A. 28255@ 1 =B

Decision No. 40152

BBEO“E:THE PUBLIC "TILI 155 COMISSION OF THE A-b OF @LIFOBA;A

- In the Matter of the Application of

.Sunland—Tu*ung_ Telephone Conm punj, , o
a-corporation, for an Order.of the. ) Application
Conmifbion euthorizing it to bo*row , : _ 10. 28255
< 400 000. ' " s

v -
1 |
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Sunl&nd?Tujunga'Teléphohe Compony asksvbermiSSioﬁ
worrew 80,000 f*om‘Bénk of Améries Natiomal Trust 206, Savings
Associatior and v3°0 0G0 from 0cc;oerua Life‘:n uruncﬂ COmpawy
of Ce lifortia wder tnp *equ and xfitions of‘vne yredi_ zrce-

mert filed _n‘tnis application :

, Sunland-ftjﬁnga TciepnOﬁc Conog“j, ho*e*nd&ge uoaeuimew
referred to *s'ﬁpﬁliéan:5 is"* o*pc*'*mon orE niacc in l9¢0 unde*
' theﬂlaWS of Cgli”orni:f It om ~ﬁc operates ".yhone properties
i:f:hC'con,urLtieu of Sunlana and ga‘i§'LQS'Angel " nt
Decé mber 3&, 1946 4t had 2501 welc,noﬁc in se _icé’an vu#‘l

‘hnld;n 722 ur“i’leo avple°tiond fcr

ForAl946 ,applicant repcrts” T revenues o_
AA 44/ 37, operatxng ezZpentes of Il 5.84, ¢ "“ct ;ncc e of
@20 65*.53

As of Dccc"*er 31,1946, agplicon reports rssets snd

-

lizbilities as follows:

re sote o . ) L
;elephone plant andé equi pment - B334,870.08
Materials a“d uunpl*c“ : _ . C02,847.43.
Cesh - ‘ I 4, 561.36.
Lecounts ecezvable o : o X0,A7LI32
°repaymeut,-;, _ ‘ ' o _"' 2199316053 ’

s
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Liabhilities ’
Cupital stock | , 8450 000. oo
Accounts payadble . - ' T 17_0,6 65.
Acerved liabilities g - . 8,328.20
- Advances by aubscr‘bers | - 1,382.45
Reserve for depreciatio . B4 y6L2.57. .
'Eurned surpius . 54,05/497‘ﬂ

T°~d— liobilities  §415,443.70

Testimény subzmitted 2t the hearingrhad onwmaféﬁvé7th
shows thét'éince Ja.nafy, aoplicant‘bovrowcc w,o OOO on uhort teru
5%'unsecured notes ong that 1t will He oo_lbed to oor*ow $10 OOO
additional before.fund wnder th nércdiu agreement become avagl-
able to it- These locns will ae pdid-a“en the *ni vtial oag'is‘

mede Lnde-‘the credi agrecuent

For .He ou*po°o or mOOC“ﬂ Alﬁ? its telephone"properties
and providing ﬂdeoque and saitaale facilities to sotisfy its’

‘public w-.wice ob7¢~atlonu soplicant estiuaten tnﬂt ‘ur;“ the
t & R

years l94/lana l948~itfmustjin¢ur a constructio exbenditure of

H425,%00. The‘expenditgres”are segresated oy np-lc.nt as ollawsﬁ

D@scrlo*icr 1947 1948 - Iotnl
- Materizls. .. 832,000 r‘,ls,ooo , ,~.50 ooo
Lavor erecting outside 3 ' L
plaat - 63,600, 3z, 400\ 96.000
Station “pp_ra*us L2,18C 77, L 119,620,
Vehicles and tools 1,500 . 900 “ - 2,000
- Builéings 50,000 lOl;OOOT , 15_,000
O0ffice machines ané - | oo
furnishings. 2500 3,00 _6.,500

