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BEFORE THE PUBLIC. UTILITIZS COMIISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
Highland -Transit, Inc., a California
Corporation, to increase rates and
fares for the transportation of
PASSCNEerse. o B

Lpplication No. 28120

In the Matter of the 4pplication of
Robert Landier (La Rambla Bus Lime)

to increase passenger fares and alter
rules and regulations bdetween San Pedro,
City of Los Angeles and La Rambla.

‘Lpplication No. 28130
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Annearances
Tn_Apwlication No, 28120 -

Herbert Cameron, for applicant;
Roger Arneberga and T. M. Chubb, for the City of Los angeles;
and George JM. Stevhenson for Robert Landier, interested parties.

. In Avnlfeation No. 28130 =~

George M. Stevhenson, for applicant;

Rogor Arreberen and 1. 1. Chubb, for the City of Los Angeles;
and Berbert Cameron, for Higaland Transit, Inc., interested
rarviesa .

QEIXNZIQ:

Highland Transit, Inc., & corporation, and‘Robert Landier,
an individuél, are engaged in the transportation of pagsengers by
motor bus as passenger svage corpdrations, asvdéfined in the Public

tilitics Act, within and in the vicinity of San Pedro in the Los
Angeles harbdor areas By these applications they scek autnority to
inerease their adult onc-way fares from five cents to seven cents,
and to make a two-cont increasc in fares for school children.

Public hearings were had defore Exaniner.Bryant in Los
Angeles on January 30 and 31, 1347,’br1efs have been filed, and the
matters are ready for decision.

The two applications were heard and submitted on separate records,
and cach will be decided on its own meritss.  Because certain phases

of the two operations have points irn comzon, they are considercd in
this single decision as 2 matter of convenience.
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According to‘evidcnce racodived In thése_proceediﬁgs, appli-7
| canto ‘have cxpcricncod eubstanuial increases in diréét operating ox-
penqu and are unable to earn sufficlent revenues'to-covgriéostS'of
Qperationf Tinancial schodules submittéd as exhibité'indiCatevthat'
both'applicaﬁts.stf°ﬂrcd ooeratinw losses duriug the: pa jéar. axd
thaﬁ giea:ér losses are to bc_c rpected 1f present fares ‘are maintd.ncd.
Cost of labor, applicants’ ; 2 s¢ item, @dV&nCCd materially
',durinsvl°46., Bxhibifs and'twsti"‘ ‘applicants witaesses indi- |
cate that durinv tha* ye¢ w#gd ratés oL rivcrs‘emplqudtby High;and_
Transi Incs rose ?0 > » hour and ' that t 'wté-scale
’o* drivers emn’oynd by Rdbcfﬁ Llar éicr roec 26 ccnts'to ¢--21
hour. = Jages Jor other ¢claszses of'labo: were also inc yaacd._ In
additior to the dire¢t inercascs, 1labor cOSLS Were angmen ted by othcr
. facférs'such as'morc‘liboral vacation pf;v ,cgcs;'hig“er'rageuifor
‘ovorfiﬁé, and highc*‘cn.cra.ta*co for othérQlabor‘items; mo*eove.,
incrcggcs in other operaz;ng expunso it;ﬁs, includ ng Pa "‘aad,
supplies, gasoline and oil, and LﬁSuranéc,‘ﬁerevexpcricnced during
w966, I o

