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BEFORE, ,TEE PL"'EL:C UTILIT!ES C,)~ISSION OF T:J.ESTP.T£ OF, C:~.L!t'Oru·Gp. 

In the :Jatter 'o~ the Appl:i.(;~,tior. of 
Su."lland.-Tuj'Ur..ga 'Telc,ho:leCo:np:lny~' 
a ·coTporZ*.,tion, . for .s,n, -O,:-c0r ,of, the 
CO~zs1on ~utho~iz1ng'it 'to bo~row 
~'400 , COO. \ - - - - ,- ... - ... - ... - - - - - - --

CP :r :'1 I c:. N - .... - ...... _--

) 

) 

) 
Applictn.!on " 
rIo. 28255 

Aszoci:;,tior. :,:.,na $320,000 from Ccc:l.o.cr.t::ll Lifo :ns~rs..."lc"~ Comp::l.ny 
• I 

I , ' 

o;f Cc,lifornia ,;.ndcr the ~e~s ~nd CO:-ioitio:o.s of the cr·eo.it azree-

'I ," ' ... 'r(:ferred to .:z .'lppJ.1can":; is a corpor~tion tj~g:2nizcc. in 1910,'under 
, . , 

the l~v/s o!Cclifor=i~~ It vwr.s' one ope:rc.tos t~lephone pro'f)ertics 
,~"", ......... ' ,.,,' ~ t"·" f co ' .... .,' A FJ.l"\·~ 'i'U"·,."' .... A··:,..' T.o,. . ~-~e" r.f',:, ~,. .. ' ...... t.f.O"l' - .. ~ ...... co:ru .• UCJ. ... c.;..o o;)w .... .'lJ.'l ...... , ....... J ........ f!,~ __ • _ ... .l'U.J. ... _"'_,.. ~ ...... ./,.' .. 

Decer:ber 31?, 1946 it ~d. 250::" t(!lephvn~s in service' and Wt1z', 
" 

holding. 722 ur..fillcc1· 3p~lj.,:.?tion.s fer sor"lice. 

For 1946, applic~~t re~crtzop~rating revenues o~ 

.M; of Dc:ccGloel' .31:0 "1946 > 

lis. bili ties ~.S follov.rs: 

t.Sl-":et::: 
Telephone pi~.nt" .eJnc:. equipment 
MAtcrit?,ls a.r.d zupplie::: 
Cf',sh 
Accou..'1ts r.eceivo:ble 
1) , .. rep3.yme:J:cs 

c~p?J.ic~:r!t 

Total ~::sets 

-,~':": 

$415',4/;/J~79' 



Li:3.hi J.i tie~ 
C:lpi t::'.l ztoek 
Acc O'U.."'l ts p:c.yc.'ble 
Acc:-u.ec liabilities 
Advances 'bysuoscri'bers 
R¢serve '·fo·r depreciat:ton 

. Ea.rn~d su:"~lus. 

To~a! liabilities 

:e' 

$~50".000_00: 
17,,0:36 .. 65. 
. a~32S.,,'20i 

1,';:82-45, 
84~,642, .. 57. : 
5LH 053-:92 ' 

~15,,443:.'79' 

Testimony s~bt::d tted ct the b~o.ring ,~'l~7. onYJ£rch. 27th 

sho','lz th,it since Jcnu~ry, opplicc.nt borrowed $30 ;000 o~ sflort-ter::l 
, , 5% utlsec'llred no'tes ~rJ,~ thr;:t .it ":il1 be, obliged ,to borrow $10,,,.000 

addi tionat beforefu.."'lCs ;,:.~C1cr the ,:'c!'cdi tagree..:l~nt ':,eco::le·av."il .... 
, .. 

~b1e' to, ,it ~ These loc.::.s ',,:,111 'oe poic. ~·:l"J.en. :the in1t.ia.l lo,:w."'l is .. 

For the ',ur.posc cf L'loocrn::,zing its telephone "p!"ope:::ot1es 
and provic.ing :;!ceou~te' ,'l.."1.C suit~~10fac::::.ities to s~tisfy its ' .. . 

y,e::!:'s 19/ ... 7 and. 1948 ·it ~t:$t inc'Ur a const:-uct::on expenditure of' 
., 

. $42'5,100. The expe:ndi tures' :l,re segregated by &pplic~"lt :Js~o11o,~~s-:. 

De::;.c::--:L-ot1cn ,j.947 ~~ Tot:~l 
M,3ter1.~ls $35~O00 ~15,OOO S50,.oO?' Laoor er-?ctir.g outzic.e 

pla:lt,' 63:,600, 32,400, 96,,000: Stat1onappo.ratus 42;180 77,41...0' 119,620: Vehicles z.nd,tools 1,.500 50C 2~OOO Builc.ings' 50,000 1v1,000' 151,000 Office machines' ane 
furn-ir.oh"ngl'!' ~ _t."I .... tJ, ~,200 22 000" .b~200 

. Tot:tl ~1.2.227g0, .:022'0 "40 ,"' .. (. :~- $/t 25...%120 
~ 

S'.:bj ect to the tcr;:s :::.:ao. con~ii tiO!lS of 'the credit azr~0-, 

'America Nationcl Trust :=md S~·'i:lgz Azsoc:i,:;tion, ar.d $320;000 1'roo. 
, the Occidental Life Insurance Compa.."'lY of California .. ' The,commit-

ment of the B3nk to lenci. $80 ,OCO· anc t1le cO:n:li t~ent of 'the' •. 

