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Deeision No. 39894

BEFORS THE PUSLIC UTILITIZS COMAISSION OF TEZ STATS OF CALIFORNIA

in the Matter of the Application of /ZOZARY
ESTATE CQMPANY,! ¢ corporation,jand ELLIOTT
S. McCURDY, as Special Administrator inm
the State of Californiz lof the Estate of
Eamz E. Rose,| alzo kmovm as Emma Rose,
¢cecensed, together doing dusiness under the
nane and style of Utica Power Co., a joint
venture, and PACIFIC GAS AND ELECTRIC CON-~
PANY, a2 Czlifornia corporation, for an
orcer of the Railrozd Commission of the
Staté-of'California_grantinghand,conﬁerring"
upon applicents oll necesszary permission
and authorlity to. consummate in accordance.
with Iits terms jan agreement of sale znd
purchase entered into by applicants znd
dated the: 13th day of June, 1946,. eic.

Appitcation

LR N L R P R N e N W Y

FIRST SUPPLSMSNTAL OPINTON

As of. November 5, 19£6,.Pacifib‘Gé9 aﬁd_Eiéctfic Com-
pany, under authority granted by DecisiOanol~39507; dapéd Octio-
ber‘s,,1946, in thevabbve'entitledumatter, acquired'froﬁ Hobart
Estate Company. and Elliost S.chCurdyfaélséeciai'kdmiﬁis%rataf'of’
the estate of Emma H;‘Rosé, dedeésed5.certh£h’éléctri& and” water:
propertles loczted In-Calaveras County: The purchese price’ of

the progerties . .was reported at‘$250¢OOO;OO; 

Following -the original hearingwaﬁd*déCision”in this -
netter, Pacific Gas 2aé Electric Company-has"béa-prepared an in-
ventory and sppraisal of. the propefties;, On- December 17, -1946; a
further hearing_wes.held for the purpose of receiving into tﬁé-

|

record supplemental evidence. relative. to the*éost'of_the‘p:dperties
. |

and 2ccownting matters.

it appears that-the fors T 'oimers .of the propertics had’

incluced ia their plant-accounts, as of ‘December ‘21, 1945, the

-1-
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total sﬁm of #1,200,187.69 and that of this amount the sum of
811 851;78 *epveseﬁted beck costs of properties which were not
trensferred to P;c; i¢c Gas ané Electr;Q;qdmpany,,leaving‘a'bal-
ance of £1,188,335.91- The record clearly shows, however, that
the book. figures are faulty in some resoec.,.v Among othér *Zinpu,
e*ta;n prove*t1e° he*etofo*e rod been retired on the books which
w
rezein in use; otzer preperties which were‘disclosed‘by the in-
-venfory, had not ween <aken into the\book#; the distrivution
accounts particularly do not properly reflect replacements g
betterments; and, in some cases, ‘the D00KsS reflect properties
not ;nc‘udeu in the inventory. TIFurther, fuere ppea: t0o be some
duplicatiorns and some improper 2llocations of Cost between

accounts.

)

. For these rcasons, the booz figures 'of the former own-
ers, in th_s particular. case, G0 not in “heir -entirety appear to
be acceptadble as sueh for entry into the plant accowats o* the

purchaser 2nd 1% vecomes necessary +o consider estimates.of costn

There is 'of record as Exhivit "1l2%, an appraisel of the
properties prepared oy the V@luction'Dépaffment‘df Pacific Gas and
Blectric Company showing nistorical costs, éxdlusive"of’méte:ials
and‘supplies, &s 'of Moy, 1246, és Jollows: |

' . Aeerued. ' Less Accrued
Total Deg*ecia*&on> Lepreciation

Eléctric System:

HBydraulie Production 3 SLLyATY 8317, 566 ' $626.,905
Eift*i?utiom Pleat ‘209,239 83X ,974' | 127, yR65
eneral ‘Flant - 1,171 773 . zzg
. Total ‘Electric Sy.:.tém I, 154,881 AOO 313 754,568
Domestic Water Sys+ 52,231 29 202 23,179
Common Utility Plant 24,562 _064 11,498u
Non-operative Plamt  _ . 10,992 '5,752\ 5,240
Totals  $1,242/816 BLIS.32L  8794.485




