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Decision No. ----

BEFORE TEE ?UBLIC, U'I'ILIT:GS CO~~SSION OF TEE STATE OF CALIFOR."iIA 

In the Y~tter ot the Application of 
Highland,Tra:ls.1t, Inc., a Ca11!ornia 
Corporation, to i."'lcrcasc :oates and ' 
fares'for tlle transportation of 
passengors. 

) 
) 
) Application No. 28120 
) 
) 

In the Matter of the Applic~t1on of ) 
Robel't'Landier (La ~'bla Bus Line) ) 
to increase ~asseng~r fares and alter ) Application No~ 28130 
rulesarJ,d regulations betwoen San J?ed:-o,) 
City, ot Los Ang'elesand La Ra:b::"a.. ) 

Tn Ap~11cat1on No~ 2812Q 

Her9~rt C2mero~, for applicant; 
RogerA.:rnepergh a:ld T. ~r .. Chubb, tor the City' of Los Angeles; 
and Qeorge u. StcRhcnso~ for Robert Landier, interested parties .. 

In. ~'Pnl;t«a.tiC'Jn ~r9. 281 ~() -

George M .. S'tenh~nson, for applicant; 
Roger ATr!QbeT~t an':' T .. !,t.. Chu]h, for the City of Los Angeles; 
and H~rocrt C~~cron, for Eighland Transit, Inc.,intcrested 
parties. 

Highland Transit, Inc., a corporation, and Robert Landier, 

an 1ndividual~ are e~gaged in the transportation of pazscngers by 

motor bus as passenger stage corpor~tions, as defined in the Public 

Utilities Act, within and in the vicinity or San Pedro, in the Los 

Angeles harbor area. By these applications t~eY' soek au.th.ority to 

increase their adult one-way fares fro'!:l five cents to so-ren cents,1 

and to make a two-cent increase in faros 'for school ch11drcn~ 

Public nearings wore had before Exa~iner Bry~~t in Los 

Angeles on January 30 and 31" 1947, briefs hav~ been filed., and the 
1 

matte'rs are ready for decision. 

1 
The two a.pplications wcr~ heard tuld submitted on separate reco:rds~ 

and each will be decided on its own ::cr1ts. Because c,ertain phas.es 
of the two operatiOns have points in eom=on, they are eons1der~d in 
this single decision as a matter 'of conv~n1encc. 
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• • 
According to c'v'idcnco r~coivcd in tho:;c proc~edings, appli­

cants have 0xpcr-1enccc. substantial ~creazc:'s in direct operating ;cx­

pensos and are unable toearnsu!:t1c1cnt revenues 'to' cover costs or 
, ' 

operation. Financial schodulcs su-;':littcd as ey_"l!.b1ts indicate that' 

both applicants ,su:f'f'~r~d operating 10sz05 during thc'pa.:;'t'ye:sr, aDd 

th~t grr::s.tcr losse:::arc to 'be c~:pcctcd1f present fares ar'c l:aintaincd: 

co.stor"labor., z..pplicants' principal expense 1tc::1,adva.!lec<i materially 

dill'ing 1946. 
... ~ 

Eyl'l1bit.s ,o.nd tl"st1t:on:r of =.pplic<.l.."lt:; f -::1 tnc,Ss0s ind1-
, . 

cate tr..at during that year .,/o.g{~ rate::: or d:ivcrs, cc?loyod, by Highland 

Tra.nsit}'Ir .. c .. roze 20 ct;.nts to $1.10 POl' hour and' tl:"..3.t the :~tc sca1e 

for dI'ivt;rscI!l,loy~d by Robert !..a.r..d.1cr rose 26, Cor..t~ to $1.21 ";'C1' 

hour. 
" 

addition to t::J.e c.1r~ct i."".I.crc.ascs, labor, costs were: ane;crrt,:d by other 

factors sud:~ as more: 1100,::3.1 vaca.tion ,!'ivilc.e;~s ,high6:: rat~s, ~or 

overti~o, and higher o::pona.!turcs for otner, labor ~te!:ls. ':.!or0oV'e:'" 

