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,D~c1siotl N.o .. 39994 

BEFORE THE PUBLIC liTI1!'!IBS CO:r;::::SS!Ol'; OF TEE STATE OF CALIFOP'}JIA 

In the Matte~ ot.the Appl1c~tion vf)303AR~ 
ESTATE COMPANY,1 c. cO~1'or~ltion, i~ne EtLIOTT 
S. McCOF.DY, as Special Ad:nitiistr::rtor in 
the State of Ca.liforni~ ro~ the Estat~ of 
E:runa EO' Rose,\ also k:nov~ as En63 Rose' t cece:·.see, together ooir.g 'b~si."'less 'J.""J.der. t!'le 
name, s.nd style or Utica Power Co·.·, a j o·l.n·t 
vent1Jre, ane ? AClfIC GP$ Al~D ELECTRIC CC1'~­
PA:.~Y" a Ce.lifo·rni.? co:"!)orat'!.on,. for a.oo:::' 
oreer 01-' .the '&lil:::-o~d: Co~1ssion o~ tbe 
S.t:;:te, of' Cali·forrii~ granting and conf.erl"1ng' 
upon a'Opl:tc~r.,ts '=,-1! nccessc.:y p¢r:::l1sr.io:,~ 
cmc ~utho!'ity' to: consu:::nate, in, a,ccorcar"',ce 
wi th its, ter:ns fan o.greement of saJ:e r.nd. 
purch:-,se .entered into by.' opl'li~cnts tl:1e. 
dated th~ .. 13th day of June" 1946,. etc. 

-, - - - - - - - - ~ -- - - -

\ 
) 

)' 

) 

J,!,pl1c'at.1'on 
No. 27770 

As or. No·vcmber 6, 19'46, P~c!fi'c G~s' arid £le:ctr'ic CO:':1-

pany, u.."lde::- '2'Uthori't'l gr:;lnted' by Dec1sion:No., 39507~ dated oc:to...: 
~r 8" 1946, L'I'l the .'=J.oove' entitled ::lct'te:::-, ~cq;uirecl' from :s:obar't 

, , 

Estc.te CO!llPc.ny: :me. Elliott S •. ~eCurey.' as· Spee,ial' A:cl:ninistrator of:: 

the estate of, Emm:t E' .. Rose" decea$(:e~, certain~ electr'1e arid·'wo.t"er', 

propertie,s, located in" Calaveras Cou."l ty ~ The' purCh.c.sc price" of: 

the properties .''lIes reportee. at S2,50)OOO.OO~ 

Foll01Jing ',the or:tginal henr:i.ng·,o.rid' 'decision" in this' 

rna,t ter, Pacific' Gas aac; Electric Co~pen::r has liii'd prepa:-cd a.~. in-

ventory and ~ppra5.so,1Ior·,the propertie:;:' .. , On,Decem.ber 17;'1946~ a 
I 

further hea,r1ng IfI2'she16 for the purpose, of rece1~ing' 'into the', 
" 1 l' 1 i " .to ' ' I , recor .... supp eJ:len,ta 'ev1".er.ce· re 'at ve· to the' cost 0 .... thepro?erties 

I 

and ~ccou."ltingmctters .. 

It, o.ppe~rs thct . 'the . for:r.e:::- 'o~:no:rs,or'the' propert!os 'lui"d' 

inc1ueed in thei:- plc1nt' ~ccounts,; as of :Dece~ber: 31,.. 19.4:5; tlie 
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tot~lsum 01 el,200,187. 69 '~"ld th:\ t of thi'z O:lOU:'lt the sum of 

Sll;85j,,~ 78 repres'entec. bock costs of properties w!iich v;cre not 

transi"erred to' Pacific Gz.s ond Elect:"ic:Corn.pany, leaving a 'oo.l~ 
• ,I '. 

ance of $1,188,335.91'. The reco:::d clearly ShO'.'IS, hO'lle'Ver, the t 

the book, figur'es O':::"e. f~uJ;tr' inso!:le res,ect~z. Among other thinez) 

certain ,pro.pertie's heretoi"o-:c 'h~dbee:'l retired. on 'the books \-:h1.ch ., 
ret2f,n il! use; other pr'opertie-z which 'were c:.iscloseo. by t:1e 1n-

. vento!"'/, ho.Cl r .. o''C ~een to.kc:'l into the bool-:'s; the c.istributiOn 

'a'c'c'ount,z par't'ic'ulsrly 0.'0 r .. ot properly refle'ct repl~(cement.s a.."'lc. 