L. 2777‘. 3 EB | @

The te:tim01y‘ziVéﬂ in support Of the appraisal indi-
cates that ;n rcn@rhl, 50 far a& the production 3ccounts are con-
cerned, the figures pfeSedted.a“e based on book coetg, with 2d=
ju stments to some iteas of property whc the fiela invéntoff
showed them t¢ be necessay So fer 25 *né distribution accounts
are concerned, the ficures con:ainéd in the—apprdiﬁal appear to
represent wnit costs, predicated on recdrdS'df-théi*o*mer owners
applied to the invern itory in o*ae* <0 uevelop the e,t mated cost

of the properties now in service. " | ;

Trere are inelu dcd 1% the approisal of hc nyd aul;c
production abcbunts'certain items of prcperty,~re*erred t6 ac the
Union D-uc“, the Gclc C11 £ Dlt ', end théfLane Pe ervoir, with
an estimated hlshorienl coau of {8, 68O and en e°tim_teo h svor;cwl
gost less zeerued depreciation of $L,8Al._ I:jappears that thééér
_structures are used to divert water for the bedéfi4 oF certain’
reter usérs; assoCiation Spur rsuant to contr actuul Obliggtione to
main tain 2 coniintéd diVersion of certsin wguers-undertaken vy the
former ovhers of the p properties 2 nusmber of Jea_w‘ugc as a'result
of lltl?*t*Od, which oblzrst;ons Pa cL.ic Gas ané Elect*ic Comoun/,

2 part of its agreement to su*cnase the orcPe*tAeﬂ o; the for-

mer owners; has agz ced to 2ssume and Sulfill. - f

However, the record is clear that'the Uﬁioh Diten, “hé
Gold éliff Diteh and the iane'ReSQrvoiffaée not nec@séary for the
opéreﬁion of tbe eleéfri¢'~f¢“cm @n& should not be inc;u ded as
opérative éléctric deparément.ceoitciv In Our'opinion the cost
of taese properties shouwid be 4 d in Accotnt li¢; Other
Physicel Property;‘ Undér the ircumsuanées‘diSéloééd'a£~tﬁé hear
ings it does not appear to de wAresso ble, for uhefpurpose of

this o*oceedin¢, 0 accept"the'éstimate&'histotiCal{ébSt-fiéﬁfés
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as representing the original ¢cost of the p*opc:tios referred to
in Zxnibit "l2"., In making the order nerein the\Commission is
not committing itself to zypprove- or accep* any itea set cut in
ﬁny account in the ﬂpprai, er'uﬂQ purpose. of fi7*ng‘ra§ésvor
in decial g olher matters which ma vy coume before'the‘Comiissiod

in the future.

FIRST SDPP SMENTAL QRDER ©

A further nearing having been neld in the above entitled
epplication, the Commission naving duly considéred the matter, and

good cause appearing,

IT IS EEREBY ORDERED that Facific Ges and Electric Com-
pany be, and it herchy is‘authérized;'id *ecordiﬂb on 4ts Hooks
the cost of the proper** s acquired. froﬁ Zobart Estete Company
end Elliott S. McCu*dy as Special Ldminisirator of\the‘estate of
Emne H. Rose, decc sec, 1) cnerge to electric plent accounts ancd
water {ixed capital accounts andé ©o materialévand supplies,
except for the cnurae of £8,680 to Account llO 22 set forth in
the precea¢ng SUPP emeﬁual opinion, the hist torical CQSu figures
2s set forth in Bxh*bi% ”12" fileé in **‘s proceeoin 'uo ¢recit
t10 its reserves féé depreéietion the eftimatéd amount of accrued
depreciatzon °opliccble t0 salid w*opcrtzes as set forth in said
exhidbit, with adjustaments to suea ¢charges and credits for
additions and retirements sincé,the date of the appraisal;
credit to Account 100.5; the excess of such 1istorica1 cost
figures, acesy dcp*eci&tion, as so adjusted 2
the time tronste properties, over the purchase price

paid for such propérties.
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IT IS HEREBY FURTESR POERED that the authority lercin
granted 1s for the purpose of this proceeding only ant is noi
to be construed as a finding of velue of the properties referred

0 herein.

Dated at San

of 4 éé/_/g?( 1947

W b rad o by s b

,/;3 ZZQ,.., P

Commiagg e"g-




