
Decision ~!o.. 40C"21 

BEFORE 1HE POEtIC O'l'ItITII:.S COM1~ISS!ON OF Xlii, S'XA'XE OF CALI FOSl:J IA 

L~ the matter of the applic~tion 
of Pacific Freight Lines for per­
mission to' execute extension 

, agreetlents covering pay::er..ts of 
purchase price of' automotive 
equipment purchased under con­
d1t1ona~ sales co~tracts .. 

) .. .. 
) .. .. 
) .. .. 
) .. .. 

-.- -....,.-. - --- -- - _.-. ... - - ~ - --

O?"1'N!QN __ .t. __ -

Application 
No. 28219 

Pacific Freight L1nes has applied, to the Public Utili­

ties Co~ssion for ~~order authorizir.g it to execute agreements 

extend.ing the time for ,payment of certain sums, payable onder CO:1-

d1 t,ional sales, cOl:ltracts hereto!'ore executed by. it when o.cquir1ng 

automoti7e equipment .. 

App11c~~t is engaged L~ ousiness as a highway co~or. 

carrier.. I:1 financial returns to ,the Co:!ld.ss1on it has reported 

the results of its operations as follows: 

1946 
1944 1945 Jan.1 - Oct.3l 

Operating revenues S2~C18,106 $1,. 789~60,o $1,685,.)12 
Deductions 

Operating expenses 1 7 580,.922 1,695,7;8 'l;647,13l 
Depreciation , 181 7 $06 177,.158 l49,.822 
Operating taxes atJ.a 

licenses 215,,820 1977 3;'8. l74,.llO 
Operating rents· t.&I~Qi 2Q s 626 lQ J :206 

Total deductionz ~sQJ.9,,1l2 ' ~O201£lO ~~§1~322 
Net operating lo.$s (1-,,047) (301,.304} ,296,.057) 
Other 1..."'l.come 6~,2'22 ~'7"S62 :2~1I67~, 
Gross income 59,,.905- (243~44J:.). (25,7,379) 
Interest' a.."'l.d other charges ~~.~~2j 20)63~ 2~~9.2~ 
Netbei"orc fedoral taxes 36,480 (264,.080) (283,,.372) 
Provision for income tax ±~:~~ 

--
Loss ror year ~ ~ ~,=6~;O80) $ ~ 28~ ~.272) , 
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The cocpany reports that it o~ns a~pr~xi=ately 900 

pieces of truclcing eq,uip::nent, twelve freight terminals ","'d ....... 

:niscella.."leous office; gar~ge a"'ld other equ1prr.ent.. Its oc.la."lce 

sheet as of Dece~bcr 31, 1946, is reported as follows: 

As~ets 

Tangible property, less depreciation reserve 
lntangi"blc property, less a!:lorti,z&tion rcse:-v(:: 
Miscellaneous invcst:lents 
Current assets -, 

Cash and working 1"Lmc.s 
S?ecialde~osits 
Aeeoun'ts reeeiv<ii.ble 
,Materials a.."ld supplies 

PN:paymeD.'ts. and de! erre<icl'".c.rge s 

Total as·s'ets 

Lsa'bi 11·ties , 

Ca-pi tal s tocl~ . ~ : ~coIlll:1on 
Long ~'t~rIt o-"l)1.1gatt1ons 
Current liab111"t1es -

, .Eq u1pmen to:Cl'igatio:ls 
,Note paya·ble, 
:Due as;scciated cOlll?a.nies 
'Accounts 'O'avable 
Acc·r:leC. liab111'tles 
o the'I: liab111:t1e S 

M1sccl1a.."'l:eous resetves 
:Dcfe:rredcredi t·s 
Ca''Pital surplus 
Ea~ed'surpllls 

IX-otal liab11i'ties 

$135, 6S,0 .10 
·55,000 .. 00: 

205,976.47: . 
,22",; 3:3:3; .. 1.4 

'46., 080~,8'6, 
. 29,200 .. 85 . 

