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D 4001.A ' ecision No. -~ 

BEFORE TEE POBL!C OTILIJ:'IES CO:M~!SS!ON ·OF ~?.E S'I.i{TE OE";C!'I1rFCEm!A 
.,,' ~ 

In the Matt~r of ~he App11c~t10n of 
SOO,~HE:"'.N ':0 ON TIES GAS CCY2A1.';Y, OF 
Ct'l.LIFORNIA,.,a corpcratiOi.'l7. ·,£or :in 
ordel"autho:-izing it to issue a:lc. 
sell, $6 7 000 7 000 prinCil'al m:.ount'o! 
its· Fi!"stj,:~1ortgage Boncis,.· 3%Ser:!.cs 
clue 19.77,:,: to .mortgage :tts propl?r--': . 
'ties, ,znd' -co execute' a.. ...... c1delive:- to 
AI:lerieon Tr\1st~ Company'as Tr.t.:stee a 
Sllpplemerltal 'Indent!;:!:'€: dated as or 
llarch 1 7,19.4.7. ' 
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App::':ication . 
No~.: 28227 

,. , 

$6,000,Oeo principal an:o~nt c: i tz f'irs·t ::nortg~ze Oo:lds, .3% 
; 

, - ' 

Series, due Mc.rch 1, 1977, <l..>1C e:·:ccute So sIlPplementa'::' :lti<i~nture. , 

anC: by virtue o~ the laws o~ t:~e, Statcc! Califorr.ia. ,It 'is en-

gaged in, th~ bl.:ziness, of ~urcb..:A..si~S7,colleeting7, tra."lsm!.tt:l.ng, 

distributini and selling :latdral ~as'as a pllbli6 u,tilit7 i:'J.the 

Counties, of' 'Los Angeles 7, So:.. Ber!'l.ardino, .Ri·,c!"zic.e, Vcr.'t.u:.a, 

o':-ange, S~"'lt~ B~r~oara. <:aLC $:;::.. Luis ObiSpo, c.nd elsewhere in tbe 
" 

. 't. 

sot.lt~err.. pa:rt 0:: -:he State of Calii'or:li~. Fo:- tb.~ three years 

en'd:tngDece:ber ,31; '1946,. ZLpplicant reports earnings as 

follows·:: 
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~.28227 p .• ~·e 

To'tcl 01)l!tr!1ting Revenues 
Ope=ating Er.pense$! 

Ye~ ~~ed'Deee=~er 31 
'19~ '19~5 19~6 

, , 
~g!899%024.28' Z14,'78'7%Z99.9'7~15,194rsaz.82 

Operation .s '7 ~4'7Z,163_48 $ 7 9 640,115';'84 $ 8,Z2Z~90Z.:24 
Uaintc::le.:I.ce o.nd =epe.il": GZ9,2'72.96 62'7 r913~11 , 834~620.92 
?rovision 1'or :-.,:t1:e::¢n't,s 1,337,767.19 ' !-,306';'9'7;..9,O 1,385,'792.16-
Trlxez (Q,'ther tha:l Fe4craJ. ' ; 

tax.ee O::l ine o:::e ) .~1 ~tl~0:-!'7~',;;,23;;.9~.~1~· 5;,..· ~~1~,~1~99.;..;.;. 9~9~4_~-:-7~9 _. -.~1.,34~? ~C;;..o,~34~7;;;.;.1~1 
Total opere. ting expenses ~3.;;;.l~;;"~,.::,~· ::;~7 .. ,~4""o:::o2=-.~7~8~;';'.:;.;"'l_O~,~7~?"K~-'2~2~1_.~G4~ . ...;.;._'!:.~l.,884.~·~,~G~O;)o:;.· ~.,*~3 ' 

Net Opero.t1ng Revenue i;;; ,*,~l,:)8l.50 ;;;. 4,Ol~,:''78.Z~, .;; ;;,,~C9 ,920.~9' 

