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BEFORE: ~HE ?OBLIC' OTIL!~IES COI1Jl/J.!SSION OF THE, STATE 'OF' CALIFOR1~IA 

In the Matter of the Application 
of CHARLES B. 'HOLBROOK, doing 
bus1nessas,EOLBSOOK'TRANSIT CO., 
for authority to.'execute ~rtlst " 
Deed, Chattel Mortgage, aridn~tcs. 
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QPINION N~D ORDER, 
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1~o. 28289 
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C,harles .B.: Solbrook,.. an .individual doing busi.'le!::s under 

the firm na:::e and style of :olbrook Transit' Co. ,:b.asapplied ~o 

the P1.lblicfJtilities Com:nssion for authority to execute a deee 

of ,trust and a mortgage of ¢~..attelsand. tois:suepromissory notes 
. , . . . 

in the principal amou.."l.t of $2~,OOO. 

Applicant 1sengagec in the business of tr~"l.sporting 
" I. t 

passengers",' bY!:lotor',coac~, 'bet\'leen EellaneE:u..."ltington.' Pa.rk~'· 
, " 

Be'll Cardens ,Downey, South ';Do1mey Gardens,~ Vul tee 'Airfield 'and 

Bellflower. He' reports h1s~ assets and 1iacili~ies1 ,as orD~ce:-' 

. be:: 3l, 19461:, as follow,s.: ' 

Assets 

Cash on ~~dand in bank ., 
Tangi·ble property. (Cost $110 ,269.75 

less d~prec1at1onreserve or $61,,94e~'54) 
Intangi"ole PrQperty .. 
Dei'erred de-bits . 

. Liabilities 
" Accounts' payable 

Accruals" .. ,. \' . " 
Contra.cts d.ue , .. 1.tb.in one" year 
Equip:lent . obligations '" 
Other.liabi11 t1es,. ' 
Net worth' 

-1' 

Total 

Total 

... ,' 

$: '2T'U2,",5~ 

48 ,,321..,Zl 
1,000 .. 00 
4,113'.73 

4:'5' ~'677 '4:6 . v_I' • - ,~ 
.,.,' ' 



" 

, , 

Applicant reports. that on April 11, 1946,a."l explosion 
, . , , 

occurred in one of his buses inj urir..g :nany of the, occup~t,s. The 

app1icstion shows that at that'time he c~ried l'ubli'c liability 

a.."'ldproperty damage' inst.ll"ar..cei.."l the ,amount of~' $5,000 a"ld $10,000 
:.' . 

and that the i'nsllra."lCC company made, av.:.i1able, to' him< the, sum of 
" " " { .. 

$10,000, of Vlhic.h $4,944.09 was used to: setti'e ni.."le, claims 

against applicant for damages be!"ore suits were 1nst:t tuted. ,. 

Howe'l:rer, 'it appears that there' were filed ill the 

Superior Court· of the State of Califo:::"llia, :tn. a.."'ldfor' t."le· Co.unty 

of Los A.."lgeles, six cla1:::s> ag.g:esati.."lg $302,412.7$, for per~ 

sonal injuries but that app11cant's counsel, through nego:tnltions, 

was able to effectsettlemer..t in all these c~ses1:or a.total'sum 

of, $.30,,500.00. App11ca.."'lt is of the opi!lion tMtit ,is deSirable 

to, settle these I:as'es wi thot:t going' to, trial-, a.."ld . accordingly 
,I, ' '. 

proposes to pa.y the agreed 'settl<:l:le:lts .. , 

It is reported thet the 1nzur~cc company Msturned' 

, over to applica.."lt f S cot.ltlsel the rema1r..i..'lg.suQ, of a.pproY.1:nately 

$5,000 to be used in these. settie:::ents~, il.."'ld tMt it is 'necessary 
. . . 

fo': applicant to' borrow the sum', of $25 ,000 't~ :neet th<:balance' of 

settlements. Tothiz end, he has~d~ arrang¢ments With Ba..'lk of 

America Na.tional Trust. & Savings ASsociation 'to issLlC: ,to it two' 
" 

not~s" one for' $6, 500 payable i..'l mor..t~~y i"'lstl.l.llme!ltsof">$200. 

