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"Decision No. 4001%’ o | 'q‘i@[[ffl
BE:C?E T”‘ FUB UT"'"Igs COLAISSIOU OF s SiATb OQ‘CAuﬁFC”“.A‘

In the Latter of the npbliC¢tioﬁ of
. SOUTHEAN COONTIES GAS CCMPANY OF
CALIFOANIL, a corporaticn, -for an

. order authorizing it To issue and
sell 86, ODO coc p*inczval amourt of
¢tg Fir mortgagc Zonds, 3% Serics.
éae . 97 “to mortgage LtS proper-’
ties and to execute and deliver to
Americun Trust Company as Trustee a
Supplemental’ Indcquu*e @tec 25 of
Mareh l 19A7.,-

Appliéaﬁion' 
No. 28227

ln T T N R R N

© gRLBIQE

Soutnern Counties Sas Company of Californ'd;asks;per;'
nis ion to iss ue and sell, Tor the purposes qo*ea‘tcr stated,
86, OOO 0C O pr;nCLOdl amouns of itz first rtgaze bonds, 3p

Sertes, due Mercn 1, 1977, and execute & supplementali;nacnture._

Aopl‘ﬁart is corno“ation'o“ganized ané exiéﬁiné under
and by virtue of the Laws of tne State of‘C¢*ifor ~ia. It is enf
gaged ‘An the bis iness of surchas ing, lecuing, tran mittinz,‘
d;st*zbut’*g grd sel ’ing'natdra*'gasrns & nuol;c stility in the

Counties- of Los Ange;es, Sa“ Bernardino, Rivc side, Ventura,

‘Oraznge, Suata na:o4ra and Sexn Lus Ooi-ao, cné elsewhere in the
southern part of <he Stete of ornia.. -or-the three years’

enc¢ng Decemuc* 3*, 1946, 4pp; canr rﬁport~ carnings as

follows:
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Yem Snded Dece weor JL
1944 | 11945 : 1946

Tot l Operating Revenves $14,859,024.28  314,787,599.97 $15,194,533.82
Operating Expenses: ' oo :
Operation _ 3 7,47%,163.48 & 7,640,115.84 & 8 32%,903.24
Yeinteaance and repeirs 639,272.96 - 627,913.1L 834,620.9... -
Provision for retirements - 1,337,757.19° 1,306,197.90  1,33%;792.16
Texes (otper than Federal - - A . -
taxss 01 income) 1,107,2%9.15 1,199,994.7%  1,34C,347.11
Total operating expenses uluj.,.‘.i,w& 78 GL0,774,22) .0k - JLL1,BEA, 66545
Net Operating Revenue w b, ml,08L.50  §» 4,0L0,178.355. ¢ b 9009 ,920.5%
;otal Otter Income (net) ' 25,7046.25 ¢ 17,273,353 - 10,89%4.47
ss Iacome . - © 4,567,285.75 5 4,000,45..66 3,329,814.36.
‘Inccme Decuctions: o - . .
Iaterest on funded debdt. o 376,835.3% ¢ I62,760.8% & 359,795.09
Other interest 4,084.14 2,758.05; 9,395.99
Interest chnrged to , o S S
construction. 25,697.95" 13,00C.94* 21,234.46™
_Income. deductions - ; 35m,921.52 o 50%,w2T7.74 347 956 .22
Net Income Before ,Provision ' B } R -
For Federal Taxes On Income ¥ %,012,364.23 3 3,677 ,02%.92 & 2 972 858 64A
Provision for. Fede*e.l ».a.xeﬂ ' : . S
Q2 Incon‘a R , 2,705,0CC.00 ©  2,345,000.00 - 1, 197 262.00 .

Net Iacome - : 0 1;3073364.23 - 153325'023_92- li'7‘75‘596.64 -
*Denotes credit - | R L

Appliéantfs PO s for re t;remeat* £ fixed‘canitél '
in service (otdér thén automotive, conEtruction and certainAmié;°
. cellaﬁeoﬁ cqu;vment) zné of miccellaneoub nonopc*a. ive oropertiés'
dufiﬁg the ‘rec-yea* “eriod huve beer mace ‘ca tne basis of a
sinking ‘fand mythod using. an irterest rate of 6’ fo“ 1944 and 5%
for *945 and. 1946.‘.qu 58 nking fund a“nuxt*es are Odued uoon life
tables estab;iSned a‘tcr stuay of t“,.nrobuole service lives of
“the various cl of p ertv ~ The & ourts of th "prbvisiéns

fo* the pe*iod cnargoa to oper¢tiqg exoc“,cg werc dS follows:

