
Decision No. ,40044 

BEFORE Ti-:8 POBLIC D~I'r..I'IIES C0M11ISSION OF TaJ:. STATE OF C.A.LIFO&~IJ\. 

In t.b.e ?fLatter of the Application or 
Fresno City L1nes~ Inc. fo~ ~~ order 
authorizing appliea."lt to issue, its 
promissory note, to place a lien of 
chat~l mortgage on ce=tatn of the 
ap?11ca.."'lt' z properties to secure re-
payment of sai~ note~ ~d to use eh~ 
proceeds, of said note for the pu~pose 
specified herein. 

) 
· · ) 
· · , ) 

· · ) 
· · ) 

Application 
l~o .. 28228 

Fresno City L~es,·In~. asks permission to iSsue to 
Anglo Califo~nia iJationa3.. Ea.."lk of San Fra."'lciscQ its 2~% ir..stall-

l:I:ent note for $38,250.96 a..~d €xceute a mortgag-e of cr..Col.t~ls to 

s-ecure the ?ayrcent oi' the note-.. The note ;v111 be issued for the 

?l.lrpoze of refu.."'l.d1ng $38,258.96 due on notes' ::lOW outs~"'<ling. 

The test1'Oony $hows that Fresno City L:L."'l.,es,' l!lc~ 07;ns 
I 

four 1942 Y~llcw 'TC 2706-':1..7 passenger t.ra..'1Sit type ~~,ses which it' 

l-eases to Stockton :Ci:ty Li::l:es, Inc. Iz ,,,,,lso ~ :owns se¥.en 1944 GMC 

"TGH I+006~40 passenger transit t.ype 'buses ~hich 1:t ~cs to 

Pasadena City Lines, I::.c. Tl'le:-,e!.~ 'rJ:ow:C.ue on no:t:e:s issued by 

'o~ ,$J8;:z~ 96. The po.yrncnt of this '.sum is secured 'by I:lortg<.l.ges 

o:f·'cha.:t:eel:s whi>C!l are a lien on said eG,u1pr:ent. 
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A.28228 p •• ( Corr ) Ml1W 

Fresno City Lines .. L"lc. presently leases frcI:l Pasadena 

City Lines, Ll'lc .. three 1940 TG :3602-:37 pass€nger y'ellow cO::l~hes, 

!'ive 1940 ~lCt t:rr>c 29-paszetlger !!cck coaches" five 1942 '!'G 3606-

'36 '9o.ssenge:: Yellow coaches, and one 1944 GMC TCi 3609-36 passenger 

coach. !t also leases from &tocxton City Lines, Inc. five 1940 

NCL type Jo-passenger ],~ac% coaches. 

aecently the outstand~~g'stock of Fresno City Lines, 

:nc. has been acquired by J. L. Baugh trom ?~¢ific City Lines, 

Inc. He be~iev~z t~t it i~.~"l the public ~terest th~t the title 

to the foregoing equ!.p::lent be trar~$fer:,ed to t~e co:npan1es wr..icb. 

are now operating the .seree. Fre:no. City Lines, .I~c.··.will sell to 

Pasadena City LL"lcs, !nc. ~"ld Stockton City L~"les, Inc. the 

eleven coaches which it leases to them, and ac~u!.re fro: Pasadena 

City Lines, Inc. &:ld Stockton Cit:7 Lines, Inc .. the nineteen 

coaches which it leases !r~m the~. Tc~ cotor coaches will be 

tr~~sferr~d at their cc?reciatcd cost. It is of record that the 
. deprcciated cost o~ thE: ':loto:' -:cacnes l~ased to Fresno City Lines, 

Inc. is $50,.436.98, and t!'..at of 'the :otor coache~ leased "by it, 

~4r, 3?7 36' 't;'r ~<:oV'o City T .( ... ""< "iI CJ, '~'. • .... e........ ;.J ..... ~.." 
Inc. · .. ~i::.l pay the d1fl'eren.ce of 

$2;0099.62 in cash. P:;:.sadena City L1!'lez, 'Inc., Stockton City 
, -Lines, Inc. ar.d Fres~o City Lines, Inc. are in agreement as to tee 

sa3.ean.d p:.:rcl'"'....?.se of s~id e~uipcent ancl' tee price to 'be paid 
'(J" 

th(~refOr. 

