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ORIGIHAL

De'ci,sion N'o‘. 4017
'BE?OREJTEE PUBLiC. ITIES COMNISSICY oF TE‘ S”A;L OF‘CAL'”OmNIn

In the Matter of the Anvlication of
TEE CALIFORNIA OREGON POWER COMPANY

For an order of thc Public Utilities

Commission of the. State of. Californ;a

Application
duthorxzing:

No. 28303

(1) The issce and wdl@ of o0,000'
shares of Prefe*red °tock, and '

(@) Iue is suc and sale of
shares o ommon btock '
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The California Oregon Power Corz mpany, applicant herein
‘reportg that it desires to rOCldSSifj ;ts outstandi ngQ dare of
common stocx which are without par vaﬁue, iﬂto uharee‘of V?O par
value, and to issue and sell at comoetitivc oidcing, 60, 000
uh“res of preferred‘spoc4 of the par value of S’OO each urd;
30,000 ?ha*ev of éOmmén °*ocn for the purpoae of p4y¢ng tae éoet.
of reaeem¢ug its. preseﬁtly out,tanaiﬁg 15,761 shares of six -
pe*cent p*efc*“e st ocx, ¢eriee of 1927, and of:reimbdfé’té?its

treauury.

The'compahyfs & ho.zzed and outstgna;a chpitdl stoek
‘is reported as follows: |

- Pax. Shares Shares :
Value Authorized. O&tstaﬂgggg
Seven percent preferred stock , $100 29,000 . 24 373
Six percent preferred stock 00 10,000 7°3
Six percent’ oreﬁer*ed stock, R .
series of 1927 = o 100 111,000 . 4,,701;,
ComMOﬁ ftocA ‘ - None - 400:000 31 z,QOQg;,”

Total -~ 550,000 289,927
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The seven perceﬁt sreferved stock‘and the six percent
preferred stock are non-cullablc while the s;y percent p*efe*red
stock, series ol 9?7 is ca’lable on sixty day st publis;cd
notice at 8110 a share plus accrued oiviccndo.. The prefer:edf
stoeks are carried on the balance bheet at their par value and
'tnm ¢ommon atock is carried at a stated value of 825 ajshafé; or
a tota1 figure of S" 800 OOO. All of the outstanding commoq

°tOCA 13 reported Held by St_nddrd Gas and Blect“ic ”omp_ny

The company now provosc¢ to dm_“ its Articlu Of'Ir-
corpor¢tion to provide for un aathorizcd capital stocx as fo_10w¢-

 Smares . Par Telue
_ Authorized &¥ ¥ Total

Seven percent prcfcrred tock 24,373 5 2,4,37;300
Six percent preferred ctoclf . 7'793\ ‘.‘,k 779 300
Six percent nrefnrrcd stock, : o

series of 1927 . 45,761 00 4,576 lOOa'
B cumclative nrcferrec stock 60 CO“ Yo Q. €,900,000.
Unallotted shares - : : © 57 ,§34 o . 5,7@3,490;
: Total . preferned stoek 195,761 - 19,576,100 .

Common stock : 'ZEQ;QQQvf i - 35,000,000
Total . 945,761 - $£34,576,100°

-

_ The appliéation shows that tac comp¢1y now ' p*OPOocf to

- redeen tne outstanding six percent p"ofcr*ed stocn, se*ies of
1927, and to p*ov*de the ’unaf 1cce ary for sucn.*ede otfo
amounting uO $5 03,, 0, ahd to *cimba se its t“ca Ty fo*-
additions ana becterme tv made to its p*opertie throubh the
Lssue and sale of €0, OOO snure° o..itu new ___m‘cumu*atzve pre
ferred stock and 30, 000 shares of 1ts comamon utdck.‘ It 1n.cnd“
o offer sueh ghares of stock for sa"o at competitivc bzod¢ng o4
;egnsof invitatio °'Po. vids waich will ccui“e taat tho e bids‘
1n'ré' ¢t to the. preﬁerrpd stock shall qpccify tqo dnnua’ Sivi-
.dcnd rgte and the price to be-paid, which price shal* not be more

than §102.75 a share nor less thuma £100 & share. The recemption
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prlce will bc fiAed bf the comoér v oat an amctnt‘equal to “e
o*ice oer share (excluuivc of accrued dividcndu) at w&;ch iz w1ll
‘be initially offered for sale to tac public by tnc siaeee l
bicde- therefor, or, if no public offcr_ng is to be mado, at tnc
price rccelvcd oy vnb cozpany nlus $3. OO pcr sha“c it redeemca on
or be“o*c April 3, 1952, $2.00 per uharo 1 redecmed thereafter
and on or before Aprml “y 195/, and Vl.oo per sharéfif'réddémed
after April 1, 1957, plus in each ; accrucd dividcz.de to the

date of éedemption.