'rote.l O~e:r: lneo:ne (::let) ,"!-~:-:2~5~~~7~~ .. ~2~5_· ~~~1"'~( %l,;2;.;;n..;;..;;...2~5~·· ~~' _"~1~O~~~8~94,;;;,;.;:;.;4~7, 
Cross I~coI:e , :,; '-,367 ,28:>.75 oS ';,030 ... 51.66 $ 3.320,814 .. 86 Ineor.e Dec...:.ot10ns:, ____ .."....'-______ -'-_.;....,,; ........... _______ ~.,;,O;,,_.-

Interest on~::ld.od d.ebt. ~ 376',$35.33;;;' 'Z62~76'0.33 ~ 359,795~09 
Other 1ntereet '-<-,084 .. 14 Z,758 .. Z5: 9,Z95.59 
Interest,. ebargod. to 

eonet:,uctlon, 
'., !:c.COI'Ile" deduct 1o::l.S 

Net Income BetoreProv1sion 
For Federal 'l'ai:es On Income' 

Provision 'tor Feeere,l,'I'axes 
. On !ncOCl~:' . 

Net I!lcO!ne 
*Denote's' ,0:-00.1. t 

~ r ., ~ •• 

2 t '705 z OCC ... OO ' 2,Z45tOOO~CO' 1,~191:~·262.00 
;"17:?>0'7r364.2L~ lt~2!02Z,.92 $ 1,775,596.M 

, 

Applica."lt! s ,roviziocs for ::-etire:lc:lts of fixed capital 

, in service (otb.er, than al.ltotlo'tive,.' co~struction and cer,ta1n mis­

cellQ.!),eOlls eCiuipI:lent) and of :rr.iscellaneotls !lono:pera:tive ~ropert1es 
" 

c.uring 1:he tr~ee-yea=' period r..ave beer.. ~de on the baSlS, of a 

si!lking "i'!lnd mot!iod7 ' usirig.an i.~-ter'est rate of 6%: fo::-1944 ~d 5% 
for 194? a."'ld 1946... The, ,sinkingfu.."ld ar..nuit.ies are ba:~ec. upon life 

"/,-0" 

tabl~s est.abl:t,shedafter stuo.y of the,prob~ole service lives of 
, , 

,the vario:.ls classes' of property. " The 'a:ounts of' the 'provisions 

for the period chargeo. to o~erating ·e:qH~~ses v~ere as follo~s': 

S1nk1ne~Wlc. o.nnui ty 
!nterect on reserve bale.ne~ 

~ursuant to s1:k1ng-:~d 
methOd.' 

Total 

194' 

;, 599,285 .• 81 ." 

'7Z8z481.32 

i..l~~7~ 767.19 
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19~5 19~6 

". , 635 7 106.66 .'~ 665,.095.56 v 

' 671 £091 .. 24 720,696.60 

~1 ~3C6l197.90' .'" 1 ~Z8!5 ~ 792 .. 16 



in the amou.'1t of ~1,452,~OO;, for 1945, $1,,342,,000; :l..'1cL i'o:- ,1946" 

$1,,276,,000. 

1 ... s of Dece:::.'ber '.31, 1946, ap,lica."lt reports assets anc: 

lia~11ities as ~ollows: 

!~v eo s tr:.C:l t s 

F1xec capital'~n serv~c~ 
A. Intangible capital 
B. '!angib1e co.~i'tc.l 

TO,tal i'ixc:Q.capi tal 1:: scr.'ice 
Fixed capi t".l" u.."le.er. CO:lst:-uct1on 
Misccllaneousinvest::lcr..ts 
. Total ir.veztI!..ents' 

Cash 
Special c.~'90sits 
Notes rec~:tva'ble 
ACColl.""l.ts receivable 

A. G::lS sales 
E~, :r.~ercl~dise;,ssl~s 
C. M.iscella!icou,S 

. Totalacco:.l.'I'lts :-~ce1vable 
Materials arid su!'plies . 
Miscella.."leous cur:-ent c..."lc. accru~d ~ssct.s 

''!ctal curl"ent ane. a.ccl"ued· ... s$et~ 

Dercr:,~d Debits 

Clc3.:'ing o::::~.:i'?ortio!'.m~n t accounts 
Work ~n progress . 
?repaYJ.'!ler..ts· . 
Miscellaneous' defc!"rec. deb~.::z 

'Total cef'er:,€'cQ.c::oi ts 
c 

Tot~l Assctio:o.d Othe:- Ce~~ ts 
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$ 17;,705.14 
4/.j,,53~~·. 577.f-
44" 700,,282. 6 
1~061,;251.95 . 

