
Decision ;:0: 401.96 

, ' 
STAT:.: OF CAr..!FO?:J!A , 

\ 
I 

(J) I9.nrrn.flIlJ/i· . . :.UIJlJIJUW!J! In the Y~tte~ o! the _Application of' < 
NORlH FORK DI':CH CO~? JJ..'Y ~' ) 

a corpor~tion,' for an inve~tigation by ) 
the Public Utilitie~ Co~~zion'ofthc 
re.l.5onableness ot i t$ rates, :3.."l.d, cb,arges/' ~ 
and ... for, al'l order e ~.3.bli:r.i."lg,. 'ju:r.. .8.."l.d ' ) 
rea ... onable rates and, cha: ges .. ~. '; ) 

. ) 

Doivney, Brc.."l.d, Sc~U!" ~"ld ROhwer!",., 
by Harry' E. Seymour, i"orAI'~l:'ca.."l"=-. 

'::'"I".:..... • ... '~I_· ... O... ., Sol "'to " ',-. ~O"'''' .1" .... h.I.j;.... .. a."'l~ .... ::l, 
by Vlilliam A. Si~t.on,. ~or . Fair Oaks Irrigtttion 
District.r- Citrus 'H~ig."lt,sIr:-ig!3.tio!'l District" 
C-"'ld Or~.n~evale Water C¢::lj."l.:1,:'l;r, ?rot~stA."'lt~. .. '".' . ..' 

( J.. J. !)euel a.."ld Edzon !~ble, by ~on' Abl~, ror 
C,llli'~o:"!'lill Fa....:.m,J'ureJ:l.u Fec.eration~ 

North Fork Ditch CO!':lP3.ny, :l corpo:oation~ cn,,;r-~·\~e;;! in thf:l bu::ine:os of 
/,-

supplyi."lg watc:o for irrigation ~u.""P0ses to a.pproxi.T.a.t~1:r15"OOO ac:,~s of ~icu1~ 

tural l!J.nc:!..s situated in Placer .l."ld Se.cramentoCounties!" ask:!' th" Co:n:nission to 

establish just a.."'ld equitJlble r:lte$ for t.h¢ service rendered. : Applicant. :J.l~p'e::; 

that t.he pre5~nt r~:toe::; eo not. produce sui'!'icient. :,ev..;n':;c to provide o~r3.ting and. 

it~ ::;tockholders. 

Public hcarbgs i.."'l this ,rococd!.."'lg Vlere heldbc!'oro ~.3,.'~i."'ler St.a.V<l..3.t. 

. .-,' 

Applicant h:lZ 3,.'1. ost~blis."led rig."lt to 60 cu'oic !cet per .secondoi' water 

from the North-Fork of th~ Amcric3.."'l P.i vcr a.."ld .:l. di vt.:r~io:l ri.~"lt to, an addi tion:.J., 

3Se'Ubie 'toet per ~ecor..d... The water supply is diverted: by I'). in:a.!';onr'J d.n::1·loct:'.ted 
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LV Pe.#2 ~667 

.... 
:lpprox:i.nul.tcly tVIO miles southeas~ o£ t."e City 0: Aub'.lrl'l inPla.C1:" '=o'U."lty, l3!'ld iz 

I ___ I 

convcjed throu,tZ..~ twenty-l'i v~ :nilc~ o~ :l.U."1 Cll."'I.t'll t.o 'the P-!:ns:oe1< R~s~~loir. T'ler~ 

the r~s~rvoir= MCo m,''l.ix'l en."1.ll a.."l1 ··uso t~rouGh two mile~ ~t 1,'l.t~ra1 ditches' .'lnd 

24.67 :niles or pip~ ll."les vt\r:ting trom 3!J.,.to 32inc:hes i."l ~"Ileter, • 
. i 

The ro:tes at present 1."1 e!!eet were establi3h~d: by th'e C¢mmission in it~ 
I ' , 

" , 

Decision ~o. 37776,is5ucd .April ;, 19/.5., T1.e irriga:tion Irate: provide tor a. 
) 

I 
'. I , 

- yearly ch3.rge of C37.00 pe!" ::liner's' inch for 'I:llter deliver,ed trom. the main d.-tell . , 

a."ld laterals rci'orred. to 3.:J retail ra.te 3.."lci. a yearly ch.o.rge or~22.00 per :ni."lerf's 