bct'ter:tents; and; in sooe c~sez) 'the '~ooks reflect properties 

notincl'uc.ec1 in the inver.ltorJ. Further, t:.Le~c ~ppear. to., be some 

dup11'catioris and zom'e izr.p'roper, .?lloc~tionzof 'cost be't'Neen 

:lC'countS • 

. For, these ro::,so::1!::, the beok figures '01: .thefor!'!'ler own":' 
'1 h . t~ 1 . , , '~h 0\' , ers, n t .. ::.s par ... c,u ar case, ~,o not .n 't .. ei':, ·'ent ... rety 'appear to 

be accepta.ble as s1;ch rOT 2ntr:.r in-:o the .plant e:ccou:J:ts of the 

pu:::cha'zer anc. 'it "oeCOI:lCS nl?cess:~'ry to consider est:t~,tes of cos't .• 

There is 'of recore as .£xhibi-t 11l2r." an appraisal of : the 

,properties prep~rec! by 'the 'v~luction ·De.o~.!'t:nent 0'£ Po.c'if1c Ga~ ~no 

ElectriC Company Shofi,'1n~ histo!"ical costs, exc~l'Os:t...,e 'of m::iterials 

Elect:'ic Sys'te.::f: 
Hyc!x.:lullc' '?roouc'ti'on 
'DiZ't'ri bUt:[ on ·Pl.~n:t 
Genet'al '~l3n:t . 

, Total :Electric Syst~m 
Domestic Wate!"'System 
Common utility ?la~t 
Non-operative Pl~it 

Tot-nIs 

To'tr:tl 

. -
• .. 

~ -

;... 'i17 .1 c'6'6 
'':;'''''' '~.' 

8J:,974 , 
·77; 

•• .. • 

,!ies'z Accrued 
Der.irec· i:t;l:t ion 

• 

• 

; 

• 
: 



The tejt1~onyeiveri i~ sup~ort 61" the' ~,pr~i$ai i~di~ . 

eates thot in gene'rcl 1 so tar c.~ the proch:ctionaecounts are cori~ 

cerned; th~ fisures preseiited" or'e 'b~see on' book costs" with ad',;. 
" ':, 

just=nents' to zomc i te::lS of prop'crty where the r1~1d: inve'ntory 
, . 

snov:od tl" .. em to' be necesso:-y. So ::t.= 0.5 the eis'tr!.'butiOn' acc'oUntz 

are eoncer:"led,. the, f:r.~urez eontCl1ned in the- o.p!)ro.ifal oppear to 
1 • ~ .'. I' ' repres€:nt, vr..i t costs, p:-ed!cated on re:corc,s of.'the: ,r.,:-t:lcr o'/mers i 

opplied to the invcr~tory in o:::,der to c.e~·elopthe e:stimrited ¢'ost • 

Tr .. cre ore ::.nci,;c.ee in tl~e o.?prbisal o~ the hydraulic 

protluctiorl a'ccounts ·::e::-tain items of p:,cpc:'tJ" ,.J.~efe~red to'as the 
, 

, - '" . '. 
Union Di ten, thE: Gele! Clir~ ti tc:'l, o:!o. the Lane Re~er"{01r; wi tn. 
an ,estimatec: h::storic~l cost of ~·.S,6S0 anc:. ~n esti6ateo: ,h1stor:!.eo.l 

cost less" occruod dcprcci::.t::'on of $4,81,.1. It app'e~~:,'s t'hit tho'se ~ 
structures ~re used to divert w~tcr ;or t~e benefit of certain 

, " 

;'le.ter ,use:::'s; azsociations pursuant to contro.ctual ~'bi1gations ,to 
, . 

maintain a continuec. ('.iversion of cert,:-::in wat,ers 'Ut.Ldertaken by the 

former ov:ners of the properties a !'lut:!ber of ;reo.:'s ~go as b. : result' 
I , ' , • " 'I" , 

of 1i tigction, whicl1 oblie·:)tioris PO;cific Gas anCl . .electric Company, 
,-as .:. part of its cgrcement' to pu:t"cho.se the properties of the for-

mer owners; has nz::;ce. to CS$ume ~,ndi fu:!.i'ill. 