Looking to 1947;‘épplic'ﬁ pryd uhat'operating |

expenses would increase fufther; A wﬁ ness for‘hi hlard T.ansit,‘Incf
testifiad that incc th t of the yua hi* compu“y hac had ‘o |
obsorve a h‘ghﬂr rate of say for. ovcrtimO, and has 3ad. 23 aasumo
‘addi 'o al coﬁpcnsa*ionsiﬁv ance. '_Ho s 4.cd th at the ﬂomodny is
Knﬂgotiat*ng a new lador contract wader whiﬁh “ighc+ wagcavare
probable, Robert uandi¢~ oxXy Cﬂtcd that he would aoon ndvelto makc
anothgr;incrcasé';h'hiS“drivcrs"wagcs.1 uoth applicants ,aid that
gaﬁoliﬁc‘n:iccs ad#anééd onc-hals ‘ 3110» in Janad:y, and thcy
expected that fuelfcoéts_would_bd o d by at lcast
cént§ a,§él;on'thfough'additiéﬁal- AYeS CUTTC ntly briﬂg cons‘dcrcd by

‘

thc state legislaturc.
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Witnooso: for both Highland Tronsit Inc. and .Robert

Landicr tc ificd that present terminal facllities oro-inadoquaxe

4nd that capital oxpondi tures will be .requircd during 1947 to provide
'improvod or addit ional,facilizios. They pointed out that deprecio-
tion cxoon ¢ on tho terminal imp:ovomo,ts would dinecrcase the ycar*é
'cost of oporation. @ witno s for Highland ocstified'also that nis
Acompany would find it neeess sary to add gwo duses to its fleet, and
thaf it Had deto*minod that sucn buscs should de acquired undcr lease
arrangomont. ;ho witnoss aosortod that the cost of leasing the
busos should bc considc*od in estimating operating cxponoo° for 1947.

In add‘tion to thc anticipatod increases in ooorating cosoo,

applicants expccta‘ , reduc*ion in paasnogrr volunce 3Both companios

deolarcd that the trcnd Had been downmard in 1946, and estimated that
during 1947 thore would be & further ooduction in pasacngcr volume of ™
5 per cont at prcscnt faros and of about 10.pexr cent at the proposcd
farcs. | |

A transportation rescarch cnginoor;of-thc‘Commission’o Lall
introduced and orplainod exhibits covering.studics he had made of.
applicanxs‘ oporations, According to his studies, both- companics
incu;rcd lossoc 1n 1946 and would suf*o“ substantial loeses in 1947
if roquirod to mainxain the pre;on* fare He introduced -caleculations
ohowing tho eotimatod 1947 revenues undcr p*eacnt fares, proposod fares,’.

andﬁan 1ntﬁrmodiaoe fare ba is.‘ ,

N Roprcsontativcs of ;the City of.:Los nngo-cs‘parxic&patcd-in‘
both proceedinga, cxam.nod WitnCSSLu, and 1utroducod 3 Teport-on: opera-
tions of bus companics in tho San Pedro area as: submi ted to tho Board
of Public Utilities and, Transportation.of Los Angeles by its: chief ©
onginccr and gcnoral Zanager.. The. roportgindicatcs,that applicants -
are incurring def*cits,recomrcnds that fare ohangos ponding boforo:tho'u