$2~309,197.28 
22,617'.08 
27.,725.00 

~09,5l9.59 
53,Q1A·89 

$3,042.073.84 

:$ 640., 9'00.00 
729 .,Se3 .35 

O:he 'present applic~tion 'shows tna;t during 1946., fo-:: the 

,purpose o,r '!'inancing in l'.;.rt .the -cost ,of tl"'..irty-tr..ree lm1ts .of 
, 

eo..llil'mcnt, applic'a."'l:t 'execiltec. 'five condl"t~:1.o:tial sale's ,cont-::Q.c'ts , . ' 

providing :for 'P~ycen,ts c,u-::i:::g ''Oc':'iods 'of tw~lvc ·m.ont,hS dter the 

dates 1;hereo'f, as follows·: 

1. Con"trac't viith Mecc~";Free!:e., Inc,. " da·ted jA'arcb. 7, 1946, i..."1 

.the amount <:ff $40,473 .. 09 payable 'in 'eleven 'equal mon.thly ~tall­

mentso! $1,,100 each with a final ·?ay!'J.en~t of $28,37:3 .• 09 on lle .... ch 
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5, 1947, plus interest- at' the rate of 4c;; pe:- a.."l,num. ,~his contrac,t , , -

'covers the !Jurcho.se of twenty-one 19-46I:lter:".ational 6 cyl. truc_ks. . . ., . '" ~. , , .. 

2. Contract with Sterling 1!otors Corporation, ciated. April . . . ~ . 

" 

$2~ 790~l'8 -a's a down pSy:!l~nt, eleven eq\.':al mon'thly !.."lst41lmcnts ot , ." , -" .. 
I .,' I 

'$425.00 and a f'in::A.l par-:ent of' $15 7 '575.00 on ;iLo.rc~ .30, 1947., p~us 
,', Or " • f '. ., in:€rest at th~ rat~ of 4"fo per <.m..~um. Thre€= 1946<Ste,r:ing -D 

6 cyl'. trucks are covercc. "o:t ~tr.:is ccntrl.1ct • 

.3.. 'Con tracti'Ji tn. -IYlecca":'Froesc, . Inc .. , ,dated 'June ,~5" ol~,46, 

in the ai.o'unt "ot $1:3,0'79.:15 -payable:1:1 eleven eq,llal, ::ontbly 1."l-", 1,., ~ 

st:lll:nerits' of $1,000 a."lc"':L'!inal',p:.yr:entof $2,,079.15 on·J~"le 2.3, . I. .' flo 

1947, -plus 'i:ttcrc~t at .. -t,ne ~o.t-~ -of'. 4~~ p~r ,ar.nlZll. ,Thi;s contract 
- , -

,'I • ", I • 

, covers seven" 1946"~~w'· !:'tern:::.tional' K,.6.-,trllcks. 
, .' '.. . 

'4" Contract' v:ith ,Sterling Motors, Corp.oration, d.a,ted, July, 8 7 
,. . ...,. ' "., '~ 

i946,'to::- "the ?urc~ase orono; 1946Stcrl:1.."lg; 'tracto:- _ -at, ~, cost of 
- , ' --' ' . , -, 

$'7;88'2.'61 paj"able az'£,¢llow-s: ' $l:,582 • .61 as ::.l. .. dow~: p-a.Y=le~:t, 

'el'cven equ'al' monthly' :tnstall:::lc:cts,-'of ';105.00, c.."'ld a f1:lp,lpa:yI:lent 

of $5;145.00 'on July ,15,: 1947, ~-plus'1'!lt0r~st :at the· rate .. of 4fo , 

-per annum. 

5.' ·Contr6.ct '·:i1th: Sterli."lg Motors "Corporation~, :~:tec.,.Aug~$t 

23, 1946, tor t!'!c: purchase' of, one '1946 ,Sterling r::tr~ctor_ at a ,cost 

; of $7~ 761.90' ~aya'olE:~ as' ':"o11o·~z: $17561~90 ,as a do~, ,PaY'?el?-t" 

clc'ven eq,u&l monthly i!1stell::ents of: $150.00, ,_ a..'lc, ,a~ ti..~J., paym~nt 

: of' $4-; 550 on' August: 23 ,-i94 7;' plus .1:;.t.er:est at the ,l"ate ,of 4% per " -

annum. 

