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Deci~ion No. 40386 
I 

, I 

BEFCRE THE PUBLIC UTI! jTIES COMlZSIO~: \E THE STATE OF: CA1IFO&~...A 

~ 

In the :M.'ltto:' of tho' A~lication of 
) 
) 

THE iiESTERN UNION T~'::;GRA?H CO't..'PANY ) 
for ~n oreer ~uthorizineiricrea~e in ) 
rate:ja..'td elimino:t.ion. 0'£, Md revi:;ion ) 
or, rates covered by specific Schedulez ) 

·@fP2gVJgff@JJ~ 
Application No. 28245 

now on file with ,.thi:3Comoissiort ' ~d ) 
~ en'Wnorated herein" all\bet",';cen ' ) 

-point~- within the State,o! c..'11i!ornia. ) 
) 

~·iheo.t, Y.nv, SMt'.non and St ... Clair, by OrlA St. Cl,'lir 
~he APplicant, The West-ern Union Teleeraph Coopany;_ 
John J. O'Toole, City Attorney, Dion R. HoL':)., '-.';:' 
AS3i:t~'tt City Atto~e:r, and ?~~l L. Beek, Chio!, 
Valuation' 3l'l.d 'Rate Engineer, by _ Pa.ul L. 3~ek !~r the 
City and County 'ot San F":'a%:cisco prote~til"lg tr.3.t, oortioc. 
of the a??licationreferrir~ to- the c~~tion ot 
exception rates. ' 

ROWELL 1 CO!,~SSI~"ER: 

o P-I,~ ! 0 N ' .... _- ... - .... -
The '?lestern Union Te1egr.lph CO:Panj, herei.'la!ter ter=ed t'le:::tern 

Union, rec);llests authority to elioinate c~ty-to-city and city-":.o-ztate _ excel'-
{, 

tion rates and to inc:'ease its rate:: for i."'1t:"D.:::tate 'telee:-aph :je:-vice in 

california to aU&nent it~ over-all g:'oss :lll!'lU31 .receipt.:s by $465,6l0. At the 

hearing- in ·this proceedi."lg held 1.."'1 Sa...~ F:",?."lci::lcO on April 14'~ 1947, eviderlce.' 

wa, presented and themtter w:!S sl.'lb!:litted tor decision.' 

E!f'ectiveon December 29, 1.945.1· 3Ubs't3.'l'tiAlwage .'lw:lrds were,erMted 

by the Nation.'ll 7lD.r :tAbor B~rd to e:.tployee:so1" ':i~:tern'Union Co::~"'1Y'. '!heze 
" 

w:J.ge increa::es were retroactive' in th~p.~oXimate tlOount, :,o! $)i~ooo',ooo tl.."'ld" 
, :, I, 

i 
. reC'llrring in the a:nount. then esti:nated '~o, be nlm.ost.· $25,000,000·, 01" which 

'" ", " \ , ' . ,,: ~ . , ... 

$23 ~ 500 ,000 vms chargeo.ble to ope:"at~ng expe!lSes (the 'r,emaiMer being capit.~l-
" '.-

ized) • Following thc:Je ir.ereasc:::; We6~n Union :lppll:id. to this Coc:ni~.sion in 
" '. .,,~' 

, ..-::-
~uly ~ 1946 1"orlln over-All Ca::.:1.1"or~ intrnst.'lte rnteinere3se ot some lO% to 

1 ., - - . -



A-28245 
AB 

offset partially its added wage cost'applicable, to opera~iO~'in thiz ztate. 

The rate increa:ses reque~tcd, which previous::'y had. been :lade effective for the 
, i 

interstate business ~~ tor intros~ate b~s~~e:s ~n cer~ 3tates, were ?laced 
, , , , 

, I ' 

into ettect inca1i!'ornia on Se~te.Clber ), 1946 nfter public he3.ring in the 
• !.. '. 

matter arid p~suant to tb~ authoriz.ltion contained in D<.ocision No. ~9'38, d:lted 

A~t 'Z7, 1946. 

Subseq~ent to placing L~to e!fect the above-mentioned rate c~=,' 
I 
I 

Western Union !:lade tu.""ther, W&t;e increase~ estimated at sv.,OOO ,000 3.."lt1U3l1yof, 

which, $22,600 ,000 i~char~ab1c to operat:.r.g expc~es and whi~h be~ effectiv~ 
, , 

retroacti vo to Ju:'lC" 2, 1946.. Thcs~ increasc!' were :nade,Pur:"Ua..."lt' to the report 

ond recomr:.cndation of the fa.:t :t~"ldine board a,poSnted by the Secre't.'Jr.r of Labor. 
i 

'V;estern UniorJ. estimates that ,the p:'oportiol1 of th'e a.."lnua:': wae;e increases appli-
I . " cable to CaliforniA itltra::tate operations is $592,,912' of ;which $.57'7,662 covers 

wages ~d $15 ,250 cov~r:l the :::oei.~ sec1:'ity taxes thereon. .The revc.t:ue re-
, '. 

