
A. 28303 ~ ID."8': 

Decision No. 40:l73 

BEFORE ,TEE POBtIC GTIL!'XIES COmlISSION OF THE STA~E OF ·CALIE'O?.NIA 

In the Mattc;!r of. the Ap,11eation of ) 

TEE CALIFOru~!A OREGON, ,?OWEj,~ COilLP Al~ Y. 

For an order ,'of the"Pi,ltlic Otilities 
CO~~issionof the State of California 
:ll.lthoriz1ng: 

(!.)The1ssl.:e a.."lc. salo of 60,000 
shares, 'of?referred.' Stock, ~d. 

· .. 
) .. .. 
) .. .. 
) 
· 
) 
· .. 
) 

, (2) T~e issl.l~ a:.'lcl s~le of :30,000 : 
share.: of CO!!lIl'!on,. 8tocl-;. ~ . ). 

• r .. > .: . : 
~~-~----- .... -----~--- ... --

Aoplication 
No.. 23303 

The Calii'o::-nia Ore~on Power Comp~:;, b.ppticent herein, 

reports that ,it des::'res to rcclas!;ify its cutsta:lo.ing's~~res of 

common stock which z.re wi t:'lO:.l't par valu~, into shares of $20 par 

value~ .a..-"d to issl.le and. sell, at coz:petiti""c oidc.1nc" 60,000 

she-res of preferred stoct: of the par v~ll.le of $100 each," ~d. 
, ", 

30,.000 shares of cor:ll:lOn stock for t!1.e purpose of p~yi:lg the cost 

of redeeI:ling its prese:ltly outstan6.i!lg 45,761 shares of six ..... 
pe:-cent p:-efcrred stock, seriez of 1927, .;md ofre1mbursiI:g its 
treasury. 

is reported as follow.s: 

Seven percent' preferred stock 
Six 'percent pr.eferred stock 
Six percent preferred stock, 

series of 1927 
COrn1:onstock' 

Total 

-1 

Shares 
A.I.:-thorizee , 

.29 .. 000 . 
10,.000 . ' 

100 111,,000 
None.' 400 ~009 

550,000 
" ',I . 

4~;;.761 .. 
31~,QOQ, .. ' 

'389,9Z7 



, " 

The seven percent pre!{:r::ec. stock ana the six percent 

preferred ztock are non-callable while tbe sixpercer.t pr,efc::ree.. 

stock, ser~es 0-: 1927, is callable on sixty di:l.Ys' published. ' 

notice at $110 a ::bare plus accrued dividends., The preferred.' 

stocks are c&rried on the bala"lce sheet .:.t t!1c1rpar value: a."ld 

th~ comoon stock is carried at a stated value of $25 CI. s~rc; or 

a total figu::-e of $7,800,000.. All of theotltsto..1.cli:lg co:m:on 

stoc~~ is reported held bY',StaIlQa:-C Gas and Ele¢t~ic' COr:lP~7 • 

. 
corpora tion to provide !or ~n ~uthorizcd cap1 tal stoc!-: as £01101/S: 

Seven pe:::-cent preferred stock 
Six percent prefer:oedstocJ..: 
Six percentpreterred stoc~, 

seri¢s of ,1927 , 
-.Jo cllmL:lative preferred stock 
Unallotted ~b.ares' .. ', . 

Total· prefe:rrec. st'ock 
Co=on stock 

Total· 

Sna::-es 
Alltho:"'iz~d 
24,37~ 

7,793 : 

45,:761 l', 
60,000 , 

.57,834 
195,761 ' 
750,000' " 
242, 761 

. . ?3.'r VtJ.lue 
S:ha:-~ Total" . 
$100. $ 2,43'7,:300 

100 .779,300 

100' 4; 576,.100 
100. 6),000 .. 000, 
100 . 5, 783 ~'4QO . 

19.)'576·,,100 ' . 
,,', I, 

20 15,000,000 ' 
$34,1276!,lQ.Q:'. 

The application s11o .... :$ that the cor:pan::r. now proposes to . 