Insur~nce·Cotlpa."lY to lcne up' to ~245,OOO expires l.l~l~ch 31, 1948. .. . 

(. " 



The co:nmi tment of the Insura.'1ce CO:lPa."lY to lene'the' bal~,nce. of 

$75,,000 exp1:'es on . August 31, :948.:, The obligation of'the 

InsU!"ance' Co::-.pany to loan'the l:lst $75, O'CO is ,subject to. the' 
, " ' \ 

ccnc~i tion tr..at 'prior t,othe ~3kfr:.g of such loa.."l ~"lic.2Il.t $~ll' 

h:~YJ'e' ::,~ce1ved through the s~le of C'.c1dition~l ca,! tDl stock the 

" , 

T!le .first amount bor:'o'.'!ed shall be not less t!l3.n 

$80 , OOOc..~<l sh~ 11 'be bo!'!'o"'!E:e from the Banl<. T~'le first amount 
, 

bo!'rowed from the Inpur::tnce' Cor:Lpac.y sh~ll be not, ,less ,than 

$52,,500.. The next ?~¢unt s{I..aii ~e $55,000" tl;e nex::' a~ount 'shall 

'be SL~, 000 and' the b:!lt.1ncc of ;'$~64, 500 ::ley be bo!"'rovled frot:. tim~ 
'. /. 

to ti:le in cny P~1~ciPal' 3l:.01Z:'lt or not' less -, tha.."l $40,000 .. ·. The 

loans sl"'..ellbe eVidenced· by p:::-oItissory notes in substantially 
, , ~ 

.the ,fcl"::l of ~he note attached 'to the'crecit ~gree::leit asE7..h1bit 

,"~~\l~. 'Tb,e no~e issucc: to tte 3ar.k '::ill be~r interest: at t~e I"$,te 
" ' ~, 

of 3% per ~r.nu::n ond the ~ote ."or not~sis$u~~;1. to' the Insurance 

Co:np~ny will 'bear' i!".lterc;-ztat the rste o~ 3~3/S percent' per . 

. " . 
rncnts; of $10,000 e~c.h" 'co~er..Cir.g t~r~o ye~,rs afiel" the date of 
~he note iS5ued~c t~e E~nk. 

11 yeo.rs :li'ter the date of the note 1sSUE:C!',. to th~ Ba..'lk',,. ,3.S 

follows: 

5 i.~stallcont·s 01" ~·10? 500 each, ::.t the end of the 11th to 
15thycars, incJ.u'S:lve... 

5 ins tal ltlents· o1"$11,OCO ee.cc. arechlc ot the 2nd. of the 
16th to2Cth y()ars inclusi v,e. 

4 1ns:tallmcnts of: $12,,000' cac~ ,:;Ire e.i:e :~.t, th~' enci.oi" the ' 
21st to 24tb. 1rea::-si:ccl-:.:.sive' and $164~5~C'~tul"e$."'t, the, enc ot th'e 25th :reer. ' 

-3- . 



Applicant c.ay ~'"'ltici~.1te the pay".::.~nt. of zny instsll::ent, 

,t ~-ii t!lout the 1'8Y:lent of ~. pre::1i~ exc'ept that if the repc.j":1!ectis 

....... ~e o."irec""y or ~""..:!';""ect17 r ... o'" the·,p~o·c;'t:>_o.·~ 0'" ...... o~.,.._o':'l_.,··~,'"r.:. 0.,.. .. ... a...... ...- ...... '.,l...... • ... ... _.... _ ,l. hi _ -0 _ , 

in anticipation of bo!"ro~r":l.gs,· fro:n 'bcr!ks, insu:'a!'!ce' co:n.p~m~es or 
. ~ .' '. ' . . -

i'i-J.'lMCial cor:pa~i<:s, applic:l."'lt :n:ust pny :lpre~iu::or. 5%,.;or:the 

principal aa.ou..'"'lt· preoeie. wi,thin 5 yetl.rs after· the date of the 
' Ali., . \ 

, ~ 

credi t og:::-ce::ellt', 4-3/. 4 percent' of" ti.~e principal a:lo'U.""l.t prepD.id' 
" 
~ . 

during the 6th ye~,r ~i'ter the cl~te ot .the credit ag:~emen~ aIle 
the:r0s.tter $.t a rate, of·pre::dU!:l during each year ?r.on~-quarte1." 

of one percent (t of 11Q less tba...'"'l the:'~te P!'C!'lU'U:l c.ur-me the' 

preceeding year. 

co~i tment fee ct the r:ltc of one r~.lf of cne percent (t' of 1%). 

per ~..nur.l on any portien of' tl'l€: ::l~ic~ lO.'3,ns not: bOl"'!,O'NCd from .. 
. .li '..' 