I' , 
<!,uirement of the company as a whole was examined tullY' b:r,. th~Fod.era.l CoJ:::lUtlica-

t,iotiz COmrr.i.5sion in DOCket No. 744;. The orders in thatdoeket, ~ted October 3l, 
, 'j 

1946a.nd December 26, 191.6, :O.uthorized 7lestern Union to, eb.i:ninate city-to-eity , , 

and city-to-~tate exception rat~s .lnd 'to m,,-ke effective ~: gcner.u rate increa3c 
'I 

for, interztl.l.te bU!:iness comlX\rllblo to tb.3.t hereir. rc'quesu=c, by the' company for 

intrtl~t .. ~tc ~i."le3:;. As" tl result, such excc~tion retCls havebeencll:ni,::.qtec.-
• I • 

I , 

and tho rtlte incro.l!jcs I.lrc now i.."l ~rteet tor L~terstc.te b:u::i.."less .U?, to~ this 

tbe like gcncrfl1r:lte i.."lCre.lses:.l:so h:!ve ~CI1 ::lAde erre~tive 1..'1 ,43 o! the 

states .lnd in the District of Columbia. 

for the year 1946 after e;.vin& .-:!:tcc":. -:'0 the C1.:l':'C!1t tlddition.'ll w:'.ge cost in-
, . 

creases since June 2, 1946 :2,S f'0110"l13: 

Oper~ting :-evC:lUC: ,: includi.."lg 
Septcmbl;:r 3', 1946 rate i.."lcreosc on R.."l .'ll'l.."lu:!l b3Zis: 
Opcrntine oxpenses,' including' add1 tionn1 w::.ge costs 
e!fectiveJu."le 2, 1946 expreS3ec. 011 tln ."l.."l."lUZ!1 oasis, 
but not includL"l.g t~es or deprcei.ltion 
Estir'..3.ted net o~r.'lting' revenue:: 
E~imatcd i.."lcreaso inrcvenue from incrcoscd r3tesi 
requested incpplic~tion 

$4,162,397 

5 ,o:)J.,e;~· 
-(8.~,456) 

Esti.'I:.3.ted neto-perati:lg revenues u .. ~c!er requested. r~te~ 
•• (Red. Fi'-"Ure) . 

, 1...65,610 
(;76,846) 

- 2'-· 
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'lbo' esti.TAted i.."lcre~se:; i."l revenue ot $465 ,610 ~hown lJ,oove include" 
'", 

~> $233 ;156 due to t~e 'cllmi."lJ.tion 0:' exc~tio:l rc.tes and~2,45/., a::; a :-esult ' 

o~ i."lcro:ase::: in rates of 9.1% tor public mezsage, U.S. ',govcrri::lcnt mosa:::.go, p:'QSZ, 

mor-eJ" oreer messaee, and cont:-aci (CAl<) services; 19.6% !orneVl~ (C!w"D) ~ervice; 
(, 

and 4.)% for mon~ oreer premi~~ charges. to~:;es ~~'busi."le:~ o! 1.J~ and 3%, 
respect::' ;c:!.y.7 havo :~en estima te~ due to the ,t"liluina tion o! ':'.l.ception ra to::; 

, I.' L' .', 

f,riO, ,,', . 

3.nd the, :L"lcroasing 0': !":I.tcz tor the above-me~tioned se:'Vi,ce:;. 
I • ~ • ., I, 

I 

'!'hose e5timatf;ls~! Cal1!o:-nia. intra~:tIlte :'O"Jenucs:,and ~!lSes are 

": 

and intrastate op¢ra~ion::;. ";\hile .t.'"lc J:lcthod,s' o! a::'loc."!t!.on :nay r.ot be3.ceur-
. ,.f' 

J.tc in ::u'1:'=-cspoct~, it :tz ~widcnt that l'ossibl<: i."lS.ceurc.ciez,~>lJo~l:d 'nota!fcet 
"/ ., 

ot scp~ration'\\'ill be lc!t open !or i'1J!"ther ::;tu~. 
," 

'!'he specii'ic reeue::;t o! ·.'iesteI'!l Union !or ch.."!'lgcs i.."l rates is' set 
" 

forth i."'l Ei~1Ubit 21., Objoc;!.on WM ~dc b-.. thl! City of S:ln)'rancisco to the 

o~~nation ot certain city-to-ztat~ e~coption rat~s. The ~ta!f of tho Coo-

. !l".is.sion, in this procce~ anc. i"'1 a prior proc~eei."lg, C:lse :~o. 4692,~s 
J I, • 

rccoomendcd that thcseey-ccl=Itionrate3 be o:.itninatr,:cl.. The exception rates 
< 

arc between sO\lthern Cali:!orr.ia point: and cerwin cities i!'l. nort!':.ern Cali-

focla .. i.."lcluciing ~n Fra.."lcizco, Oakl:.."ld, ~!1d $.lc!"ar.:.t::nto. Tho o~sic r3.tei~ 
", . 