. , 

Gold Cliff Ditch ';In'~, the L~ne Reservoi'r, .?,rc !'lot :'lce'essary 1:or the 
.. . 

operation o~ the clectri'esyz";;Ct n.":." snoulc r .. ot oe 'included zs 

oper~tivc electric c.epartment,6~pitt.l: !11 our opinion the cost 
.' I, I 

of these propcrtiess~ould be incluced :Lx:. AccoUnt 1.10, Other 
Physical Property. Under tl~e circuj;stBnces disclosed :It,, the hear-

ings it does not ~ppear to be v.:lrec.'soricbl'e,for the: ~urpose of 

this proceeoir~g) to o.ceept the estim:?tec. histoxie~l! cost :fig~e$ 
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as repr~zenti~g the origL~~l costo! the p~opc~ties referred to 

in EY.hibi t "12Tt. In =~k~ng the order heroin the Coomission is 

not co:nni.i tting i tseli' to ::l.pprove -or ~¢cept a."lY i te~ set cut i:1 

:lny,occo-.mt in the nppr.:1isal for the purpose. 01" fixing, rat-Cz or 
- " 

in cecicling otl'ler 11l~tters ',dlich r:oay come before' th~ CO".niizsion 

-in tr.e future,. 

F;RST SO?PLSrf>EN'TA'L OR!)~~? ' • . -
A further he,aring roving' 'been hele. in the above e!'l'Citle.d 

!'.PP'_~c.."t.ion, i~~e ·Co..., .... i~ ... ~-';o.~ .. ·"' ... ·,.~ng lh." ~J' consi/~"'ed ... ,., ............ tter "'n..:J _ ... Q ~ v_ ...... _... ...K;;..v.... ~ ..... " .... -:.... \.1 .. 004;'....... ,,",, ... 

good cause appe~r1ng, 

, ' 

IT IS F.EP.EBY ORD.E?.:ED th~t Pacii'ic Gas a."l¢. Electric C~-' 

pB~ybe, ~"ld it herc~y is'authorizee, 'i~ recordi~g,on 'it: cooks 

the cost of the, pr.operti~s acq,ui!"ec~, from Eoba'!'t Est~.te Company 

and Elliott S.~cCurdy as Spec1::!.1 Acl~:tn:tstr~.tor of' the esto.te of 

E ~ ~ ~o cl ~ ~ .' t 1 t i ' t • ~~r mm., __ ..... ... se, ecc~.",eo., \,;0 coorge 0 e cc r c p ... ~,n accoun ",s .~ .. "'" 

water ~i:(ee c:l:?i tal aCCO'UIlts aIle to ~terials a..",e supplies, 

except for :the c~re.e of $8,680 to Account 11'0, :?Z set forth in 

the preceding s~pple~ental opinion, tho historical cost figures 
, , 

:~s set forth in EY.hi:bit ~12f! i"ilee in th!.s proceeding; to c're~it 

to its reserves f¢f c.eprec1et:ton the est:tm:ited amount of o.ccrueo 

ci.eprE-cic.tion appliccple to sa!c. properties as set forth in said 

exhibi t, '::1 t? Ood.;uztments to suc:'l c!'-..arges ana cre".1 ts for 
~"'~."~itio~ ... ~ "'''''' .. c.. r~':".i'!''''';'''' ... '''· .. ~~s e-~~ce t'''e d..,t"" o.(i" .,..,,,,, "'ppr!:.'i~al· ........ ""- - ~ .... - _'0:; .... _.. ,j..... ... .~ ~ ....... ....... ." .... ' i;I , ane to 
credit to Acco~~t 100.,: the cxces= of such historicsl cost 
:"ig·ures, lesz esti:ccltecl ~.cc~ec1. .eepre.ci:ltion, as so adjusted ~t 

the 'ti:ne ¢f tr~~sfer of the pro.perties, o·"er the purch.3.se price 

paid for such properties. 
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A. 2777~. 5 EB 

IT :rS H£?.BEY FDP.'IE.~ OP':ERED tr..G'l.t tlle ~luthO:;-1 iy l'lcrcin 

granted is for the r:)1,~rpose of this p::-oceecl1n6 onl:r :me ~.s rio't; 
. ',. 'e 

to :,C c'onstruea as a findir.Lg of vD.lue of the prc?e:-t1es refe~'1:~~ 
to herein. 

C:.l:l..forn1a, 

a.7.. 

. .. , ., ~ .. ~ . 

,:h .. ~~;;~;.~ .... 
Co~is~:r.oners· 
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