Decision 1o. BI92Q
BEFORE T3E PUBLIC UDILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the llatter of the Application of
. P. CARR and CHARLIES P. REINARD,
doing business as, The uaguna deach -
Santa 4na Stage Line, for authority to

‘Application No. 28068
increase Local fares and the elimination
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of 60 ride commutation hooks and the ﬂﬂlﬂ\ﬁ o
elimination of 30 ride school hooks. hplzep e
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ADpearinces

Charles P. Rhinard and cmrles’ GoodLfull for applicants.

Jack ?;nc;, City “*to_ncy, Lor City of Laguna aeacn,
B, 1 F. tenny for Newport Harbvor Chamber of Commerce;
Je ¥, Clavton for Santa Ana-3us Line; and Jirs, Phillin
T 3iTd for PhIllip 3. 3ird, abe Costa Mesa Coacn Line,
intc*csted parties. , ‘

$. P. Carr and Crarles P. Rhinard, co-partners, doing ‘

business as The Laguma Beack - Santa Ana Stage Line, opérate as a
passenger ctage corporation bevnccn Sanga Ana and Laﬁuna Bcacn via
Netrport Beach and Balboa.. 2y this apv cation, as umcnded the y eeeV
authority o 1ncrcaae certa* 5~-cent one w2y, and 10-cenr *ound trip,
fares to 10 and 20 cenus, resocctivel cand uO canccl otlgt~ng 30-*idc'
student fares and oO—r;de indxvidual commuuat*on farca. 4 public hear-
ing was held before Commiss ioner Craen mer and xamzner 3radshaw, at
Santa 4na on February 5, 1947.

: Applibanté maintain one-way faresvdf 5 centec and round-trip
fares og 10 cents between a number of adjacent commu5 ties or tarilf

poimts. hocording to the testimony, the major portion of the traffic

l
These Tares apply be*ween Sanza ina and Delnis; Delh; and Ai*po“t*
“éarport and Country Club; Cowntry Cluh and Co,va Mesa; Costa lMesa and
Coast Soulevard; Coast Boulcvarc and Xewport Bc“c“, hevnoru Beach and
Haﬁboa Beack; and Balboa 3each and Zast 321boa..
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under these fares eonsists of persons traveling locally within the
points served and in which local bus lincs operate at fares of 8 or
10 cents. I; ig claimed that, in'c-**yinﬂ these‘passengers, extra
*rips are "Omeuimeu neccseary and in other cases ;ocal nassengers uti-
lize seating accomodauions which otherwise would be availablé Cor in-
Terurvan passengers. Applicanus allege tha 1w¢ they will be In 2 posi-
tion to rehder a more satisfactory and economical interurban service,
if a2 gx greater nusber of rersons making tr p within v“e ueve*al commu~
nivies can be induced to patronize the local carriers. "The proposed
increases in these fares are designed to accomplish this;objéctive,
as-well as to provide additional revenue assertedly required to off-
set Increased operating costs.
| The\multmplc—r_ae LTares whicn_anbl"cants seel to cancel,

consist of 3C-ride ,chool fares fo* cu*ldrcr wder 12 years of age and
for students between 12 and 22 years of ase, as well as 60-r*de-irdi-
vidual'commutation tickets..' They an@lj betve01 nca‘lj all ol the
points served. nose available Lor cq¢laren under 12 years old are in

wost cases thc‘ecuivalent of 30 percenv of tne oncaway fares, wrile |
tae others menuloned are 50 percent of the ‘one-vay fa:qs. Iﬂ‘canceled,

versons novw using *hese -areu wovld havc avails oie a 30-ride fanily

commutation ticket valid for 90 days, in most.;nsﬁances eQuivalent to

60 percent of the one-way fares.