Board in connection with local lines under its Ju‘isdiction ber

-
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coordinatcd‘with whatever fares may be auth Yorizcd by this Ccmmission
in these prccccdingu, and suggests that farc increascs bc limitcd to
a definite period within whick the oporatorf shou*d aeok cconomiouf:_
through coordinatiorn of thoir sc*vicc The Cfty of uO’ Angelos did
not take a position th% rOSpcct'to the fare 1cvoI whicn might bc i
required by the applicantof Yo othc* parties parvicipatcd 1n thcso
procecdings" No: onc oppoacd the granxing of tho applications. ‘
The records in' thesc procccdingu Teave no question that both
applicants are in neca of 1ncrcascd LOVenUCS . According to appli--
cants'*figurcs,,?ighland Transit, Ic. 105t al? 581 for the calondar
year. 1946, and’ Robert: Landicr' lost’ $10,076 in operating his La Rambla
Line for the fiscal’ year.cnded: Wovember 90, 1946. Highland furniehed‘
estimatcs to:show that at’ present ’arcs 1ts not operating los« fo* thc
year onding, Janwary-31, . 1948 .would be oZ? 796"and that unde* the
fares proposed :the net: opcrdting ‘revénues woild e only 3558.
Similar estimates submitiéd by Robdrt Landicr for the ycar ending
Novcmbcr -30; ;947 ,indicatc anticipated operating looses'bn'u“o':
La Rambla Line of $15,518 under prdsent *arcs, and $3,258 ander
nroposed farcs. .
According to. estimates of tac Commission cnginuor, 4ftcr
‘ modificatio s‘concndod at the h caring to roflcct *actora of which he |
was - not appriscd whoen. making‘ﬁi 'studics, tnc nct opcrdting rcvcnucs
for the year 1947, at the’ proposud ’a*cs, would bc ¢5,810 for High,andhf
and. $3y662 for the La Rambla. Line.-
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Diffo*encce vetweer the! estiuated oncratﬁng rcsults supplied by*
applicants for 1947 and the mOTe ‘favorable results forescen. by-the
Commission®s cngincer may 'be ‘accounted "for by the faet that the: .. |
engineer's estimates covered slightly ¢ifferent periods..than thoscq
used,; by applicants, that- the- cnginecr cmploycd different bases fox-,
his calculations;. arnd that: the ‘engifacer did mot give weight to. future
operating factoru which applicants bolicvcd to be r»asonably

1mmin nt andfcertain. .
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" Giving considcra*ion to 211 of the ’5ctoré“1nvolved3 WG, COnm

clude that tho farcs propoacd by applicants herein 'will. be rca,onablc
will not producc cxccssive *evenucs, and are’ neces,ary to maintonarcc
- of the se*vicoo involvcd. Upon carcful consideration of 211 ol ;he

facts and’ circumsoancca of ocord we are of the opipionJandufind,as
-a fact that tne incroascd farns o oposeo in thcse‘applidations;a:c
fully justifiod. 3 ,

No oimc limita*ion wﬁll Be actached to the fares, as

suggcstcd by thc enginccr ‘or thc Cas y of Loz Angeles, inasmueh as
.., the farcs arce aubject oo rovi»ion at anj *1nc upon*a?snowihg of cpangod
condition,. Highland Transi Ind. and Robert Landfer wiil‘bc
expected to cffcct opcr ting ccoromies within £héir ‘conts ol and <o
cooporate in eliminating any unncccssar; duplication of °crvicca or

ovcrlapoing of service arcas.

.

Thc abovc cnti lcd applicat*o haviﬁg becn heard .and subd-

s

mittod full conaidcration of thp zatters and -things involved.having
been had and the Commiosion bcing *ully advi=cd

IT IS HEREBY GRDY 2D that Hignland frazsit; Inc. and
'Robcrt Landicr,'doing busi“css as’ La Razbla Bus Ldnc;.bo'and they are
. . hereby authorizcd to csoablish, on’ 1ot Yeds than tom -(10) dayst.notice
to the Commi,sion and to the public, the" following -increased fares:

’.
l Incrcasc prcscnt onc-way ‘cash fareof 15 cents
to 7 ccno,.

2. Incrca ¢ pr esont scnool £ares to basis of a $1.50
. pRa)! ct £00¢- for. 30.onc-way ‘rides, ‘without. privi-
" tlege of: transfo: to other-lines, for ause only .
* by.studerts. of High school grades: or, lower,
:gglid only on school days between. 7:60 ae.ms and
:00 Palle
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IT Is H:RHBY 14‘1‘.7}‘{5{‘7:"17{ OBD SheD that the authori y herein ’
- granted shall be void except t0 the extent tha* the i‘arec publishcd“
pursuant to this authority arc £iled and made effcetive within
ninety (90) days £rom the cffactive date of this ordere
Thiw order shall become effective twenty (20) days from
tho datc horeof.
Datcd at San Fraacisco, Califoranls, uhis jZ day of

Mareh, 1947.
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