L"lchfor water deliver~d. !ro~ ?e~stock ~eservoir, rei'errod to a5who1~sale rate. 
, I 

, I 

Retail'service is supplied to 170 customers tor res:'denti:.J. and. dol:lestic purposes-' 
I 

, , I, 
and for the irrigation of 1,500 acres of orchards .'l.."ld. gene::-al cro,s. The whole-

sale 3~rvice is furnished to Fai!" Ca.ks Irriga.tion Di~triet~ Citrus Hcightz 

Irris;ationDistrict, both puhlic co~rlltions, .'l."1d Ora.."lR:e~(:W.e Water' Coopany, 
i 

3. mu.tUAl org3."lization. 
, , I " 

T.'lC total P;%'os~ area o! t!'l~SC tl'lre., who1ossle eustomer~ 
: 

" 

is 10,400 acre" ;:l.P'OroY.l..'Uat.:::17 80% boL,,? irrigated orchards, :)"""1d gen~ral. erop:. 
, \ 

Besides irrigntion thC30 thr~e organizations, a1zoi'u.~sh cloc.eztic wn:t.~:,serviee 

throll€,,hout their rcspeeti ve ~ervic:~ ares!: throug..'-lout the ~t.ire Y<JI3;r. tl?..ir Onk~ 

Di:::trict hns two wells produe:L."l8; ~pple.':1~tf,ll w.'lt".lrduringp~riods of ",,:IY. der.,,"I.."'ld.. 

Applicnnt 1'1.1.::;0 sor.vcs tl."ltre:tted v:etcr to . eustom~rs for dome sti e purposes :;1;t .:l 
I 

Exees~use chnrp.c: arc 
" 

rE:duced through two blocks to 5 eents per 100 cubic !eet' fo:r- qu~.!lt1ties o·/ei 
I 

, I 

10,000 cubic feet.. Tn<'!ltoto.l dclivcric.5 for 19J.,.6 w~re 3,.199:.u.."er' s: incl:cs,-

1,.8$0 inches going to the wholcsclc ~ch .. \:scrs. 

,~ 'L K J' .' -r"'h C d hibit h . .,::t: • . ,. •• or~, mr ..... 'l'-l.ger 0 ... ..,. 0 o::Ipany, presentc ex: ~ S OWl.."lg 
I , " " .. 

the results of operation of the syste':l for the yee;.rs 194J.,. to 19J.,.6, inclusive, 
, , 

as to1l6w~: Fi:<ed capital as of Dece.::lber 31, 1946, U85,i71~;:,acc:rued d.epreci3t...1on 

$183,3§.9, depreciated value ~501,802, depreciation a.."l."l'!it7: 07 the ztr3ignt line 
, , 

method which totalled el2,874!or 1946. 

These ¢x."libit~ i."lcluded inoperati!'lg eXl'e:lsec i."lt~est pllj.llentz ~13.lj'i.."e 

from $12~600 in 1944 to $11.,364 in 19J.,.6 on r.. i'':'''''lded de~t amotJ."lting to, ~~O,OOO 
, . 
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irl19.4:4 a.."ld ~250,OOO L'l 191.;.6.: DeC'.lct1."lg the i.."lterest. p3.~rits !ro!l o~r:!ting 

.. .. 
: 

.. y~!: : Year .. Year .. .. .. 12~4 : 1242' : 1246 .. 
1'1 • . " 

Hizto:::-ic Cost less Depr~ciation ~J...61,ll4 ' Cl.93,~eOO_ :Z501,S02 
Opcrati."lg Reve~~es 44,870 52,25S 55,;,sJ. , , 

Operating Exp~n~~s 27 .. 71..4 28',578 37099 
10 zi70 " Depreciation Al10wcnce 11 1401 1'-/"74 

Total Opcr~ting ~cn~o )8,214 39,979, 49,97') 

Net Oper~ting'Revcnuc 6,656 1'-,219 ' 5,J..ll 
Rateo! Return l .. ~ 2.49% l .. ~ 

Yor.Jord.an testified th3.t the net r(wC>nu¢s pr"duceddur'J..."!.~ e.~cl':. orth~ 

a.bove years wer'~ less t.h~"l th~ p.n."lUJ3.l i.."lter·~st ?t.\j':lcnt on t.ho ,i"unded debt by 

.. 