Applicpnt T $gencre,l 
r:;Jn~ger ~s of the cpir..ion· tl"~t o:pplic<;nt car .. co~piy with ,a~11 the 

terms ~ne conCitions o:ftt.e c!"c<::1t o.,;rcc!.'.lent 3ndt~t it '/:as 

unable toobtein the., $400 ,000 on :no!"c fn.vcir~:o1.e teres than. those 
' . :.. . 

. 'Ii ' ~g~cement, permits applicant' to ::or::."ow the ::loney f:-o:nti:=J.e :to· 
I ~ : ~ time 3,$ 'it proceeds with its construction prozrar::.':me .::J.S it 11111 

h:ve' need for ~.d~itional· runes .. •. 
'j 

.. 
, ~ 

~;t the he~,ring hac on th~s CI::pl~~cat:!.on ~nd i50£ th~ opin~on th.':It 

th~ mone:y ~ p~op(:rty or ~~·o.o~ to b~ p~ocureO, 0::' 9aic' !'9l' by issue. 
,,' 

of not<:s i:c. the amOlzl"l; of net e:.:coeeing ~4oo~cooic rc~son~bl:r 

• rec.ui:-ed by Sunl~:ld-Tuj';1.'"'lgc Telephone Cc.:::;>o.ny for the purposes, 
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.... /', 
[' 

herein str·.tec:, t!1~t such pu~!>oses 

th~t this .,p~.licatior. 

"'nl"> ... p.-ro"·~ ftJ, ..... . ~_ ... \i;o, 

I,S' i:E?EB7 

',A' 
, . ., 

',' 't'Z- not 'i=:, '.;hole 
, .. \ 

provi~e(:, . J 

'1. S';'!""'l:;':;::nc-':u~~nga J:'e1ephone Com?~~:.r cr:'l, (;'ftcr. tl':.c. " 
_ ' • • '. '," 01,: I,~ I .' 

effec,tive f.nte hc~"'eof :?r:.-:: on or bci'o·re Aueu~t 31,7 19!+Si$sue c.t 

not less th2,r. their race ~'::.lue.· to t~~e Eon!':'~::. ~el'i,Co.:.r:~tion~l 
',i ' 

,.... ..... us ... "n,.l S"='·"ing;" As"""'ci~·'t'··~ 0'" ~ ....... ' Cc·"' ... o(" n~~.<:1 .. '_ .;;._." ..... ~. r.., .... ·:.ur·~nc~' J. ~ ....,;. I.,. .... ~;;o WO',; ,;.:....~ ... "" ..... '" ...... ....... _ J.J ... "<;; _ ... _ _ _ 

, . ',..: 
Comp3ny 0:" C31ifornia, notcz, in-+;hc o'ggr~b~te cumo.f,not· c:,:cee(~:" 

i . g ~ '00 000 <4 i O' ... 1 ' •. ~....,., '. • >'I" .... '., .• , • ..!' ... ",'. t ..... r. ,~\,I,;., i ,;;.3. ..... n ccs ... 0 ~c l~ • .;.U.\;;<' lu ",CCO .. .t.,\:..ncc .oJ. ..... ,1. .... c 
... e ....... .::: r ~~, co,,·t~·t1c""C' 0''''' --').,,,,' c .... e,.;i· ~ .. ,.. ... ':>""~·c·,., .... 0';" f'.l ,:,... i· .... 't""" <!' ........ i..,... .... I:··.... ..,........ • •• ~ .. y ... v , ... ! I.; .t;;fI.t..".~~.ul ~ ... "" L. ~ .... v ... ..,"""ILJ' 

TE:lepho!':.~ 

.'. 

~nc.. ~i:€:cutio~' for 

..... ~·f i .... p ....... t t":"p co"'''' '01" ~c"''''.·'''.(nO' "'''''c'~ c·on~·""·"'·cJ·-r,,~· + ...... e t~'e")·"'o"'e 1:'.;, J ~i> ';" - •• """ w ~ L,r '-•• w. ..... W ....... .. w .., ... ,~ 'III ...... ~~. _ ... ,,;,. ... 1 •• •• 

. . , 

re'1~bur,z~ i t.S t~e:t::;uJ:'y oecP.1,;.sE: of.'i:1C()!':':¢'(:XPr.:':'1tf;:C~:·or s21(~: 

purpo~~. 

" 3. 
, 

Sunlr-on:':-'1uj1.l:lg:::, !elepho!'le Co~,c:".:.:r the fee. 

is Fou:::' Hunerce (S/.;.OO.OO) Dolla::"s. , '. 

',' , 

'/ 
., Oreer No. Nhich or(~er' ~!lsof?,t' ~s .?pplici.'ble"is !;l~~e' ~pe:rt 

.... < 

>" -5-
" 

..... I; .,' 

, '. 
" '" 



':","',' 

-' 

'. 

" " 

"," 

of this o:,c.er 7 and shall clso!ile Iii ththc Co~mission a t:-ue 

~nc correct COP] of ;e.?ch :lote issue". un~er tl'lc ·gu.tbori ty hc:,ein 

gr::mted~ 

Do.ted 

1947. 
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