The company {5 a suvsidiary of Stan card Gas ano -1octric
'Company, u...olding company mh_c“; under tqe p;ov;y*qns;of,tne

© Public Utility doldinb Compaay Act ol 1935, is required to dis-
pose of the ownership of tne 3-2,Cuuvshar¢s oflcbm@on‘sﬁocz of |
the company. ih°'312 000 share° are on tho‘ﬁoéksvof fhé'éoﬁpany
carricd at a utgtcﬂ value of #25 per uhare- of at hgg"cgute
stated velue of $7 SOO ,000. Iae cox vany Pro0s e to reclngifj

_ its co mon stock from shares of no par value, to snares having !
par value of 40 each. It wouﬁa;~3493°o 002 gna*og in place of
the 312 OOO shares now outstdnd*ug.. T.e agge ate par value of
the 390, OOO shares w:l’ be w7 800 ¢09, :Hica i, the samc as tae ?

°tatcd velue of the 912 CCC ,uaro, wi thout paxr va’ue-

The con pa.y, GgCauS€ of its beiL5 a sub**dia“y oP'a
nolalng comoany, must obtain pc¢ iss on ¢rom tb% Sncurities and-
Exchange Co i- .ou‘to izsue tne 60,000, shares of new cumulat;ve
prcferred °tocx and the 30, OOO scurce of addit onal common,stocs.
Standard Gas ‘and Ele ct*;c.uompﬁnj zust obtain aathor;ty o“ that
Comnission to & pose of the 212, OOO shares o* tﬂc new shares o*v

_common'stock‘idsued in excnange. The sompany is nopes ul that it

*
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can cbvtain from the Securities and Exchange Commissio. pcr iooion
to publish its invitation for bids six days, in iieu of”ten,
prior to the open 1ing of b¢ds._ It asks'similarfpérmission Lrom

ac Publ ic Utllities Co mission of the‘State of‘California.

xhe proposed amendmcnt to tne Artlicles of Incorpo*dtiou

provides, among othe. things,: Tthat each “oldor of prefe*rea stoc&
Shall be ent;tled to one vote for each tw%ntj dol LGTS par. value
of oreferred stock aelc oy such holder and taat ooch aoloe* of -
| common stock snul; be entitled to on e votc Tor euch ,aaro of
‘common stoclk hcxd.by sach nolder and t on onj uestoon as’ to
wnicn it is at the t*me proviaed by law onat ctaon moy Be tdﬁem
on,aooroval vy vote, or written conse“o, o--, speci ;cd oe*cea—
tage of tho outst.nd;ng shares, tiae vote, or wrmtteu Conoplt of
shareholders holding such opec ied perceﬂtage uf tae voting
3power shal _loo be “equireo._ It is fu*t rer orov;ded that 'S0
lon ng as-any saaros o- — % cunmul ativo arnoerrod stock are out-
'"otanding, if ane whem dividends, oaJ¢ le o any ecrios o; pre--
4fe*réd'stock-shall be in defa" T in an am ount oquzvqle 1t to four
full,ouafter-yea rly divzdends on all shares of toat °er*cs of
-orofwrred stodk tnen outstandlng, nd uot;l all~d1videudo the*‘*ﬁ
.dcfoult on that °erics shuall have been paid, tnc record nolaers
v'of the snares-of all seric s'of ore nd stocu, votxng'sepa"ate_y
as one c¢lass, shal* be en t;tled ot cuch meetd n5 o* the °tock-
“olders at wo;oh d;rccoo.s sTe elcctco 0 e;ect vﬂC smallest
numbcr of director neceSSary to const tutc a mgjority of tne
full‘Board of Dix ccto*o, anc the record holdera of the ohareq o*
cormon stock, vots ing separa cly ooﬂ‘ closs whdxl be ent*tled“ét

'any such meeting to olcct tae remuininﬂ éi ectoro.