$5,943 for the YC3r19L.4, $556' for 1945, and $3,951 for 1946. ,Ho a1:sost.:lted th.a.t 

the aj:)proxim.'ltei."lcre~=e of ~10,OOO in o:oorati."lg-o:-:j:)~ns~s £or tho yC3.r 'of 1946ovor 
. I . ", 

the ye~r 1945~~s due p:inei?nl!y t.o n~ces~ry 1."lcre~ses in wages ~"ld s.il~ries. 

O?,!ro.ti."lg reVe:lUCS s."'loVled .3.."l increase duri."lg tfle lc.:.t two ye:-u-s a'bove OCC.lu~e of 

.. 
• 

.. : .. 
: Total': : 

: ;':at¢!' $a.les 
:--------------~------~~----~----------------Tot.'ll !."lChes : ~ev~!'r!lt3~ : Yea.r : Retill Ir.ches :. 'lYho1osale I."lches: 

--~ .. ----~~--~~--~~~~~~~~~~--"-~~~------~~~~-----: 

1944 
1945 
1946 

265~74 
314.57 
350.7'4 

1,750 
" 1,800, 

1,850 

2,015.74 ' UJ...,870 
2,114.57 52?25S 

'2,200.74 55,3$4-

The Comp3.%'l.y .ma. .... ~~er st~t¢d. th:lt he, ll.."ltici,at'Zld new busi!l~sz :to- tho extent 

of ;0 i.."lcr.es 1..., ret:'.il scles .'l."ld SO::lO inerc~se, i.., Who1cs.'.1~ 'd":::.:l."'l~ i'l"O::l the· ¢xp:1.."ld-

in~ development or the territory. 'Rowcyor, he :t:!ted tMt nddition.:1l n~"'" r¢venue 

would ctU1 :Oe in~£!'iei~nt to· ~..intf.)~n tfl~ eomp.~"'lyr~ ~ er~dit .~"'lC :::'Mt' :the incrc!l.~ed I 

co3ts oi' oper1J.tion without Crllsticlllly impdrir~ service. . 

~,reportonthe company'S op~rations \';:).S, ):)rcplU"p.d by R .. , s. V~vin, 

Verner R. !~uth il."ld John,D. Ree-d.er, on~"'leers of the Co:::.:nis~ion a.."'ld was presented . 
by V.r. lI.uth.. The rcport~ ~hows the 5"Jst.cm per£or.mP_"lee £01" ~ th:-ee-yeor j:)eno<i, 
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, . 
1945 to 1947, inclusive" andthreo l'lOnthso! 1946 t.I.."ldill o! 1947'oeing e:;tim.'lted. 

, ' 

The fixod ct.pitru. on t.h~ basis of e~irM.t¢c, hi~oric::U. coSt WOos brought up to d.:.t~ 

by net additions and oottOr:nC.l':ts fro::. tho v::U.u.:l.tion r..a.de by tr.o Corrci:!lsion~ 's 

onJlinecr:; I31l.d !:ubd.ttod. in eon.."lcetior. with Appllc.:l.t10n No. 1524" Decision 1\:0.3165" 

dc4ted. it.arch. 17 ~ 1916 (Vol. 9 eRe' 347). T.~c de,rec~tion 3llow.:mC-3"/r.lS eoo,uted 

by the sinking i'u,l"ld :llethod. a.t 5%. A c"J.':.'T'.ar".r o!, the results' or ope::'?.tion for tho 
, " '( 

three yctJr period fO,llow:;: 

· Fixed. · : : Net . Rntc ' : · . - · · : C:\pit.1ll · o,~rp.-:.ing f :' Opor..,.tir.,g : Opcrll.ting. o!' : · · Ye~r : Av,". P.Ate ~'\!:c: R.'N~~t1~S : EZj?o!'l~"'~ : R~venue R.et,~ : · . , 

1945 $660,036 $52,258 $32,416 ~19 ,?;J.a , 3.01~ 
1946 6137,333" 55,233 40.,500 !4,733 ,2.14~ 
1947' 7l4,.791 56,609 42,517 1l,09Z L9~ 

