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In the Matter of the Applicat
of CHARLES B. HOL2RO0K, doing
vusiness as EOLBROOK TBARSIT CO.,
for authority to. execute Trust -
Deed, Chattcl Mortgage, and notes

Applicationﬂ
No. 28289 -

TR LI R

Charlee B Holbrook dn‘individuhl doing business uﬁder
the firm naze and style of Zolbrook Trun it.Co., ha, applied: to
~ the Public Utilitie° Com“isciou for aaunority to cxecute a deed
of‘trust.and a mortg¢ge of chattel,_and.to,l sue promissory'qotes

in~the'principallaﬁ6unt of 325,500.

Aoplicant is quageﬂ iz the businpgo of t*ansporting
oassenge“s, oy motor coach, between Bell and. Huntirgton P¢*k,
Bell Garden Downof, South Downev Gdrdens, Vultee Airfield ana
Bellflower. He *eports his asset¢ and liaoilit;ee, as of Dnceu-3

__Jl, l946,3as follows:'

Assets

Cash on hard and 4in bank R ‘3‘2,242~52 -
Tangible property (Cost 3110 269 75 '

_ less depreciation reserve of $61,948. 54) LB 325..21
Intangible property : 1,000.00. ‘-
Deferred debits o Lo 113.7

Total S ﬁﬁﬁ;677:46;
| Lgabglitgo B
Accounts payablc S S - "‘; o ‘$T9'768'94ﬁ;
A¢cruals - - ‘ , \ by 48205
Contracts due witn_n one- year o 13,638.00
Equipment ooligationg - - : 5 772200

Other l...a.bili‘t:ie..p . , S 5 T198.66. .
Vet worth S : LT 16 ,7. o

&5_5_,_.‘ 6’77_.4'51
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Aﬁpiicanf reports | thét'onvﬂﬁr*l 11, 1946 an éxplosion
occurred in one of nis budes inja*irg mary ol tae occupants. The
application shows that at that- time ne ‘carried nublic liability
and‘p roperty damagp infu*a“ce in the amount of $5 OOO and lo OOO _
and that the insur“nce comoany _ade avuilable to hzm thc sum of
$10,000, of which $L,944 09 was used to ,ettle nine c*a;ms

against appl;cant for dameges before suits were-i“stxtuted.“

However, it aopears th at there were:'i ed in the
Superior Court of the Sta»e of Cﬂ’ifo*nia, in and fo“ thc County
of Los Angeles, ¢1x,claiug, agg eba *ng‘w:OZ 4¢2 75, for per-
sonal Injuries dut that applicant’s cou“sel th*ougn uegoti_tiond,

wa¢ able to effcct 'ettlpmen in all tpcue cases for tot¢1 uum :

"‘of 530 50C.00. Appliﬂ is f the?opi-ion that it is des;raole

to scttle thcse caseg w1thout rom ng to trial, and accoraing_y

proposes to pay the agreed settlemeuua;‘

It is reported th@t the insurunce comﬁany has_turﬁedu
over to applicantf* coun,e- tne remairing sun of app ox1m4tcly

: $5,000 to oe used in these settlements and tﬂot lt is neces y'
fo“ applicant to borrow thc sum of v25 OOO to moet the\ba’ance of'
gcttlementg. To this cnd he Ha° mudc arr¢ngémeuts with B¢nk of
America National Trust & Savings Association to dssue to it two
notes one for @6 500 dedble in monthly *...tallme'zte cf 8200
beg_nnﬁng May 1, 1947 ‘with *nterest at thc o te of 5% por 3nnum

" on.deferred balance s, “nd the other for wl8 500 payablc in mOAth-

1y ingtg lment, of $700. oginn*ng May 1, 1947, witn 1ntere T ¢t
the rate of 3h per amnum on. deferred bglunccs.@ Tne 86, 500 notc
will be secach by a deed of tru@t covering rcal property locatod3

in uell used by applicant for rc 1acnti purpcses.and;alsq inf'
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the oneration of nis business, and t“e $18, 500 note will bc €=
cured by mort age of chattels covering te 'buspu._l ne 3ot¢s,
. in our coinion, snould e amended so as to permit uop cant to0 "

PaY the principal of tae note° at any time witnout thc paynent of

a prcmium.

The bor*owinb of- tno*c sums will L. cour°e, mate*;allj
affect. applicantfs firancral posit*on. Eowover, apylicﬂnt re-
.portf that he is info"mcd oy his counsﬁ-, and be;ieves, that 1f
the ca es go to trial & verdict &ga&ﬂSu nim oz iéhﬁ‘re°a*t in.Gubf
stantial judgments w“ich hc woula be unable to pay dnd whicn
would nccessit¢te oanﬁruptcy. He proposcs to vell the prope*ty ,
to be covered by the deed of t*u-t and to u*ovi e othe, quarte
for the conduct of ai° ou*ine s, and to use the proceedsvto ré~

duce the indebtednc,sAhe now prdposes to incer.

Under tﬁe'ci*cumftancé? set ferth in this'éppiication,
it ¢ppears to the Commission that app;icant should be autrorized.
to execute the deed of trugt and the mortgage of ca¢tt~ls and to
‘iseue the notes, it beAﬂg the op*nion of thn Ccmm 1onvthat the
money, prooerty or ladbor to. be procured or oaia for throubn such.

issue 15 *easonaoly requircd fo* the nu.poao specifi&d herein, ,

tnere~ore,
1718 Hsaassz ORDERED as follovs:

“ 1. Cna*les . “olbroox, after the nffectivo ddte {

' hcrcof and on or before Ma. 31 1947, may issue to ganﬁ of Amer;ca,
Nationdl Trust % Sav;ngs Associatioa a 5% inu a’lment note for -

- 86, SOO, 1ncipal and irte*est n4y¢ble in monthlj insta’lmentu of
8200 or more, and dn 2% inutal lment note for 018,590, p;;ycipal

»
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and interest payable in monthly installments o£‘$700 or zore,.
‘and may executc a deed of trust and a mo*tgago of caattexe in, or
subs tant*allj in, the sane form as the deed of. trugt and tne
mortgage of chattels £iled in this p*oceeding. Char’e° B.
Holbrook shall usc the note n*occedf to puy in part the indcoted-

nes of $30, 500 to waich re*er ce zs made herexn.

2, Charles'B Eo broor sha*l £ile with the Cozmission
a report or reportu, of t“e 1ssue of the- notes and ‘the. dispos_
tion of the proceeds 43 reou¢rea by ,“e Commisq¢on'° Gencral
O*cer No. ZA-A, whic o*der, i“sofd* s goplicablc, is made a .

part of thls order. He spall also file w~tn the Commission

cony of each,note.

3. The autnority hprein granted wi;l bacome ef ective
whcn Charles B. Holbroo& nas pa‘d tne.fee orescribed by Section
57 of thae Public Utm1itiC° Act which fep ig Twenty-fivo
($25 00) Dollar | |
%
| Datcd at Los Angeles, Cal*fornia, this 925 day

of March, 1947

- Commissioners..

irm&gmms conmsszon
1
J