. redeem the outst~"'lc.i!l~ Six pcrce.."lt preferred stock, series,of 

1927)' and to provide the fu."'l.ds necessary for such :'ede:::ption, 

amounting to $5 .. 0;), 7l0, a.."'ld to r~imbu:::-se it.s t::casury for 

additions and betterments made to its properties>. tllrough the 
, 

issue and. sale of' 60, 000 s~r~s 0:: . its new ---5';]cumula ti ve pre-
" , . -! , 

ferred stock and '30 ,000 sh~res of its CO:r.:lon stock., 'It i.."ltends 
. ': '. 

to offer such s:u.res or .stock fo'!' sale' at competjitivc 'bidding b:, ...... 
, I 

mea.."'lS of invitation.s Io: bids "':hich will :-eql!ire! t:"at those 'bids 

in respect to the.preferred stock shall specify ~he .~ual c.ivi-· 
" 

dond rate and' the price to be ,paid." wh1c!l pr:tceshal:' ::ot be more 

'tha.."'l. $102 •. 75 a share-nor lc-ss t~..:.:..."l $100 a sl"..are.; The recte::pt1on 
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price will be fixed :,y thecocpa."lY at ~ anlOl.l.."lt equal to the 

price pel" share (exclusive of accrued dividends) at which it will 

be initially offe-:ed !or sale to the public by' :tcc SI.lccf.;sstul 

bidder therefor" or, ii'nopublic. offering i::; to be made, at the 

price received by th~ CO::ll'a..'"lY plus $.3 .00 j:lcr sha:-e ifredeecied on 

or before April::', 1952, .$2.00 per' share' if red,~cn:ed therea!te:

a.."d on or be~ore April 1, 1957" a"ld $1.00 per share: if rede~med 

after April 1" 1957, plus in each case accrued dividends to the 

dat'e of redemption .. 

The corepa"lY is a suos1dilr:r of St~darc. Gas and Electric 

Company, a. holding' compa.."lY which" uno.<:r· the pro·.risions.· of ' the 

Public Utility Roldiilg CO::l~a:lY Act 0:': 1935,,' is rCCiuirco. to d.is~ 

pose of the ownerShip of the .31~,COO S~res ofco:JIllon stock of 

the company. The 3:i.2,.OOO shares arc onthC" cooks, 01' the company 

carried at a ztstcc. value of ~Z5 per sh.:lre, or at an agg!'egate 

stated· value' of $7,SOO?OOO.. T,b.e cO::l,ar.y ,roposes to recl~ss1.fy 
I -1 ts co:r.::on stock frol::l. s!'-.cres of no par va:!.uc" 1A) shares b:lv1:o.S J.(. 

par value' of $20 eac(.p 'I t . '1iou:Lo.;ts.sue.390 .' OO'~' $ho.rc·s 1:0. pl~ce of 

the 312? 000 shares now ou:cstand:L"lg. The Cl.e:s!'o~.:ltepar w.r:llueof 

th~ 390,000 'sM.rez will ~e $7,800"000,, which is the. sat::e as ~:le ' 

stat€:d vc,lue'of,the 31Z?OOC sharos ,without par value. 

i 

holding COI!,ar..y" ::ust obtain ~e:'!:l:tssion f:-om· ttik~ $ecurft1es:':1l"J.<i-' . , . 
" 

Excha."lge Com:n1ssion to issue the 60,.000, sha::-~.s of ' new cumul~t1ve 
:;: 

preferred stock a.."ld the 30,,000 sl".,t;..res of additional COl2lon st~k~ 

Sta.."lda.:-d Gas' a..~d Electric Cos:n:.ny z:!ust obtai7l s:.lthor1ty fro:::l that . . . 
Cocmission to d1spos~ of the 312,,000 sh~res o~ th~ new shares of 

' ... ' , 

comoon' stock ·issued 1n excha.."lg~. rhe ¢ompany is hopeful that it 
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ca."l cbt.:l1.."l frem the Securities o.nd Excil4nge Cemm.ssion' pcrm1:si,on 

to publish its invitation for b1d~ six d.rlY's" in lieu eften~ 

prior to the epening of bids. It a::;ks silUlar'permission' froe 

the Pub:L1c Otilit1E-s Co::::1ss1on ef the'Stat~ of Ce.11.i'er:c.1a. 

The propesed ~~!'l.dme."lt to the Articles ef Incorpora~ion 

provides" among other tl"..inss" t.hat ea.ch holdero! preferred, stock 
. . . . 

shall be entitled, to one vote for ~ach twenty dollars par value 

of' preferred steck hel~ oY,such holder· and that. each' holder ef 
-

cotn!1lon steck shall be e:ntitl'ed. to. 'o.ne vote for 'c::l.c'h share of 

COr.JIllon stock held' by zuch :~old~r '&'''1d tnat en any questien' as to. 

which it is at the time,pre'V'idcd bylaw that' action 'cay, be taken 

on appreval by vete~ or written consent" oi"·aspeci.fied. porcen-
• I, , 

t(tge of th~ outst2...'ldine shares" the ·lote ~ or written conserlt of 

shareholders, holding such specifie:d percentage ,of tile voting 

po.wer. s.b.sll' ~lso 'be reCiu1::ec.. 
, i. 

