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:SEZ"CP.E TEE ?"JEL!C UTILITIES CO:':~,:::SSION OF T1!E S',CATS O?Ci.J:..lPO?NIA " I , 

!nt'b.e !;:a.tto:r o! the A'O-o11co. tio~ or ) 
S~SZT STAGES, a corpor~tio~, for a~ ) 
o~6.o:, 0:::' o,:,der~ Z:,o.nti~¢ pormis::ion ) A;>:;;>lico.tion No. 2809.3 

f to increo.::e 0Xld. D.d.jU!;"t and plac~ into) 
\ effo·ct Icertain 1'o.ros tor the tro.ns- ) 
. po::-~~:t1o';l or passengers on it::: lines.) 

Collame:' A. Br1.dr.~e, attorney for applicant 

o ? ! N I 0 ~ 
~----- ........ 

, 
In this o.'PPlico. tion o,ut1:l.or1 toy iz :'OUCht to 1:!lcreo.s", 

the raro structure of ~no S~~::et Stages, a cor~or~t1on. One 

proposal for a':l incroaso was :;et out in t~e ori;1:'lal t:i.pplication • 

. At the aear~~g applicant requested autbority to amend the origi-

nal a,,11eo.tion to provide to~ .0., soven-cent cash b£l.sictare in 

lieu 01: tbo t.on-cent 1"o.re proposed in tho original application. 

Fare Structure 

Item 

One-way .fare·s i'rO'!:l and 
to designated points 

Rou.."ld-tr1p .fares 

Passes 

?:-esent 
tare::: 
(C13nts) 

5 
10 
lS 
20 
2S 

40 
3S 

·30 

50 
120. 
160; 
2lS 

---1-

?roposed 
:f'~e as·, 
a'Ce!'lc.ed 
(cents) 

7 
10',. . ' ....... 

15 
20 
25· 

40, 
elimin:;l.te 
c 11:inat·G. 

e l1r:lin:l.t e 
elimina.te 
o 1i..'"".1 n:lt ~ 
eli tl.~:::ia:te 
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A pt:."oliC hearing • .... as held a. t 'Los klgelos on l".n~e'b. 6, 

1947, bc!o~c Examiner S~her3. 
The: c.pp11ctl.nt' s prosent rare z. truct'1.:.re enco:lpas::e~ . 

ono-':rO-Y tar03 r:,o~ five cents to tv:onty-ti7e cents, round-trip 

taros, and pas~ 'books. The cb..o.nSes now proposed would 1ncrcO-s¢ 

t'co presont"o a~.ic 1"ive ... cent, ono-way 1':.l:"O to ton cents u....."dc::- t~e 

Under both proposals all passes would be eliminated. All round-

trip fo.res, except the i'o:-ty-ccnt tare, \";,,ould like ... ,1so '00 e11mi-

natod. 
Sunset Stages is a California corporation formed 1r. 

October of 1946 to take over t~o assets and operation or an in-

r!i vidual, D. :3. :(.aur1ce, do1::.g bus1nessas S~set Sto.ses. The 

principal shareholders ane tlleir tit1e·s in the corporo.tion are: 

D. 3. !Eaurice, ?'!'~siden.t,. ·a.nCi. his So:l, C. ! .... Y:.o.wice, Exeeuti"lc 

Vice President. 
Applic:J.nt coX?o:'at10:l presently operates twenty (20) 

busses and l:lO.1nta1ns· n ter::1nal at ,1269 Bon~ie Brao Stl~eet .. 

Eer:nosa. Bea.ch,Co.11for:'l.ia. 
'At tho hca~1ns the sole ~~tne5s to:' applic~nt, c. A. 

Mau:-ice 1 p::-ezentodte:::.timony indicating the follo\\"!:c.g !'c.cts: 

(1) AppliCtlntTs. !Jrosent ter=1n:a.l faci11ties:.are in 
$on a~oa which ha: 'beco:e :'esidential in cnc.'!"ac-." 
ter. Bocause of this t'b.e City or Eer=osa S¢tl.eb. :':-: 
has :-equosted s,!Jpliea:c.t to 'be out or theto:"ln.i~3.l" 
vritil1n six :onths 1'r~n1 'Novem"oo:, 7,. 1.946. A :'oso-
lut10n of the City Council oot EermosaBoacb:,. :;,1''0-
stan t1a. ting this, '~ac recei vod in o" ... tidonce 0.3 
:E:xb.i"oit No.1. 