The ra.tc basc!, rf!)v~nuo~ a."'l.c' exp~nscs were s~~~s.:~.t~d, to'!' the ~/C"'JZ'3 1945, 

1946 p..nd. 1947, between the who11!:3;:>..lo p.nd ,ret.o.i1 cu~to~ers" ~\S follows: 

,rr:O!.BStt ~ C"JS1'OMERS 
: . , !e.lr : Yor . Y03r : . . · Item : 194;1 " : 1246 ' . . 1~47' . · . 
Average "R.-1.te B:lse ~500,7e5 ~510,263 t52S,676: ' 
Oper~,ting Reve:l1.:.es 39,600 :"0,700 41,800 
Op.~rating Expensc:s 26,443 33,l9~ . 34;859 
,Nf3t Op\:ra.~in3 Revenues 13,157 7,504- ,6,94l 
R~te of Return 2.63% 1.1.7% l.,1% 

R'ST AI!, CUS'!'O~l:::RS 

Average Rate Base $159,252, ~77,070: Zl86,~6 

Opor~tL~g Revenues 12:,65S 14",533' 1.4,809 
OperatL"'l.g Expenses 5,973 7j,;04: 7,658: ... 

Net Operating Revenu~5 6,6B5 7/2.29 7,151,· 
Rate of Return ,4~20;: 4.0g~ 'J~8k% , 

'!'Oo... •• .. ., d,i.t'-I' ........ ~ , .... -'" II in 
J.n~ pnnC.lpil..l. ;. ... ~rcncos::...-: ,,~e ... ~st .... ~ny on oper:l: ... l.on co~ ... s es • 

the usc of the straieJltli..~~ c.."'ld sinki:lg fund methoc." o~ computin?, d~?r'gei.':l.tion 

and in the ,amortization' o~ the extraordinary expenses i.."'lcu:r-red. by, tile COl'llp'3tly a.s 
, ,. 

the re~t of the nood. of 1927-192$, arnou."'l.tir-p; to !'?13,995. He:,etofor~ the' 

Commission authorized. the ~~ortization o! tbise~ense ov~,a ?eriod of' 20 ye.~s. . " . , 

This proced~re wao not i'ollowed; the company is now writ.inP. 'this iter.l'off 'over a ' 
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fiV'e-year period .~t ~he rat~ o~ ?2 1799 per ~"l.."l\l.'ll.. The Co:ms~ion' s' enrine..:r~ s"t 

up the :n:n o~· $700 per year !or this iteo spre:;.d i over the .twenty-ye:;).r period •. 
! !,:- . 

Comparison o~ the::o t ... !O :r.sjor ite.":lS or d.ii'fercnces is as .follows: ' 

.-. . .. 
Depreciation 
Extra.ordi:'lar.r Expense 

Total 

$11,401* 
. 2,799 

$1.4,200 

Note:' ~'Streight I.i:le.: . ~, . 
"~·Sinld"i.g Fund at: 5%. 

.. 
: 

2,799 
$l6,67'). 

... 

Co:n:ni~sion 

19L6 ~ 1946 
$5,937"A-'k U,161~jo 

700 700 

~?6')7 ' $6;861" 

~litn~sse~ rcprezenting the con~U::ler:::; a.. ..... d t.":.esc::v~ra.l con~J.mer orga.."'liZJl-

tions ~.nd v.noles..-uc wc.ter p:.:rcllasers CO!l:t~'i.d.ed. t!'1at costs or la':xlrand:nateria1s 
. . 

have re:).chcd. their peak a:':.d. tb3.t,· the prices or all !n...-.n products. have cicer~ased. 

su'ootantially and. a:-e :lOW on a downward. t:~nd" th..1.t o..~l:Y fu:th(~r. i."lc::'ease i.'i. water 
, .. 

will re:n.:lt in :-. decrec.s'3ci u=:e ot water, .~'oar.d.on:n'3nt o,!m,;ch agricw.turtU produc-

tion, with. the, ultil:lP...t'e 10,s of r:no:n~ ~:ld. hous~so,. :r.:;.. ...... y ~1).."'l.chers. ' 

