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LC UDILITIES C m“*SDIO\ OF TIE STATE O“ CALLIFCR

In the Matter of the AonlicatiOﬂ of )
SUNSZETD STAGES & corporation, I )
oTdoT or orTders gronting po*m¢ ;on )
to 4inerease ond adjust and place into)
 effoct certaln fares for the trans-
portation of passengers on itc lines.)

Application No. 22093

Collame» A. Bridwe, atitorney for applicant
’ .

0 ‘ I

In this application awthority iz sought %o imcreass
the faro structure of tbo Sunset S ageu, a‘cornoration., One
pfoposal for an inc¢roas o was set out In the original 4npl cation.
At the nearing applicant requested authority o awend the origi-
nal anplication to provide for é‘seian—cent‘césh‘basic'fare in
liow of tho ten-cont fare nronoéod iﬁ thc original appi;catién.
The showing was made on this revised fare plan.

Fare Structure

, - Proposed
Present fare as.

o fares amended

Ttom (Conts) (conts)

One~way fares from and ' S 7
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35 eliminate
30 oliminate

50 ‘eliminate
120 climinate

160 aliminate
215 elininate
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4 peblic nearing was aeld at Los Angeles on Tareh 6,
1947, before Exeminer Syphers. K

The applicant's present fare structure encompasses
one-way fares from five cents to twenty-fivé cents, round-trip
farcs, and pase books. The changes now proposed woull increase
tho present basic fiveecont, one-way fare to 4en cembts under £he
original proposal and seven cents under the amended proposal.
TUnder bHoth proposals all passes would be eliminated., ALl round-
trip fares, except the forty-cent fare, would likewico be olimi-
nated.

Sunsot Stages is 2 Californmia corperation formed In
October of 1946 %o take over tne assets and operation of an in-
afvidual, D. 3. Maurice, doing business as Sunset Stages. The
principal shareholders and =meir titles in the corporatlion are:
D. 3. laurice, President, and nis son, Co A. Yourice, Executive
Vice President.

Applicant‘Corporation presently operates twenty (20)
vusses and maimtains a terminal at 1269 Sonnle Zrac Street,
Hermosa Beach, California.

‘4% tho nearing the sole witness for applicant, C. Lo
vaurice, presented testimony indicating the following facts:

(1) Aspplicant'z prosent terminal facilities. are in

an area which has become residential In charac--

ter. Docause of thals thne City of Hermosa Deach

nas requested applicant To be out of %he torminal

witnin six wonths from November 7, 1946. & TOTO~
lusion of the City Council of Hermosa Beack, sub-
stantiating this, wac received in evidonce a3

Dxhivit No. 1.

(2) Lfter a &iligent search Jor now terminal facili-
t4es, applicant nas docided to duy land in Toerrance

at a price of approximately 413,500, and to con-
stouct a duildinz thereon at a cost of avout 435,000,




Tae new terminal facilities will fncur In-
ereacod taxes. - ’
Drivers! ea’a“ies nave risen from. 75¢ per :
hour to wl 15 per hour during 1946. . A" further
increase is anticipaved in 1947. '

”here ‘nas beon a ma“ked ;ﬁc“eawe in aoblicaﬂt’G'
coyv~ for t res, tuoes, anc maintena ice parts

e ic. thro“~h whicn aoo’icawt ope“ateﬂ are
now 1evying lxcenue taxes on its busses. ' These ‘
taxes were instituted In 1646 4in. In*’ewood (548.50
per bug per yca*) ‘and in Hermosa Seach (1,28.00 per

‘sus per year). Other c*tieu re expoctod to fol ow_
the same method,. _

Applicant's gasoline costs rocently have incrcased

ono-nalf cont per sallon. Turther increased are.
expected. .= - a

The. pr;ce of FPord Qranuit s ges, ““o Vind apn’i-

_ cant uﬂe S, nas increaued om. QGGOO to’ ;7300 aniocc.
Addit;onal routes which’ avpl‘c_nu ink cends. to in wavgu-
rate, 1T auzaorxzod by the Comm;ss;oﬂ, will operato
at a lecs dur.us the “ext °overa- monu“u.' S

Comoa*able bus’ owo“awiouu 4n tne ares are now por-
mitted to charze a basic fare of °oven cents.