Fresno City Lines, I~c. is now ~debted to Anglo Cali-
I 

, , 

fo::ni(: .. National Ba.."'lk in the sU: of $38,258-96. The payment or 
this ,::""ld(;btedness is secured. by. a. :not'tgo.ge on the equipcent' whic.h 

is being sold to Stockton CityL~cz, Inc. ~~d Pasadena City 

L:i.::'lcs, Inc. Th~ ba."1k is :::-eady to releas0 the equ1ptle!lt from the 

11 ~ , th t i "ed t' t to' "'1" .. 'T i or en 0... e mol" gag~s, prov 0. n.a ... !"osno' '-'.l.4.lY '".I nes, ... ne.· 

will issue to the ba.."li: a new notei:l th<: 51lm ,of' S3'$,258.96se¢ur.eC 

by a ~ortgage of chattels on the nineteen co~cb.es which, it· is· 



acquiring from Pasadena City Lines, I!'lc.. and Stockton C1 ty Lil'leS, 

In.c. J. L .. Haugh ~nill guarantee the paYJ:ent of the note .. A copy 

of the note a..."ld m.ortea.ge z.re on file in this application. as 

&Cl:'.i 'bits "E" and "C", respectively.. :nJ,e note is ?D.yable 1n 

thirty-six equal consecutive ~onthly installments, the first ~"l

st.9.1l:n~nt being d.ue March 31, 1947.. The note bears interest ~t 

the rate of 2i% per 6.."lnur:. .. 

" ' 

A public hearing ~v1ne been held on the above-numbered 

application by Examner Fa.!"..YJlauser ~"ld the C(,.·:n.-:ission having con-

sidered the evidence sub~i~ted at such hear~~g, ~"ld it oeing of 
the opinion t~~t the money, property or laOor to b~ procured or 

paid for t1:u-ough the issue of the note herei.."l authorized is 

reasonablyrec..uired by Fresno City Lines, Inc .. for the pl.lrpose of . 
ref~nding ir.debtedness, that the expend1t~res for such purpose are 

. not, in whole or in part, reasonably chargeable to operating 
expenses or to inco~e, and that this application zhould be gr~"lted, 

theref.ore, 

IT IS HE?~Y ORDERED az follows: 

1.. Fresno City Lin'es, Inc. may, atter the effective 

d[l.te hereof and on or before April 30, 1947, issue to the Anglo 
Ca11fornit:l. ~ational :&""'''l.k of San Francisco i'ts 2~% installment :"ot~ 
for the principal ~u~'or $38,258.96, :me e:r.ecute ~. ::ortg.."ge of 

chattels :to zecure the paj"I!lent of said note, s(:.id. note and said 

mortgage of chattels to be in~ or substantially L~, 'the same form 
as the note and mortgage of chatt01s on file in tr~s application 
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as Exhi'b1 ts TtB" a.."'ld nCTT, r.~~?~~;~ye+~: ~;~,~7?-8 ~:tty' L:t~~~~ Inc. 
shall use the pro~eeds from said ~ote to pay the L"'ldeotedness due 

• ", •. ' L' ~ ...... H" ¥'.1',· " ....... ",.. ..,', I j ~"'."\.IJ " • 

on notes now held by ~~~9- Anglo Calif'ornia National Bank' of Sa."'l 
' .... -". " • • '." ... ',' ," ........... ...",-,.,. 1'.'._ ."'''''10,11".. '. " 

F:-anc1sco. 

2. Fr,esl'lo C1 ty L1:les , Inc_ shall tile areppr:t, or 
• ~. • _ l __ , • . ..,., ... ~.'" I. ..... /.:"" ~. ' .. '" '~i ; 

r.eports ~ as re.'lu1r,e~ :by ~.b,c CO:::r:lission' s Ge;aer.al Or,e,er :N:o. 21;+-A, 
. • • • ' • I ......... , .. '" ,.. • ..... '." .. j ,J ~ ... ~~ - I', .-

wb,1c:l? ~rder, :'Jit;.spf'~,! {3-.s ~?p11ca ble, is :::lade ,a part, of' .this o,rde,r .. 
. . . ~ .. ~'. '.' ~~'.-., .... ',I, ...... ,J. ... ' ("4 r. o .,.; • 

~ .. Y/1·tb.1n .:tll1rjt.y .C~O) day,s ,a.!.ter .the execu,tiQn of said 
, _ .• l \. ... "_ ,. '. .' " , .. • 4... "~ ... ' A" .. j, """'" .".. "',, -'W'; ; f J ). 

·note a."'ld ,sai~ :m~~~.g§l;g.e ,!>J ~~;e:l?l .F'f.'f.~?O :CJ~'~Y ~:f:9~! l}!'?: shall 

file '.wi.-:th :~he ::~tn:;Ji:s.z.~~ :a ,cop'yo,! ;~?- no/~e ,~~.~ ~c/:.?,! .. ?f :s,~:'? 

mortgage o-t .:<:ha~~~s ... 

of March, :1-9.:1+17.-

-~Da::t.ed :?J;'J; ;~a.;l :F.~~"'l~isco, California" ,this II w.. ~day 

vLJ"£L 

_::4 


