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BEFORE THE PUBLIC UTILIZIZS COMISSION OF TES STATE oerAix FORNIA

In the Matter of the Application of )
WILMINGTON TRANSPORTATION COMPANY, ) ' _ - :
a. corporation, for an order au hor7~ ) Sixth Supplemental
{zing the resumption of certain ., ) e
service for the. transportation of - ) Application No. 24757

' passengers by vessel ‘between Wilming- ) P Co
ton and Avalon at increased fares. )

Avrearances

c. F. Fen.ema, W. J. Scott) and Gibson, Dunn
& Crutcher by Woodward J Taylor, for
applicant

SEVENTY svaaLaMENTAL OPINION

Applicant is a corpo“avion engaged in vne bufinees o’
trans porting passengers and p*operty by vessel as & common ca*rier‘
between,Wilnington and Avalon, Santa Catalina Ialand. By Decision',"
No- 35019 of\February 10,1 942;~a° amended, in tnis proceeding, it
vas authorized %o establish incre sed pas enger faras fo* rip dura~
tion Of’uhe national nmergency. onortly thereaft T, aa a war |
measure,” he sarvice was ﬁ'p ndod 'Par*iai Apé ons wer resuzed
in Octoder, 1945,~and steam er service was rest o“ed in March 1946 |
By'prior_orderafhere ol applicanz was autno*izod to ratain tne higher '
| rates'for 8 trial per od wnicn is to expire ‘with Apiil 15, 1947.
tts Six*h Supplenental Applicat Une Wilming*oa Transpo*tation
| Company now seeka pe*mission to Temove the tine lini ation_on” ne'.
temporary fares and to continue them on a perma.cnt basis‘

- Public hearing inftnef,upple ental application‘was'
before Examiner Bryant on March 19, 1947 at Los Angeles.x The

" was duly subm‘tted and i° ‘ready. fo* dec sioi
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Aprlicant’s genmeral manager <es T4ed %
ing CO5ts are &ven nitner than those which. £irst made necess:
prosent sires. He declared that wage-aéjustments éstqbiished 6n
January l,_1947,‘Will increa°n4wage}expénseffor”1947 from 8160 OOQ'
'_to 8200 OOO over taat of 1644, Hefs;atéd lao tha* he co s of
fuel ang of other,m ucrigl, nave eubétahv Lal lf inc"essnd, and unat
it will be necéssa*y in the'ivzediatexfuturegto expend cons;derable
sums of money in rebabi’i* on and izprovement of the stca ers and

other operating propertics s-

Accd*d*ﬂ 40 exhibi s“bmi*ted‘and expiained.by appli-

-

cant's: ecrﬂta*y-treaourer, pa53ﬂn~e* revenues and oxpe nses for the

¢calendar year 1940 wore as follows:

N

Revenues

PASSENngeT TEVENUC.evessssooes OL, 375,333

Cther net incoze incidental

| - to passenger business 18,370 ‘
. TOTAL TeNONUCS .. cereccncssassrrosssnnevenes Sl 413, 703
ExvenSPS‘..............................,...;;. ,361,;?9

T

N@t I.-Come.;--...-.-.....---....l.....V.“-’..-.. s 52,-‘-74'

The 1946 expenses include 5 everal unuoual items which re-
quire somé discussion. 1A;’1ten'6f'$55 76-15 reco“ded 47 . the exhibi
‘as "80% of Net Loss-Fre gh* Deav.‘ ‘¢“e deduc“icn of losu from .
freight ope*auioas tn deuo“m*“i“g ret % ncome from pado.nger opcra-~‘
'tiong was not shown to e pro“e . “his amounu -uoula yno*e*o*e be.
el;uinaxa;;qrthevpurpose of cons de*i“g the rcaso“ablnd cs;o‘-appl’A
cant's passenger fares. | | |

1 .‘_A qécoﬁd itexm is th e‘amount of 8130 703 .eiubu.scd to
Santa Cataliﬂa ;sla“d Compauy‘bo* expend fvmade in deve_op-ns
and main aining avt“act*ons and faci’i* es on He 1°lan&. This'exe
pendiuure covers uucn,serv;ceg as mgi“ga_n*“q pa“fs a.d lawn,,
cleaning privapé ‘roads a”d oeacn, g“tiﬁg the boardwalk, p_ovidiﬂg

a2 Mexican orcen stra.and other'miscexlaneous attractiona,vand cove.u

v -2- ‘
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iosse" in u**ed‘i“ ope at*o“ of a pudlic couniry ﬁlub aﬂd casino.
Applicdnt as¢c*ted that these service wers neﬂessa*y |
ful one“ation and cited an aarlf doci ien 1n which tnis Commi sion
- found that Wi*qu Ten ;runsnortation Comodnj was ent*tlnd yo'ﬂredit
as ope*avmdg expeuqes wh atever moneys ve*e o“ooﬁ*ly aud raaso.hbiy |
nded by o“ ca D“hdl; ef Vilminpton Tra. o‘vat on ompany in
_maintain ng those por iO“o of the island Qf;Santa ataliﬂa w“ich