1rJ.crca~cz in ot: .. cr op~!'a':ing <"1x~~nso :!. t~::s, including parts and 
, . 

su~p~ics,' gasol1r..c c.nd ·o!.~~ s.tJ.(1 1n~ur[:t.ncc f .."or~, c,..,cr1cneed during 

1946~ 

Looklr .. g to 1947, (lp:plicants pred!.cted that opcr:.lting 

A • .. j ...... c#!' ... ~or F.l"h·" """d" If' ..... •· .. l,.-It I"-,e. , , . • '-'ti--" .;j.j ... ,' • c" ~ij....... ..,.~ . .,"'" J ~ 

tcst1fiod that :::incc the ':tirst of the yea:: his co:n~any has'; had to 

o'bsorv'~ a h!gb.-: .. r rate of Jj3.yfor ovcrti'O(;', :lnd h.~z Md.,to assumo 
, " 

addi tion~l corl?cnsat'ion· 1nzurz.nce. Ho s t:,.L "t:cd . t!'la t . tl"A ~o:npany is 

r .. ngotiat:1.ng' a now la~or eoritract undG:' which ~:tghc::" ~!:le¢$ are' 

probable. Ro"oort La...'ldi~r cx~cctcd that .he ·J{o\:.l<i soon r.ave ''-:oltakc 

another: i!'J.croaso1..-.tnis' dr1"lcrs' ":!agcs., Both app11cants saio.'that 

ga!':.011nc 'O::1e05 adva..."lcOd one-hal!' cent ~ gt.11on/in Jar.$-:Y"and they . . ". . 
ex,octod, that i"uel eosts ,wo·.:..ld ?c i'..:.r"thcr inel"CCl.sl~d 'by' at-. least. :l~ 

cents a.. gallon through ado.i tionnl taxes e'C.:'l'cntly 'boing " eonsidciodby 
, , L.', * 
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Witnesses for 'ootl"' ... Highland Transit" ,Inc ... and,Ro'bert 
• ' , • I . ' , 

Land1er testified that present terI:lir..al. faC'1l1tics ,are ·inadequate 
• , .' • t ~ • \, • '. ~, • , • .... " 

and that capital cxp~nc..iturcs will ,be .requ;ircd·c,:uring '1947 to,pl'ov,1dc 
.. ~... ; Ii • 0/" " • ' • ~ 

improved' or addi tio~al ,fac;ill,ties.. ·'I~ey pointed out -tha:t .d<.~rcc1:l.-
• I'. I l' , ' i' I •• • '. . .. . . 

tion eX!lcnscop the :t;errr..inal ~:Pl'ovo:ocr.ts wOu+d 1nc.roasc t.~c year"~s 
~ :.",'. I:' - '~~.' .' "'I I. .. , ." . 
cost of operation. ,A 17i:tpoess to:.r Eig."lland tcs.t~f1ed 'al$.o that ·his 

.: " ~ • ~ ,'-l " " . Ii ,. -, • • • r" " f, ~ , 

company would find it neeessary t.o add ~~10 '~':lSes to :its tleet, and 
. ~,..":;".,,;~ ,t oJ .,"~.;', .: ,_' ,'1 0": I . '" (.., ,. 

that it had determined that such buses $~ould be acc.uired under lease , '. . . . 
,I, I ,If Ii '''", I " ,;' ," • r" l . " 

arrangement. ~h~ witness, asserted t~at the ~p$t of loasing the 
j ..... !,' : f" :. ", ~ I '.t· '. ~ 

';jUSC!.$ should bo considercd' in esti:latbg op~:ating expenscs tor 1947 • 
• t'.f I " ,', ," • I •• ' I , ' 

In adc.ition to the antic1pateQ, itlcl'eases In ope,rating cos'ts; 
~ . ..' , ,. ..;, . ~ .. 

applicants cxpect~~:! a reduction in pass.'~ng~r v:¢lum¢. Both comparUos: 
'. t • ~ , '. . • : ( • .. ,." . . ~': II : ' •• 

deolared that the trend haC. been d01/n\'lard in 1946, and: cstj;matcd'. that 
; "., '. J" .~ • . • . .. " ' J • . '. I'·f·, '. . '. 

during 1947 there would be a fur,tb.cr r,cduction· in passcngcl' vol1J:le of', 
,,<I. • •• ; •• ' .' 'I', f '" I ~, ... ~ ,1...:' .~. . . 