Counsel for protesta.'i.ts" c1~odthe COl:lPo.ny' s-operllting praeticc~ :\ .. "lC. 
, 
I 

: 

eon~ruetion p,!,op.r~~ were i."l¢~~icicnt t='!ld 'in proo! t:,crcof" ,re~"n.ted the i"ollowi."ll; 

stati:ticol co~arlson: 
: 
: 

Fixed Ca:pital 
Operating,Reven~e 
Operating Expenses 

Net Operating Revenue . 
Water sales Of.i..'ler's inches) 

Retail 
iibole:;ale' 

: Average : 
:1927-19:32 I!'lC.: 1944 

S400,e11' . $401,144 
55~oe5 44,895 

, 22'z2L.2 ~3.21.2 
s 20,843 ... 6,,6$2 , Q' 

423 .. 266 
1,992 1,7;,0 

: : 
.o. 1945 : 1946 

$49:3,808 $$01,802 
52,273 55,,)80 , 

' 213272 J..2~~7~' 
~ l2,294 , ,.. ,;; 5,413 , 

31; J51 
1,$00 1,850. 

U'por.. the ba3!.~ 0:: t.'-le a.bove !igures counsel tor l'roo:.e!ft3:lts c~JJ:l:I- .that 
I 

the increase in' revenues granted. in 1945 by the Co6oi5sion tailed to yioid 

increased net revenues.' . 

The record. :ihow:s that the territo:"j :served. by a.pplicant ~~d. alzo the , ' 

~erviec a:'1Zl3.S' o'! the twodimict:5 3.."'l.d the mutul'll water eompa..."lY are in ."1 ~Ag~O~ 

tra."lsition •. F3.rtl.!: and. ra:.chl.3s 3.rebei.."lg subdi"fided i.'i.to: $1l.'lller parcels for 
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re::identialanc. $:l..'?ll ac:oeaee suburban farms.. :1Ifuch o~ th~la."ld fO::"r:lerly irrigated 

is now devoted to cattle and other stockrais~"lg~ Co~non l~bor cost L"l th~ th~ie:: 
. . 

was 30 cents per hour but i.."l 19J.J.w5.s 75 cents, 3.."ld is no'.'r -Cl.25 •. S1.."lCC 1921 the 
t 

. . . I 
076 1 2931.."l r~plac~:lts 

, . 
·was retired~ leavinznet ~dditions'~"ld betterments ~Z· $391 1090. The -:,:)"'ked. ':increase 

in' operation eX?enses in 1946 over -the p~ec~d.ing yet!~, ot $.49 ,97:h com;>~r~d. :,.'it.h 

$39,979, is attributable entirely to la.bor and to th,,: i.."lcreased· co::t.:;of materials 

and ::upplies.· 

The, nevI i:nprovel:lonts v:~reneceszary to . line . ditches, replf.l.cepipe lines' 
! 

~nd. ext.f!)nd service to J::eet the dew_"ldof. the inere.?s!.."l~ ~puln.tion~l!h~· record 
, 
, . , 

shows_ not orJ.y tha.t the imo!"O·/e.'n~!:"'l'ts wer~ well ~~i."leered ~d econol'!1ic.'lll:r inztalled 
, -. 

and constructed but have :o~sultcd in 3. remarJ.-.a.ble s3.vl_"l'; i."llw.:::.ter los~~~ i."l tr,'l."lS-. . . 

. . 
of the utilityts cntitlet!lont ·to div~:"'t water fro::t the !:orth ::orko: the. Am~!"iC::.u'l . 

River. ! 

The. operating practices ~! the management havo not been extrav.:lgant .:lS 

exponCitureo having been held to the lowest p::-a.cticablo mini:';Iu:n co:npatiblci'!ith. the 

rendition of proper ::;crvice. Emerp'~r.c~~ repair~ necessitated by !'lood. w:;I.tcr.s Mve 

been made tl."lder a.dverse 'condi tions".'Jith c!ispatch.. In spite: of th~se r~ct". it is 

clear thc.t thi:: compa.."lY ca.n."lot maintn:L"l 'the SOtl.~d. financial, eondit~on !'l~·cs"a."'Y 'to 

provide th~ ::;SrviCCl now de1l".::1."ldcd u,"ld·z:r tho yield of tl'le prest!nt s~nod:ule6! r,~tlJ::. 