" , I , A:pplicant reports ~t. it does ~:1ot -have, suf~1cie:lt funds 

to ceet' the "f'1nal' pa~c:lt's-:unde,:, these:contractsa."'lc. that ,Bank, of 
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.America 'Nat.:ton$.l·Trtlst~a."'lc. Savings As'So.ciat10!l, wl"..ich no--~I h()ld.s 

the cO!ltrz..cts" has indicated its willingness' to, E.:nter~nto. extcn~ 
s10n a&'rc~ments witb applica.nt whereby the, time for ~ymcnt u..""lc.<;:r 

each of tho conditional sal~s co~tracts re£~rred ~ h~rein, v~11 

be extended as follows: 

O::lder the contr~ct of MGor.ch 7, 19'46", ~hc time £or payment 
of the bc.l~'"lce of ~2S "..373.09 Ql,;e ~~r'ch57 19"47.,. will 'be 
extended over a per:tod of tV/{;.nty-s'~x :llOnths".' wi th 
twcntY-fi"1c ~qual sl.lC'cess!ve mon,thly 'PD.ymc~~s o'f$l."lOO 
each "bcgir.n1:lg March 12, 1947, a:ld one .!'i!'lal payment of 
$87)~09,. plu,s inte!-"est at the ra to of t% per annum. ... 

O'ndcr tb:(~ contra,ct of April 2., 19'46,. the t'imc for paym~nt' . 
of' the balance of ~15,57$.OO .due on Mc.rch 30., 1947, will 
'be ext.ended: over :l period o;f'"t'hirtj"-scven. months,. with 
thirty .... s1x eq:l)t.:.l s'O.cc'essive monthly p3y.t:len.ts 0: $425 
eac'h beginning March ~O,. 191./t~ im'd one !~l payment of 
~2?$, pluSin.terest. o.t the re:t¢' o~ 4% per a."'l!lu:l. : 

, . 

O'nder the contract 0-£ J.u~..:e. 2'5> 19'46-", zhe 'ti::e to:- payr:lent 
of the ~ns't<J:.lr:ents due ~rtcr F'cbru·:;,.ry' Z5J. ,194 7', ~~oont­
ing to 05,.079.,15', VI!.ll o\: ext(i;n~e& o~~;)r ~ p<::r!od 0'[ 
t.hirty-tive mont!'lS wi tn thir'ty-!'o!lI" eCio:al success'ivE: 
monthly pa~ents o~ $145 eSCA begincing.;arch 25~ 1947i 
and a fin~i payment or $14~.l51 plas int~re$t at the 
::-&te of 47~ per ::t..."l..'"lll'::. ' 

Onder t.he contra.ct or J'c.l'l e" 1946-,' 'the 'ti::c." f"d-r payment 
or 'the oo.lance of :; . .$"I45 due on July 15; 19'47,. will be 
extended 0"10r a ,?e~-ioe offortY'-e1gA't mon.thS wlth: !orty­
seven;, equal $u-ccess'ive ~or ... thl1 paycen'cs, of $10$ each 
b~gimi.ing, ..ro.ly' <::5,;: 1947?,. ar.d n. .!"1n~1 po.y:nen. t of $Z10" 
?lus interest" a~ th,e :::-ate of 4% per a!'mU'l'l').. . .: . 

O'nder tite c~:f~r6.ct. ~: A·USU:St· 23,. 1946 .. the time for payl!l'ent 
or t~e 'balance of $41 550 du'c o~' Allgu'st 2; ~ 1947, will ~e 
e-Atendccl. o·:~i: e. ?€:ric<! c~ t~rty r:;.ont.~s, vdtb. twenty­
nine eo..l.1a.l $I!ceessi':ve tlO~'th1:t payeents. or' $1.50 each.,' 
·oeginn1n:g August 23; ~9'47 i atL<l ~ .. ti!'lal p::..yment.of $200" 
plus i..'1tcresv at t~~ r;:.te or J",% per ~"'lr..\lLl. 