s R

are used by and for the public. ' | co o {

Anothe- item of‘dcnsid ablb importance is 3152 845, paid
to Santa Catalina Island Companj under ar apresmen nlich provi@eq
that t ne_Island Compzny‘wil’ recﬂivn 80 per cenu of the“ﬁét-earning;
of Wilmington’ Transpor»at_on Compaxn . In justi_*catiod‘of‘this-éx-
penditure applicant referred to the 1915 decisioa just cited in |
wiich the conﬁraptuazl‘arrange zents be,x on the t*a“soorva*ion com-
pany and thé island company were'discussed ih'some detail. “However,
néithef'that decision nor any of the'otherf»vide nce ofureéofd.diae
closes adequdtely the reasbns for the pefccn pajmnnu‘ b the
ialand company, nor. its “clauiononip to apnl 's p ation¢. 'If f
this paym,“t, as well as the 10°s from *remg 3T operation .were
disa_lowed as an oper ting oxpeaee sor t“. pu*posc o. determ ning
passengpr farcs, applicant'f net revenue from 1944 paes 1ger,opera-
tions would be $260,995. The deprec*ated book value Q‘;piopérties |
used in its passénger én f*a ght se“vicc &y the c_ése oftl946,‘

4

J. H. Miller et al., vs. Wilmington mran@rorJQTin ‘Company, (1915)"
8 C.R.C. 897, 868, The deet sion explains tna* applicant’s operations
are’ closely interwoven with these of Santa Catalizna Islanéd Company,
which owns the greater part of the island Tne island and the town
of Avalon have been for many years a plea °u*e and nealth TRSOTT, aﬁd

applicant's business arises directly or i.‘iroculy Lfrom, and is -
dependent upon, the maintedance o uch resort. iﬁ a manper wuich will
ate ract consider¢b € aumbers o0 persons.

e




according %o applicant;Sfe.’ibi s, vas only $21 ,,368.

-Applicant 4id nov un_ertake o predicu hat its fuature
cxper;gﬁce would e undc* eitncr the present fares . or. the pre-wa*
fares. ”hc 1947 expens nses w;ll assertedly exceed those of 1946 by
_soﬁe.gaoo,ooo or more. On the baaio ol 1944 revenue ‘une net return
f;omﬁé§ssénger'operdtiona Yy well exceed $50, 000 vhicﬁ 14 would
appear from the avaflable evﬁaence may be exces cive. On the other
hand, although rnvenues'dt the lover fareé'wcre nov estiméted, it

that they would n*ocuce soxe $250,000 less than‘would,thé

present fares. It.is-c;qar, there ore, that 4 Wilmiz

Transnortation Company were required uo,restore tae;pre-war'fares

it would be faced with & ¢ 21 operating 1055,
Upon,qareful side o all of Uhe‘cviderice of

record it ic'cbncluded nat w “n n ;raﬁ,yortation Comnauy has not
shown the nroooued maintenance ol ifs presen Tares on a permanent
basis to be justifiea - It 4is clear, noweve.,,gnat denial of ts
‘supplementdi applica:ion in zoto would have the effect of rquir_ng
applicant to ope?ate after April l ,'_947, at Pare less éhan'the

v of ne*formiﬁg c'e;:'vj.ce‘. in order tdat v“iu undeuirable
sitwation may be! avoiaed plicant will e auuhorizcd to- continue

prcse“t fares for a reasonab;c pcriod in erder tnau;an opportunity“
nay be afforded it to show tnat such far0° as it orono,es %0 ua*nuain

qureaf er are *easonaolc a”d juatificd. Such furt“e“; hqwinﬁﬁshould

2‘
Apulicaﬂx" preoen* gdul fares and thoae prﬁviously i“ effect are
as follows: ,
Tresens ?argg Previou° ~are°

One~way fare . | - s2. 4Z SRS a2 OOJ_
Round-trip fare . L b ?o ’ o 3,50“‘
Snecial parties rourd-t“in fare _
30 vo 99 adUltSeccscecoacsancss 3e 76 : : '
lOC OI‘ more duluu.--..-.-.-.... ’ 3 09 i ) ) 50

(Commuta*io& fa*es ana *reignt rates are ot involved in Vhe
instent sunplemﬂnual apn*ica ton.).
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| AL24§§73A3.:'

include 2 full discioéure'of'the contractulal or. other'arrangements
with affiliated companie s, including & complete explanation of pay~

, ments €0 the island company walch are claimed as operating expenses

of the tran portatioi company..
QR2E

The above entit led applicatiou having been Heard and .
submitted full con idera fon of the mattere and things involved L
-having been had and the Commission. being 'ully advised
- IT IS th:BY ORDERED that the expi*ation date f the
authority granted by Decision Yo. 38437, as amended, in this Pro-
-.ceeding, ve and 1t is ‘herebdy furth er extended £o- Julj 15, 1947,
and that tariff filings made pu*suant to the aut ho*ity herein grauted
may be made effective on not less than one (1) day s notice o the
Commission ahd to the public o , o
- IT IS ﬁEREBV FURTEER ORDERED that in all other. vespects
the Sixth Supplomental Apolication in this proceed ng be and it is
| bereby denied

Tne‘effective date of this order shall be April 15, 1947.

Dated at San Prancisco, Cali’o ia,
~April, 1947.