117. 2?1.~> " 
, $45.884. 756~60; 

$ 1,,027,,354.76 
2,800.,.00. 

807.52 ' 

'. 

1,080,0.36.79 
944,450 ... 31 
. 8.078.67 

? 3,064,168.05 

$ 

$ 

, 6,661~37 . 
41,462.07 
35,466.71: 

107,083.70 
190,673.'85 

~, 139 ~ 55§'.5Q 



t!ABTt!T!~:S AND Q'I'?El-I CREC!'l'$ 

Cs.pi'cal z,nc. Long-Te:::-::J. Liab~li ties 

Cs.pit~l ztocl< (cotmlon) 
Long-'Ce!'m debt 

Total c~pit~:' anc.long-'tcr::l!.a.cil!.tiOS 

Accounts p&.ya"o7..e 
A.' p.!i'iliat.ed CO:l9.::.nies 
3. Othe:os 

To~~l accour.ts payable 
Cons~~ersT eeposits 

. Miscella.."'leous currc!lt :iab:ili'ties 
Taxes acc!'L~:ed . 

$2,694:38'7.4'7 
b 035,993.23 

Miscclla..;":eous o.ccrl..lcd .li:.bili·~ies 
Xotal cu!,!'ent'~c,~cc!,ued 

Consumcrs T adv~ces for const!'uction 
Totalde!'~r:ed credits 

Roserves 

Depreciation reserve 
Casualty a.."ld i:lsure..."'lce !'es(;!"V~ 
0 ... e .... "', ......... ,~ - ..... ~.~ ..... ~e$· 
~ ",,~vJ.."'J)· _.,.;;,,;, .... v. 

Miscella..j,eousrese::-vcs 
Xctal reserves 

Profit and loss bal~ce 

$ll~COO·~OCO.OO 
);1.89?,OOO.OO 
§~? ,895 ,OGO. 00' 

$ 3, 7.30~.3S0. 70 
30,417 .. 66' 
81r 042.6;3' 

2,.015,708.90 .j 
190·942.10 

:$ 6.093.49.J.:.99 

$ 
$ 

'.87,300.27 
297, 300~ 27 .. 

S 2.1.2,7, 2§5:.kQ. 

,§fr9,139,55S·jP 

Its l'=>ne-'ter~ deb;t, reported at 

$11r S92?OOO,., CO:ls1sts of $10 r 892?COO or first =/'>rt.~~ge' bonds,. '3% 

Series, clue January 1? 1971:, and $1,.000,:)00: o! ,first morte;age' 
" 

bonds, 3~~ Series" c.ueJanuary 1,. 1972., 

, :he $6,000,000 of' 3% bonds 7:J:"..ich, applicant azl-cs' per-
- 0::. R 

mission to issue -..:ill be da-:cdMarch l? 1947 ?and: ·::a'ture l!.1arch 1,. 

1977,. They will constitut€ a :leW s eriE: s', of'al'plicc..."lt T s, first 
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:nocli!'"iCC. by the supplemental i~C:en.tt.lrc c.at01 Dc:ce:nb,~r 1, 1941, anci 

th~ ?::oposed supp~e1tental' i.."'lc.en~urC' of !!!arch :',.' 1947, w~.i¢h s.ppli­

cent z,zks ~cl~ission to execute. A CO!':;'· o~the' ?=6poS0di\l~ple-

Among ocher thi'!lgs .. 1 t conf'i::rr.S tr .. e lien of C.9pli¢~"lt fS' first . ,. 