(2) Afto:" Co diligentseareh i'or nev: ter-Jnal facili-
ties, applicant ila.s docided to ~uy land in To'!":,aneo 
at a p:"ice or approxi~tely ~13,500,. and to con~ 
ctruct a building thoreon at a cost ot abo~t C35,OOO. 
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• 
(:3) The ne't': te:-::.1no.l ;!'c.cilitie= will in'cur 1n-

c:"cz'sod taxes. 
. . " 

(~) D:,,~,versf " sala.ries :-...ave l"i::en from 'lsI- pe:-' 
hour to~1.15 par hour dU:!"ing 1946. A. !u:!"ther 
incroaseis an.ticipated in' 1947. 

(S) T'a.ero·'h,as 'b¢en 0. ::a.rked increase in o.;?plic:lnt f s 
cost.s for tires.1 tubos:1 and ::.a1.."'ltenancc po.rts,. 

, " 

( 6 ) T'.c.o C i tics th:-o'O.Sh .,,:hicn a 1'1' l1ca!l to pcra,te s a~ 
nov: : levying licen.se taxes' on its 'Cusses •• , Th~se_ 
tnxes v:erc 'ins;t;i tutec1. in 1946 in InSle ... ,ogd· (~~~8.50 
pcr bus!)cr' yea:-} 3.:ld in F.er1T..OS~ 3eachCi;2a~OO:!,er 
"o\lS pOl" ';loar). Other, 01 ties o.::oe expocted to 1'0110 ... ' 
the same methods. 

(8) Tbe price of ?orc1 Tran:it ~, .... u:soc., '':~:lO ~1nd c.pp11·-
cant U$OS I' hasincreo.sec. !'ron: ~6600 to' :}7S00 a~1occ. 

(9) ..o.dc.1t:i.onal, routes which· applicc.nt in·~endz. to inaugu-
rate , ifauthorizod:"oy the Co=n~~sion,Vli11 operate 
:l t a. 'loz3c:ur~.~5 the next soversl mon the. . ' 

, (10) CO!r.po.rablo . 'busopc:oo. t10nz : in the o.ro.o. ,o:ro nov' pO%"- , 
mi.ttcd .t~ ·ch:c.!'go 3. 'basic faro oi'zovcn conts. 

In view ot the above conditions applicant contendod 

~cha tit wac not possible to co~tinuo prot1tz'·oleoporations ur..de:, 

theprosont :,ates. To· i'u:'the:- subst.o.nt1:lto this' contention an 

.. oxhibit:'was introduced which chowod that a1thoush"the company 

had 3. net income from ope:oations' during 19460! (~i,242.96.:,. ost1~ 

m:ltoc. lossee fo:- 1947, under tho procont ::oo.to struc'ture.1 wo'l!lc. 

o.;:nount to ~:'i29 ,619 .29. Fact'\!a1 do. to. '::0:'0 set out in tbooxhib! t 

::uPl'ort1ns this i'o:'ecactand, also, an est1mo.te of tho results 

ot oporc.t1on in 1947 :undor the o.!:tonded '1'=,oposa1, · ..... i:th a basic . . 

seven-cent rare. 

A.transpo:otllt1on.ens1neor for the ?u'blic 'Utilitios 

Commi::::::ion prccentcd anc. ox!.'ln.incc. an oxhibit anc.lyz1ng 
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o.pplicantfs oporc.tions and for~co.stins pro"oa'blo resu.lts 0: CO'!'l.-

. ti'!'l.'Ucd. o'Ooro.tions "i.::lderthe "resent rates a.nd, 0.1:0 .. u..'I'ldor the 
(10 ~ " 

p::,opo.sod ro. tos. App11co...~t1n no "1:0.1 cho.llengec. this exhibit, 

"ot:.t rather o.ckno\·lledged soyora1 o-ciss10ns in his O',1n o7..a.1"oit .. 

','/hice VlO::'O pOinted out by tile Co=is:::ion enGineer. 

T"~o 1'0 llowine t~"ole (1) is. deri voe 1'ro-::. cxhi'oi ts :?!'osented 

1946 
1947-'Oro sent ta.res . 
1947-~roposed trj fares 

To,tal 
operating 
:-evenue 

$195,433 
191iS7~ 
229,861 

Toto.1 
ope:'lltinz 
expenscs 

$19~j.190 
221;.193 
22.1,193 

Not 
operat1:lZ 

. Revent:.c ' .. 

f~ 1,242. 
(2',6.1;) 
~;o;~ 

Cotz'lission En~inoer 
1947 -'O:'e.sent faros (~200 .. 865 
1947-~ro'6oscd lOt l"are::: 287 ;.SlO· 
1 947-pro posed. 7tj.faros 238,'7'70 
1947-sugsested 6tj. ta.ro::: 222 .. 525 

