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PEFORE THE PUBLIC UTILITILS COMMISSION OF T STAIE OF CALIFOANIA

In the zatter of the application
of Pacific Freight Lines for per-
mission to execute extension

- agreements covering payments of
purchase price of automotive
equipment purchased under con-
ditional sales contracts.

Lpplication
No. 28219

e Nsar N e N

Paéific Freight Lines hés applied to the Public Utili~
| ties Commission for an order authorizirg it to execute agreements
extending the time for payment of certain sums péyablé upder con-
ditioﬁal sales contracts heretofore executed by:it when‘acquiring

automotive equipment.

Apnlicant ic engaged in dusiness as & aighway comzon
carrier. In financial returns to the Commission It has reported

the results of its operations as follows:

1946
1944 1945 Jan.l = Oct.3)

Operating revenues 52,018,106 $1,789,600 $1,685,312
Deductions - ‘ -
Operating expenses 1,580,922 1,695,758 1,647,131
Depreciation 181,506 . 177,158 149,822
Operating taxes and ,
licenses 215,820 297,338 174,110
Operating rents. 29,905 656 '

Total deducti T 010.153 . 2,090 58 ,3226

o ecuctions 19,153 090,910 1,981

Net operating loss (1,047)  (301,304) (296,057)

Qther income ' 60,952 57,863 38,678

Gross income 59,905 (243,44%) 257,379

- Interest and other charges 23,425 20.6 25,993
Net beforc federal taxes 36,480 264,,080; 283,37

Provision for income tax 40,800 —
720y £ (284.080) ¢ (283.372)

Loss for year S
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The company reports that it ovns approximately 900
pieces of trucking equipment, twelve Ireight terwinals and
miscellaneous office, garage aﬁd,other equipment. Its bolance

sheet as of Decamber 31, 1946, is reported as follows:

ssets

Tengible property, less depreciation reserve $2,309,197.28
Intangidle property, less amortizatlon resexve 22,6L7.08
Miscellaneous investments 1 27,725.00
Current assets - .

Cash and working funcs $10L,056405

Special deposits : 246,214 77

Accounts receivable 105,468,064

Materials and supplies 6,730,313 609,519.59
Prepayments and deferrec charges R 5300489

Total assets ‘ &3 7%,

L;gﬁili&;es

Capital stock . - common ' ' $ 640,900.00
Long-terz obiigations ' | 729,583.35
Current liabilities - | _ _ S

Equipment okligations $1386,650.10

Note payable 85,000.00:

Due associated companies 205,976.47.

Accounts payable 2254333.14

Accrued Liabilitles 46,080.86 S

Other liabilities 0 29.200.85 - 730,24d:42
Hiscellaneous reserves S 49,029.50
Deferred credits B T75R92.08
Capital surplus ' : L6347 20
Barned surplus ' _ 358, 983.29

Total Liabilities $3.022 073,84

The present apﬁlication shows ‘taat curing 1946; for the
purpose of Tinancing in part the cost of thirty~-three unit;vof
ecuipment, aﬁplic&ﬂt-executed ?1ve con&itional sales contracts
providing for payﬁents during weriods of twelve months after the

‘dates thereof, as follows:

1. Contract with lecca-Freese, Inc., dated March 7, 1946, in
the amount of $40,473.09 payable in-eIevenfequal monthly install-

ments of §L,100 cach with a final‘payment of'$28,373,09 on lMarch

-2




A.28219 p;.ﬁl‘.'.' .

5. 1947, plus interest at the rate of'4% per anaum. .This contract
k4 b4 g band

-ecovers the purchase of twenty-one _940 Inter zational 6 ¢yl. trucks

5. Contract witn Sterling Motors Corporation,‘dateq April

| 2 1946, in the azount of $23,040.18 payable as follows:

82 "90._8 as a Qown payment, eleven equal monthly installments of
'¢425 00 and a final peyment of $15,575. 00 on Hiareh 30, 1947, plus
in.erest at_t“e vate of 4% per wmum. Three 1946 Ster‘ing D

6 eyl. trucks are coveércd by ‘thls contract.

3. Comtract with Niecca-Freese, .Inc., dated June 25, 1946,
in the amount of $kB,O79él§-paYableiin eleven egual zontily in-
stallmernts of £1,000 and a’ final puyment of 32,079;15 on -June 23,

l947,‘plus iﬁtercét at-the zaté.§f-4% per annum. This contract

covers seven“1945”;ew~1iternational"K;égtrucks.

