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Decision No •. 410193 

BEFO?E THE ?CEL!C O'.lI1I'IIES COl'J\~!SSIor~ OF T"'.dJ:: STATE (lFCA1IFOl'~~!.A, 

In the Matter of. the : ... ~'Pl:'i.catio:" .. o~ 
SOO~B,!£PJl CALIFO.?J:UA WJ...T"£?" CO;:? p~:,y' J 

for o!"c.er or ?rd.ers autho:-izi:l&'.th.~ 
1'ssua."lce o! bon's, a.."'lc.' the :lortzaging 
of p~operty.' ' 
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APpl,i cation 
No. 28311 

asks permission to isz~e a~' sell at co=~~titive'bidcing 

$5,100,000 of its f::'rzt ';:nortgagc- bO:1ds, due :!~)' 1, 1977,a.'l'J.c! use 

per:nission to i?:r..ecute &.."l ir.c.c=.tt.lr'e, a fil"st !!lo!'tgage, to be' , 
• ,J , 

bonds. 

" 

Scut::er~ Calii'o!"Ilia Water Cocpany, hereinafter,' SOi:lC-

tic€:s,' refe;:red to as: Applica."lt', is i corpo::-~ti:on orea.."'lized and." 
~" existing under the laws, of California. It !os eng::.tgcd. in the 

business of distribut::'ng andsupplyi:::lg wn.t~r in .c'ertuic O,!'eas 

"':i tl'lir.. t~£' CO:.l!'lties ()f 'Lo$ ;~gel~$, O:·z.;.nge, Sa."'l :6~r:n~rci!lo, , 

Ve:ntur~, !~?erial ~~d Sa:r~ento in the St~~~ 'ofCalifo=ni~. It 

is also engaged i::. the public ~tility bUZ~6SS .of d.istr:ib:.:ti~g 

a.'"ld SUl'plying' electricity in J::.Q.l::' Valley,:' i."l' S:ill.ecrnarc.i..'1.o 
. . ..'. . 

ice ic B·:lrstow, Ci:l.lifo~~ia. 

.... -



For the t'/el·,e months ending Ja.."luary 31, 1947, it 

reports its ope:-ating.revcnues at $1,979,937.78, segrega:tco. os 

follov{s: 

... 

Its 

Water revenues , 
Electric 'revent:.es', 
Ice'revenues , ' 

$1,739;744~08 
, 148'.173 .08 

42~020',.62 

t~c a~ount avail&ble for 

i t d-i 0(' d . ..' r . 1 t"',~' '.>Ii n er€:st, ... v _c,e:l Sa:lc. surpJ.!,j s, or t!le two V€::lon .. 4.Z : C:l't";,, ng 

Ja.."luary 31, 1<147, i:;: reported Sot 54,2,393.6;,. 

As of January 31, 1947,Applic~nt ,reportsasse~s~~d 

liabilities ::-~ fOllows: 

Fixed capitc.l' 
Construction work in progress 
Current assets' . 

Cash a:ld'spec1al de,osits o . S~ , Treasury ta:-: !1ot~s ' 
Acco!.l..."lts· receivable 
Interest receiv:o.'bll:" 
Merc~~dfse" materials a.nd 

supplies: 
Pre?aymen'ts' " ' 

N on~o~er'<:;t:tng property 
Miscella.."leol.ls:1nv:~st~.;nts 
Ceferredaccou...· .. l'ts ',' 

'Ona::nortized dect, eiscot.l."lt a."ld 
expense 

Pr~terred' stoc:: exocnse 
Oth~r deferred ,1.tc;s ' 

,Total ass(:ts 
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,-

$ 545,054.,26 
42,000".00., 

143,424.55 
698 .. 80 

. ' .', ..... ; 
309,7)::; .. 55- ' 

53,65&.59,. 

91, ,3& .. 42 
.37,369 .. 18 
12,2'81.24 

$10,844,016.17 
.246,974 .• 30 

1.,094;569, .. 75 ", 

, ' 

99,734.89 
'52.00 

. 141, 188,~:84 

~12., 4'-2.,";35 .. 95 

, ~: 



Capital stock 
Common stock (61,932 scares) 
Preferred stock 4~%--;2,OOO 

, shares 
Preferred stock 4%--32,000 . 