Total £195.780  £222,240 2 ‘425,12"0’:-‘

Sudject to the ucrms 20d. COQQ*uiCus o* the credit azrec-
mént.(ExhibitjﬁC”) ﬂpp;*c&nk v*ll borrow vPO OOO frou rhe Bank of .
‘America National Trust an“ Snvi -Associqtion, 4.d SB?O OOO rom
the ‘Oceidental Life’;nscraqce Company of Cais forn¢“.‘ Tnc commit-
ment ofqthé Benk to lénd‘$80;000'and tie comnitment of the

Insurance Company to lend uy “o 24,,000 nxoi*ce'Msr ca 21, 2948,
) J.’. g >

2.
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The commitment‘of the Insurance Company to lend the bal ance of
875,000 expires on. August 3&, 19L8.. The obligatior of the “
Ingu_ance Company to loa“ tze las* 75 0Co -s‘vubﬁect Q,the;
condivion that-n*ior %o the raking of such loan' pplicant~sha£l

ﬁﬂve received tq“ou gh the sale of adﬂlt_on"l c2pttal stock the

 sum op C"75 000 ﬁet to app_ichnu.

T“e ¢i“st amou.t bor“owed una 1l %e not lée- than

£80,000 and _l be borrovcd z*om the Bank. The flrut amouat
borr owed from uhe In L*ance ”0uoary sha ‘bo‘not le than
$5¢,500. The nex; amount ,na’l e @55 the nexf amount -5k 211
“be 348,000 and the ba lance of oléL,SOO m:{ be bo*rowed from time
to tidé”in any é"*hc;p l'amount of nev lébs than G/O OOO. The
loans snPLl bo nv‘dedcec by n"omi Z0ry ¥ ctes in substantiall&j ‘
the form of the note at tached o the cred‘* 2 reenent as ‘Hibit
"A"' The note ivs ea o tne Banz ~i 1 bedr'in:eres 2% tne rete
of B%Ipe. annum ~nd the note: or notes 1s sued to:*ha neur&rée :
Company will bear iduerect at'thc rate of 3v3/8 pe*cenv per

ann . The oenA locn metures 4n el z. arnuzl pr;ﬁcipul insua s
meﬁtf of $10, OOO K ch;-commercing throc rears gfthr ta e datc of
The note issued ¢ *he Beﬁx. The loan . mide bj the Iq ;nce
Comﬁany'matu“éé'in'lﬁ annual,prlnc*p-_ ;nstallment com¢e“. g
il Jear: aft er thc da:é.qf tﬁe hote izsued o the~33nk;‘as‘
_fdlloﬁs:y K '} ; c o
5 ins@éllmcnus o1

L ¢ .o
L5th years, Inc

5 inotull sents- ofvw eacr are duc au tho °r~"2 of <he
léth to 4th yoa lusive. r

¢
L ing ¢llments of 812, OO QdCu are due at the’ -“a of the

_Rlst To 24tk vears fnel us-ve and ¢164,500 maturev,ut1the.
ené of de 25th yeer. ‘ ’
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Applicant‘may'zntiéipate‘thé.payzent of an _1nstalimeht.
vithout the payment of o premium except that if the repa“ment'i
méde'directly“oriindirectly f*om thé:p“OCc@df of Bo rov~.5u, or 
in anticipation of borr w*ug,, from budfu, iﬁ¢u*a cefCOmodnies or R
financia’ compauicg 'pp c*nt must pay 2 rerium of 5» of tne
priacipal amount preo*id‘w thin 5 yeare alt r:*he d te of the
credit agrcement, L= B/L percen* of tbe vrinc;va“‘umounu n*epa;c
during the 4tx yearAg_ter the date of tne c*p it greement ané
thereafter’at‘- rate ¢of. nreuium ourznz each year o* one-quprter
of 6; percent (é'of 7) le5° than *he rat p*cuium durinz tne

preceeding year.

