Decis.:.or No. 40107

-

_azs_omm PUSLIC U’.L‘ILI.:.I_,S cow:ssz_om OF THE & "mm?. oﬁ CALIFORNIA .

In the Yatter of the’ Aopl;cdtion of
‘JOEN L. COUIIS to transfer an .
Automotive freight line:operated by
him under the firm name of: LALZE-
SACRAMENTO TRANSPOATATION CC.,  and
of the LAKE-SACRA&ENTO ;RAJSPO ATION
Co0. INC., a cornorat;cn for an .
order authorizing £t° to ‘acguire the
sald automotive freight line znd
authorizing 1t to *ssue its capital
stock.:
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This iz an ap:lication io* an ‘order of the Publ;c Ucil—
itie° Commission autnorizinb ‘Jern L Coutt o trhnafer highw”*
common carrier-operqtiv rﬁg.ts ana‘properties 7o) L¢kee “,
Sadraménto frénSportatidn Compaﬁy;vinc., a ~orporation, and
author*zing said oorporation to issue 1,200 shareo of no par

valae common capital ,toc5._

The apolicat101 shows that Jobn L. Couttc is tne owncr
of a cer ficate of publ c convcnicnce and ecea5¢ty, acquired By
| Him aﬁde* author;ts g*anted vy the ommissioa by Decision Vo. '
,7728 ddted March 13, 1945, in App;icat;on No.. 26569, author-

' izing opcra ions as a nighnay common ‘carrier for the transporta-
| tion of pro:erty betucen Sacraaento and Lakepo.t and inte*
m@dxate points., The equipment Lsnd ln the: operation, according
_to the prcsent ¢pb’ica on, include° one” tractor, one trailer,l" 

two. trucks, one van and one °edan..




It appears tuat Jo“n LQ Coatts deui"e° to ;nco*oorate
his business ané to tnat end nas cgused tae orguniZation, on or
about January 19, 1946 of Larc-Sacramento Tr¢nsport¢tiou Compaay,
cInc., a corporation. He now erposes s;bject to rﬂceiving |
éermi sion from tn;u Comm;ss;on, to t*arsfe* to .aid corpordtlon,
in exchange for l 200 shares of rno p 2> value common ca pitul utocxc
~the certz*zcate of public conv-“icncc .d necessity and the assets
of hiq ouainc S now’ ooprated by R m unde* the name’ o# ua&c—
Sacramento Tran*portatior Co., Saia 1, 200 sharos will ‘be held by
John L. Coutts, and Willism L. Reynoldu Wuo are now. ooerat‘ﬂg and
m&naging the busine*s and wi’;'cont“nue to ao so when the ribnts

and’ equipment are accui cd by thn coroO“utio“.

4

" The orlginal cost ol the ecuio ent to be!transforred is .
reported at ¢13,48*.89., Inc_uded ther eir is tnc cost S”,Oéé 39,
of a G.M.C.- trucr and Rcl;a.ce trgiler purcbusna in Jdnuary,

1947 Lnder a cond*tional gale cont aet p*oviain6 for deférrod
paymcnts of 4,823 44, &ncludiﬁg ’ihanc*ng cnarbeu of $J36 52 over‘
a period of eiphtcen- onths. A copy of the conditional salo con-,

-

truct h¢s been filea tn*s proceed*ng.

| The'ihdeﬁfedﬁes has bcen reducea to w4,555 48 It is'
the intention of the co*pomtiovz to ...ssumc the payme,-t of tnis
amount plus other *ndebtedness of 32 O-J5-] o ‘,,‘

The. Cozntssion dié not autnorize Joan L. Coutt... to

“execute the co d;tional sa;e cont“act. cloa*ly ﬂppearv, nov-

;Vever, that hig fai ure to o% tain ouch authorization was chﬁoug“
1nadvertence and wmth no inteat onl: s part to evade tne vro~

v‘vi,ionu‘of.thc Puolic.Utilities Aet. The ordcr herein will




. ' , .

authorize the coroorgtlon e assume the ndyment of t.e outstand-

ing indubtedﬁe 4nd o cxccute a new conaxtﬁon¢l sale contract.