. shar'Cs " 
Funded,debt";-!'::r.l'<St mortgage 
, bonds due 19'70: 

S.crics A,. 3-3/4%' 
Series E~3~1/2% 

Current lia.bilities 
Account·s pcya'blc 
Consumer-sf d6posits 
Accrued' intere'st, on fll."lded 

debt 
Accru'ed taxes," 
Accrued i.."'lsurO-"'lcc 

$1, 5~;8,300.00 

800,000.00 

800,000.00 , 

3,500,000.00 
300,000.00 

'152,44$..:89 
100,014.55 

Other cu:rc:lt liabilities 
Consumers f advances for .zcnstruc'tion 
Misc.~11a."lcou.s de!errec. credits 

59;067.':50' 
285,856 .. 21 

, 5,390:.42 
7,235.45 

Reserves' 
Depreciation ' 

. Oncollcct1ble,' accounts 
Reserve !orp~:"t ::;e:rvice ?€:r:'!.sivn 

Donations maici of const!"uction 
Premium on .. prefcr:"cd stock 
Capital surplus 
ES!'!lee s ur:?lus " 

3.~ 053 ,846~.81, 
2,.000.00 

60 ,459~ 50 ,: 

Total liabilities 

$ 3,148,300.00 

.3 , 800:, 000 • 00· 

610,008.02 

31$, l37 .3Z: 
6.SZ 

3,116,306.31' 

61,3-,.055,.77 . 
.10::' ,120.00, 
162,,018.:175. 
557 ~ 583.29-

~i.2. 426 .53i·~ , 

Applic~~tTs pet~tion 
, ' 

shov:s thz..t on or aoo,ut, 1~ay 1, 1947, . ,~, ' 

it will pay, tl"'.rough the uze o:.~ the zir-..:tdng t:i.n.1 i::lproV'c::n~nt f"u:l.d- :.' 

~oni8s, $35,000 of it!:> outsto...'lding first :nortg~gC' 'bono.s"Series A, 

and $~,OOC of its fi:::-st !:lortgage bO:lrls, St2ries 3, leavinz, :as of. 

tha-c date~ $3,465,000 Ol~' 'the Series A bones a.."'ld,$297,GCo.:of the' 

Series B bones outstonding. - Applica."lt propos-o~to redeem these 
- , 

. '" 

bonds on or a,boutJ,uly 1,'1947. If'it does. so it oust ?:;.ya 

premiue ec .. ;al to 5;}% of the, p:::'i~cips:;'of the 1:>o::.os. The rodemp-

tion of its Sc:::::cs A and Series 1) bends ,on or about ..iuly 1, 1947, 

. entails a::. expcr.c.iture- of 3.3,959,515 for j?ri::lCipal a."ld?re:iu::l 

payments. I ·· '1 ... · n aeo. ..,::"O::'l, thE: cocpa.:l.y osti:::;;.tes its'expe.c.ditu:-es 

" 
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incid&l'l t to th~· issue cmd sale of the $5 ilOO ,..000' of bonds· c.t 

$73~000. 
,.,"\ 
"/": // 

In EY.hibit l1Cl1,. Appl:tc&""lt for/·the year 1947 repo:'ts pro-

posed capital expenditures of $1,690,000,. s~r1zed e.s :rollows: 
, '. 

Water .5up2'ly 
Di s ,:r~bu·tion mains, . 
Meters ~d.services 
Bear Valley electric expe:lditures 
Miscella."'leous expenditu:-es . 
Tr~~s=iss1cn~~n,pu~~i~ pl~"lt 

'-I.a..'~ .1": ......... """"..... ~ ..... o.. o"~.c... t:.'V"," :;,nd·r y '-"J,:· ... w~~. \",. , .,;..&... ,4.-...... ~.fj:,t;; ...... 
tu:-es, to :;'~t~grrlte centr::J. 
distric-: 

Contingencies 

.'total 

ditures will be made •. 

$ " 375,000 
500,000. , 
244,000 
160,000' 
9~"OO: 

275,000 . 
43. SOO., 

Applica..~t :lsks pern:iszion to use the proceeds which it 

will realize tfJI'ough t!:e i~:slle~ci s;;:,le' o~ the $5,100,. 000 of bo~c.s .' 

~ ..' 

expenses incident to the' issue of the ::leou bonc.s., a.."lci ·to p~y 1.."l. 

p~rt the cost of its proposed 1947 constructior., e:.Y.penci tures or 
.'1 

to reimollrse its' tr€:~sury because of i::lcome e;.cpenc.e4!oZ' those. 

pur~oses before t,ne ·bo!ld proceeds become available .. 

