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BEFORB TFEZ PUELIC UTILITIES COMMISSION OF THR S T" OF CA*IPORN

In the matter of the application of )

PRESNO CITY LINES, INC., a corporation,)
for an order granting permission to )
Increase 4ts local basic passenger )
fare for the transportation of ,ussen )
gers from 5¢ plus 1¢ for & transfer %o )
T4 cash or 3 tokens for 204 with a }
froe transfer.

Application No. 27866

GILBZRT HE. JZRTBZRG, for Applicant
C. M, OZIAS, City Attorney, and A. L. HILDZRBRAXD,
Commissioner of Pinence, for the City of :reﬂno
LLOYD A. BOWES, for the Hmvﬁoyees UhIon of the
Fresno City L;nes '
2INIOX

In this p:océeding, applicant seeks authority to 1ncredse
‘local fares from five cents 5o seven cents cash or threo tokens for
twcnty cents with school tickets increased from three anéd one-half
to five cents. It Is proposed to retain the present fivé cent fare
for children betweon the ages. of 5 to 12 years, _nclusﬁvc- Free
transfer privileges are to be offered under the now fare structufq\in
1icu of‘the present cherge onOﬁe ccn*“pé* transfeor Lssuvel.s Applicant
desires chqngcs in the fare structure on <ho routes to Hammer Fiold
and Camp-?inedale to reflect the proposed locgl fares ix the ity .

A pudlic nearing was conducted in this matter st Fresno
January: 25, 16L7, end £t is now roady for decision..

P esno Cf Y L_neu, Inc., provides a local DE Ssenger trans-
portation in the City of Fresno and irmediate vicinity and in addi-
tion. operates bus lines %o Camp‘?inedaie #nd Iammer Fleld,. distant
7mh;and'7;2 mlles, respectively,.from-ﬁhO‘busihess center of Fresno..
Serviceo I1s providod-exéiusively by motor coaches which operate over
a total of L6:2 route miles. Thc.eqﬁipment‘devoted to transpértatibn

‘ éervice consists of 361bu§cs, varying 4n seating capacity fronm 29“t9

2% passengers. T%e record’ shows that this fleet 1t compdsed of 17

buses owned by applic mat and-19. 1each. Invturn,.applicant leases
A__l_ ' '
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‘Il of its ounm dbuses to other opbfations:(1> fﬁe“ébﬁ@dﬁ?ﬂéﬁds‘ﬁgd
miintaine a centrnlly located storage yard on ﬁhiéhifs l6¢ﬁ’gé'the
FresnO'gardge ard of fice.

AppLllicant ‘alleges that Que 'to "Increased dﬁfé«'or'lébéfiiﬁé
matnrials ‘an annuel operntiug lozs of '§57, 752 ‘will Ve sustained under
uae nreﬂent ifare ‘structure:,

The company and ‘the Cdﬁﬁiéﬁiongs‘énginoéffﬁg ﬁééir iﬁfrdé
duced a riimber of estizmates showing the rosults of Speration for ‘the
.yeaf lé&? based on differeht fare structures. The fb*igwihg f§5u5a;
tlon shows the ¢stimated suluq that would dbtain 1f the prescnt
fare structure is cdntihhéd 1n ‘effect 25 compared to éﬁblbyihg the

one propo~cd'bv ﬂvplicant.
.o - ' - e w S R R Rl . v '-wo .,-u-,. - .‘\.-"5
.._wAnplica at (f) .o ---.-Comi sion's Stazi‘ (h*‘
Uncder :Uncer Fares: Under . .'Unaor'~a*637
Prcsent : Proposed, : .Present Propesed. :
Fares.... :Bv Commanv: : -Pares -~ 'Bv Company

*9) (Z) ) ory)

TRINTET
TR ININL

Ttem

Operating Rovenues $507%,000 . 8631,L00 513 255 3559,200
60,732 « . ... 522 :5L0u -

Operating Expenses (¢) .
O ’ 5 ‘
Income Taxes . 2L 205 e . i 525

Not Operating Revenmbe  (57.752) ,875 éiéﬁigi) }' 65;505

2y Por 12-months ' psriod ending Novembsr, 30, 1947, Sxhibit Yo. 6J
). Fox yoar 1947, 2yh¢b1~ Ne. 11, page 9.
Zxelusive of Income Tazesy .....~.
(Re€ azura)