Applicants are nereby placed upon'nofice’that operd-
tive rights, as such, do~hbt cbhs;ifutera él 2ss of property which
may be Capitalmzed or used as an elex ent of va;ue 4n' rJte fixing
fo* any azount of money in excess of that orig;na*-J paid to the f
St¢te as tae considpra.ion for the grant of such "ighta.f Aqide |
from their purely permiss 1V° agpec., tnef oxtend o tqc holder a
vfull or partial moaopoly of a claos of buuinﬂ5° over a ticular
: route. This nmonopoly feature Qay be cnangcc or destroycd dt any
_tlme oy the State, wnich is not in any ~~<3spc~<:1; limited to tno
number of rights which may be given.,

| The Commiasion huviﬂb consid crcd the above entd tled‘L
" matter and being of the opinion tbau a pab pi hca igg is not-
necessary, that an order granti 12 the dpnlic_t on onddld'be'
entered, as herein provided a.d that tqe money, propertj or ldbor"
to be procured or pazd for throu; tne 1 suc of t“e stock ¢na tae
'conditional sa le contrqct ncrcln autaor;zed ieircaaOﬂubly re-
quired for the purpose° snecificq herein wiich purposcs are- not,

in whole o“ in nart reason abl:~charsea le-to opcrating erpcnsew

or to inconme,
I7 IS HEREBY‘ ORDERED as follovs:

L. John L. voutts, after tbc cffcctive date hereof gna e

on or be‘o*e Ap*il 30 1947 B2y tr¢nofer to Lake—Sacramunto

s, ’
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TranSportation‘Cdmpany, Inc. the certificate of public convenicnee
'and‘nece ssity acquircd by nim wder aut“ _itf gr"‘t a by Dﬁcia¢on

' No. 37728, dgted Mareh 13, 1945, and the Pqu;p ent eferred to

- herein.

2. Laké-Sacramento‘Téans;ortétion Comnarf,;n&.,'uﬁwrthe ’
effective date Nercof and on or before Apr’” 30, 1947 may issue
not GVCending _,200 shares of no par valuﬂ commen. °tock and
assume the. payment of ndnbtncne ss of 64,805 83 *or the purpofe
: of paying for the proocrt¢e4 of Jokxn L. Coutts and nay cxecutc

conditional :a¢n contract 1“, or substantiall; *n, the saze
form. as . that *lxed in tnis proceedlnb, p*oviding fo* deferred
payments of not evceedina VA,SS 8 for the pu*pOSA o* refinancina |

;ndpbtedncss to be assumea.

-

3. Apvl;ca“t hall comp;y with tne provisions of"
Generul Order No. 80 and Part IV of GOﬁﬂrdl Orcer ho..93-A by
filing, in triplicate, And cohcu*rcntly making e fective, ¢pp_
priate tariffs angd - time tables w;tn_ﬂ sixty (6 ). day° from tae
effective date hereof and on not less & one (;) day’s r otzcg_

to the Comm*ssion a“d to- the “L“lic.

4ﬂ The auuhoritj “erciw grdntcd is not to be coas trued
to be '« finding of value of th yropertiev ce_,i“_aptgorized,tod

be transferred,'

L

5. uake—Sacrhmcnto Trqa oort tion Companf, qc., uit“in‘-
th;rty (30) days fte* the issue of the ,tocx herc_n “utnorized
shall file with the Commi ;on a statement -aowing tne jo rnal
entries used to reco*a on ita books tne ~u*cha.,e of the propertie

L Jomn L. Coutts‘anc a report-o. n@ iusue oi'the stoc& “nd




conditional sale cont*act as requmred by the Com“icsion'"

General Order No. 24-A, which orae ' insofar as’ applicable,‘is

nade a part of this-order.

6. The aut“ority herein granted Jlll become effectivc
,twcntj (20) days from thc date nereof, p*oviacd that Lake- |

Sacramento Tran portation COmpany, Inc., has paid, the minimum fee |
crioed by Section 57 of the Public Ut*lities Act w&ich

minimum fee is Twcntxrfive (525 OO) Dol;ars._'

,'California;'thiS';dz;fgf:

Commi%sionoro }
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