
Decision No. 40:t07 ----
' .. 

BEfORE TKE POBLIC O'I'ILITIES C01"'~ISSION OF THE STAXE, OF CtJ:,IFOF~ IA , 

In the Matter of' the Application of ) 
· ) 

,,JOEN L. COOTTS to transfer an, 
.automotive freight line',operated by 
himll.."lci:er the firm na.m~ ,of: LAf.E-
SACRMfDrTO TP.P.NSPORT:AT!ON CO. ,', and ) or the LAKE-SACP..AME:,'JXO XRAL'rS?OR~ATlml : 

· 
CO. INC.,' a "corporation, for: an ' . ) 
order authorizing it ~to 'acquire?" the 
said: automotive freight line ~d 
authorizing it to issue its capital 
stOCk.', 

· .. 
) .' .. 
) .. , . .. 

--------------~-----

" 
~ . ~ ," "', ' 

r"'I ? I·N I t'\ N x. ____ ~._ 

Application 
NI) .. 282l0, 

, This is a"l application i.'o'r. an 'or.dc-r or' the 'Public. (]t11-

ities ComlIlission authorizin;' Jot-.n L. Coutts totransfe,r 'bighw(;,y 

common carrier oper~t1ve rishts a."lQ. -:prope!'tics t¢L~ke

Sacramento Tra."lSPo.~t~~ion Co;:pany, Inc. oJ a corporation,.:, i:1.nd 

author~zin~.st.id oorporation to issue 1,200 s~esofnopar . . , 

value com:~nC'apital~, stock .. , 

The application Shows' that John L •. Coutts 'is the owner 
.I ~ 

of a certificate of public .conv~nience a.."'l~, 'n.(:cesslty ,acquired' by 

~~ un~e:- authoritygr3r.ted'bythe·C6::md~si~n by Decision ,No. 
, .' '., 

37728, dated Ma.r,ch 1:3, 1945, in Appl:t.cat:tonNo. ~ 26569" author-
-' " ','" .......' ,/ 

. iZ1ng ~perations as a,!lighway common' carrier for the' tr.rm.spo:-ta-
• • I • '. 

t1'on of prop'erty petweenS'acra!:lento ane! Lakepor~,. an.d in ter

.::lediate , points.. . Th~·. equipmen 't ,used' iil the· operation, aCCO';d,1.."lg 

to the present a~plication" includes o:!e'tractor~one t~a~ler, 
,. 

two, trucks, one van and one s'ed.an. 

" " 
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It appear's tc.a~ Jor_"'l L. COLltts desires to incorporate 

his ousiness, and to~tl"..at, end. has' caus'ed the org.::.nizt':l.t10n" on 0:-

about January 19, 1946, of Lakc-Sacrame..'lto l'ra..'lsportat10n CO::lP~lY" 

'Inc., a corpora.tion. H¢ now ·,roposes, 'subject.to receiving 

permission froe this,' Commission" to' t:-a."lsfe:::-tosaid cox-poration, 
. " "'\ . . 

in e'Xcha."lge fo:- 1;200 sh&.res of no pa:- value com.::nonc:ip1tal stock? 

the certificate, 0: pilblic convenicr..ce end. necessity 3-'ld t.he assets 

of his ,CLlSincss ,now operat,ec. by' h:im under the name of LF.L!~e

S~cramento Transportat1or.Co. Said 1;200's~res iyill'be held by 
, , ' John L. Coutts. and Wil1is.c. L .. aeynolds who are now operat1.."'lg ,and 

" manag1rJ.g t:'le bl.:s1ncss a"'lcl Will continue to do so Vlhe!l the, rights 
',':': :. '~ ..' " : . 

a...td" 'eqUipment 'are, acquired by'the cor,oro.ti6~. 

I 

The original cost of the C'c;,uip:lentto be! transi(:)rred is 

reported at $13,481~:89., InClcded. therein is the c~ost,' $7,066:.:89, 
of a G.~l.C. 'truck and Reliance' t'rc1le:r pll~C'hased in J~~ry, " 
1947; under a .cond1tione.l'sale'contract providing tor def'erred 

'" " ' I', , ' 

a period of c1ghteenmonths~ " A copy'of the conditional salecon-, 
tract has be,en filed 'in, tr.is 'proceedi..'"lg. 

The indebted..~ess :-...:l.S' been reduced to $4,555'.4$.' ,It 1s 

thei..."'ltent1on of:' the cor?oration to assume t.."lepa~e.c.t of this 
. f,,' 

amount plus other i."ldebtednes-s of $250.)5. 

, ' 

The_ :o!m:lission did no't authorize J'oh."'l L.. COllttz to 

execute the, condit:ionalsale contract. It clearly appea.r$,ho~'I-

ever, that his failure to ootain such author1zat1on .. was through 
• • • - , j • 

, , , ~ 

inadvertence and 'with no intent on his part to evade the r,lro-
~ , .' • ,I , • • .., '. ,'. . '.... 

viSions of .the PUblic, Utilities' Act.. Tce order,; herein will 
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authorize the corporation to assuoe·the paY=lent of the outstand-

in.g indebtedness . and. to execute a new. conci1t1o%"j.al s:;.le 'contri:o..ct. .. 