It is fur the::- "Orovided,,' that so '. '., ' 

, long .as 'a.."l'y shares o-! ---1a cUI:lulat1ve pr~:e'rZ'ed stock are out

standing,. if end. when dividends" pa:ra::le on a..."'lY: ser~~s of pre,;,., 

fe:::-::-ed sto.ck s~ll be in de!'al.ll t in an 3.mo.~"lt: equivalent, to 'fool' 
~. , . . . 

fl.lllquarter-yearly c.1vic!ends on all shares of that ser:te-s, o-! 

pr~f;~rrec. stock then o.uts'tandi.."lg,. a..'10. until all,iciv1eendsthcn i.l'l 

defaUlt 'on that series sh~ll' J:-.ave been ,aid,'th~ record: 'helders 
': , 

, , 
of th~ ,shares of all s'er:1cs of preferred, stock" ~ot:r.ng sepa:ately 

. , 

as ,one class, sh.lllbe entitleci,. .::.t ellcn. ceBting' of. the stock-
" '" I" .. 

ho.lders at whi~h' diroctors ::.;.r0 elocted; 'to elect,! the smallest 
1 

nu:nbcr of di:ectors,necessary to constitl:.te a majority or the 

fUliBo.~rd of Directors.,. QC; the recore: holders of the shares, ef 
" \ 

cemtlonstock" vot1.."lg sel'arate:ly as a. c1::;.ss; smll be entitled.' at 
" • .. I 

o:lysuch meeticg to elect the rern:::..ini.."lS direC'Cers. 
I 
I 

" .. , 

'. 



The 'issue a...."ld s.a1e. of' the: shares of pr0.fcrred and 
, , 

com:r.on stock a~ no ... : p:-oposed. should yielr! procce~s substa.ntially 
. I • 

. ,i, . . 
in excess of thc.:unount ($5,..033, 7l0'plus :.cc:~u€d dividenes) 

. . \ . . 
:'lecessary to redeem the outsta.~d1ng six' percent preferred stock, 

. ! 

se.ri;as of 1927. It is reported' that such e~C6SS proc~eds a:e-
.' : '. . . .. '. 'i ...... " '. 

desired to replenish the treasury ;'J~Ch b4s b~e:l: depleted 'because 
II I ) , 

of expend1tl.lresfol:' addi tio.:ls Q.."lc.' bet termen'ts : mcde to 't~e ,roper-. '. ". , . . 
ties. A reference to the compDny's .!'inanc1:;J.l! $t~te:nentS1n tr..is· 

I • , 

¢on."lection shov/s its b&la."lce sheet as of. C~-::.i6'~er31; 1't46, .:loS 

follows·: 

As~ets 

Otili ty, pla.."'lt. 
Othe::' investme!lts • 
Current assets. -

'. 

Cash on MIld a.."1d. der:l~nd deposits 
Specia;l deposits 
Wor king flllids ,. 
Accounts 'rece!.vab1e-cllstorn.ers ' 
Accounts rece1vab1e-othe::-
Materials and £upp11es ' . 
Inde'bt'ec...'"'less o!'a:tfil:i.at~ coopanies 
Pre.paY!:ler.ts· .' ... 

Total c"urrentassets' 
Onamortizeddebt' 'OremiUl:l and ex;>er..se , 

. Other def~rred charges -
Discount a..'ld eX'CeIlse on:' stock . . . . 

Total o.ssets 

Capi tal stock . 
Seven percent. pr.eferred 
Six percen:t.preterrec. 
Six. percent preter:-ed series c,f 1927 . 
Common' , 

To·tal . stock 
Eonds-ls:t mortgage ;3~1/8%~ due ::'974 
Serial notes, 2";'7/8%, duel948 to 1952 
Current. liabilities -

Short"te:r:n notes ' 
ACCOlJ."lts payable 
Customers' deposits 
Accru'als , . 
Dividends declared 
Due'af!i1iatedcoopanies 
Res. '. for' employees' past-senice' 

a.."l.nuit1es. . . '.. . 
. Total cIlrrentliabilit1es 

Deferred cred.:tts '. ~ .' ' 
Re·serve tor depreciation . 
Other reserves .' ... ' 
Contriblltionsin aid'of constrllction 
Earn~d surplus . 