5 per cent o.t pre.sent tares and o!'; about: l.o'. p~r. cent at the prol'oscd! 
': ~ . ~' ,".' -I" ",' , , . " . . . 

tares. 
," . ,. .. 

A, transportation rescar,eh engineer; o,ttho Commission's s:t:att· 
•• I " ~.' I I • 

introduced and explained. exhibits covering, studi~s, he had ma~ of. 
: ";.,,. "',' '," '.' ... ' ,'" " I •••••• • 

applicants' operations.. kecox:ding to. his. studiOS" I both;·com:pan1cs: ": ~ .. . ..... , .' .~.',: . ... . , . ' , 

incurred losses in 1946.1 and would sutre:' substantial ~losscs in.·1947:' 
.. • oj"~' .'; • ...... ~ .,. • . 
• " of ~ ", • • • • • 

if, required to !:laintain the present tares. . He l.."ltl'oduccd -calcul6.tions. 
.. ' •• J • . ', ' +. # '. .' • ,,,,.', f. 01... , 

showing the est~matcd.1947, l'cve,nucs '. u.."l:deI;' present, fares I' proposOO. ,taros, ~., 
'~ .... , . ~ {', '! 4'~' •• I '."" '.. <. ~ • 

and an ·'1ntcrmcdiate fare basis. 
"',1\ "... :~ ,', .~ "~ f, " ,', 

Representatives o~ I.the City .ot.,Lo,s Angolc,s par,t1cj:patcd',1ri', 
, I·.··., " .' . . 

both proeccdi,rigs I examined witnesses I and introdue~d a report" ',on :opera- ' 
:', ": I,'; : .,'., ~ I, • I ,_ .' .,', I . J •• ' • . ' ". I i 

t10ns 0'£ ":>us companies in tho. San .Peero area as' subm1tt'Cd to ,tho BOal'd'·.'~ 
.,',., ~~ .. c.;. ','.,.~. I ~.' ,', .. I '. 

ot Public, Ut~l.i,t.i~.s and,. Tr,ans.po:'t.a.t!on,ot: ~~s' Angc:le~. ,by,' itS': chic!'.' 
I' :' I I I .' ." .' •••• ~', • .. ". • • • 

en~1nC'cr a."ld general manago,r.". The., rcpo:t.,ind1cates .that· app~'icants ' 
J~ • , . ' • . i , ' ~ ... f .. ;" .....,~ :' • ,. • I , ; 

are incurr 1ng def1c 1 ts J rccolm:,onds, .that .fare changes pend-ing, \b~tol"'O: tho" . 
".,; _';', .a, ~ ".~, .'rl.~ • \ •• "" • .-' 

Board in connection ~ith local . .linos ur.o.l::lr its, jurisd.iction, .be:-. ,. ," ".: . " .. '" ..." .'".. ,., :.. ',' . ~ . ' " ,. . .. . 



"j;' .:,' 

,coordinatcd with whatever 1:ares cay 'be a.uthori~c'd by this Commission 
• t' I r 'II 'III • , ': :.~ .. " 

1:; these proceedings, and suggests that r~ro increases 'be limited to 
. ~ " ,.",.. ,,', 

a definite pcr10d within which the operators shoUld ~ccke economios " 

th.rough coordination of their services; . The C!ty ~t:';~; A~gE:i6~ ~1d 
, ., , " .,', ~ '4~.,' ! : ' ':' .. 

not take, a p~sition wfth rcs?cct to tho ~arc levol which might. 'be 
P' ,. •• ,_ • ' • • 

x:oqu1red: 'by the applicants; !!o other partte's: p'artie'ipatod' in these 
" , . 

";- .. t " ~ ~. - 'r·' .. i " • 

proceodings,.. No" one, oPPo·sco. tho grant'ing of' the applications. . 
, • , • ~ .' ~ ~ f " • '. t·.' . 

