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Decision No.

45060

| BEFORT TFE PUZLIC UTILITIES COMISSION OF THE STATS OF CALIFORKIA

In the matter of the Application of | ‘ : Ui.. ! G ﬂ ﬁ.‘.ﬂ
Yucaipa Domestic Water Compary, L

a California Corporaticn, for order
authorizing the increase of rates Apnlica ion Yoo 27922.
for water furniched to custoners
th:'ough the compa. :r' s meters..

Thomas A. Chapman, for Applicant.

Yucaipa Domestic Water Company, engared in tne .bus::.ness of supplying wabter
Lfor domeftﬁ.c purpeses in the u:'x...nco-po*atcd tovn of Yucaipa, in San Bﬂmardino
Comty, asks the Commission %o eztablish a new anc ‘ﬂcre;ued sc‘xadu_e of rates.

A public hearing was held before Zxaminer M. R. “facKall ot Yucaipa.

The service area of this utility covers the townsite of Yucaipa, edbracing
appio:d.zmtely 168 acres of subdivided land. This water company was organized in
1912 by Redlands Land & vater Co. %0 serve domestic water throﬁghout the townsive.

" The water supply is obtained from 'Yuca.i.pa water Company No. 1, 3 mutual
viater compa.riy formed in 1912 Sy Dike '&c Companyi o distribute water to its stock-
holders, being ovners of prc»perty to & ldfge pert devoted o agz'icﬁ;.turs.l Purposes
surroundirg the town of ‘:Iuca.ifaai. The xn.tua.l co"pan;y" bbtaiﬁs its waer 'roﬁ various
wmalﬁ and wells in the vicinity. ‘Ihe domewic coapany owns 101 'ha.. es of svock
of Yucaina Vater Compeny No. 1. Tack share of this stock entitles ..he holder to
delivery of five miner's inch-days of wc.tez' at inte:‘vals of 20 days.

;Appliclcht.,'s gsstridution .-:ysteln-contains"'Z0,000 lineal feet of pipe i.’mes
varying from one inch 1o =ix inc‘:.qs-in diametor. AN average of 275 consumers, all

metered, were served in 1946.
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The present rates provide for a minimus monthly charge of $1.50 for the
firs‘c.’l,OOO' cubic feet or less: all water used in excass of 1,000 cubic feat is
reduced to five cehts per 100 cubic feet. In this.procccdinp: the company asks Zor
2 minfmm monthly charge of 5§2.00 for the first 1,000.cubic feet or less, and ¥ix
cents per 100 cubt feet for all water in excess of 1,000 cubic feet..

Protests against the granting of the fncreased rates vere niac.c by several
consumers, on the grounds that the pressures are too low at times, that frecuently
the water is muddy, and often n0 water is delivered for periods up to several hours
fn duration.  In the case of one consumer raising ra_bbits and poultry on a large
scale, these cervice interruptions caused large and submﬂtial'lbsses, especially
of rabbits during hot :p;:lls in the summer months. | |

Yost of the company's zains were installed in 1912. The evidence clearly
shows that the service interruptions are caused by zilting in the mains and by
serving 0o ma.ny customers from small mains of two inches in diameter and less..

The report presented by Mr. Roy E..Sutherland, one of the Commission's
engincers; gave the estimated original cost of tangible fixed capital vo be £21,602,,
as of 6étbber 31,-1.92;6,- Janich sum included 81,020 for working cash and meterials and
:upplifs;-;,- )

The operating expenses from the company®s books were §7,136.. The evidence,
however,: shows that there had boen Sxoroverly allocated to operating 'a.ccounts
considérablc suns of money expended for main replacements and for new service coanec=
tions and meters, vwhich are ché.rgeablc only to fixed éapi.‘ca.l.. On the other hand the
testimony indicates that the utility 4is now faced wi“;h very substantial increased
costs. In April of 19L6 %he cést‘ of purchascd vater was increaséd from 30 cents
per miner's inch hour to 40 cents;'- ASsessments on sﬁock' formerly 35 td %6 annuall:,"
per sﬁare have been ifil:reaséd %0 $18.. The master meter rcc'ording water purchased
by applicant was i‘oxir;d to have oecen seriously undc:—reg;".ster‘...ng_a.dd has now been
rcpi:;ced by a new meter,. xjc'sglting- in a considerable inerease in the gquantities of

water now billed %o the uwtility i:y the mutual company.. The higher taxes together
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‘with the above increases lergely counter=balance the capital charges cerried In

operating expenses, b'ut rezult, however, in an annual expease under prcsc:it
conditions of $6,100, including depreciction. Vith present raves :rieldﬁ.ng a
gréss annual vevenuo of £6,L82, the net rc*t.ﬁm of £382 provides a yield of less
than 2% “on the investmerif in ie.ngible capital only. It is ¢lear that sone
readfustment in rates Lz in order.