- s e - - oawaart b . PR L L

Witnessos for the company te¢s ed that the: *rayno C ty L;nes;
Inc., 43" ono of ﬂ~nv bus comnﬂu; 3 ovned Dy Pacllic City Lines,
and that through thiz cozmon ownershib this prosram of as*ign-
ing equipment dﬂvc;oped- QluO “hot tho company anti c;p&teu ‘
recelnt of 9 new dDuses I LoLT7 fo¥r tho Tresno ovcration.
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Witnesses for epplicant znd the Commiscion's staff agree
thet continued operétions'under the present farc structure will
esult'in an appreciable operating loss. Thelr estimates differ;
nowever, with respect to'revenué“and'expohses thet may‘be expcdéed to
obtaln under dach farc structure. The estimrted difference in revenuc
of $27,800 under the propozed faro structure_d§£SGs'from'divérgcnﬁ
views of wvolume of traffle and the expected use of tokons. Thé com-
panyts estimete ig based. on the_nssu:ptﬁon thot the volume of traffic
for 1947 will be approximately six per cent below that'éf 1946, ro-
sulting from Zncrecsed fares, togéthcr with a declinc In fraffic.

On. thoe other hand,. the Commission's cnginecr estimatod thLs réd@ction
to bo four per cent. This est&m@te; ¥he witness tostiflod, gavé don;l
sideration to th present trenda’ in trafficy\fncrcdsed'achobl rogis=-

' tratlons and the resulfing'offocé from an 1ncreasoiinvfares: A fur~
taor diffeféncc in the estimates arises f&om the fact that the come-
pany 's ostimete s bHased on.a 50 per cent use of tokens, whoreds the
Cémmission's-stnffiusod'as Fer cent. This'ES"por cth"usc 1s’ based
upon' tho actual.exporio;cc'thct obﬁaihcd-in Frosno prior o Wbrld
Wer II.whon thib'idontidalnfdre structure was in offect.

The company's {orccast of expenso is 320,370_higher then
thet. of the Commission's staff,. In the fbllowinglstatéﬁanf the muajor
components of;cxpcnsc as:rcflcctéd'ih?bo:h cstimates‘are compared on a
mileage basis with the actual costz Iincurred during Septéﬁbor,JOctbbe:;

and- Yovember,. 1946, at current wage scaloss

L Cost per Hus ' Mlle o
Sept.-to - : =3timaote for Year 1lOL7
Nov., Imel.. : - T & Cormiscion's

1SL6 :  Companv: ..z:  Staff

Malntenance 661 7 234" 7-09¢"
Transportation- 17,71 17.29' , o AT.330
Insurance. 1.7%" 1.39 o 1.57
Texes - 2.68% . - 3.15" i 280
Total 28273 T 29486 23.79

#-Full yoar
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Rewsite A. 27‘

In addition to the astimates Yased on the present and pro-
posed fare structurs, the Commiszion's 3taff presented ztiwa*es of
the operating wc«ul thas would o@bain wnder %wo other basic fare
structures. Ome 4is Wesed upon a fare of seven cents cash with four
toxens for twehty-f:ve conts, ond the other, soven cents cash with
five tokent for thiriy cents. Under these two fare échédulesfit‘is
estimated that the net operating rovenus %411 be 5L5,385 and $34,155,
respectivoly. These ogtimates ware Sased'upon the coﬁditipﬁs'prevail-

ing at the time tho study was made.

The City Attorney of “resno ralsed the issue of franchise

taﬁ, contcnd;ne that the fraachise under which the company now
operates p“ovides for the ;rvosit‘o of a 2 por cont grosc tax Iin
cagse present fares are‘,ncrcase_. The appolieation of such a tax
would reduce the net operating revenue of thic carrier approximately
$5,000. o
Exhibit No. 9; incroducéd By a witness for the Commission,

shows the results of & service stuly of applicant 's operatibns;
‘This invcstigation, 50 the witness testifiéd, inclucded conférences
with‘beprescnzatives of the City Qnd patrons affocﬁdd as-weil 2s com=
éany officiéis. The recommcndatio 13 ;ﬂclude operating chaﬁgos in the
way of extensions a r‘ reroutsl g, togetner v:ith‘an abandonment of the
so-called Hammr Pisld service”which 1s now recduced to one roﬁnd trip
pex day. Tho *oco“d uuow“ u“at in so far as routc, aro - c0ﬁce“ncd
no material oppo«i*ioa developad to the proposed plan. |

