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Decision No. -

SEFORE THE PUBLIC UTILITIES COMMISSION OF THE ST

In the Matter of the Application of
SCOTHEEN CALIFORNI %aTE& C IP.ﬂ_;
for orcer or o,dcrs authorizing the
fssuance of bonds and the mortzaging
of property.s o

Application
No. 2821
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In tais appi fcatio on, So uthe“n Ca’ifbrﬁia_Wacer:Company;
ske perm¢s¢ion to issue and s;l’ at co*ppzitiv ‘pidding -
8;,100,000 of it °‘f;rst mo*tguge *oqd ; due lay -,11977;;and”use=
the proceeds for tae ourooses hereinafter stated. It a1so”a52s .
perzission to execute an inde;ture,*a -tgérﬁgage;7tb,be‘
dated Maf'l; 1947, tofsecure’thc payﬁéﬁt of"1;;,first :oftg?ge“:
bon¢s.‘ | | | :
Soutﬁern’Ca ’fbrnia Water Compa y, ncre;na*te* SOuO
times referred to as”Applicant; is & ¢ ;ﬁératioﬂ ganized and
existiﬁé under the laws. f‘Califofnia. Iz 25
pasiness of di striduts ﬂb and suoplyinb wanc*
within the Couﬂvico of - Los ingeles, range, Sen
mferial and Sa cr:menﬁo in thé Sta:e“of.“v fo n1¢.
ngagé@ﬂin the pu biic utility vasin cs of distr ib
and sapplyvi .gﬁéiect citv in Dear V¢ ey,'ﬁnjﬁanlqeruarc_.
Cou“uy, Stato of ali '  : in the uénu;actareiandisélé of

ice in Barstow, Califor:
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For tne twelve montihs enulng Januarv 31, _947 it

repo*tc ite ooerat*ng_revcnues at b—,979 9’7 78, ucpreﬁatcd as

follows:
Watcr revenues | wl 789,744 u8
Electric revenues. - 148,173.08

Ice?revenaesz L | 4R, 020 62

Its gress income, that is, ‘the_amount~available‘for
interest, d*v‘ceud,.r & surplus, for the twelve zmonths ending

January 31, 947, 1e reported &t a452;393-65Q

AS of Januery 31, 1947, Applicant reports assets and

 liadilities as follows:

Assets .

F;ycd caaitul ' : - £10,844,026.17
Construction work in p“ogreos ' , : 246 97430
Carreat assets . : o o *,094,569 75
Casn and speclal denosits § 545,054.26 :
U.5. Ireasury tax notes’ 42,200.00.
Accounts receivable . 143 ,4R4.55
Interest receivavle N 698 oO
Merchendise, materials and -
sapplies . .. o 309;73){55
Prepayments - . - 53,658.59 o ‘
Non-oderating p*opcrty L 99,734.89
Miscellaneous investments , : S 52.00
De*cr*ed acecounts : B +141,128.84
‘Unamortized debt. discount and , o .
expense ‘ 9&,5;8 42
Preferred SLOC exponse | 37,269.13
Other defcrred jtem, o 12,28Ll.24
.-TOtal assets v §12,426,535.95
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Lizbllities

Capital stock | | | $ 3,148,300.00
Common stock {61,932 snares) $1,548,300.00 .. :
Prcfcrrcd °tock $7 22,000 : '

- shares: - 800,000.C0
Preferred stock 4ﬁ--32 OOO :
. shares ) SO0,000.00, _
Funaed dcbt--f;r»t morqgabe ‘ ) ‘ o
bonds due 1970, - E S 3,800,000.00
Series 4, J-.;/A% 3, 500 00C.00" T
Series B, 3-1 /2% ‘ ’OO OOO 0 S E

. Current liubilLties _ | . 610,008.02

- Accounts pavadle . '152,4A8,89‘ ' |
Con"umcrs' deposits 100,014. 55
Accrued’ interest on *urded

dedt - ¥ ‘ - 49 06? 50“

Acerued taxes.. ' : , ‘ ,b56 2L

Accrued insurance 5,390.42

Other currest liabllities 7,235.45
Consumers’ advances for econstruction
Miscellancous dcfe red credits
Reserves . o :

Depreciation - . : 3, 05,,846 81,

uncollccvib e accounts ; 2,000.00

Reserve for part service pension 6C, 459 50 s
Donations in aid of comstruction | 613, 0/5 77
Premium on. prefcrred stotk , RS , oL ,;20 o]0}
Capizal surplus - - o : ‘ R ©162,018.75
Earmed surplus. I : o | 557 583 ZQ

Total liabllitics 512,426,535 gg'