Applicant Will i~vi t~ bicis for the' !,urch,ls0 of t'he 
<-

$5"lOO,000 of "O:l.c.z. Tnebonc.z will t:at;,:re M~rcl'l1,·19'77. A 

sto.tement of the, ter~s a."'ld conClitio::ls .. rel~ti::g to ·oids provides 

that each bid t:l\'''s~ be f·o:- the purctl.:;:.s.e or' the ~ntire issue of 

$5,100,000 o! bonds w:.d t'lustna.:€ (i) th€ int€:!'est r:J.te on the 

bonds, ~Nhich shall be expressed in somet'lulti'ple of l/Sth.ot 1% 

-4 '·1 



and (11) -che price bid tor the bo~ds7 which shall be not less 

tr..an 100% G'.nc. not mc::'e' than 102-.3/4% of the pr.l.."'lcfpal amount 

thereof ,pl~s 1ntercs~ iro;:. M.ay 1.,19'47., Co' the c.ate of' d~l;ivery" 

ar.d paymen~ of t~e bonds. 

a copy of its proposed new 'firs,t :nortgagc. ,It his agreed to' ade 

to Sectj.on 5.1':3 a. ge!leral COV~!'la,!'lt to tile eff~ct that 1 t 'will 

keep its aCCO:lnts asprescribcC;' by ::.nygovernml3:lta1 authority 

havingj'ur1Zc.ic,tion, or in ti::.~ a,bsoS:uce thereof 1 ,in accordance with 
" 

geod acco\.4n ti-:lg pra'ctice., Appl.::',cant: also proposezto amend. its . 
, .' 

first mortgage to provide that bends r:.ay be, autj;.l.cnticated or c~sh 

withdra".\'n to tee extent 'of 60% of the cost, or !'.::d.r value of 
I 

prol'erty: additions. With these additionz we, f'ir.d 'th<i: 'proposed 

mortgage to be,i!'l satisfactory form. 

Jl.pp1~cant he.s ':Jithd:r:::.wn its req,uest for per::nssion to' 

amortize over the pp,riod endinz '~larc!l 17' 1'170 7 $117,605' of: th~ 
. 