The record shows that “his utility reasonably shouwld be entitled to
adéitional revenues to the extent of about $2,200. The yield of the rates
péoposed by applicant should closely approximate this amount when cdue consiceration
is given the present trend of new service applications. However, the lack of
proper water pressures and the inadequate water deliveries now e:d.sﬁing in large
portions of the service area must de Lmproved to the standard that satisfectory
sérvice is assured. The newly established schedule of rates is just and reasonabdble
only provided the service is properly improved. The principal -stoc}dquder in
applicant corporation secordingly will be expected to take immediate steps o
reploce all mains less than tvo inches in diamcter in those sections of the systen
where more than three consumers are served from any such pipe lines. This repiace-
ment should be complsted before the first of July of this year. The water users
wefe agreea.b;c to the increase; only Lif the improvement in thc service resulted in
dependdble water scrvice, espocially during-the gummer aﬁd Lall months.

The exdsting rules and reguintions of this utility are now obsolete and
do not fairly and unifémly‘ covar exdsting conditions; said rules and repulations
contain provisions no longer considered proper practice by this Commission. In view
of thgse circunstances applicant will be recuired to file 2 revised set of ruiles

anéd regulations for the consideration of “he Comuission.
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Application as ent? itled above having been {iled with the Public Utilities

o

Commigsion of the State of California,a public hearing having beenf neld thereon,
the zatter haviag been duly subm;.mcd, anci the Commission nc«iv. being {fully advised
in the premises, |

IT IS HTRISY FOUND AS A FACT that the rates now charged by Yucaipa
Domestic Water Company, a corporation, for water supplied its custom ers in the
town of Yucaipa; San Bernordine County, Califormia, are uajust and un:'eusonaole :Ln
so far as they difler from the rates terein established, and “hat the rates herein
estaﬁiished are just and reasénable rotes 10 be charged for the se;'vice rendered,
and basing its order upon the foregoing fincings of fact and upon the fx‘zrthcr
statements in the opinion which precedes this order;

I7T TS HSREBY ORDERTD that aprlicaﬁ*

L. May file in ouac‘.n.pl..cato , in conformity with General Order No.95,
within thirty (30) days from the date hereof the rates shown in
Bxhibit A of this order, to'be charged for all water service
readered Lts customers in Yucaipa, San Bernardino County, %o become
effect..ve on md after the first day of April, 1947.

2. Shall, vithin one hundred twenty (120) days from date of this order,
subnit 4o this Commission i'o* its ﬂpp*ov'ﬂ. four sets of rules and
regulations goveraing relations with its consumers. Zach set shall
contain a suitable map or «:ce'cch, dravn to an indicated scale upon
a2 sheet 8% x 11 inches in size, delineating therevpon, iz distinctive
markings, the boundaries of its present service area and the location
thereol with rafercnce w0 the Lnmediate surrounding territorys
provided, however, thet such map or sketch shall not be considered
by this Commission or any other public »ody as 2 final or conclusive
dotermination or establis..ment of dedicated area of service, or any
portion u"xerco

3. Shall, within one hundred twenty (120) days from date of this ordor,
file vith this Commission four copies of a comprehensive map,
drawn to an indicated scale of-mot less than 600 Sect %o the inch,.
upon which shall be delincated, by approprizie markings, the
territory preseatly served. Tuls map should be reasonably
accurate, show the source and date thereof, and include sufficient -
data %o determine ¢learly and definitely thc locntion of the
property comprising the utility's entire aren of service: provided,
however, that such arp shall not thereby be considered by this
Cormission -or any other public body as a final or conclusive
determination or establishment of t"ze dedicated aren of service,
or any portion thereof,
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The effective date of thiz order shall be twenty (20) days from and

after the date hereoif. g
Dated aty " California, this

1947

; ‘:.“:é\::, -
B f)‘-‘lg‘v%k 2
= = ‘

~ Commissioners.’
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Sehedule No. 1

GTAIRAL MATERED SERVICH

Aonlicablility:

Applicable to oll meterod domestic water service:
Territorys

Within +he tovn of Yucalpa, San Bermerdine County, California.

Ounntity Rate: \ ' Tonthly

First l,m c&ic fcet or loss...".I'II....'..l‘....."'... szﬂw
ALl over 1,000 cubic feoet, por 100 cuble foelerecienracacsone. .06
Par loter

Mind Yonth i) a7
fniman Monthly Charpe Paw Vanth

For 5/8 and 3/L=inCh MAterSeccecesrosvseoncnnnsssassossccs Ve

For 1=inch MAterSeceevscsresonnsressosonasasces 3.00
For - ed 5.00
For 8.0

© Toach of the forezoing "Minimum Momthly Charpes”
will entitle the ¢onsumer 40 the owantity of water
which <hat minimum monthly cherge will purchase
at the "Momthly Quantity Rates.”