1944 . 1945 T 1946

Sinking-Cfund onouity o 599,285.87 & 635,106 66 v 665,085.56
Interest oa reserve dalance o ' ; o
pursuent 1o sizkisg-fuad ! ' ' . : :
method o | 738,481.32 671,091.24 72C,696.60
Totel o $1,337,767.19 § 1,306,197.90 . 1,385 792:16
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For 1944, applicant paid aiv

in-ﬁhe amount.of{§l,452,ooo;3for l945,-$ 342 09¢

1,276,000.

ns of Dece bcr 3%, ;046 ao“lic

\

liabilitmes as _o ws:

ASSETS AND OTUER - DREITS

.L"""JC‘ P Luu\a’lt S

Fixed capital in se€xvice
A. Intangidle cap:ta;
- Tangible capltel

Total fixed capita’ ir scrvice

Fixed C4pmtal wder. construction
_M‘sc;;*aneou Anvestments
*ota; inv# EeﬂVu,

C¢.r mt ant mc

Cash.
Special de ooqits
Notes recelvabvle
Accounts cceivao’e
.. A. Gas sal cs .

E. MNerchendise sales

C. Misccl;anﬁoue -

‘ Total aeccounts -eccivub’e
Materials ard supplies
iiscellaneous current and accrue
Ictal cu**wnt and aceruy

Daferred Deb*ts

Clearing or "ppurt‘onmunt accoan,s
Work Ln progress
Prepayments.
Misce;’an cous dc.crre' deplis
;ctal deﬁér*cd aroitg

Totgl A3°ct" '“d Qther Deb*t,

nas on *ts common stock

ana *0.3;946,f"

ant reoort ‘assets and”

72,795 14
" 7Oo T2 66
L,Oél 251.95
11/,221 99

C $45.,884,756.60 f*'

*,027 354.76
2,800.00
Tao7.52-

l 080 O°6 797
944,450 31
_2,678.57"

$ 3,064,128.95

6 °6J.-J7 o
A 462 o7
35, Y66 TL

‘ ;O7,0§Q 70 

| 545.139.558.50
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L*AﬁILITIES AND QIR C

Capital andeong-;erm Liabil

Capital stock (commom) - s, £00,000.00
Long-< e“m debt , ,53?,000 00
tal capital and long-terz Atavilicies §?2,823,0u0 OQ

C“ ..nt and Accrued Liztil t& S

‘Accountu payatl = : : ' .
A, A0S liaued companies C 82,694, 987.~7;‘
3. OQtrers _Jo? ??J .

T metal accounts pajab,e T $ 2,730,380.70
Coagurers' dencsits - ‘ S 30, 4’7 66
‘Miscellaneous surrent liabilitles L o 8L, 7042.63"
Taxes accrued .. ' : 2, 0*5 708.90 .,
Miscellaneous accrund &ﬁ-o-xi'ies : 120,242 10

: , acera

- Total current anc ed Lishilities £ 6,098,491.99
ue_er“ed C*ca s o

Consumers' advances for comstruction . §_ 287,300.27
Total delerred credits o $ 287,200.27

Reserves -

Deprhciation reserve , o - BlE, 389 653 43

Casualty and insurance rescrve . ‘ - &49, 933-75

Orerating reserves cL - \ 25 £0C.00

M3 sce’laneou° LESETVES - ' ’69 891.06
: Total reserves S - *"7 O-

Jnappropriated Surplus )

Profit znd loss balance : - 2;3&!&22;2§ﬁ,égv
Totzl L;auixit;c and Other Credits -840 558,50

——

| f\applicant’s O““‘tandiﬁ¢ stocn _s om“ea bj tue ‘
Pacific Lighting Corporation. Its long —zerm aemt, repor ed.at :
3“1;892 OOO' coﬁSists'of'Slo,892,000 of ;rqt o*tb¢gc bonas, 3%
Sei duﬂ Janu¢*y l _971' and L .‘ ;  ;0 SLrst mor tbage

bqncs, 3% 1es, ue'Januury EAN

mission to *fsue will be dated Marcn I, 1947, and mature Mar rch 1,

577, Iney will cons itutﬂ a new serie° o~ﬂapp_+‘unt*sw¢¢ru.,




.y
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mortgage bonds under its trust indenture dated Jenuvary 1, 194L, as

modificd by the supplemental indenture cated Deéember.l; 1941, and
:he_proposed.supplemental‘indenture of Maren L, 1947' wnich applli-

cant asks »é ssion to execute.' A cony o the oropos el supple-

tul *ndenture g on ‘Lle in thl p nli cat*o“ as Exmidit "E-L7,
Anong other ng ngs % confirms the ’ie : .,oplic~nt*s first
wortgage on. real »roRerty acguired after Januaryj-, 1941-‘ It also
contains the fox n of the new series of bondu.' They'aré'redeem-
able 2t the option of abpl cant;'as a waol e or in part, av anj
time prior tQ naturity upon'giving the reqaired-pot;ce anc.upon.
payment Qf'thc'accrued {nterest to the-daﬁe fixed fo§ redcmptidn‘

and the following percentages of ne principal azounts nercof:

Fror date
March
March
Maren
March
Mareh

'\? P ro'\n
Murch
Merch
March
arch
Marech
Septenmber

xs Penruery 28, 1951, 153 \
to Tebruary 28, 1954,,’07-_/2%u
to Fepruary 28 1957, 106=3/4%
. To February- 1560, .06 %
" 4o Februery < ;.,963. ‘OS—“/L&;
o Fehruury 28, 1965, 1C4-1/2%
‘to February ”067,_’03-;/2%'-
o Tehruary 2§, 1972, 1 02-1/2%
. to Fevrkary 1574, 'Ol-l/zp;
to Febrrary. 1675, 01 %
to February 2976, L00-1/2%
4o ABZuST 1, 1975, 100-1/4%
%o Jlarch 077, 10C Y]

_I"}Jl—‘I*’HJ
P L I

. e

|-* o

O
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L

O e

nes tolve‘l the Ve,ooo3ooo of bonds
sursuant o t‘ng' competitive wWidding rccuirc 1: -of‘t.c Commis
sion, except thét it prays'thau i be .equ “ed o pub ish the
invitation for bids for five days O“lj It inteme to reccivn
;ds at its o:*icn at Roowm 934, 310 So. ?lower St*cet, up to .
O AJdt. chific Stanaard Timc on iarch 24, or on such later
date as may ue f_tca by it as.ﬁWQV¢ded *n'tqe-*nv t' on for
vids. Applicant has vioed the CoAmissioq that the _asuc and

sale of the se,ooo,ooo of.bonds hac;al eady Peen givcn wiae
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puol;city, and tﬁat meny lnvebt"ent banikeyr

th«.. bcwld C‘ .

itation for bids as‘soon‘as.itsrregis

é effective “y the Securit*ec and Ex

on for bid¢ is on file ia

permisslor
le of tho bo 65 50 pay'
ay SoS,VAo,A refmourse
$2,970, 000 bccaasc of
Dacember 31, 1346, as

application, and to rein

It 4s ‘applicant's intent_c

to use

she expenses of the bona

ourse its treazuryﬂfor ané/or to i

s have knowledge of

zo publish the in-

i

tration statement 4 e~

cnango Commission. - A

c?’ﬂ.application as -~

the-vroceeds'from the

issue.eStimated_

ivs :rca u*y to the extCﬁt oﬁ :

made on or. p*lor to
c‘ w th the

ance

tions to its wroperty shown'in

the appAi t:on

up3¢$CGR wil‘
vuroo*es;.

pay curreat ;“*ebtca“cga‘due
indebtedness

.
was i

curred oy

exbenditures. In Lxr*"t ”;" aop fcant

cuoita; cyoe citu*c or the yecar
cledes an “l OWane oL v3;385 00 *or BL
Texes Pipe Lin

8842,561.

'pro ect, of,w?’cn
ne $8~2 56' is not
tion expen dituzes for wn‘c* 4t
witndrawal of the‘SZ 970,000;
nmission with a zencr;l

capital adei -ons and ceteormen s

°eek5're;mu
Applicantc
desc**oticn'offzhe

to be ins

' Tn, ecc*ued ;ntnrcst

W usec by ;t _O; gCﬁCTnL corpo~“

Cox pcr“teon. Tnis
f. qce ¢o true

imateS‘ t“-.ixed

'1947 av 'w,SéO $70. " This in-

,oo“t_on of the jo

amount it cypeneod du ng 1946

included in eoplicant*s COﬂSt“uw

urs-ment thrpugh-u

wes sﬁ p**edvthe Com-:

o“ ;tem ,ef"’xed«

alled during 1947,
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Tae Commission ha conside“ed ¢pp’icant’¢ reqaest and_‘
‘is of the oyinion that this is not 2 uatter on which a nna ng 48
necessary, that the money, property or l¢go* to be p*ocurca or-
paid for oy ‘the izsue of said $6, 000, 000 ;uce amount of £ rst
mortgage tonds, 2% Se*ieo due l°71 by Southcrn Cou“ ies-Ga,
Compan"of Ca1ifornia s _eason b ly re%ui“ed by sald Southc*n
Counties Gas Company of Calizo*n;a Lor t“ﬂ ourpo.,eu nc~~<=:‘c 'statcd'
that the expenditures for <'ié PUrPOLES, otner than the 4ccrucd
interest and the payment of bond sale“exper‘e » are not,_ n/wqole
or in part, reasdﬁab’v ch a*geuolc to opc*atinb ex‘enses;of‘to