Thc records' in' the so . proceedings leav~' no quost'ion that both 

app:li~ant$ arc iIi noe:d' or: increascd' r¢v~nti~s'.· A~cord1rig' t'o' apPl'i~, 
c~ts·/ fig;urcs, I Highland.; Trans'1t~, lie ~. los't' $17 1581' f~r' tho c~lo'ndar 
y~ar: 1946.,. and" Robert' LaD:dic:" lost"· sio ,076 in' opcl'ktirig his ,is.' ~bl~ . 

, • it 

Line for· the fiscal: year, cnded"NOv~I:lbor:'30';: 1946 .• ' H1ghland!u..~ished 
, ,,'. .. .,' I,: II • '"j : .' I I .. , 

est1matcs to:'show 'that at' proscnt' i"al'cs its" tJ.ot operating lOsz for'the 
. "i' ," ," f,J . ' 01 I I' . ~:. 

year onding,January;31" .. 194S;·Y!ould'bc $2'~/796;·and'that under the 

fa'res, 'prop¢sed :the' net:' oporat,irig ':rc'vcnuos woUl'doo -onij. '. $55i. ,. 
Similar. csti1llatos 'submitted' ,by Rob'~rt ~L~ndibr ror 'the 'yoar endiD.g 

• • ' I '. '. ' .... 1, • t, : 

November -30, ),,9.47'; ,,1nd1co.tcanticil'atod 'oparating lossoson tho . 
, .' .. ' .. '; ., 

La., Rambla Line of· $1'$,518 under prcscnt"'faI'os, and :$3~258' 'undor . 

~ro.poscd ·:fa'1:os.' :'. 
, . .', • , ".,... I' r' 

A.ccording:' to', os·t·imates 'of tb.c" Comx:ission engineer" after 
, ." ~ t '.; , " ,..... . .: f • J~ t" 

modifications- .conc:cdcd at the heating' to rofloct fa.ctors or which he 
, . , " 

t " I • ..,', • I ' ; , \ • ' .. ~ ..# .' 
was not apprised whon·mak1ng- :his' studies 1 'the net operating rcvon'lCS 

for :thc 1e~r .1947, 'at ·thc~.proposcd'fo.ics" 'WOUld "~e:' $;~~816: to;' iU~~d:';-
, . 2 ' 

and· $3i66.2 for :thc,,".La Rambla :Line~ , ' 

. ~ ............. _._,,.;' . . -- .- ... --- ... 
2 'D~tor'cnccs bctt1ccr. the "~st~t"od ·o'Oer'atii:.g:r,o.sults: "sup,pii;d b'y:: ,: 
applicants-for 1947' ·a.:ld·: t.he'"more· 'tavol'abl:e 'resUlts' .fo-r¢sc~n ,by:-tr..c 
Comm1ssion~s'. \:ngir.:c.ormay,q~c ·aceo'unt,cid. "!Qr by the:: ~a.ct ,that :"the ~,::. " 
engine or , s 'estimates ,co?o'red:sligP:t,'ly~ ·d;ifr:c.l".~nt. ',pcl'.iod:'s,.than ,:tho~so ", 
used;, by appl;1;cants;' ,tha't, the, engineer: ·'ompJ.:oycd" ,different base,S tor", 
his ,calculations';,. and, :tna:t; tho ~cng~nc~r diel" -not; give :wc:ight to, futuro 
opcir~t1ng ,factors ,Which 'applicants' 'b~lic'v~d to 'be 'reasonably 
1=~nop.t ,and.leer,ta1n.>.,' " 

~"". 