| Representatives of‘:.e_City amd communﬁty or@anizations in
?Eesno stated thét whiio ther 444 not desire to 6pposc such reason-
able Inecreasc Iin fare as tho Commiss! on may detcrmine upon this
recoxd, 1% was their opinion *Ha* the r¢ should be a material improve-
ment in the service during tho moraing and ¢vening per;od of peqk
travel vhen the buses are unduly OVﬂ“c*owdcd. Recueat was also made
féruextensions snd relocation of omﬂ of the buc rou*0° along the
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lines ;:6posed by the Commisslon's enginesr in Exhidlt No. 9. Applie
cant hos. reqﬁ#stcd that it'be'authorized In thls order to make the
‘Toute changes sugsested in the exhidir. o
In *ev’ewing th;q record with *He vicw of deuo*min g vhe
?fopcr fare s% rucvure that has besn Just 4ed we Have sivnn consilcera-
tion‘to'thevvar;ops estima tee which~have veen «ub L1tted dealiﬁg with
th¢ probab1e future trend of traffic uﬁdéf t~n var*ou o are‘°tructures
consideré&;l As atéted above the cowpany'e est] imates we“e ba«od upOﬂ
': the ac sumptiou that “héro-would be a greator-diminu ton of traffi .
with an increase iﬁ fa*e than was e“vloved oy ﬁhe Commisﬂion s engin-?;
eers. Also,~vhe‘cqmpany's cotimatos are based on a srea cor tokcn vse
than ?as adopted by'the Commizslion's qtaﬁﬁ. n applv_ns uhe fare
stfuétu*n scven ceﬁ s cash Wiv“ hrce tokcns for twcﬁtv cenuU,v
tﬁere-i*'a d”fe*eﬂco of %27 630 in the net opc“ating venue botwesn
the compaﬁy'* estimatc anA “He one - p*oscwtcd bv the COmm’~*ion'°'
gtaff o cvidcnce mas presented vy the conmmnv~apb1;cable to any ‘
other fa“o ut*uctu‘c but it Lia roaeonablc to asuumn *hat the elementu
of differencc exis ting in the,two_estﬁmatee in evideﬂce'wou,d obtain
with cqual force in rola tion to-thd“twb?otner .are strucuu“c analyzed
by *hﬁ'CommLs:ion’sysgaff.' "aen' Que cda«*dératidﬁ givcn to &1l of ‘
the clﬂﬂen ts wc.:iﬁd tha€ the révenuc cpplicant *cceives from ‘ta p*e-“
sent fare *uctﬁ*e’ﬁ* a0t ﬁuffic_qnt,vo meet.the coss of p?ovid;ns”
the SOrvicc‘ and *hat- n inerease in farc,ﬁqlth' dxéert'inﬂiéﬁ*dd 1n  |
:hé ollowing o*der has bccn justif:cé, ﬁovﬁhe~e sfect that the P eseﬁt
vasic fare of 4-ve-cgnts'should bofinéreaséd‘to,seven_ccntﬁ‘cash with
four tokc“u.*or *wcnty— Vh conss. o |

This 4ncreagc in rates i, bcing au*horized with t“e
undervtanding thas applicanz will Improve 1t 3 e*vice particu arly
during the morning and.cvc“;“g .u:h periods, th¢ough the use of
additional éQuipméﬁt;” T this qd applicanc iz dircgycd vp':ilc,with
_thls Cdmmission a:ﬁzatcm;‘t sctt:n~ for h-;ts plahldf 1mpr§v$hs
tho service, together with monthly *td‘oméﬁté éﬁéwiﬁg“néwfocuib-“
ment. rocc‘ved andvtbe.ﬂtatuu of oll orders for ncw equipmcnt ﬁov
delivered until uucn,*i as thic D“ODOued prOVC¢HuOTVAC" plan‘
Jhas been carriled ouv'in‘it* entirety. In the in#c*cst of corr
ing it the. entiro prog“am of ratoes and uC“Vice as dcveloped

in ﬁhis record we a“c g*ant:ng author ty to conduct a :assc1°o*
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stage oporation over the routcs which heve been suggested ané appear

to mret thne approval of a1l the iﬁtorostod parties.