60 cents while the '::r.ccpti~~ :'ato i:; 1.£ eent:::!o:, 0. ton-".'Io:'f! to1cr,r.:l.":I. •. Thore . 

nAtion, hr.ving ~lrc~ciJbo~~r~~ovcd as noted above~ ovcrinters~te ,routes. 

In vir;:w of '''Testorn tTnion' s ?rc~ont :'loed for ac.d!. tion3.: rever.uo::>,elir'..i.oo:.a.tion, of 

A rcviC!W o! the ~viclcnce ?rescn~': lc~.c.s to the conclusion the. t . 

theso cY-ccption r~tcs. :;hould be eli:nL"lD.t~d :l."ld that tho rt:quostcdi.."'lcrc~.3e" 

in r:l.tos srlouic.' be' authorized. The coltp.lnyis r:.ow proceoding wiGb. 3.wtiotrllidc 

. rr..t~ study with ~ view 'to suS'g~sti.."lg an i::provccl r~tc st.ructur<: for considoro.tion 

-3-

\, , 



, ' .... , 

." 

" 

bY' the F~de:-al Corn:':II,:nic~.tion~ Co:!l:lission. !!l :::aking Oill" o:-de'!" it is 

nnticip~ted that when the:-e=ults ot thiz study are ava~ble, the:oc will 

be f1Jrthor study ar.d. invc:itieation o! the -coopany' 3 Cali!ornia. :-.-ato structure 

and :::;ervice ... , 

'!he tollO',dng Order i~ recomrnended: 

ORDER .. ~ -.--

Utilities Co~~ssion o! t~e State of California ~or ~~ oreer authorizing the 
. . 

eli":".i.:ution of city-to -city and citj"-to-st3te cxe.e?tio~ rates and :t'or:',cer..3.in 
~ . ' 

inc:oea::e::: in California. intra:::tate telegraph :-at"'::;, a ?Ublic he.1.ri!'lg r.a.ving 
be'~nheld, a.~d the .::J.'.tter- havi.."'lg bee!'l. s~::itted. for deci~ion, the Ca'lifornia~ . 

. " )i, . 
Public U~ilities Com~~sion hereby !ind5 as a fact that the el~iL~tion O~I 

."1 , ' (", 
" ~. . 

\, these' exception '!"I!tco :l.!'ldinerei3.:::;es 1:1 :oates he:'c:Ul orcered ~:ro¢ ju...-cif~ed~ 
~. ,~ .. ,! 

, therefore ",.," 

",-
I .\", ,_ 

.0.-,: 

11' IS OP.D:EEz:j th<lt !he ii~:5te:,n···:tJdon ':cl~eraph 'Company ~~ and he'!"eoj" 
.. ~, • :. • I • //, 

is aut~6rize~ to file and p\l~lish, i!'l. aecorda.:1ce,: with ~neral Order' :;9,.' 96, 

the SChedule of' rat.~s ~"'ld cO!'l.ditior~:,:::;et !o:-t.h in ~.hibit:!'·;21;' 1'::J;,edi.~ thi:: ~, ' 
'., . ""I ' 

I"', 

" .'Y, , I: 
'. '!hi:s Order ::hall become e1'i\~Ctiv<: t~YC:l.ty .,(20) d~y:: ai'~erthe date .. ' 

.I'.' 

hereof. 
, 
\' 

.1. 
," 

.", The..foregoing Opi:-lion, a!ld O:-der are hereby .:\p:provcd :'1.:11 ord~red 

filed: I1S the Opini~~.a.nc Order of the ?ublic·'Ut!.litic:; Co:n::!.r;;,s~on of' the S-:'.lte 

'1\', 

Ca!i!orrii~, ·'this: oL? ,~ 1.'11 

~,~./-,. j ,. . 

_'"~''' ~'_.:_, .'~','~~>~~_.~~~'_':. ----:·2~ 
I. ' '. .. ........ '.' ". ,~_ 

'..' '...,,' ,',.' 
, ' . . ~ ~ 

~ ,,,' (.' ,I. .,,:""-. •. 
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