Appli cart*o petition shows that on about‘May l,-l947,

it will pay, *h&cagh the usc of the sin ‘ng.aﬁi‘improfemeﬁﬁ‘fuddf .
monles, SJS OOO of 4ts out taﬂ&$“' firsi mortga"e ﬁofdé /Seriés A,‘
and @,,OO0,0* ts first mo“tgagc oonaa, SLr le¢vin~, .25, of .
. that date, $3,A65,OOO,01‘che Series A bonds and 6297 ovo of the
Series 2 bonds outét;nding.‘ Applicaﬂy‘y.opose to ruccem taes
bonds on or apout-July 1, 1647, 14t does SO ;t‘muut pdj a -
premiﬁm eqﬁai.tq 533 0f the princ*pa_,o*. hé*bonds;‘ ;Mc *cdamn-
- tion of itsfSc::CS A‘and Series 3 bo“ 5 ou o* about uuly'l, ¢947
“entalls n'expeﬁditﬁ:e of 33 59 515 for pr¢1cival and pr mium

payments. In adcaition, the com cany ost:..uutee its ezoenditu"cs
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incident to the issue and sale of the $5,*OO OOO of bonds 2t
$73,000.
7

In Exnidbit “C" Applicant for the year 1947 reports pro-

-

posed capital expenaitures o:'@l,é9o,ooo;tsummarized as follows:

Water supply 375,000‘
Dist ;but*on mains . : 500,000
'vete s ané .cervices o 244,000
Bear Valley electric cxoe:.ditu*-eo 160,000
Miscellaneous expen wditures , 92 500
Transmission melin, punping plant ‘

equ¢pmen» an@ other eYOundl*

tures to Integrate centrul : o .

distriect . - 275,000
Contin genCﬂc, . : 43,500

Total - $1,690,000"

W
The e“nxbit shows tae areas in which the proposcd axpen~

ditures will be made..

Appl cunt asks permis:tion to use thé proéénds which 1
will realize n:ough tn sueaaﬁd‘Sei tne $5,;OO OOO of bondb,
to redeem all of *tf' utstcnding firsﬁ mortgagﬂ tonds, zo‘pay-tae
fexpenses'i“c;aenv to the issue of th e qew uon&b, f:thovﬁay‘iﬁ 
part the cost ofﬁi:s,pro osed 1947 consvruct *»exdenditufes‘or'
' | to ;eimbuﬁee 1ts7tre¢°'ry.bCC¢usc of _ncome cxpenaec ¢o¢ tbbse,

purposes bcfore tn; Tond roceoca bccome avai able.3’

Applicant wili invite biés fof‘the-vurchase of tae
$5;loo;00030£ bﬁnds. The bonds,§il* matare Aarcn 1, 1977 A
statement of th e,* bl ard cordi ons re’uting to bi d p*ov;des
that eacn b;d muut be for ¢ pu*cn¢se of the entire i sue of

¢S,~OC,OOO of boncs ctd must name (1) t tnter est ate on the

bonds, which unal_ be expressed in somefmu tiple of l/sth of 1%
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and (1) the price bid for the bonds, mhicn anal* be not less
than 100% andé nbt more-thah lO?-B/dﬁ of tne principa- amount |
thereof pl 5 interest from Kay 1, 174/ o the ¢ate'o£‘degivery,'
“'ard payment of thc bo ds. ' v‘ h

L)

Apﬁliéant nas Tiled with this‘- .
a cop& of 4ts prop‘ved‘new”’irs* mortgage.'.It'ha?7ggreed to adé
to Section 5.l3'a gene*a; covc ant o the effect: tha: 1t’ﬁill '
keeb'its accounts 'asl;rescxibed by any govbrqmental autno.ity
hav;ng juriudirt*o“, or in 'hé abes snce th;rcof,_¢9 ,ccoradnce w;t
'_good accounting practice. Applicantfélso‘¢r6§o¢e“ To dmend its
first mortgage to provide th&t bcnd# may_bé_aut enticated or cush
witﬂdrawn to tre eitenttof 65% o.fthg cost or fair vc.lup c-_'
provcrty ddd;t*onq.' With these additionp wé.fina the nroposed

mortg¢ge to ve i 5 is*actory rn,

Appiicah_ nas wﬁtndrawn dts recuest forvpermiséion tof
amortize over the o,-ﬁoa e“d nz “arc“ , ~970, 3117 605 ol t“P
ﬂrem uz which ‘t mu t D&y U pon the"rece neion of it° Ser..ec A a“d
Series B bonds, and the c*eait uula.cc (VSOl 60"rcpre°cq ing
,unamortizeu prem*um ané expense on saiémoeries A and Se-;eng‘

bonds. It “a conc*uaed to write off agxinst sur p-usﬂthe said

sremium and expense ot the time the new donds are solds

0RLEE
. , : )
The Public 0 144 eg Comm* sio of The - Dtate of Culi-

fornia has considered the } 5 o.'Sputhern_C 1i‘brﬂ¢a w¢t<*
- Conmpany and‘is:df;the oPinion Lhe f"ﬁ,'fﬁ?i-* ﬂayter“om which
"a'heariﬁg is necesﬁa y, *nut the modcy, p*operty o* lubo. to oe
p*ocured or paié Po* by the: issue of $5, lOO OOO of first 1ort-