The recordFiﬁdicatgs that 99 rccnt of the school childrcn
wsing apelicants? eervice uravel‘betv,- ACOuv&-heaa ané aanxa Ana, &
dilstance of 9 milea, qnaatnatVSO percent use the fares appliéable:to
those under 12 feare o._age. T was testilied that 4 exﬁra_rqund-

'tr;ns between Santa 4fna-and Balooa are neces aryveach day Lor which a
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grosé revenue of $1;65 per round-trip of 25 miles is received. "Bﬂﬂed
upon appllcante' uvcragc per-mile 'cosTs *n 1946 the -resultant revenue
fails to meeu the cost of drivers! wages, fuel and oil Incurred in
er ¢orming this ocrvmce bj avprox¢mately 80 cents q:-trip. ‘Accbrdins
to the te;timonj, educat: onal institutions are Wocaﬁed in the.sevcral
communities served by applicants and the studenu travel is occasioned
primarily by a desire to atsend classes *ﬁ other localities.
It anpears that_there.is.littleftravel‘undéf the 60;ride in-
dividual commutation fares. Tne.record discloses that not Lover 30
books of these fares have been outsta nding at-any onc’ tiue. .
Applicants?® ope“a**ng resulis "during the yedrs 1945 and l94o
and their forecast for the year 1947 at the presc“v and prgpo sed fares,

as shown by‘one of the exhid bits, appear in the fol_ owing uaole.

Operating Overating et Ctaher @ Total

Revenue Zxpense . Operating neome  Incoxe

Income . | - (Al

. , ) Sources )

1945 G188;022  BII3;893 T54;.25 $ 1300 $54;497

1940 lO7,o65 9@,764 0,901 ;3,2Q4-" 12 ,105
1947 Forecast :

Present Fares | 99,676 104,,06 ' (9{§§§) 1,080 (-' )
Proposed Farcs lOu,l2y 104,506 1,019 l 080 2,679

*

1"

i Defore income tases.
- Denotes loss.

)

- ,
In estimauing tie 1947 opc*ati*v expenses, an amount of

83, 574 71 was included to cove* ant icipated incrcascu drivers’ wages
during the lact nalf 'of the year. As .justification *°" doing so, one-

ol the applicants testi ied that (1) no negotiations have heen had

with labor repreéentauives,(z)‘ nnouncements‘naVO»been rade *that -their
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drivers are about to be ofganized and‘(3) since théyvare now paid
less than the union scale, an iacrease in wages appears to-be
inevitadle. The Comm;ssion has herotofore refused to allow rate
increcases uponvthe basis of wage adjustménﬁs whicnuare pufcly specu~
lative. See Application of Califopnta Milk Transmort. Tncs. 45
 CaReCe 76, 770. It will be necessary to,d;sregard this iten in
asecertaining applicants! revente reguirements.
_Applicants,anticipate lighter travel in 1947 than occurred
during 1946. This 4s attributed to the closing of the Santa Ana
Air Base during the first quarter of last yeax It was assuzed
’that there will be a reduction of 25 percentvin,thé awmber of:local
passengers'invthe‘event that the propoééd fares are authorized. |
‘Their revenue estimates, nowever, althougn taking intovCOhsider;tion

the expected 25 percent reduction ir local passengers, are based upon

a ls—daf period during waich the volume of travcl WAL aoout 7% pgrcent

 less than tac average - for the last 9 monthg of- 1940.
| The estimated operating-expen,eg;for ;947, when adjusted o
g;clude the wage inereases which are merely anticioatory, would be
,$100,930. It also appears thet the propo*cd fare° will produce
reveaues of between $106,125 and_$ll4,084, depending upon the extent
to which'applicants'may have ﬁnderestimated tne‘volume 6f fravel-
which will move over their line during the prosent ycare

' No one opposed the granting of the apﬁlicatibn. | The
president of‘t e Neviport ﬂarbor CQambe* of: Commerce utatea tﬂ&u ne
apbrcciated the necessity of speeding up applicants‘ interurban
servicerby endeavoring to reduce- local patronage. One of the owners
of the Santa Ana Buc Line declarcd that hils linc parallel, applicants?
route within the city of Santa Anz, that 2 30-minute ,ervice is

v ol
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naintained Jith a fare of 8 cents or 5 tokens for 35 cents aﬁd‘thatg
he expectcd to benelfit by aecurinb local passenzers now u~¢n°

applicants‘ facmlxtic A similar °tatemcnt was nade on behalf‘of
Philip u.,Bira, who onerateu in the vicinity of Costa lleca at a §