The incre.'lsc of $3.00 per mi."lcr's i.."lch requested. is e~i.~ted. to,· b-e '$5,700 f::-or.l 

wholeS3.le con$u.'ll~r.s.: The additional retail-con~u .. n~r r~v~ue: s-"lould '''~.'J.''l't to· 
'. . . 

·Cl,065.· The total net- revenu~ £or191.7 under the :oates. Pro~sed is estimated. to be 
.' . 

~20,ee-:3, re:=ulting i.."l an~t retU1."!'l. or2.9~ 'on the· .'lverage ;e~i."!lJlted rate b.'lse 
'. . ," 

or ~714, 791 for 1947. . '!':.is. CO!llpar'35 ..... ith the net ret1.lrn of ?.ll% for the' yea: 191.6.' 

U:.;;'er the circu,'ll..,'"'t3nces the rs.tes re'=.ue"ted will b~ .. est.:lblished. in tr..e 

follo~~ng Order: 
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, 
.. \ 

~~lication as enti~led above having beenfil~d ~~th the Public Utilities 

Co.::mission, public hearings having been held thereon, the, matter MvIi.-ng b~en dw.y 

~,boitted a.I'ld 'th~ Codssion beine now tully adVised in t.he 'Orer.lises, 
I • 

IT :rs EBR.ES"( FOUND AS k:'J..CT that thew!:'lole:!aie ,~~d retail irrig.1.tion 
'. , . , i,'·' 

l":ates 30$ now charged. by North Fork Ditch Co:npa:'1Y, So cor-po:"J3.-:.ion, for wat~r 3'.lpPlied 

too ito consumer:5 in Pl~cer and Sacra.'n~r!t.o Cou."'lt~es, ~re unjust a."ld u."U'easonable 
J • "I , 

:L1''1 !l0 far as' the:r differ l'ro::J. the rates r.er~in established.and th.'l,t the ro.te: 

'Ilereinesta'olished are ju~ and reasor-..able rat~~ 'to be chUged for the service:! 
,< ' , 

. , 
rendered, and basing its Order upon the :!'ore~oi .. 'lp.- fi!'ldi.."1gs 'of fact And upon the' 

, '. 
", :tate:nents of fact contai.."1cd in -:'he O?inion which preced~s:this Oreer" 

,. r I 

r:I' IS HERSBYORDERED, that North Fork Ditch Com')j3.."'lj"" a corporation,. be" . 

ll.nd it is hereby authorized tl!'lddirectcd to file,' i.."1 euold.'l"Uplic~te, in coni'orrnity 

with this, Co:nmi.ssion r sGon~r~ Ord.or No. 96, wi t.hin twenty ',e 20) drly~ , .from' the. date 
I 
I 

ofthiz Order,. the 1'ollcw-lng schedw..e~ of rates to be ch~god !ornll irriea.tion 
I , I I 

:!:ern,CC! rfmdered subsequer>;t. to the first da::r 01' '!f... .... y, 1947: 
, " 

Schedulo No.1 
!~:U-GA'I'IO!~ SBRVICE 

1;I~tor delivered -:'0 cons~erz1':"Ol:ltho Min ca."lal and 
lll.?eral~; per :rS.ner:r s 5.nch, p~r year ................... '.'.' .............. $40 .. 00 
i'i::1ter. deli vc:-eci :t:-om. Pt~:'l.stoc~: Reservoi:';1 wher~ collc.OC'tion~ -
tho:"et'or ere !~lA one consu::.-er" p¢r :ni."1l3rT s inch p¢r year.·.·.·, ....... $25.00 
Th~term. "miner'~\ i."1ch ~ u.sed: herein is the equivalont:o! 
ono-!'i.f.ti¢th }:1/50) cU::>ic, foot por . :;econd. , 

, 
The: ef~';ctivc d.o.t~' o!'t~i:; Ordr,r' zhill be twe."1ty (20) ~ ~ !'rom :me ai'tor 

the :to h:::2~~tl~ Cali!o~, 
h /' 

, ,. 

/' ,-/ 

I,' 

,'1, 

" , , 

.: .. 7 .. · 