}
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ihe‘iésué’and saie;of'the‘;hares of preférrod aﬁd
common *téck as ﬁow' oposed should yield p*ocecds substan ial
in excess of t“c amount ($5 033 710 pluq ace “"ed div;qends)
neces sary to redeem the outgtanding Sty nerccnt p*cfcrroa stock,
series of 1927 It iu re:orvcd that sucn eﬁcess procaeds ar¢

- desired to rﬁplen sh the trea°ury unica 3&5 goc1 dnp ¢ becaase

of expendigures\for acdgditions and betcermcnts m“de to tne orope*-
ties. A re’orencc to the corpany anci¢m st4tements in thlb-
connection shows its calance shee et as_of,Dbceﬁbe:fBl;‘1946, as’

follows: - o oo

Assets

Utility Plant. S o O : w38 470,44J
Other investments ' ‘ o b 692,155
Current assets - - * :

Cash on hand and demund aepos;t-

Special deposits

Working funds -

Accounts rcce*vable-cu tonmers -

Accounts eccivab’e-ouhe*

Materials and <upp .

Indebtedness of af i luted conmpanies

Prepayments .. . . o . C ‘

Total curreat assets - : L 1,046,931 |

Unamortized debt premium and expens o 481 200
Other deforred charges E a 5,407.
Discount ané expense. or stock \ ! ! ___éljﬁlag"

. Total assets L | -§é13221,2§ _
Liabilitles | | %

Capital stock . : o : .
Seven: percenu preferred 82,427,300
Six percent preferred o 779,300¢
- Six percent prefer ed series of 1927 4,576 100
Comzon' | . 7,800,000

Total. etoca ' , o

Bonds-lot mortgage 3 1/8%, due 1974 ‘

Serial notes, 2~7/8%, due 2948 to 1952 o

Current liabilities - d

. Short term notes - 850,000 .
Accounts payadle - - : 287,376
Custoners? deposits. ~ 42 466 |
Accruals 909, 276v
Dividends declared .. 239, 984
Due-affiliated companies : 392,
Res. . for omployee st pasu-service , o

anuities : _ oo.
Total current. 1¢auilities : o
eferred ~Lrecits ‘
eserve for debrcci4tiom
Qther reserves

Contributions in aid o; construction
Ear nnd uurnlu

1oval 13 b‘litleq»‘
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A review of the'company’*'financialystotements_onVfile'
Cwith thc Commission SHOWS that ﬂurlng the yeage l°43 to *946
inoluuivc, {ts net investment in util;ty ol¢nt account, 4nﬂro'*oo_
w3 661 348, ond toat 1t nad on Decemoe* 31, 1940, con*truc ioq
work in orobress of $2_5 469._.This inves tmont wus f;nanooo in’
nart by short term lozas and in pa*t by the ;nvestment of,money; 
represented b" it° rcacrve for depreciation, bJ surplus earnﬁngs,
and by otqcr funé i“ the cozn pany’ s treasury not ﬂocurea tarougn
the ;ssue of °toc5 of *ong tern Foot.. Cur revi~w xadiCates tnat
the comodny is, a,ide ’rom the re nding of s;1¢ prcferrod stoc&,
in need of ngit oual ocrmane*t financiag for rpose
réimbursingfits'treasury, paying noe“ted ‘dad jo! 4cinsfitzelf,‘
i a position to carry forwar ¢ 1ts conct.uc.ion pror az.. Some of

the funds obtained through tne'issue of Vuc 6 OOO shares'of pre-

ferred stock and 20,000 shares of common SuOC& *ll be used for

those purposes.