begin.'li..'lg May l,1947,with interest' at the·ro.te, of 5% per :lnnUr:l 

on,' deferred 'ba.1:mces., Cond the other' £or$18,500 pay.'lble' :tn ~o:';th
ly ,instal~ments or $700 begin."'ling May 1;, .1947,. with interest at· 

the rate: of 8%, per a. .... .rJ.~ on d'e:errec. balances." Th~ $6,.500 note 

will be secll~:·e~ by, a deed' of ,tr~st covering real propel',tY','located 

in Bell, used by ap~11c:l.."lt tor residential pur'poses andalsein. 
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the;. operationo! his 'bus1ness~ and the $l8,500 note ·will be·se-

cured bya mortgage 'of chattels coveri!lg ten 'buses • . T..'1.~ notes~ 
. . . 

in our opinion, should1;>e amenc!.ed so. as to -permit o.ppliC~"'J.t to' 

pay ,the pri:lcip'al, or the notes at w..y t:!.mc ,'~i thout the pD.ymcnt of 

a pre::nium~ 

The borrowing ot··,these S!l:lS Will" ~.:r cOllrse~ materially 

affect. applicant T s tinanci'al p051 tion. However~ ap:p11c~.ntre- .. 

ports tr..at ~(: iSinfo;ncd. by his coul'lscl, a..""l.d c¢lieves, that i! 

the cases go to, trial So' vereict agai:."lSO;' him :::l1ght resa.i t in sub-
, . , 

stantial judgments which he ..... ould be, ,u..""l.a'ble to pay 3.."ldwb.icn" 

would necessitate ·om'lkruptcy.. He proposes'to sell the . property 

to b~ covered 'oythe deed' of trust: a."'lc. to: l'::"ovide 'other quarters 

for "the conduct' of r,..:ts oUSi..~ess, ~6.' to use th(: proceeds to re-
duce the indebtedness h~ nO?1 proposes to ,incur. ' 

Onder the circumsta."lces set forth in this application, 

it appears to'the Commission that applicant should :be authorized 
to execute the deed of trust t:1!lc. the mortgage of ~batt.;:ls and ; to 

. . , . . 

iss.ue the notes, it being the opi.'1.ion of the Co:::m1ssior..tlV.:.t the 
• • "? 

!:lop,ey, property or ,labor to be procured or ,aid for tbrouG-~such 

issue is,re::t.sonably rec;,u1red for the purpose,spec1.fi~<i'h.erein, 

therefore'; 

IT 'IS liEREBY OaD:E..~D as f0110",'/z: 

1. Charles 3 .. Solbrook, after the ~.f.fectivcdate 
hereof a."ld on or befo;eMaY jl, 1947, rr.ay issue to Ba...""lkot' A:lerica 

National Trust & SaviIlgs A~Soc1atio!l a 5%instCl.J.lcent note tor ' 

$6,500, principal and' interest': payi:4ble 1a tlonthl.y ~"lstail~en'ts':o! 
$200 or :nore, =.nd an' 8% ins~l:ncnt note for $l8,,500, pr1.."lcipa.l 

.. 



and interest pD.yable 1.."l monthly installments of $700. or . :lore, . 

a."ld:cay execu:te, a deed of trust :md a. mortgage of, chattels in.". or 

substantially 1n,the saoe form as the ,deed of, trust nndthe . 

mortgage of eM ttels filed in this ?roceeding. CMrles. B .. ' 

Holbrook Sha~iuse the cote ~roceeds to pay in part the indebted-

ness of $30,500- to which" re!€renc~' i's·::s.de herein • 

. , ," 

2'., Cr..arles B .. Holbrook shall, file vvith the Co::JI:lission 

a report, or reports, of the issue of the- notes :mo.'- the disposi-

tiono! the proceeds as re~uir~ by the Co~ssionrs General 

.Order No .. 24':A, .. which o::-der,1nsofar 'as applicable, is made a 

, part· of this order. 

copy of each!lote~ 

. "" ' , ..-He s:-.all also ,file wi tli tp:e Commission a 

3~ The al.1t(J.ority .herein gr~""lted will. becoz::.e ef:f'ecti"/e 

when Cha::-les B. 'nol'brook has paid the fee proescr1bedbySection 
- .' 

57 of the ,Public OtiJ.1 ties _ Act, which. fee is· Twenty-five' 

($25.00) Dollars. 

.' ~.-
Dated at- .~os A."1.sele;s, California,. this' eli" .... day 

of Ms.rch,. 1947-

Commi ssioners·.·, ' 
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