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BEFORE TEE PUBLIC UTILITIES COMMISSION OF TEk STAIE OF CALIFORNIA

In the Matter of the Application of
Fresno City Lines, Inc. for an order
authorizing applicant to issue its
promissory note, %o place a lien of
chattel mortgage on certain of the
applicant's properties to secure re-
payment of sald note, and to use the
proceeds »f said note for the purpose
specified herein.

Application
No. 28232
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J. L. Ezugh, for applicant.

Q2LINLQ

Fresne City Lines, Ine. asks permission to issue to
Anglo California Natiohal Bank of San Francisco 1ts 23% install-
ment note for $28,258.96 and execute a mortgage of chattels to
secure the nayrment of the note. The note will be isswed for tae

purpose of refunding £38,258.96 due o notes now outstanding.

The teéstinmony caows that Fresno City Lines,‘IﬁE, oWns
four 1942 Yellow TG 2706-27 passenger transit type buses which it
leases to Stockton City Limes, Inc. It also owns seven 1944 GUC
"TGE 4006-40 passenger transit type buses mhich IT leases 0
- Pasadena City Linés, Inc. There it now <ue on znotes issted by -
Fresno City Lines, Inc. to megulre said buses the aggregate sum
of. $38;258:96. Tre payment of this sum is secured by mortguges

of -chattels which are a lien on said eguipment.
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Fresno City Lines, Inc. presently leases frem Pasadena
City Lines, Inc. three‘l940 TG 3602-37 passenger Yellow cocches,
five 1940 NCL typé 29-pascenger Mack coacnes, five 1942 TG 3606~
36 passenger Yellow coaches, and one 1944 GiC TG 3609-36 passerger
coachi. It also leases fiom Stockton City Lines, Inc. five 1940

NCL type 30-passenger lack coacnes.

Recently tae outstanding'stock of Fresao City Lines,
Tne. has been acquired by J. L. Haugh from Pacific City Lines,
Ine. He beliéves that it is in the public icterest that the title
to the foregoing equipment be transferret to thae companies which
are now operating the seme. Fresno City Lines,.Iné.%will sell to
Pasadena City Lines, Inc; and Stockton City Lines, Inc. the
eleven coaches waich 1t leases to them,_and acquire froz Pasadenz
City Liﬁes,'Inc; and Stockton City Lines, Ine. the ninetéen
coaches which it leascs from them. Tne motor coaches will e
transferr;d at'their depreciated cost. It is of record that the
dcpfééiated.cost of the motor ocaches leased to Fresno City Lines,
Inc. is S50,A36.98, and tﬁap\of'zhe =stor coaches leased by it,
$4§,337.364I_Fresno City Lines, Inc. wilil pay tae difference of
$2.099.62 in cash. Pasadenz City Lines, Inc.,‘Stocktbn City
ines,'fhc. and Fresno City Lizes, Iac. are in agreémenﬁ'as to the
sale ;ad purchase of said egulipment ané the price téfbe paid
)

therefbr,

. H? Fresno City Lines, Inc. is now indebted to Anglo Cali-

B ) fbrni? National Bank in the sum of 3385258.96; The. payment éf
thig'indebtedness is secured. by z mortgage on the e@uipment‘which
is being sold to Stockton City Lines, Inc. and Pasadena City
Lincs, Inc. The bank is ready to release tae equipnment {ronm thé‘
1ien of the mortgages, provided that Prasno City Lines,. Inc..

C will issue to the dbank a new note in the sum.of-$38,258.96 secured.

vy a mortgage of caattels on the nineteen coaches which it is
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acquiring ffom Pasadena City Lines, Inc. and Stockton City Lines,
Inc. J. L. Hough will guarantee the payment of'fhe.note. A copy
of the note and mortgage are on file in this applicatién,as
Exkhibits "B" and "Cv", respectively. ihe note ié §ayable in
thirty-six equal consecutive monthly Installments, the first in-
stallment bdeing due Mérch 2%, 1947. The note bears iaterest at

the rate of 23% per aanux.

OBLEE

A public nearing haviag beea held on the above-numbered
application by Exeminer Fankhauser and the Cemmission having con-
sidered the evidenée subzitted at such hearing, and it deing of
the opinioa that the money, property or labor to be procured or
paild for tiwrough the issue of the note rerein authoriZed ié
reasonably/requiréd by Fresno City Llines, Inc. for the purpose of
reﬁunding indebtédness, that the expenditures‘for.such purpose are

‘not, in whole or in part, reasonzbly chafseébie to operating
expenses or to income, and that this application should'be granted,

therefore,
IT IS EEREBY ORDERED asc follows:

1. Fresno City Lines, Inc. méy, aiter the effective
date nereof and on or before April 30, 1947, issue to the Anglo
California National Bank of San Francisco its 25% installment note
for the principal suz ‘of $38,258.96, und execute a‘mortgage'of
chattels to secure the payment of sald note; suid note and said
mortgage of chattels to be in, or substantially in, the same form

as the note and mortgage of chattels on file in this application
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as Exnibits "B" and "CW, respectively. Fresng City Lines, Inc.
shall use the progeeds froz said note to pay-the indebpgdness due

on notes now held by sald Anglo Cdliao“nia National Ban& of Sdn

RS A X

Francisco.

2. Fresno City Lines, Inc. shall file a report, or

foo'a woe

reports, as required by the Commission's Genexal Order No. 24-A,

..‘,.1.

which order, insofar as upo*icable, is nace a 2 parg of this order.

L N

3. Within goirgy (30) deys After the execution of said

note and said morigage of caum&els, Fresno City Lines, Inc. gnal.

—-hd o

- T1le with the Comm*sszon 2 copy of sald note and a CORY of ;a.d

\_,)",

mortgage of chattels.

‘Dated .at ;San [Franeisco, Californla,,thia ZZ day
of March, 1947.
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