. ' 
; . 

$184,75'8' 
: 400' 
:3,460 ' 

287~057 
1$,2'21 

4CI.~,6S2 . 
102,737 . 
40,616. 

" 

$2,4J7~.300· 
. 779,.300; 
4 11:.76':1.00 ,., :-
7,800~OQQ: 

" 

$50,1000 
287,"376 
42,;~66 

909,.276· 
239 '9'$4 

~39Z, 
. , 

. "I 

159,000 . 

Total 1iabilitiez . 

1,,046,931. 
431,200' 
115,.407 
415,'121 . , 

$41 3221;257. 

$15, 592., 700~ 
13,500,000 

1 ,750 000· 1· , 



, ' 

. I" A review' 0: the compa."lyT s fi.."lsnciali stat~ments. on i!"ile 
I ' 

'. i 
'. with the Com::lission shows that 'duri."lg' the :rears 194; to 1946; 

.' 

inclusive, its net 1nvest~e!lt in utility pla."'lt aCCOl.l!ltz. increa::ed . . \" , 
- .' I, 

$3),661,J48,and tho.t it had 'on Decembe:-. ~l; l'946,constJ;llction 
. • , I, 

I 

wor~ in progress of $215,469. This :r.n'le$t::n0=~~ "'_<:;'5. 1'i.."'laIl.ceo. i..."l' 

,art by short term loa."ls and in part by the inv~stment of moneys 
I, 
I 

represented OJ'' its reserve for depreCiation, by surplus earnings, 

and by . other· fu.."lds in t!le CO::l!,a.'"1y'T s treasury hot scc.ured, thro~leh 
, 

_ the issue of . stock 0:- long ter~ d.ebt~ O:.lr rev'iew ineicates thd.t 

the company is, aside froe 
, 

in neec of addi t!onal pGrma."lent fi.."lo.r..ci.n5 for 1 the purpose of 
. ' I 

reimbursinei ts treo.zu=y, pay:L."ll i'.ldebt~dncss, ~.Ld, pl~c::.ns itzelf, . 
i 
I 

1r.. a position to carry forward i 'Cs constr~ctior.. J.?ro:t';!"'a.t!:.~, Some \)! , 
• I 

the . fonds obtained through the' is,sllC of the 60,000 s:.ares of pre-
, . 

ferred stock a~d 30,000 shares of common stoci:C ... ~ll 'oe 1.;sed for 

those purposes. 
, 

, I 
I! 

In its a::lendec. application, the co!!.pany reports that 
• I 

the propose'!" cc.,ita~ cont!"'~bution "of 30,,000 sbz~c~'-o!' co:n=.cn stock 

'!'.as been found 'imp=acticable a:'ld. cherefo:-e it'i, withdraws ',a=agr~ph 
, 'I . " 

tT7rr of the origi.."lal ?eti tion.· It flJ:-ther 'reqll0ststh.at tAB Co::.

mission reserve forfurtner co~side~~tionanyire~uests to deviate 
I 

:1 

froe the presc!"'1'bed accou.."lt1.."lg systCr:lS in coral.::ct1on with the 

issue of the stocks~.· 

I 

,The PubliC Otili ties Co:nm1zsion ot t.."'le· ::itateo! Cal1~ 
i " 

:Cornia having ,conSic,.;;rec. the .above~ntltled 'm.~tter and being of 
, . 

the opinion ,that a public hearins is !lot !'lece~'sary on su'Cb. 
, 
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tlpplication, that the money, propp.rty or 1ab'~'r to be procu!'ed or 

pa.id for tr.l'ough the issue of t~e stocks herein ~uthorized' 'is 

reasonably rec.l.lired 'by Tl:e Ca1:ti'ornia. Oregon: Power Company tor . 
. , . .' 

