Qoing business uncer the name and style of Security
Truck Lire, wmay, after the effective daté'hereof and'on,5: vefore
April'BO 1947, sell and transfer to Security‘fbubk{Line, a
corporation, the prooc iﬂs, including*thé-bperutive'rights*
covcre&-by thendecis;onS'mentioned in tae ’oregoi‘g op*nion, useé
in tae conduct of the business of said partuersnip. Said Security -
Truc& Linc, a. corporation, may acquire séid properties and opera-’

tive rights, and operate thercunder.
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. 2. Seeurity. Truck Line, 2 corporation, may,fafter,the
effective date hereof, Lssue to J.. Hills Wythe, Wm. G. Wahl and
. R. E. Hoerler, copa?tners;~ih paymént‘for said.operativenrizhts,‘
.prbperties.and‘business, $1444300jpar‘Valuehofzits-éomién céﬁifal
stock. It may .alsc issue.at'parftO'WilliamlF.”Doran $13;400vpar
value: ol 'stock, to Albert F;“HOthe:;SlB,AOO par‘valué‘ofﬁspbck,
aﬁd‘to'Samuel L. Evans $13,400 nar valﬁerofistock.' Eabh*éftthém
‘shall pa&,to Security Irucx Line, auco;poration; not less than
$1,000 in éash‘and deliver to Secufity}rruck‘Line, a corporatien,
their three per .cent promissory notes fpf.the balanCe’due oﬁ—;he
:stock. Security! Truck Line,tazcorporazion, shall retain. the stock
as security for ‘the payment of ‘the motes. fThe'proceedé realized
from the issue¢ of sald-'skares of stock to William F. Doran,
Albert F;-Hoerler'and:Saﬁuel.Li‘Evans'shall béuused‘by Sedqrity
. Truek Line,: 2 cqrporgtioﬁi’td‘mdintain its service.

3. Applicants shall comply with the provisions of
.General Order.No.‘SO:aﬁd Pert IV of.General Order No. 93-A, by
. £filing, in zriplicate,-and coricurrently making effeétiVé,vappro—
priate tariffs and time'tablés within sixty (60}‘days?f;omftﬁe
effective:daté hereof and-oh;nét:leSS-than’oné (1) daY’élnbticé‘

.to: the Comzission and’ to the public.

4. . Security. Truck Line, a corporation, shall file with
.the Commission.a'report, or reports,.as. required by’ the Commis-
sion's General Order.No. 24-A, which order,.insofar as applicable,

is made a part oftals order.

5. ;Ihe-aufhbrimy_hereinjgranted.iS‘effectivefupon the

date nereof.
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Datcd at San Fra '1cigco, Celifornia, tais 28 7 day

of February, 1947.
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