Applicant.s are here'by placed upon' notice tb.::Lt opera-
. .. 

tivc rights, as such, do. r.ot constitute a cl3.sS of pro~erty. which 
" may be cap1ta11zedor used as a.."l element of valuc:tn rate fixing 

" 

for a..w amountot money i!l·excess·of that or1ginal.lY paid to the 

Std.te as the conSideration tor the grU ... lt of sUCh:-1ghts.· Aside 
, . 

from their pt.lrely·pe~ss1ve.aspect, they extend to 'the holder 3.. 

full or partial mO:lopoly ot a class of business ovt,r apo.rt1cular 
, , 

:route. This monopoly featur~" r:.c.y be. changed or des.trOyed at ,any 

ti:me:.:'by: th~. State, wh1ch~ is "not in any:-espect lWted to the 

number of rights which may be givG:l., 

o R D E R ¥ - - ........... -
. The CO!:lmission having considered the above entitled· 

matter a."lC, being of the opinion that a publ!c,heClring is :'lot 
. ' 

necessc.ry, that an order gra..'"lt:t::'g the applic~tion should be . 
, , . 

entered, as herein provided" and· that tr.e ::or .. ey~ property' or 'la~.or 

to be procured or paid for tl".L.l,"ougl-:.· t.1.e issu<: 'of the stock :me: tllO 
I. . ...., • 

·cO!'ldit1onal sale·contra.ct her~in authorized is reasortably rc-
, . 

ql.lired tor the purposes spec1fi.od herein·.. which pu:-poses' ar:e'::lot" .. ., ' 

in whole or, in, part, ressona'bl::' chargeable' to opcroting-expenscs 
or to incorn.e, 

I'T IS HEREBY ORDE.=iliDas follows: 

1. J~b.'l L. Coutts, after the effccr.ive. date l'lcreof' and 

on or before April 30, 1947" ma~,r transfer to Lake-Sacramento 
"'" 
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Transportation Co~p~y~, Inc. the certific~te of public convenience 

a."lC nccezs1'ty acqu1r0d byr-..ic unde:: autho::i ty 'g:a.'"'ltcd. by D~c1s,i¢n 

No. 37728, dated !I1arch 1;.., 194;~ and the equip::ent, referred to 
herein. 

2. Lake-Sacrarnen to Transport::: .. t1on. Co:npa:-~P, ,Inc., after t.."le 

c.ffect1v~ dat,e hereof a."ld on or before April 30" 1947" r:ay issue 

not 0xce~dir.g ,1,200 sl"'..ar~s or no pa:' valU{! comtlons'tock' and . '. . ... , " 

- , 
assume the, payment of indebtedness of $4,805.,8.3 for ,the purpose 

or. pa.ying for the properties of Jol".I!l .L • Coutts" and: may execute 

0,' conditiono.l· ~ale contract, in~ or substar..tially 1.."1" the Ja:le 

form.;,a.s', that' i"iledin this proceee.1ng, providing, for deferred 

.. 

, " 
payr:le:lts of. not exceeding- $4,555,.48 for the P".J:'pos-e of refinancing 
indebtedness.to be assu:led. 

" 3. . Applicants, s1".""ll comply with the provisions of' 

General Order No. SO and. Part IV'of General Orcier !~o. 9.3~A~ by 
. " 

filing, 'intriplicate, and co~currentlY r:Zki.,"'e effe'ctive, ,appro-

priate tariffs and -time tables 'I:ithin s.:b..~y ,(60) days from ,the i 

e.f.!'~¢t1ve date hereof a.."ld on not less than o:n.e (1) day's notice 

to the CommiSSion and to·the public. 

4-, The author1 ty herein granted" is not to be construed, 

to be'Z:t finding of.value of the' Pl"op~:-ties'c.c:-e1n. alltho~1zed,to, 
be transferred. -

. -

thirty (30) days afte:' the issue of the stock herein autb.orized~ 

shall .. file wfth theColllm1SSio:l -.':1. stateIJ:.~nt' 'sl'iow:!.ng . thejourn,"l 
c' ,. . . ~ . , 

entries used to- record on its booksthept.l:-cluse of: the properties 

of Joh.."l L. Coutts ana D. report of the ::tssue ot' the stock .:i."ld 
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condi tiona.l zale contract as. 'required by theCommiss1on '5 
. 

General Order No. 24-A, which order, i.."l.Sot:lr as a.pplicable, is 

made apart of this·order. 

6w The authority herein gr~~tedwill beco~eeffect1ve 
.twenty (20) days from the' date hereof,' provided that· Lake-

Sacramento Trans portat1on· CocPan.7, Inc., has paid. the m1ll1muc fee . ," - . 

prescrioed by Section 57 of. the Public Ot;lities Ac't? which 

:n.1ni:nU!::l fee is Twent~-i'ive ($2·5.'00) .Dollurs~ .. 

. DlJ.tedat~~~,:j41.IJ > California, this C. ~. 
da~ ~f ~> 1947. 

". 
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c:2:. . ~ .. <: ..:-.... -..... .. .. '. ) _~'.:.-' o··~.·_.·· . ,/. ~=~ 

)' . 

. POBuc·tmtm. ~COM.~tSSIo:r I 1 STATE OF. CAUJi'ORNlA '. . . , 

;'~' -...... . , , 
~ .,. _ .".. . .,,1>:,. '. 

r .~ :!'APR 2-: 1947 ~ ··1' 'I 
~ ''l';).~~ /'d.;J' . ~ . 
:.' ~~I' u.··· .. : .. ~ t, ..... .'. "'.' . r' 
:! e,.._J ~~..:. 