In view o;f ne above conditions anpl 1ca“, conuendoa’
that 1t was ﬁof possivle to continue péof'table Oporgvions wuder
the present rates. T0 fﬁ*the“ «ubstantidﬁe tﬁ*s'coﬁte*tioQ an
'oxhibitfwa° ;ntroducod walch -howed that “ltbouun the comnany
nad a'net income Ifrom dpe:at;ons Quring 1946 of 41 242;963 osui;
m;ted lossoez for 1947;'under tho-preﬁent ratc struc,u*e, wou“d

amount to 7529,619.29. Factuval data wero zet out in tno‘exhibit‘

Supportiﬂg tals fo*eCaﬂt aﬁd,faISQ, an estimate of tho “eﬂul

fon in 1947 under the amonded p*ovoeal, witn a bas
ueven"cent ...are.
A trans no:tationlengi.eor for the Public-Utilitios

Commiszion pres ented and explained an or“_bi“ anulyz;nb
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aﬁplicant’s onerf*'ons and fo“ecast¢“° nrébable pesults of con-
tinued oporat 1onw unde“ the present ratos and, aluo, wnder tro
b“ooosed‘”ates. Anpl;can in‘n way challenged uais gxhibit,
wt vather ackuowlcdsed several omiss:ons in pis owm oXaibit,
walch were pointcd out by the Comm;sglon engl nee.." |
Tac following sedle ') Ls dorived f:6  cﬁhib ts
at the noaring: |
motal Total ,ﬁé*
: S operat;ng operating . operating
Aonll can* ' revenuo expenses ‘Revonuc”
1946 | 3105,433  $194;190 % 1,242

1947-presont fares - 191,574 221,193 (Z%,815)
lgév-nroposed 74 fares 229,861 221,193 ,000

Commiscion Ensincer

1947 -present faros 200,865 209 740 ’ G?7?ﬁ5
l°47-o*onoch 104 fares 287,510 " . 2;0 208 7S, 705
1947-proposed T¢ fares - 238, 770 210, 7205 28 565
lo47-tuzsosted 6¢ fares = 222,525 210,005 . 12,520

*Belore 1=‘e<5.c>z~.:t:l. Income Tax ( ate base 76 705)

The - princ*bal vari ationg between £ho es iﬁates of ohb
appllicant and tne - Commiss’o eng,nec* aro largely due to a }‘
difference in fhe_estimated revenue, Tho Commi,sion‘ens-nqer’s,
estiﬁate.anticipates ﬁgre »ase go 5 than doqsfapplicdnt’s esti-
mate. So far as expén;es go .he Out “ates‘arehréasonablyvclose

ta the excoption of admi“‘ourutive exﬁcnses. Lpplt can esti-

zmates, in rownd figures, 37,000 more “han doeu-*he Comm¢s fon

(1) Tae above table does not take into consideration the cost -
of the new terminal, nor the anticipated ;ncrea"eg ;n ovher
costs. Tho teutimo*y orosented included definite timates as
to the c0°t of tho propo,ed terminal. . The land cout was exti-
mated at qlu,SOO and tho building cost at 335,000, Givirng
effoct %o those figuros would increase the. abovc rate base vo
%123, 2u5. Oporating expense would be *a od ’urtac" Decause .
oF tho anticibated inc“ease 1ﬁ the cost ol ga tne and other
iteuu}o - . ’ o




Qngineer. This is: la“gely cdue Vo applican s proﬁosal,tq raliso
_ the.salaries_of its pr e deno and vice es;dcnt to 4650 por |
- month, eacn. o 7 _
cffic;a’ ncviceﬂ of. th*s’hed in ‘wéfeléenf'ﬁo ta
governing 3uthor;tieg of the Clties, of Redonao Beach, Zex oSa
‘Beach,-MaphattanfBeégh,-Ing;ewood, aﬁd Eowthorne; nowgver, none
£ these cities apoea*ed nor wére the e any;a?dera@ce¢L£rop any
parsy otha,.tran tho. uppl‘ca...t. : | | |
1% is apparentgfro“ tne cv*donce nrc,e ted that *he
_ Present revonue 6f ﬁhélsunéet Svages 135 Lnadeguate to dof*ay the
cost of providing SeTViCo «nd that some r¢1ief,Ln.the Torm of
Lacreased fares has been justifio&. : R |
Tpon, t“is “ecord e finc tnau anolicanu_sﬁoulé;be auth-
or;zcd o eotab‘iah the “aue gt*ucture set out in ifs‘aiended

application.

Public hearing having been held, +ho matter having beon

submitted, and good cause appearing, o |

I7 IS CR D‘?:D that Sunset Stagos be ‘and if'he*oby iz,
authorized to establish om not less than f;ve (5) days* notice
£o £hq Commisclon and tho pudlic, ho ’ol owing chanoc iﬁ its

fare ctructure:
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Increase all present flve-cent, ono~way cash
fares except those applicadle to school children
to soven cents.

Discontinue all round-trip fares, oxcent its present
forty-cent, rovnd-trip fare, between a point In

- Inglowood, on the one hand, and on .the other
points in Redondo Beacn, Hermosa Beach, and
Yanhattan 3each.

Diséontinue_all commmtation books and weelkly

PAS3GS. - 7

IT IS FURTEER ORDERED that the autzority herein granted
shall e void wmless the fares authorizod are published, f£iled,
and made elfective within sixty (60) days from the effective date

of this Orcier.

This.Order shall become effective twenty (20) days from

the date hercofl.

Dated atagiﬁ(z;‘ 51:( (o » California, this __ R,(Z<

Qay of  Munct , 1647.
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