- w
\

In Lts amended applicatioa, the company report “thet
the proposed. capital contridution ‘of 3C, 000 unu*o ;708 comﬂoﬁ‘étock
'has been found o*act cable and th ore*o*e it with o“ WS par agfaph
"7" of the original oet*t;o“.' It fur*he“‘reqoests that the Com—
mi s;on reserve for fu*taor co“,ideracion any'r cests to deviate
fron the oresc ioed.acoounting systems in conpcction with.tﬁe .

issue o. the stocks.' : ‘ ‘ ‘
QRDES

The Publ‘c Utilities Commission of the'btatefof Call~
‘fornia having consi ﬂred the avove f“titlco mattor and being of

the opmniou tQ¢t a public hearing s not neceosary on saen
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application, that the money, property or labbr‘to be aroéured or
pa;d for tcroubh the issue of the stocks “ercin uuthor¢zed 1s
*eason¢bly rcquirea by The Californld O“egoﬁ Powe* Compan/ *or
tﬁe purpbses eczf;nd nerein, which purocsc,'a e not, in whole, orf
in n¢rt, ‘reason abx; 1a*geac¢e To opc*uting cxpen csvorJtO'income,ﬁ
and that the applicat;on should‘be‘granged, 3“ ngr,in provided,

1

therefore, o

IT IS HEREBY ORDERED as follows:

| L. Tze Cgli$orni¢ Oregon ov,e"~ Comvanj, a*ter the
effective date hereof and on or bc;orc Septnrye* 30, *947 may
issue not exceeding. 39O,VOO ,nares of i 3 go%mon stock of the par
value of 820 each, and of the aggregatc par valuﬂ of $7, 800,000,
.inAchhangn ;o* the 312,000 vsaafe°,o*.cowmon‘°toc5 navinb a stated

value of @7 800 OOO nov oututanq*n .

2. The Cali“orn¢¢ Orcwod Power Comoany, after tae
effective Zdate hereof qd on or “eforo September 320, ;947.‘ﬁay
issué and sell at a'p:iée tec ve fixed ¥y a s Jopicmnntal ordex
or orders, 60,000 shares of its __% cumu; tivc ‘preferred stock
of the par va luc cf 6100 each ané 30,000 %arcs o. its ébmmo%*'
stock of the par value of $20 each and use tn e p“ochcdu (7 pro-‘
vide the cost of *edecming its oute tano_ﬂb 45 761 shares oﬁ 54X
pcrcent vreferred utOCA,' eficd of l9~7 e rc;nb"“sc its

treasury for moncys erpended from income for cddmtione and better-

}

_ , . . _ , [
ments to lts ultility properties, o »ay indcbtcdnc s, and to.
finance addit ons and betternen TS to its ﬁ“OgC*tiCS.

3. The Californis Oregon POwerrCompany shall publish

~its invitation for proposals for the CQ“CQuee of saic shares of
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$tock not lCS° than six (6) days prlor to tho ddte fixed for the
- opening of bids reaponsive to such inv;t_t_on.

. -

L. ,The uthority qc'ein gruntea to ~seuu and ,eIW'

60,000 shares éfv___f c slative. prefe*rea etoc}f and 30, OOO shhrn°
of common sﬁockvwill becowe effectivc whcn thc Publ c Uti’ities
Commission of thc State of Cuﬁifornza -*¢ cnt»rcd a uuppl mental_
order, or corders, ’iying the price at which The alzforaia Oregon
Power Company may spl¢ tnﬁ 60,030 . shares of ___ﬁ cumalutivc pr
*er*cd stock. and the Bu,OOO shares of common ,tocz hc“ein uuthor-
- 1zed to be issced. The auvnority g*anvcﬁ by od*ag:dpha ‘one (*)

and taree {3) of this order is effective upor: tae date nerecs.

5. The Califbrﬂ: Oregon Péwer.Comp¢nj oddll fi e with
the Commis 01 reports ol the ibsue of thz stock herein autdq?- 
ized and of the,dispcsition of the proceeﬁs és‘req&ired'by the
Commission's Gcnéral Orcer No. 24;A, which’o:der, ihsofaf as
apolicadle, is ad & part of tiis order.: Tt shell aiSé file, us
SOOn'as'available;_a gt¢tementrqhowing'thﬁ expensés *1¢urréd by
it bec use of the i°sue and sale of the StOCA nercin autho‘i~ed
and cne (l) copy of its rogists tion statement .ilwd witn:
Securities and Exchan;e Comz: ¢on, such statement to ;nc ude the
exhibits referred to thc ein, . cfcepu such exhibits as | ve bocn

previously filed-with-the Puo;*c U ilities Comm_s ‘on of the

State of California.
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. Dated at M\ﬁa%, California, this 45'5_4
day of April, 1947. | |

L

Comiissioners




