Decision No. 401 85'

|
:

. BEFQRE THE PUBLIC UTLLITIES COMMISSION CF THE STATE op CALIFORNIA

In the Matter of the Avplication of

- THE WESTERN UNION TEILEGRAPE CCXPANY
for an order authorizing increase in
rates and elimination of, and revision
of, rates covered by specific Schedules
now on file with this Commission! and
as caumerated hercin, alllbetueen
-points within the Stafoe, of Califoraia.

OEW////’ /z

Application No. 2821.55
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Yheat, Mav, Shannon and St. Clair by Orla St. Clair

for the Applicant, The Viestern Union Telegraph Company;.
John J. QfToole, City Attorney, Dion R. Holm, . “
Assiztant City At vtorney, anc Pacl L. Bcc}f, Chief, °
Valuation and Rate Zagincer, By Paul L. Beck for. The
City and Comty ©f San Francisco protesting that nortion
of the application referring vo the climination of
exception: rates. - L

ROVELL, COAMISSIONER:

Th ‘Viestern Union Telegraph Compan,,r, heremafter termed Testern

_ Union, requests autho*i‘cy to elim.navc city-to—city and ci’:.y—*,o-state _‘excep-',
_ tion rates and to inc“easc its rates for in‘c“n vate t.cl‘eg:-aph'(lsc*\ricc in
California to augneﬂt. its over-‘ X g=oss s anaual receipts by -::h65 610. "At ‘cl.he‘
hcar:.ng in this p-oceeding held in San Francigco on nDI'li ...L, 3.9&7 » eviderc

was pre.,en ted and the matler .':as submitted for deecision.’

Effective o—~ Decexber 29, 1.91.,5 , subs tant.ual wage awards vere ﬁ'-'mtcd
by the ’\Iatioml "Ja.r L.bor Boar" o c:.tployees oz‘ '.':estem Union Co-'many. These
wagc increa..es were ret*oact:.ve in the ppprox:bm he @omt of v31,°00 000 and :
' recurring in the a:nount ‘then e.,timted £o be all.mcst 325 OOO OOO » of which |
$23 500 ,OOO was c"ra*gcablc <o opc*ati'zg expcnqcs (the’ *e...ainder bein g capital-
. .J.Zed) Follo-wing these i:crea..,c.. ez mn Union appl:ed to this Comi*sion in '

d/l
July, 1946 for an ovc?-all‘ Ca.:.ii‘o ada .L.nt*astate rate increas_e‘of some 10% 4o
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offset partlally its added wage cost app*icablc t0 operaﬂioa. in this state.

The rate increases requested, nh*c prcviously had been gade effectivc for the :

\
interstate business and for intrastate business in ccrtain 5 ates, wcre placed

into effect in California on Scotember 3, 1946 after pub*;c hearing in the
 matter and pursuant uo the au v“oriz tioq contained in Dccisaon Yo. 39338, dated

August 27, 1946. | S 3

Subseqpénx o) placinghinto effect the‘above-meﬁtioned rate change'
Weétcrn Union madé furthef‘wagé incréaqc- estimated at VQL,OOO OOO annually -of
vihich $22,600,000‘is'charéeable o operatir g cxpcases aad which bccame cffective
retroactive to June 2, 1946. The increases were made nur*uan "o the report

and recommendation of‘th fact finding voard aaoo:nued by the Secrcta*J of uabor.

Western Uaion estimates that the p-oport‘on of he dnnuaﬂ wage Znereases appli-
!

cable to Caleorqia *n trastate opera lons is ¢5°2,912 of wh.ch $577}662 covers

)

wages and $l§,ZSO;covcr uhe soci;l security tayes thc*con. &he revozne re= !
quirement of the éonpany as a wﬁole was examined ’uIIV'bv the cheral Communica—
tions Coﬁmis ‘ion in Docke* No. /hLS.l Thc orders in tha* docket, dated October 2,
1546 and Deccmbcr 26, ;946 suthorized We stern Union 40 el_minatc citynto-c ty

and ¢ity-to-state exceptlon_ra ¢5 and o make e’fec c 2 geqe.al rate .nc“ease
l
for interstate business comparazble to that herezn recuosted by thc company fb*

rY

intrastate business. As a result, such exceptmon rates have beea elimiaatcd
and the.rate inereases arc now in effect for dterst_ue bp,incos. Up-.o;this

. tdme Like geaeral ra ate increase s 2lso ho >ve been made effep ive in L3 of the

states and in the District of COLumb*a.

Western Unlou'prcscn,eﬂ evidence *e*atinf %0 *té intrastate opcr tions

for the year 19&6 after giving effect o the current addi iona; w*ge cost © 4n-
creases ei-xcc June 2, 1946 23 follows:

anrathg revenues including ' 0
- Seprember 3, 19L6 rate iacreasc on an 1nnuhl baqis 8L,162,397
Overating axpenses, includicg additional voge costs '

cffective June 2, 1946 expressed on an annusl basis, '
but not includd 13 taxes or deorcciatioq ' .o 5,004,853

Estimated net opurating revenues f { 52,05
Estimated increzse in revenve from inc*eased rates,

requested in zapplication . ‘ L6§,61

Estirated net oncratiﬂp revenues under reguested rates (376,846 73 833)
-7 (Red Fimure)
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The' est;mated increases in revenue of £L65, 6;0 yhown abovc 1ﬂc¢u¢e
¢233 156 due £o tne cﬁzmina ion of excep tloq ates and ®232 LSA as a result

of incrna 2s in rates oA 9-*& for publ ic message, L.S.-govcrnment messagc)'prcss,

morey order message, and contract (CAK) servi ces; 9.6% ‘o* news (CWD) serv;ce,

ia

and L.3% Zor money order premium charges. Losses in budmne,, of 1.5 and 2,

respectively, have heen estimated due to thedimination of ezception rates
“ané tne ¢ncreaqing ol *atc Jor the above—mentioncd scrvices.