gage-bonds due hay x, 1977, is-reasonably-required-OJ said

-5
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Southern Californiz Water Compuny for the purposes ﬁerein'étated, |
which purposes, cher_than the payment o; acc*ued ntm est and
bond'Sdlé expénsc ané oreniuz, aré not, in whple or in p rt, |
reasonably chargéable to ope .g expenscs or. to ;ncomp ard

that this application shoulq.be-granteﬁ subjecu to tho p*ov sions

of tals orcer, nere*dre,

17 TS ZIZREBY ORDERED as follows:

1. Southcra Calid
- erff ectlve date hercol and on or
scll, at a price to be :ixea by

of Lts first‘mo:tgage bords due

2. Soat ern California Water Conpany zhall use the
proceeds‘other than the.dccrued interest, derived from th issue
ané sale of said’bqndé fof-the Soliowing PUPPCSEs:

(2) To redeenm ltS\O ststanding Series
B bonds,‘entaiiing an ezpena;tu*e ‘ '
| (b) To pay expenses ncicc B
“of sald $5,100,000 of BoRds--zppr ox..mdtely .,,73,.400.
| {e) P*ocecds *rom the saﬁe of boads not used .of
oresaid PUTPOSES sn“;’ be useé vy uOutﬂbrﬂ C4l xo*nia Water
Company to pay in part tae cost of tae urooosed caoi~¢, expeﬁdi-
tures set forth in Exhibit "CM on file in thisna licac-on, or
to reﬁmbur se Apo’ican 's treasury hecause bf xacome used fbf;said_
purposes., | | |
| (&) Thé acerued inzerest may be used by ;pplicant

i

for general corperalte PUrPOSES.
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3. Pending the p*eoaratio* and celiverj o’: e’init;ve
bonde, Sout sern. Cali’c"n*a Waucr Comyany may iqgue, ‘sell and
aol;vcr tem po“dry bonas in t e face a»ount of w5,100 OOO unce*
the saxe terms and covc;t&ons as those unccr whic“ *t is dut“o*—v

iz»d to issue and seil’ 5¢*a $5,100,000 of. dcxinitive bondg.

‘4. 'Sou;hern'Célifornia Water‘CCMﬁany shall,oublish'an
invitation for‘pfop ls.for‘th “chase of Said bS lOO OOO of
bonds, at leasc_ténx( 0) days prior to th: date f’-ed for the
opening of the bi‘", ”°’d‘in. c¢tion Tox oroooqalﬁ to ﬁréhasc
said vonds to we. an, or substantially a, :he form on fiie‘in

nis apnlicatioq.

5;‘ Southe n Cali’o

-3

water Cozpauny may, for the pur=

0

ose of securing the payment of said_PS 100,000 of”“onds and such

furtner bonds as it may ’“Om"ime to tizme is;uc, cyccute an in--

denture (& £irst mdrtaabe) in, z auObt¢dtiul;y *n, tnc same fornm

as t ¢ 1ndenture, amen cd-as ndicatea in tne fo,.goinb opinion,
filed in this application as Exniblit "AT. :

N

6. The au aorit;,“erc*n granted to Soutncrn Califo*niax
Viater Corndny to _suuc and sell $5,100,000 of bouds will becomc

effective vwhen the Commis ~on nas entered a ;upp_ement order

fixing the price at which Southern Californ;a'watw ompany mey
sell said $5,100,000 of bonds ané when .szid Scu! hcrn Cali*o*n*a

Water Company has paid the'fee prescr‘bed\by bc _ioq )7 of_thc
Public Ut;lxtibs Act. All otncr uuvhor;ty ranted 'tn th .1@rdér

i35 ef cctive uooa th e‘adte nereof.

7. oouubc:n Ca_ifo.n;a Water. Co zuny shall file with

the Fublic Utilities Commission of the State of;California_suqh
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TEPOrt, Or reports as are required by the Commission's General

Order No. 24-h, which order, imsofar as applicuble,. is made a

of this order. Applicant shall alsc filc with the Commission,
. ' b . . )

within Sik (6) montis after the issue and Sa_e'of;;éid'ss,loo,ooo
of btonds, a statement shéwing in detall the éxpenses:inCufredvby
it in'connecticn with the issue an& sale of caid $5,100,000 of
bonés. ‘Appliéant shell furthc: f4le with thac Co.missiod; as soon
vés Qvailable; a copi of eaéh‘amendment %0 1ts' regl tratidg Statee
ment filed with the Securitlie: and,Bxchange Comﬁiséion-and_no; 
neretofore filed with this Commission, ahdftwo-(z):cértified'
copieé of its indenture (first ﬁd&tgggc) exceuted under thé 
autﬁdrity nerein grantod. | - |

- o ' . . 7[4(
Dated atly Zracrloand, Celifornia, thic a2l =
dey of April, 1947.




April 28, 1947.

Dec. 40193 - ,Applicatio; No. 28211.

Fee in amount of $2901. 50 (due under Section 57 of Public
Utilities Act) paid.

LIS UTHITIAS COMMISSION
f Pw?!rt\%'cw catrORNA -
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