mortgage on, real -.,ropcrty acqt.:.~red aft.er ';anilary 1, 1941. !t also 

containS the i'o:;,r:l of t"!le new series of oonds.. They are reo.eem-

I)s.yment of' t::'C' accrued i.."lterest to the d<;;.te fiXed ~or. rec.cmption 

E;...'1.dthe !'ollowing~e:"centages of' the ,rinc:!.p~l au.Oll.."ltz tZ'le:ocor: 

From dste '01" issu~ t~ Febru~~~ry 28, ~951, lOS % 
11arcb. !., 1951· to Februa~~1' 2S, 1954, 10-7-1/2%' 
Marc):'. 1,.1954 to E'eocruar~,.. 28:, 19'57, 106-3/4% 
March 1, 1957,to Februar:t·29 0.·1.960, ::'06', % 
March. :'... 1960 to Fe'brue.::-y ~B,.1963 .. ~05:-1/ 4%. 
jVJ.a:'ch, l~ lSb3 to Fe'b::\l:;i.ry 2e,. ::'966

0

.104-1/ 2% 
Marct. 1, :966 to Febr::'.3.ry 28, 196'7~' 103-1/2%' 
March: 1, :969 to Febrl.:o.:-y 29, 1.972,,' 102-1/2% 
March 1, 197Z, 'Co' Fc"6:,u".ry 2$, 197/~,. :'01-1/29." 
1:a:-ch 1, 1974 to Feol'uary.28, 1975", :01 % 
];larcr.. 1, 1975 to Fe'b:ua:-y 29, ':976; :"00-1/2% 
March 1,1976 to AUl\::.s.t 31, 1976, lOO,-1/47~ 
Septet:oe:- 1, 1976 to 11arch 1, :"977, 100 % 

• • < 

?llrSUan-c to the co~~et1tive bidc.ing reqllire:nent30f't~C Co:::nnis-

sion, except, tr..a:t it, ?:-aysthat it oe requi::-ec. tel' pub:isb. the 

i:1vi tation for.' bids tor £1 'tJ'€: days 0:.17· I t intends to r'ecei·ve 

bids at its o!:f1ce a.t Roo: 934, 8:'0 So .. Flower St::cct, up to 

~:30 A.?!. Pacific St:l.."lC!ard lice on ~o.rc!l 24,. or ,on such, l~ter 

date as may be fixed -:,y it a.s ?rovidedinthe invitation for 

bids.. APp1:tca.."lt ~..asadv1sed the Co:nmisS::'on tl"..at t~e' issue a.."ld 

sale of the $6,,000 .• 000 or 'oonds had~a.J.re~dy °oeen given w,i6.e 

, -5 
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publici t~"1 :l.."ld that ItC..."'lj invest::lect o:;,.,.";.l{ers na"l0 kl'lowledge of 

the~lnd i$suo. .It is applica."lt T s intel'lt::'cr .. -:0 publish. the: :l.."l-:-,. 

vit4tion fo!' bic.s as SOO!l as its re;istration stat<::mcnt iz de-' 

clared. effec.tive by theSeCllri 'ties rr..d Excha:lgc Comt:lission. A 
., . 

Cop7 of the inv!.t~tion f~:- bids is on .file in tl'-J.s, applicC=.tio:l as, 

Ey.hi ~~ t tTF-l tT •. 

a:t'plication 1 
t .,.. .. ..,·,,'" ... .,...p' (>0'" a:-c.' /'0'... to 

_ ...... ,." w ..... do'lt '_. • ...' 

a po:-t:!.on of the .cOS'!; of adC:i t:i.or',I,S 'to its "?ropcrty $ho~Jn' in 

!'8CG;LSec. by c.~?:'icant; VJil~t(; u:;;~ by it :0 .. " gene:ro.l corpo::ate' 

pur90ses • Applict..Ct w:!.11:.lsC~2,696,;87.4 7 of' ,th~ $2~970 1 000 to .. 
pay current 1nc.e'btcdncsS du£: Pac::'!'1c,::,!.gr..t~gCo:-pcr;;:;.tion. Tr..1s 

inde·ot~d..~ess was' i!lcurrcd 'oy t.pp::'ica."'ltto f::"'''"l.a:..'1.ce 'con;truc'tion 

c.:ludes a..'":. ;:..110.-;$.'1c(; ot $;',;385,000 :or its. portion or th~ joi:lt 