·;:·Be!ore Federo,l Incor.o Tax (?.ato 

;~209 ;.740 ~H8ib70) 
2iO,80S 7c,7v5 
210,,205 28;565 
210 ,.005. 12,520 ~ 
base S76,735) -

, ' , . 
o.pplico.n t a."'ld the·Co:n:r.ission enginec:" aro· largely du.o to· a 

<iii'f'arenco i:'. tho esti:atee. :-ovOnu.e. Tho Com1ss10n e:lgineerfz 

est1:r.o.te.o.nt1cil'atos ::loro :?azsengorz tho.n docs· o.p;>licc.nt's cst1-
. , 

m.o.to. So tar as expcn.::os go the osti~tes 3.':'c:'cc.sonaoly close 

\":i t:1.the exception of ad:linistrc.t1vo expenses. A!n~lican~ est1-

:lates, in :,o'r;.."ld f'16"J.:;es, ~?7,OOO :0':'0 tr..o.n does the CO:l~.s.sion 

(1 ) 'rae abovo table does not 'to.ke into conside:-at:i.on the cos.t or the new ter:nino.l ... nor the a::ltic1~:ited l..-1crea':cs in othor 
cO.sts. The testimony,resentec. included def1n1:,jc:osti:o.tes· llS 
to the cost o'! thO.. proposed te:rtninal.:: The .lanecozt ":lo.S ·oxti-
:w,·tedo.t $l3 .. 500, and·tho 'bu11d1nS cost. at :)35,000. Givi:ig' 
effect to those fiSu.:'cs would. increc.se the· dbo,vo ·~ate'baso to 
~;a23,235. O:poro.ti.."'lZ expense Vloulc. be :,:"aisod i'urthc:- be.e:iuso ~ . 
of ti.'lO ~nt1ci'Pated1ncrec.se in the c06t Q~' go,'sol1no o:nc other 
items. 
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'.' 

~ng'ir..e0r. This is largely due to a??licant'e proposal ~o "!,ai~e 
i ' 

!:lonth, each. 

Official notices of tb.:1.shearing were sont to the 

governins :>.uthorities 61' the Cities.o~ R~dondo Beach, Ser:osa 

Bea.ch,.· !t!a:ni.'lo.ttan, ·BoaC1:l .. !ngJ,owood, and R$.v:thorne; however,. nono 

of thoso cities appeared nor W0':'O' thcre.3.ny appearances rrom any . .' 

party othor than, t~o, a.pplic~nt. " 

It is apparent,trom the c7ider.ee prcse:c.ted that ,the 
. . , 

pre$Elnt revenue of the Su."'lset Stasos!.:: inadec;,t:.a.to "to dof~ay tho 

cost of p:-ov1ding' $'O:-ViC0 ~r.d that some relie:r .. in tho form ot 

increasod fares has ~een justifiod. 

Upon, this record ,,::e finO. that applicant .~ould be aut'b.-
'., ' 

orizod to o3to.'blish the rate $~.::.cture $ct out in its a:nended 

application. 

ORDER 
--~...,,-

subl:litted" and good cause appoarinG, , 

IT IS C?DE?.ED that SunsctStagos be, and it heroby is, 

a:utborized to' establish" on r-ot lGs$ than £ive '(5) da.j":: f not1ec 

to the Co::u1ssion 6.na' thop\lolic .. tho following cha.nge::: 1:l!ts 

ta.re ::tr"llcturc: 
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1. Increase all p~esent five-cent, one-way cash 
:t:~es ex.cept those a:pplica'ble to school children 
to seven cents .. 

2. Discont1nueall :OO1l.."le.-tl"'1p . tares, except its p:oesent 
rort~~cent, round-trip fare, between a point in 
lnolevrood, on tho one no.nei, .tl..."'le. on the' othe::-
points in Rodondo Eeo.ch, Ee~sa Beach, and 
~!ar...ha ttan BeacJ:l. 

3. Discontinue all co:mutation books and weekly 
pD.:l:es. 

IT IS FU?TAER O?.DERED that the o.u thor 1 tj" here1n gr:'J,'!'l ted 

oho.ll 'be void unless tho i"ares a.uthorizod. are pu"o11shed,1'11od, 

and "C'Jlde e~rect1vew1 thin suty (60) da.ys from. the ctractive date 

of this Order. 

'!'bis O~der shall become ei'f'eet1vo twenty (20) da.ys !"rom. 

the da.te heroe>t. L 
Dated at _12u~_ 
/rZztaec4 ' 194'7. 

, Co.litornin, t~~s 

da.y of 