L Cb&**abt?w;tan; rling dotors Corpordtlon, dqted July. &,
19L6, for the purc“¢se'bf-onc:-946,Ste.,;ng ;:dctoﬁAat,u.‘” st of
7 882,61 p¢3 able as Tollows: 6&,582.61:as.audowq,paymen;,
‘eloven cqual montaly ixstallments.of $105.00 and a final payment
A f $5,145.00von July 15, 2947, wlus-interest :at the rate.of yAZS

per annuam.

5. ‘Contract with' atcr“ing Moters. Co*uorutiOﬂ, datcc Au°Uot
"23, 1946, for the purchase of one 1946 Sterling. t*acto* at & cost
‘of $7 761.90 payaole as follows: $1, 56&.90 as a down payzeni,
eleven ¢ equa_ montrly instellments of 8150. OO and & finai payment
Cof &4,550 on Aufust: 23, 1947, plus interest at the. rate of 4% per

" aAnum.

Applicant reports that ;t does not nave, safficient funds

to meet tke final payments urde“ these: contract° and that Bank of

.3
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America National Trust and Savings Association, waich now nolds
the contracts, has indicated its willingness-td-enter';ntd,extenl
sion agreements with appliéaﬁt whereby the time for payment under
cach of the conditional sales contracts refcerred to,herein, wiii
he extended as follows£

Under the contract of March 7, 1946, the time for payment
of tne balance of £28,373.09 due Maureh 5, 1947, will be
extended over a period of twenty-six amonths, with
wwenty-five cguzl successive monthly payments of $1,100
cach degimning March 12, 1947, and one final payment of
8873.09, plus interest at tae rate of 4% per annum.

nder the contract of April 2, 1946, the time for payment
of the walance of $15,575.00 due on Marenr 30, 1947, will
ve extended over 2 period of ‘thirty-seven months, with
thfrty-six eGual successive monthly payments of £425
each veginning Mareh 30, 1947, and one finul payment of
3275, pius interest ot the rale of 4% per amnum. |

Under the contract of Jume 25, 1946, the time for payment
of the Installments due after February 25, 1947, wmouni~
ing to $5,075.15, will be extended over & period of
thlrty-five months with thirty-Tour equal successive
monthly payments of $145 esch beginring larch 25, 1947,
and & final payment ol $l49.15, plius interest at the
~ate of 4h per wannz. ‘ -

Under the comtract of July &, 1946, <tne vime for payament
of the balance of $£5,145 dve oz July 15, 1947, will ve
extended over a pericd of forty-eignt montns with forty-
seven egual successSive monthly payments of $L05 each
veginning July 15, 1947, apd a Iinul payment of $20,
plus interest at the rate of 4% per asnum. ’

Under the contract of August 23, 1646, tae time for payment
of the balance of &4,550 due ow Angust 23, 1947, will De
extended over = period of thfirty montas, with twenty-
nine equal stecessive monthly payments of SL50 each,
veginning August 23, 1947, and a final payment of 200,
plus interest abt the rute of L% per wmnum.

Applicant has filed a copy of the extension agrecments

as Exhibit ™A™,
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ORBEE

Pacifig Freight Zﬁnes naving applied to tace Puo;*c

Utilitics Commission for authority %o cyacazc eytens;on agreem »nts,

the Commissilon naving considered the mnzter and being of the
opinion that a public hearing is not nece~5¢r ;pa;.zhe ??P}?F?T
tion should be granted, as kherein pr ovzdea, and b t'tqc mobey,
Property or labor To be v oca*cd or paid for is reasonably re-
guired by .applicant for the purpose indic ated ﬁ#?e?n:AW349h‘P9?"
pose 4s not, in woole or in part,Vroasonably'cha:geab;e to opera-

- ting expenses or ‘to income,

I7 IS ZEREBY OADERED that Pacific Frelight Lines be¢, and

4t nereby is, authorized-tc execute five (5)quteq;£9n agreements

)

4n, or supstantially in, -the same  Jorm as iae xvension agreement
Tiled in thls proceeding as Exnibit TA", providing.for an exten-
sion of .timc for the payment of ‘oalances dae under.the,conditional

sales . centracts -zeferred to in the foregoing op_nﬁon, p*ovided'

1. That applicant.shall file w;th_;he;Qopm@sg;onhh
' copy of each agreement exccuted under:tie authority herein grasted

withinithirty: {30) cays after such execution, and

2. ~That the authority herein granted will decome effec-
tive when-applicant has uaic the fee preseribed by, Section, 57 of
the Public Utilities det, which; fee: 1sFi ;t -five. (w55 OO) Dollars.
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Dated at g&;waigggzagggggzz, California, this

day of March, 1947.
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