Texc.s' Pipe Line proj ect, of -::r..ich ::l:ount i t ex~enc.cC., c.uring 1946 

$842,561:. The S842~ 56:'· is not bcll.i.ded. :i..."l a!,plico..'"'lt T s constru~­

tion expenditIJI";::S !:or which ·it seeks :rE.i::iburs~::6~t t.hI-ough ihe 

wi thdrawo.l of t'h~' $2,970,000. A:o,l!.c~~ ~z zu~~li'~d.t.he Co:n-' 

mission' .,.;1 th ac:cner~l dE:scriptio:l of th~ !:lajor i.t~J:s. o'Z' fixed' 

capital adoi -:ions end ·cettcr!:ler..ts to 'oe installed ouri.."l.g1947. 

, 
-0 



T!le Co:mtissic:l h,(;.s considered applica.."lt T s reG,uest a.."'lc. 

is of the opinior.J. that this is not a matter' on which a nearing ,is 

necessary, that the money, property or 1 <':i.:' 0:::-, 'to be procured 0:::-
. ' 

paid for 'oy ~the issue of said $6,000,.000 f:::..cea.::lou;."lt.,of first 
I, -

mortgage oonds, 3% Se::ies d~e 1,977 by Soutl1€:::n ~ou!lties· Gas 

Co~?ar.y of California is !"easonably r€:quired'by saie. Soutllern 

Counties Gas Co~pany of Cal!.forr..ia fortr.o purposes here~"'l' st3.'Cec., 

tho:'t the expen':'itt.:res for s~,id ~ur?o:;,cs, otr .. er than the 'accrued 

interest and the payment of bond sale' e:-~;..er..:3es,' are not, in whole 
, • • • • Y, 

or L"l part, reaso:r.:ably c!'l(:'.:::-ge~:oleto operating eX;?P-"l.sesor to 

i!'lcome, anc.thit t!'lis applica.tion shoulc' beg!'at!tec.subject: to 

the provisions of th!.z; oree::, tht:::-'efo::e, 

TIT" IS' tr"":J'·"Bv, ~~. I"',t;,o-'D ...... ..~ • ...., _ -.; ... ,lJ ...... u:: 

af'te:- the ef'i'e.ctive date hereo! ~c. on or bci""o::-eAp=il 30,. 1947, 
. . . 

issue ane. sell ,'3.t a price to oe ·!"i::-:edby a supple:::lenta'l orde:-, 

1977 •. , .. ' 

S01J.tn~rr.. Cou."lties G~s Co:::,a..~yof Caliro~ia ~hall 

issue and s<?le of sa!.c. 'bones fo:the' .r:·ollowir.g pllrpo~es: 

(0.) 

(b) 

T<J . p~y eX,pcnzez ineic.c:.":I.t to t'l'l.C issue '&.."'ld ::.~lo of. 
the bonds, approxi!'!'.atcly $85,748. 

Tv :-ai!'!'."ou!'$E: .its t:!'eazury in the amount of. 
$2,"970 ,0COon ::'CCOLl!:t of ca.,::' tal'e:q~e!ld.i tut"es 
mac.eon or ·cei'o!'eCece=:cc:!' 31,. :946. Of said. 
$2,970,000, c.pplicJ..'"lt s!'lt-.:.ll.llse $2.,696,387 .. 47 ' 
top:;.y.inc.ebtcdt-.. es~pa.j"ab10 to s.f.t·ilia·ted. 
cO:lpanie::;'~ . 

,.," 
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(c) 

(d) 

The remaincier or·' t!le ?::,oceeds sn.s'.l be uzed to 
rc1:lburse its trea.sury to-:: end/or to 'f:L"latlce 
a portior.. of the- cost 'of thcada.1t10ns to its 
-propert'ics s:-.own in Exr.ibit 'fEn' O!l !'11ein 
this <l.ppl'ieo.tion.. ' 

The acerued i..."terest :lay be ~sed" by a9pliCa:lt, for 
gen,er:;:.l co:-?oratc ?ur?oses. 