,Giving, consideration' to ili' of the' rac'tors :'involv~di':'WG ,-c,on­

clude ,tha~ tl:lo fares proposed' o~ ~ppi1carits horoin.'vv111.oc-. :t~as.o~~~?J' . 
, ' •• ~ ,f '. .., • :'" r I ' ' 

·w!:ll notp?;oduce, ~xcosslvc 'rcV'onuos, and are' nece,sdary" to' ma1n:t~,nancc 
.. Ir • : • • 

of the servicos involved. 
• , • I ", .' " ~ ~ • 

. fac.·ts . and' eirc~stanccs' of ;ec'ord .. '''0' 'arc: of t.ho 'op'in10n. : and.: 'find" a.s 
• .' 1 Iff' • , • • 

. 8: fact. ,that the incrcase.d' fares propozed in these ·~ppl1c'a.tions .. arc 

fully justitied. . . 
,. ' No t.ime l1mi t.o.tion . w~.ll ~e attached to' tho fll~CS,,. as 

'" .'. " , , .. 
. , s:uggest.ed by ;thc ?ng1ncer f~r tho City of 1'os' Angelos, inasl:lueh as 

/' the t,ar;s are subject to rovision at 'an,,' t1:lO upon' a:," sh:o~ling of cpangod. 
• • .' ':-- I . I . I ,.' . . 

conditions. Highland Transit,. Inc •. ar..d Eooo rt' ·Landj,:o.= "dll 'be 
, ; 

, ~. 

expected to effect oPoI'at~g ccor~o~i~s ,~ithin thc'i'r 'cont=ol,;and to 
. • ' • ~ :. ': ' . I \, • . 

coopora:te in el~minating 3.:1y unncc'ossary dup11catj;on' of" services' or 
. . . , " . . .' . ' 

overlapping or service areas. 

- '0 R 'DE R 
,..,.,.. - - - ..... 

~ of, • • W f I It: fl. • 

• I • , . . , ., 
Th~ above entitled appli~ation3 ~~v1ng oocn heard.and sub-. " , '.' . 

mittcd" .,f'41 cons~dcration 'of the :tatter's and -t'hings' involved . having 
... ',. > • ,.. 'h, ~. ~. • I • I • 

Ccen l'?ad, and ~h~ CoIOmission bc1rig"!uliy' advised, . . . '. " .- ... 
.... ... ! I ... ,' •• '. I fo • • 

IT IS 3EREBY ORD~~~ that Eighland TrQnsltj Inc. and 
• ~ ~ ~. I ~ ~' • t·.. : , • . , . ~. It ~ , • -4 

Robcl't, .Landicr, doing 'bus1nes's as: t6.'·Ra.i::.ola BUs Z;inc~' bo' and they aro . "... ... , 
, hereby author1z~d to' csta'b11sh~"'on'not !es'stnan ten -(10)' daysT. notice 

• , '." : .. , "\ • ",' ,'" • • • I '" 

to the Commission o.nd. to tho' 'puoiic;' thd'ofollow'ing 'increased ~ares: 
~ 1'0 / "! ~ ,~ " '/' ;'.. .. I' ~ I ' 

.. 
1;" . Inc'rea se.', present' on6-\~ay <'cash' faro ":o'! \.'" cents 

to 7 centz. • 
t. " l'.:: '. " .... :/ • 
2 •. ;,. Increase 'pr~s6;t ,.s6nool fa:r.:c~s to basis: 01.= a $1.,0 

: I • 'ticket. good.' f.o~:30. onc-way·;,idc·s~"'~'itb.out· pr1vi-
", . :lcge o:C}'tl'ar.si'cl', :to, othc,l'~lin'Osl 'for,·usc only, 
.' . '. by:. :studc:c.t:S.· ,0'£ hig:. ~scb.ool: grades· or~ lo,,,o::-, 

.' ·valid only on school days: botwoen· r;.:00 'a.m •. and 
5:00 pam. 

-,_. 



., 28l20-28l30-MB e • 
IT IS HEREBY ~UR!r~R ORDBRED that the authority herein 

• ,. .' (. . '; /0, ~._ 

granted shall be void except to ,tho extent that the taros :published 

pursuant to th!~ authority arc ~11ed and mado effeetivo ~ithin 

ninety (90) days tro~ the crf~ctivo date or this order. 

This order shall become o!f'cct1ve t'!,"enty (20) days from 

tho date hcr~or. 

Dated at S~ Fra."'lcisco .. Ca.lifornia, this 
-$ -i - day or 