Y
“bc,e nst.nates of Calxﬁo*n.a aﬂ:raﬂtate *cvcnu“s and expenses are

. bascdjupon methodsiwh;ch.inclx de sampling and a”OPOt‘ons‘bctweén intcrstate

and intrastate oocra ionu. Whi the mcthodu o* a*;ocation may rot bc ACCUr-

s

ate in-allprespec u, ;t is CV*dbnu that oS s;blc ﬁaccuruc: e would 0% U*fcct |

'
i

the showing :or a rate ircrease iﬂ the amount regueste .' owovnr, the mothodg
of QCpara ion. Nill bc lcft on01 ~or u:ther spudyf |
, ”hc speci’ ¢ recuest ot “iestern Union.for éhanggs i ratéé is'seﬁ‘
f‘fortb zn.Ehh&bzt 2. Objoc ion was made br the CL ty of San,?:ancisqé t§ the
climination of cortain city—to—stapc cxcoption rates. The staff of tho Come
“"missiod in this proceeding and in a prior procéeéing, Case Yo. 1692, has
| recommended that these crcco*ﬂ n rates be oliminatd. Tﬁc‘exceptibﬁfratcs ,
are be wecn southern Cal;.o nia boiﬁ£s anc ccrtain citiea in “oAUncrq Cali— .
"orn_a inel ud¢n° San Francizco, Oakluna, and oac*gm.n~o. The basic rate i,
&0 cents vhile tho urccpt;oa’*ato 48 cents for a ten-word tolegram- -Thgrc

&

is also a special rate batwecn Stockton and‘Bakc rslicld lesu thon the bas

rate,’ These ﬁ&pcs of excention rates zre being elinminoted :hroughoug‘thc‘

nntiéﬁ; ‘1ving alréidy“bcen rcmovnd as no ed abovc, éver'inier-tr te routes.

In view of Viestern Unlon's rcscntynccd for add,taon ol revéhuos,clﬁnination,bf‘

these cxception rﬁtcs ;hdtld e aécompl;s‘ ol By . ~ﬂc*cu, 2 thcfcxceptioh’rﬁtcs

vo uh“ level of the ctandard ré‘éé:sp;tc retes wh*chcve:.may be appli;;ble.
A rcview of “he evidence pregcnuﬂ leads to‘thc conclusion that o

theze exeception rancs.ﬁhould be eliminated and that the‘rcqugszed~incrc¢scs:

in ratos should be a authorized. ;he company is now proceoding with a natiemde

vrate‘study‘with'a view to sugges zng an 1.p*ovcd *¢tc structure for consideration




by the Federal Communications Comﬁission. In zaking'ouf or&er iv is
anticipated that when the_rcsults-df this stﬁdy,arc.available, there w1l

be further study and investigation o’ the company's Ca;ifo*nia ate.st:uétgré
and service.. |

Tre Zollowing Order is recomnmended:

oRD

The western Union Telegraph vompaﬂv “avinp apol‘cd +o the Public

Urilities Commisgiou of the State of a_i’oru;a for an ordcr au .horiz*nr the

'e;¢nznation of clty-to-czt" and eit j-to-s,ate czce:m-on rates and forlﬁertazn
iinc*e ses in Cali’o-nla intras tate tclevrauh rates, a pub ic hearing having
been hcld, and the maute"-having‘been ub*’* Sor decis_on, the Calzfornia~;
Public U&} lities Cowmission hercby finds as a .act that the eluxination o£/

5 these‘cxception.ratcs‘and increases in rates hercin ordered are ju:tiried;

- . ,
\-«n‘ . o . vy

_thercférc ,
I IS OQDEPED hat The Western' U“ion -clugrann Companj'bv aad hércby

‘ » K
is author*zed o fi c'and pudblish, in accordance‘w‘ Genc*al O“de“'ﬁo.:°6,

/

‘the uchedule of *ate, and condxt*or set *o h in’ gxh*bi*'zl’ cd in uh,g

proceeding, and, nftcr not lcss than thrcc (3) days?' aot¢ce ta thc Commissioﬂ

W

and tovtne public, make said rates anﬁ conditions effective on and aftcr he

effﬂctive date o’~tbi, Order.

\
n

' Th;strder shall bevome ef’ect;ve vcﬁty (20} y' aft er the.datey

" hercof. N 3

Thcwfoéépoing‘Obihion.aﬁd*O“Her are hercby o pprovcd and o“dercd
filed as the Op.n‘on and Order of the Public Ut“’.icu Comm_ﬁsioq of the S«a

of Cali'ornia. I I . S ;5

hd

Dated at M par YA4 420, California, this e&z"-—“c.; day