3. Pendinf: the prep:;;.ratior.. and ci.elivo?ryo!'~c!i!litive 

bonds, Southcr:l Colinti~s Cas CO::P<J.ny of Calii.'or:l.ia,may iS~!.lG, 

sell and de11vertemporary bonds i'n th~ face a::lountot$6~OOO,OOO 

under the same ter:lS anc. cone. 1 tions as tr..o'so' under 'which. i tis I 

a.uthorized to iSSlle and sell ~:tc. $6,000;000 of defir..it1ve bonds. 

4. Southern COU!'l~ies Gas COt:'l.tJUlY 0: C3.~ifo:rr.ia, sl'lZl,ll 
. . 

publish an invitation for proposals for ~hc' purc1~seo£ s~1d ' 
.' 

$6,000,000 of' bonds as soon as the :-egistrct~6n statement f;iled 

with the Sect.::.l'it1cs and Excho."!ge Co:::lission is declared c!!"ective, 

a.."ld 1..'"'1" any event :lot lcs,s, tha'n fiv~ (5) days, prior to the, dat¢ 

fixed for tht:: openi.."'lg of' 'oids, said i.Vlvitation 'for 'proposc.lsto 

purchase saic'bonds ·to 'be in ror: si~l~ to th4t on 'file 1n,th1s 

applica tio;::): ~s Eih1 bi t, ' "F -1". 

5. 'Southern Counties Gas'Co:rpa...'"'1Y of California ::laY 

execute 0. sUl'ple::ne~tal 1nc€nturein, or SU'b~tanti~llY 1n, the 

same form as that,filed1~ th~S applieo.tion as Exbibit,"~6nw 

6. 'Xhe,' ~utnor1ty hcre~:l grcr..t~C:i v:ill becoce effective 

when the PubliC Otilities Co~ssion of the St4te 'or Calitornia 

bas entered a SUpp10c~ntal order !ix~~g ~~c price ~t whichSoatn­

ern Cour.ties G;;;.s 'Co:pa:lY of Cs.liforni~ ::nay:: sell sQ.id $6,.000,000 

0: oonds', and whC:l, said so~tb.ern Co un ties G .... z Co:np~y of Cali- " 

fornia has paidtlic fee prescribed by Seetion 57 of the PubliC 

-8 



A.28227 p.~W 

Otili ties Act, which fee is ~hree Thcusa.""d f:ive itunc.red 

($),500.00) Dollars. 

7. Southern COl:nties Gas Company of Cz..lifo:oniil shall 

file with the Pt.:'bl.ic Otil!.ties Co::nission o!the·State of Cali-

fornia such :-eport, or reports, sS are :-~c;,ui~ec.by"the Comclis- . 
, 

sionts .G(:neral Ordor No .. 24-A, which order, insofar &s· ap~li¢<J.ble, I 

is madc·o part of this· order. A~~lic~.",t s~ll ~lso file wi~h the 
~ . . 

·Com.missio~ ~ .. :tthin six (6) Qcntns after the issue . and salco! ·,st1ici 

$6,000,000 of ::.ondz, a: sta to:ler.. t showi.."'lg i.."l de.tc!':i.~· the expenses 

incurred, by it in conn<;oction' wi th the 1sst.::~. and s~:'e of· Sd.1d 

$6,000,.0.00 o~ bonds. App11ca..."'lt sl"..o.l~ further tile with the Com­

mission as soon as available? a copy 0:"· .cach· amend:len.t to· its 

Com:!lission anc., when execut~d, two (2) copies of itz. ·sllpplemental 

indenture da.teo. Mc.:rch 1, 1947. 

Dated atl¥LLJ4&&, 
day of March, 194? .. 

-9 

.. c£. 
Co.li!'ornia, tr.is ,.y' -

....... , ," "'~ 