Applic::.:.nt ?l.:l:s filed a. cO'P7 o~ the d:tet.sion agrE:onlc:nts' 

as Exhibit. "A" ... 
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o R D E R -_.---' 

Paei!'i~ Freight Lin~s h~ving app~~€:~ t9 t!le ~I.!:o~~c 

Otiliticz Cot:mission for authority ~ ~y.ec:ltc eitcnsio:c agrce:cnts" 
• ., ' 01- •• ' • • • " ~'. ., 

~hc Co=1ss1on. n..lving consic.e:-ed :the r:o.tter a.n~ bc.in6 of t!l(; 
"1 • :"., '" • 

o?i.."'lion. that a 'Public hea!'~"1g is r..o:t ne.c.es.s~::-~i, Z.l;l.:lt :t~c .~?~~~.ca:, 

t10n should be g.r~'1t~d, 0.5 l:e~~1n p;ovideo., z..~~ .tr~.t ~the ::lOl".C:Y, 
• '.' . ~ T" ~ .' 

:propcTty 0: lacor to bep:.ocu~cd or ~id £0:' is re&sor.ab~y ~e-. . .. ...,"'.,.' 

c;:.u:i.red .by .applicar .. t ,~o;: ~the ·pu::-p~se .:i.!'l.~ic(j"ted, ~ht:r.c~, ,~~~. P?::- . 

"pose ;:r.s ·not." in whole or-in pz.r't.1 .rco.sona:bly char.ge~ol<:: ,to op'cr.?-.­

ti."1g' exp~~scS or 'to income, 

... ", It:: !.T!:'O"'''OV O"'D'I:'~'l:'D t' t ~ ~l" ..,. .( 't -~ c' d ... .1. w r...r;.;;\J!,~J. oR' ~ na rac ...... l.c ~ re._.g .. 'l .l.olr.ewo. 0(:, an 
, •• '. " 0; . '. • , •••• 

. it hereby is)'' autho:'ized ,tc execute .fivE- (5) . extcrJ.zion agreements. 
, ' •• I tI>.., . 

in, or SllCsta.'1tially ip., ·the same :!"orm S$ the extension asrcem03nt 
.' ... • • • • ' • • " ,'" I. ~ 

:!iled :i.."l this ?%"O¢ee~r.g as EX:"l1~::'t·,t;AT'I, ,l?rov.:t~~g·, ~or .. ~"1, ~?'t€:l:-

sion' or .. t~c . f:J'!' ;,the ';ja;:''1Ilc~:.t o~. balances .due und.er, the .concitio:lal 
.. . • •• • '. ~ I ~.' • '" " • 

1. Th~t .applicant,shall ·file w1t~ the .Coomiss1on.a 
. . .1..'" . ', .••.• ' .' 

. copy 10;'" each agr,eeme!:l.'c excctlted.;.uneer: t;:e .. ~lltho:::-i~Y·. herein "gra::l.teo. 
" .., " ..' I. " , , ~ • '-''' .,1 

within~thir:e:r' (';0) "c.ays ~fter.,such exec~t1.~n, ~'";d 

2. '''Xhat the author1ty' he:'ei.."'l .gran t. cd. ,will· ,'bccoc.e er!~c-
.. '. t.' ~.' • ,. '. . 

tive. when·· applica.."1t nb.s' pa1d;t!le. r~e ;?res~;-~b~d, ~y.~$.ec~,i~n.?7, of 

the,' Public' tJtilities:Aet,., wr..i.ch; .f.ee J is:. F~:'~t:l-f.ive ($,;; • .00) Dollars. 
I • , • • " ! 
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Dated at ~ ~~, Cal:!.1'orn1a, this 

;P:<JL~d 6Oo1SS10 .. "'r s'-: /"'. - -'-. ~ I " 
. ... '..I .............. w .- .. 