Applicant,mtsp‘pay h Bn"f and Ins urcﬂcp Co pﬂ*y 3

'cdmmitment‘feé 2t the rate of one half of one vercent (% of 17)
Per annwa on any po*ticn of" tz maximae ;OQﬁc 'bor*oucd from
ffthe:Eanzvar frem ¢ the In“urunﬂc Company. Appl*cantf"'vener l
minonger is of the cpinion thot applics 1% can ccmp y witb all the
Teras 3nd con& ionq‘o*~tce credit *g ecument and.unat i-+ waS‘
’unnble 1) obtain. the, @400 OOO on orc ;a"orﬁo*c termu than unose '
offered‘by nc Eank and t“c Insu.hnce Companv.\ Thc crecit
“grcemcnt pe“mitw arpii a t;to -orrow vhe monpy f*ou t¢me to
-tﬁme as 1t nrocced' with it, structio* p*ogra" gnc as iv will

1

m..vc-,vneec‘.'fcnf: ada;:io;a’ funds.

Tre Comnission ™ hds considered the evidence submitted
the hearing haé on tn_a acplﬁ cotion 2nd 1s of the opinion that

the moncy, p*opertj or T“ o to be p octrgo or Oaxf for by Lssue

?'rouee ir the °~ount'of not eACthlng ULOO OO iu ressont bl",

-*ecuiree by uun uc-I"’u.gu Te-ephcqe CCuO&FJ *o“ the uurpoeﬁ

-l
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nerein strved, uh -t suc _ou*woses e ' «»ho*e o i* prt,

b

resconably chore ﬂa4;e to opcratm 18 @Lpense ‘,‘ ' +ﬂcome;-cndwf
that this opplication shiouil be gr: L2 n provided, v

therefo“e,

-

IT I8 ﬁd?E v4 O ,L?' 25 follows:

‘1.  Sunlznd-Tul nga Tele nonc Co p° s/ mbj, sfie .,vhc_*

effective daote hcreof'ena on ot bc*o*ﬁ fagust ?l 19 “'ue 2%

. . . ] ‘ . : - . "3 .’_‘ .
fice value %o the daqk of. Amer¢cm. htlo. 1
'ﬂ\“v ‘ L
ssocietio .and CCC-OGﬁth ’fe *1uur ance

Compery oI C ;3, no 2s in +he dggre;ate‘ wa of, not xceec

ing mLOO OOO 05 s fusved ﬂ-%ccordance wu.h t“c‘

-yt

2nl co..aiticnc of the c“e T oan sement of fi*c by t“’e

ﬂppliccticn;ﬂs-thibit ner, waich crﬁ- t or reemn“* cun"*d-

’ - ha -ty oS

*

c};’ , . .
Tu gunv' Iclepno“ﬁ Coupany is nereuy **t.o“1/0' +o

2. Sunlznf-fujung* Telepnone Cumﬁﬂr"'

-

neneys ob*“‘nag throuzh the icsue of s2id ro**v“

o

2id eretit zgreement o Aoy ou s:anéing‘ﬁaHeJtec a5

P27 1in part the cost‘of genuiring .nc cong Ttructi .g'+5e tele 'nnoue

properties Lo which reference 1s nude‘iu,tb S'|pylic5t10“ anc. to
crelmburse 1ts treasury because of income nxp ¢ zor sa4d.

urpose

2. The authority nerein

it

fo! Sunimnu-xu u:gﬁ TeleuaOﬂ“ Coumn:

-

ibec oj Sec*i.“ 37 offthe Public'Utiliﬁies Aét,.which‘fec

-

is Four uncrcc (& /oc 00) “o; .r .

’ 4o Sunlin-Tuiungs Telepheone Com’ﬂn/ 4H~¢1 f;;o wiuh'

S | i
tiie Commission,'reports reguiret oy the@Com; ss;oz!* Cc
~ Order No.'zm-A,~uq*ch o“ﬂer\*naofar 28 °pp*LCﬁble;*

w
s




this order, and shall also file with the Commission a true
and ‘correct copy of each note issued under the authority herein

‘granted.
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