' Fresno Ci“v Lines, Inc.; Yaviag f1led an application Te-
cueﬂtiné éﬁ% or;ty to Increase its fares, public hearing raving
benn held the Commission fully apprised the matter being under |
subm_ss_on and roaly Lfor deci:;on, IT IS ORDERED that Fresno City
Lines, Iﬁcﬂ, be end iz hereby auuhorized to establish upon not less
than five (5) cays' notics to the Commisslon and" the public, the
following fares:

‘Local - includes all lines”§xcept thot portion of the
Pinedalo routc'yc tweor Comp’ Mnedale and Van
Ness Soulovard an¢” Shislds Avenue.
: Adﬁlt,_one;way 7 ‘echts or L tokens. for:25 conts
School ticket 10 Tor 50 eonts

Trancfors ' Frec

'Camﬁ'Pinedalc‘;oufe -
Cno-way faré between Van Ness Boulevard
and Shielﬁs &venue and Palm and Shew Avenﬁes 5 cents
One-way fare between Palm and Shew Avonues
and Canp Pfnedale . 5 cents
One -way faps’ betweon Inyo and Fulton
Strgctsvénd Cemp Pinedale - 15.cents
Round trip ane Colmutation Tare %o be
 abolished.

Trénsfcrs to local lines

| Hommer Tield Poute -
ALY fares appli cablﬂ %o that- poruion of the -route het-

ween the United °tetes «nrv L1y “ra*n ns “ese ev Hamm.‘ Me ~‘.nd'the

11ter3ﬂc*ion of Cliﬁton .vanue Ans Presno Lvenus to,bevcanoell 2.

£
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A. 27866 ®

IT IS FURTHER ORDERED thot Fresno City Lines, Inc.) 43

hereby authorized:

2. To oporatve over and along Zuntington Boulevard:
- detween Dearing Stroct, Chestnut Avenue, thence
elong Chestaut Avenue ond Venturs Stroet to the
intorsection of Dearing Street, instoead of ovor

Dearing Street betwean Huntington Boulevard and
Ventures Avonuc. :

To operate over and along “est Olive Avenue between
Acoline Avenue ond Vngodes Avenue, thenco along
Vagedes Avonuce ond Yalo Avenuo to the Interscetion
of Arthur Avenuc, instcad of along Adoline Avonue ;
MeKinley: Avonue and Arthur Avenue between West Olive
Avenue and Yole Avenuec. - g

To operate over and olong the route beginning a%
Amador mad sodoc Ctreats, thence along Amador
Street, Trinity Streot, A Strect cad Kearney Boulo-
varc to the intersection of Konrney Bouleverd and |
Modoc Strcet Instend of along the routeo beginning at
the Interscection of Xearnmey Bounlecverd and Modoe
Street, thence along Kearney Soulovard, Tohams Stroot,
Oleander Street and llodoec Strect to the intersection
£ Modoc and Amedor Streets.

“To operato over and clong the route Yeginning at
tho -Intersection of Fresno Street ond Pottle
Aveonue,; thence aleng Pottle Avemue, Californisn
Avenue  and Irwin Avenue to the intorscetion of
Zrwin Avenue and Fresno Street fnstead of along
Frosno Street between Irwin fAvenuo and Pottle
Avenue, ,

To operate over snd along the route boginning at
the Intorsection: of Florodora Avonuo and FWorth
»Tirst Street, thence along Florodors Avemie,
Nillbrook Avenue, Hedges Avenue snd North First
Streot to Lts intersection with Florodora Avanuos.
To operate over and alonz the route beglaning ot 'the
interscctlion of Howard 3treet ond Clinton Avenue,
thence along Clinton Avonue, ZLLIc Street, Michigoan
Avenue, Clark Strect end Princeton asvonue o its
intersection with Bff%e Strcet Instead of along
Berkeley Avenur and Howard Strcot botween the inter-"
sections of Berkeley Avenve and Prosnoe Avenuve ond
Howard Street ond Clinton Avonus.. ‘

To discontinuec:nnd abondon operstions dbeginning ot
the Interscction of Clinton Avenue ond Fraosno Avenuo,
thence zlong Frosno fLveanue 2né Shiclds Aveoaue to the
United States Army Afr Training Base of Heammer Plold.:

_.7_




A. 27865

0 IS W?THER OR‘.D"’“D that this authority ‘ﬁcrein g*antr:d
shall de void unless tho faron Juthorizod are publishcd £1led and
mede effective within sixty (60) days from the cffective date of

this order.
‘In all other respects this spplication 1s denicd.

Tho offective date of this order shell bo twenty (20) doys

from the dnte hercol: | -
| ﬁ‘ Dated étm, Califoré:ia, this - ¥
of /2{24 A dj'./ o ; O\

)

COMFISSIONERS |