\ . I·e 

the purposes specified hcr':1i.."l, wl;.ich purposes arenot,ir ... w!:ole ,or' 
," ,\ " I 

in. part" '::-easonably c:'largeable to o peri;'J.t1ng' b~petlscsor .to inco::le, 

and that 'cn€: applicatior1 should "!:>egr~1ted, .as herl:3ir1. provi'.1e~, 

thcrei"ore, 

IT IS :ilif;EBY ORDERED 'as follows: 

1. Xue California Oregon Power' Con:.panj, after the 
i 
I • 

effective 'dz:.te hereof and on or ·.before S.eptct::ce::" 30, 1947, :lay·· 

iss'ue not exceec.ing.390 ,000 shar~s of its cO:':.tlon stock' of the 1'5.:t' 

value of $20 each, a.."ld of the aZi;:-egatcpar v&lu~ ofS7,SOO,OOO', 
, .' . . ~ 

i."l' excba .. "lge for the 312,000 sha.r~s o! common: stoc·k. havi.'lg a stated 

value of $~7, 800,000 nov; outz tal'lo.ing • 

2. TheCalifc~i~ Oregon ?ower Comp~~y~ after the 

effective date hcreofo.."lc' on or 'before ScPt~ciber 30,. 1947, tloY 
I 

issue (;l.ne. sell at a price to 'be i'ixed'bY a sl)!pplemental orde:-, 
I 

or orders, 60 >000 s]:).~res of i ts ~ cut:t;lat~vc preferred stock 
1 
I. . 

of the par value' of ~l09; e:.1ch ;;m,cJ. 30, OOOshar:l?s of itscoc:lon 

stock' of the po.rvalu~ ;1'$20 e.':I.ch ~"'ld us£: ,t~e p:-oc0eds to 1'1"0-
I 

Vide 'the cost 01: rede~mingi'Cs outst:':l..."'lc,ing 45:,761 shares of six 
.! 

percent. prci"e:red sto.ci:,· seri~z of 1927,. tcr:,cimo:.:.rsc its 
i . . 

treasury for moneys Cy.?0:lCec, fro:: inco:nefo:- :ac.ditions ana better
i l .',"1 

:nents to its utility prope:r:tics, to ~aY1r~debfcc.ness" a.'ld to 
, f '. j 

finance :lddit1ons and bette:-:ne:c.t$ to its 'l'o?~rties~ 
1 

i , ., 
1 

The ·Cnl!.fo=ni.;. .. Orego:l ?ower Com='l:l.ny SM.ll 'publish 
I 
I' 

" its invitation for p'!'opos~ls for tee purchc.se: of said sbktreso1'" 
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i , i 

stock not less tha.."'l six (6) days prior to th~ date fixed £0:: the 
, ' , 

opening ~f bids responsi·J'o to such !nvitatiqn. 

4~ "The at:t1".ority hcrtiin gre.'1ted to issue ,fl.."'ld sell 

60,000 shares of ~cu:r.~lative,prefe::-r(:d stock and :30,000 sb.ar~s 

of common stock ;-:i11 beco::leeffective w~en t..'10, Public Ot1iities 

Commission of the Sts..tE:of Califox-=.ia l'las~n'tc;t'~d a supplemental , 

order, 0::- orders, fi.xing t~e pri.co at which Th~ California Ore~on 
" 

?ov;er ComparJ.Y may sell the 60 ,0vO ,sha:'~s of ~ cumul;.;..tive pr~-

ferrec.. stock and the 30,000 sha:'cs of COrru:lon: stock b.e::~:tn z.u'tnor-
, I ' • 

, • I • , 

ized 'to be 1ss::.ed. The autr...or1ty gra."J.tcc. by' par:...graphs 'one (1) 

and three (3) of this o;d~r is 'effcct'ive up~r .. thedate her~o! .. 

5. ' ,The Ca.l!fornia Oregon. Power CocP':;""'lj" s~l.~".ll, file wit1'l. 

the Coltmiss:!.on reports 0:: the issLle of the stoc~ !lerein autaor

izec., and of the,dispcsition of the proceeds as required by the 

Commission t S General Orc.~:r No .. 24-A~ wb.1cr.. o!'d.er~ insofar o.!i 

applicable; is ~ade a ptll·t of t:r..is order .. · It sh.::.11 .:.150 til,e,. as 

soon asavailab:e, a state:-r.ent zhow~r.e 'tee expenses :L"'lcurred by . 
it because of the issue and'sale of the stock herein authorized 

'" <l.'1d ene (1) copy of its registration statement f11"d, witb '. the 

. Securities end Exchange CQ=ission~ such statement to include the 

exhibi ts referred to there1.."l,. except such. e~..i1:;its' as r-..a·,re been 

previously f.11€:c ":lith· 'the P,.folic' 0-:111 ties CO!lllr.iss!on otthe 

State of Cali~ornia. 
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t: . 
Dated at J~J~ ...... , C.:..1i!orn1a, this 

day of Ap:::':i.1., 1947.· 