inconme, and t“uu this apo*icaoﬁou hould'be,grunued‘subje¢tito

the provisions of this order tne*ﬁ’ore,

TT 1S DEASBY OLOERED es ..ol w32

1. Southern Counties Cas Compwiy of c_l 2oz rnia may,
after the effective date hereo anc on or oefore,A ll 3«, 1947,

issue and sell at a price‘zo‘bé~fixca vy a supplen ent l order,

-

£6,000,000 face amount of its C[irst mor ,g"ge oonas, 7 sries dae
w1 e

2. Soutqe*n Counties Gas Cox y of Cdl*forﬂ¢a Jhall
uge the proceeds, exc ;vc of acerucd intercsu,‘d ivmd. *om the

issue an Sale-o‘ satd 40ﬁ¢~ for tne o"owinb purooues~

(a) Teo pav expensed incideat to the ;ssuc ‘and 5410‘(
the boncs, approximate 21y @85,"48.

() To reimburse its trea ury in the amount of
w2,,70 O“O”on cccount of capital e/pc ditures
made on or vefore December 31, *946. Q0f sald
£2,970,000, cpplicant shzll use E2, 696 387.47"
‘to pay. indedbtedness pafao_c o, u,i‘ii*.’..f.a.“;et.:l
companics. : .
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i

(e) ‘Tme remeindor of ‘the pr oceeds shall e uaed to
reinburse it° treasury Jor and/or to finance
a portion of tac cost of the additions to 1ts
prcpertie~ snown *n Hxhibit "E" on file in
(&) The acc“ued zntc*est may bu u,cd by aop_icant for
generel co*por¢tc purpoge..
3. Peﬁding the oreparéticn and delivery_cfcdcfinitive |
bonds, Southern Counties Ga, Ccmpany of Californ a4 - may ‘ssue,
gel‘ ané deliver temporary bond. in the acc amount o& S& OOO 000
under the same terms anc concitione as tho,c uddc*\which 1t is

aatborizcd to issue and sell said £6,000, OOO of dcfinitive bonc,.

e Southern Cownvies ‘ef-Ccmpany of'Califernia;shall

' oublish an #nvitation for D“OpOSd-S for thc ourcha»e of suid |

86, OOO OOO o; bond* as soon astthc *cs‘strnt*on ,tatcm ant filedf
with the SuCLT¢tiQa and mxcha.ge Co *o“ is declared effective,
~and in.any event not lc 3 zhaq five (5 ) deys nrior to thc Aate
zixed for thc open‘ng of oids, caid inthgtion for propo 2ls to
purchase aaid-bonds o be in form s*m11~* to chag cq *i_e in. tﬂiu

application &s Eﬁhibitf??—l”.

5. Soutnern Counties Gas Company of California may
execute a supplemental *ndeﬂtare in uOothti&llY in, th

same form as that filed in this appl i ¢tion as pxn_bit "S6n,

b, Qhe'authcrity horein graﬁted,will Beccme effcctivc
* when the'Public-Uti+iﬁie, Commission of the State of Cali;ornia
has entered a cucp fment order fixing the nricc 4t whi cn Soutn-
ern Counties Gas Coz sany of Culifornia mey sel l: aid ¢6,000 000
of vonds, and wnen said Soucuern Counties G:s Company of Celi-

forniz has paid the . 'ee prescribed by Scction 57 of the Public

-
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Utilities.ACt,;ﬁhiCh'feefisvThree Thousand Five Hun§red 
(83,500.00) Dollars. '

7.' Sédt%ern Cotntiés Gas Compuny of Cgl;fo-nia ,Ha_l
fi;c u*th thc Publ*c OtiLities Comm*s ion of the utato of Ca"i-‘
fornza'such report, or rcport;, as ar '*equi*ec by'tne Commi,
éibn*sicénéral Ordcr No. 244A_’vnich order, ;nsofa. ds applicab;c,
is made a part. of this oxder. Abpl'cant shul also ’ile with-tne
?Conmissio“ with.n six. (&) montnc aftcr tae 1S sue .and ea..e of ,¢1d
$6,000,000 of uond,, & statement snowing in deth;;”tne expcnses
xncurreﬂ by it in conncetion with thc iscub c.:3<:1 sale of - Said
&6 OOO Q00 o-:bo“ds. rplicant shall further ”ile .rr.i.‘t:.‘~ thc Com—
mission as soon as 4vai1able, a covy o-'n¢ch amendnent to its
rcg;strhtion statement filed with th& Securitios and Ethange
Commiss on anc, wqen exﬁcuted two (9) copieu of 1ts sup plemental

'vindcnvure QatCQ Mur ch 1, 1947.

Dated at 3 . , California, t
day of March, 1947. "