10~cent fare between placesrwhere his route paralleIS‘uhat-traversed

byfappli¢ants;. \ - /

It is clear Zrom the evidence that the scnool fares which(
applicants seek to cancel are not upon a compensa*ory 1cvel.. The
limited use made of applicants’ 80-ride individual commutavion ;are“,
is convincing‘proqﬂ that the continuation' of tais forn of ticket ia_
unnecessary. in 6ur opinion, applicanmsrshbul& be peraitted to
cancel these classes of faros..

The record does a0t justify increascs iﬁ the 5—cent one-way
and 1O~cent rodnd#%riﬁ fares to 10 a.d 20 cents, respectively.. It
is realized taat the transvortation of passengers for extremely sho;t
distances impairs the efficiency of carrier operations primarily
devoted to. interu‘oan service., owever, tae undeuiraoility.qf a
given class of traffic does nEt constitute a validjbasiS-fdf the
approval of'faref'which‘do not'meet tae ueual‘tevt; of reasonableﬁeésu
Although the effect of a revision of these. fares ‘cannot be de erminea
in advance with any degrce of de”initeme,,, .t.ncrea.,cc in tne one-way
fares o 8 cents and in the round~trip fares to 15 cenz appear to;
be warranted. If the fares arc increased to tais extent and the ‘
mult;pleéride fares involved in this application are canceled,
applicants; 1947'rcvenue should amount to apvyroximately $l°9*°°°*',
as contrasted with-éxpenses‘bcfore income.tazes of‘aboﬁt $100,900.J
The resultant margin between reveaues and efpen,oe would. appear t0

be adesuate to enable applicants to maintain a satisfactory service

and earn a reasonable retura..
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Upon careful coasideration of éli.of fhe facts and
circumstances of record in this préceeding; the Commission is of
the opinfon and £inds ) that an inerease in'appiicanxsfﬂpresent‘
oneéway fares of'5 cents and round-trip fares of 10 cents td 8 and
15 . cents Sy regpcctxvely, and (2) that the cancellation of thelr exist~
ing scnool fares and 60=ride 4individual cozmutauion fares,,are
jgstified{

Public hearing,ha§ing been had in the above entitled
app;icatign and,‘based upon tae evidencé received and ﬁpon the con=-
clusio;s and findings setv forih in the preced g'opinioﬁL

' IT IS EERZBY QRDIZRED that S..P.,Ca-r and Churles P..
Rhiggrd,rcdéparthers,/doiaa business as The Laguna Boach ~ Santa 4na
Stage Line, be and they, are hergby_authorizea;(l),to inerease each.
of,their_one-gayffares o:.5'cents'and,rduné—trip farec of 10 ‘cents as-
publisheq in Laguna Beach - Santa Ana Stage L‘né thél'Pa"senger
Tariff C.R.C. No. 1 to 8. cents and 15 cents, re«pect;vcly, and (2). to
cancel their present 60-ride individual faref ana‘BO-ride school
fa*ev as publishea in the aforesald taﬁlf‘~ and that the changes in
fares herein autnorizca nay be e,tabl;unea on. not leug Thaa five (5
days' Jnotice to the Commission and to the. puollc..

T s HEREBY “UR;&ER CRD“RZD that the uumority herein
grantea shall be vold unless the cnu.ngee in fares uutho‘ized in this
order are puolished,’filed and rade effective within sixty (60) days

from the effective datve herepf;_
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IT IS HEREBY FURTHER ORDERZD tnau,ir all other respects,
The above entitled application be und‘it‘ls hereby aeniea'

The effective date d*"*his order shgli be the date nercof,

Daqu at San Francisco, Calon*uia, this __52:5225 day
of :eorubry, ‘1947,
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