premium which 'it,.IOuzt ?i:1j" upon the'rede::?':io!l 01 1tsSerip.s A and 

Series B,. bonds, and the credit b.;..1a..~ce'($50f.60) 'represen.ting 

unamortized prc:oium and e;<pens,e 'O!l s.:::.id ,Series A' a."ld Series B 

bonds. !t cas ccnc,luc.ed to 'lrr~te otf c.g:l:lnst surplus.t!7.e s<.:.1d 

o R D E F: --- ....... "'-"--

The Public Otilities CO::::r.l!.szion of the'~t:lte of Ca1i-. 
fornla h.;..= ~onzider{.::d. 

~~~::.. I 

Company a."lc, i50r th0 o~in:z.o:l ,t~t t,ds ~S!'lot,c. rr.atterO:l which 

. , - ," , 

procured or paid fo-: by the: isst.:e ofSS"lOO"OOOof' first' r:loz:t- . 

gage bonds 'due May 1" 19777 1s rcason~blyreG:uired bj" saiC: 
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Southern ·California 'Nate:- Co!tpany for t:'l(~ ;H:rposcs herair.· stated,. . 
which. purposes, othE::- t1"'..an the payment o! c'lcc::"ued :L"',terc:st a.."'ld 

bond sale ex!,>cnsc a...,d ?rec.1u::, are not, ~n wl'lol'c or in p~:t, 

reasonably charge3:ble to operating exp£:tlSCS or. to,' ir .. co:::J.e, snd 

that tb1e application shocld be gr .... ..,tcd subject to the provizio!'ls 
I 
I 

of this oreer, th~reforc~ 

IT IS F2RE.EY ORDE.RED a~ followz: 

1. Southcr:l Cc.lii'o:l:':'.i~ Water Cc::pc.rJ.~" r:.::;,y ,~!'tcr the 

effective date her0o£ a...,d on or be!ore 'A'lguS·~l, 1947;. issue ~"'lc. 

soll; at a price ,to be i"i):.cci by asup~l~~<:::';ltal oro.er,.$',lOO .. OCO 

of 1 ts first ::'ior,tgage bor:ds due::'d.rcr .. 1, "2..977. 

2 S t "'" C ., . 1" .. 1~('" C lo. , 1 tlo. • ou •• er:l 3..l.J.. orn~a v.a "cr omj)an:y ~ ... &... I.ls,e .. ,I.e 

proceeds other tha...., the accrued intercst~ d~.l":i.".rcd f:-oI:1 the issue 

and s~l(;l of said bor.dz for the i'ollo·:::tn6 purpcses: 
" (c.) To r0<iee::l its 01:.'ts'ta..-.o:.ciing Series 'A a:id: SCl',1,eS . 

(b) 

. of said $5,100,900 o!bo:lds--a9P:oxinlfJ.t~ly :~73"OOO. . , 

(c) Proceeds fro:: the sale of: boc.ds. not Ilsed !or . <'.~ ... ,/" 

aforesaid purposes s'h::.11 be uSee. 'by So~tr..e~ Co.li1"o~ia Vwater 

Co:npa"lY to pay in pa::t the cozt of to'=: proposed 'cs.p1t:ll' expe!'lc,i-
'1-'" tllrcz set forth in Exhibit ~cn on 

to rei~burs,e App"2..ica."'l.t f S treasu!"y because of i.."lcor::e used for, said 

purposes. ' 

Cd) The accr~cd in:erest may be usee by ~p?11cant 

for g~neral corpc::at~ purpo~es .. , 
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, " 

bonds, Southerr. California ~ater Company may1~c~e, sell ace 
" ' 

dl?liver tc::porary bonds in t,n€- face a::OUIlt of $5)lOO,OOq l:4,~c.er 
:~,:,. " 

the sc.r::.e term'S and conc.i tior .. s as those uncler which it;1 s au thor- ' 

izedtoisslle a.'1c. s~ll"saici. $5,100,000 of: def1r.Litive bonds. 

4. Southern'California Water Cc~p~y s~all ,ublish ~~ 
.' ' 

in""itat!.or~ for pro::;tosa1.s, for th~ pu::'chase of s<:dd $5,lOO,000 of' 

bonds, at least ten (lC} c.ays prior to th~ dace :ix~d for the 

opening of the bids, sa::'c. i!'lvitatior! ~or' proposals to purchase 

said bonds ,to 1c in;> or '!>ubst~"l.t1ally 1::1, tho fo"t'rl. on file in 

this application. 

pose of securi~g the ?ayzent of sa!d $5,100 ;0000 o! bonds a.."ld such 

further bonds as 1 t :!lay fro~ti:;:le to ti::e is~ue, (:x€:cute <:1..."1 in- \ 

c.ent,ure(a firs,t L'lortgs.i;c) 1..'1, or: substi.i!"ltially !on, the sa:neform 

as the indenture,' a:11t:'~d.cd as ip.c.'icated in ,the forp.goin:sopinion, 

6. Tho aut~'lor1 ty ::er0ir.. granted to Southern Cal.ifo:-nia 
'. 

Wate:r: Company to ::.ssue ,:;"nd sell :t5,lOO ,000 of 'bonds' will become 

eff:€:I:ti~/e VI~en t!'ie CO!'!$iss:r.o~ nas ectel"ec. a SU?p!<~ce!'~t~J.. ol:dcr 
. I. r 

,fixing the price at which' Southe:"n Califor:lia ~jat.(~r Comp&:'lY mG.:: 

sell said $5 ~lOO, ooe ~f bO!'ld~ a:-.c. <::hen, s21o. So~it2'l~rn: California 

Water Compa."I..Y has paid the. !r.:e prescribec. by ~~ction '),70£ .the . ' ." ,.. -' . , +, 
Public Otili t'l~s .. '\ct ~. JUl otl'l~.r· ~utnori tyg=anted,~ !:It.~is :,c,rc.er 
iseffecti7e upon the date hereof. 

" 

7. Southern Cali!"ornia Wat~r, Comr.J.:.ny shall file with 

the F)ublic Otili t!esCor:tr!'l~ssion of t.'le 5ta'tc of Cali~ornia such 
r, ... 

. . , -7 



A.283ll • 

re~ort, or ropo~ts as are requir~d byt~e Co~issior.fS Con~ral 

Order No. 24-A~ which order, insofar as applic::.:.ble ... is :J.ae<: a part. 

of.' this' ord.er ~ file with th~ Com~!.sz1on, 
I 

within six (6) l:lont~~s :;:.iter the iSsue and saleo! s~id. . .55 ,100,000 

of 1::~onds, a sta.tement shoW1ng in detail the eX':JensC's incurr~d by 

it in cO:"_'"'lecticn with t"'tle is;jue a.."lo. sale of z.:s.id. $5,lOO~OOO of 

bonds. Applica.'"'lt shall further !,ile with th" Coacission, r.LS, soon 

.9.C ~~vcdlable, a: CO'1 of each ar:cner.c!lt to its: rcgiztratfon state-

heretofore .filed '/li to. thisComiss1on, and two· (2) certified' 

copies of its indenture (!il"!;t mo::t,g~ec) executed' unde:- th.~·· 

authority h.::re!.n granted. ., 

Dated aLL./!;;....d., . , California, this ~ '!...d 

d~y of April, 1947~ 

iLJ~ 
I'. ',"" 
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April 28" 1947 .. 

Dec. 40193 ~ ,App11eati~ No. 28311. 

Fee ,in amoUnt of $2901.50 (due under Section 57 or Public. 
Utilities Aet) paid. 


