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: nppl.x.cat.ion No 27667.

In the Matter of the Application of
NORTH FCRK DITCH COLPANY,.

a coroorat:.on, for an investigation by

the Public Ttilities Co:m...ssion of the

reasonableness of its rates and charges:

and for an order establishing Just and

reasonable rates and charges.:.

“
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Downey, Brand, Seymour and Rohwer.. |
by Earry 2. Seymowr, for Applicant.

liett, Atkincon and Si‘a'wn,'-
by William A. Sitton, for .Fair Caks Irrigation
HAstrict, Citrus Heights Irrigation District,
ond O-r’mzeve.w Fater Company, Prov vestants.

J. Deuel and Edson hole, oy dson .«bl e, i’ by
ali:‘owxia. arm Bureau redc“a Lon.. .

CRIXION

North Fork Di‘c.c"z Co':many, 3 eorporas ion, cnsaged in the business of

,,“

supplv:mp water for :x.rv':.ga fon purposes to approximately 15, 000 ac*es of .:x,c*:.cu_.-
tural lands situated in Placer anf’ Secramento Count:.es. asks’ ."xn Co.mn..ss*’ on to '
establi.,h Just and equitable rates for Jw service *endered.‘ Appl:.can* all#g"
that the present rotves do nov produce sufficient revenue to. provide onera.ting and
maintcmhce expenses and a ré omablﬂ retwrn on its inves *:.mc...t in utﬁ.l.ut_; propcrt-j,
and that em_ngf ‘-;avo never oeen suificient to,allow pgy::;_em oL an;r afvidends to
its —tockholde.o.' | | -

| Public b'.carihgs. in this procceding verc reld oe.‘.‘orc Zxaminer Stava at
Sacra_.;nento. | ‘ :‘
| r Appln.cart h: .., :;n c.,t...b" ished right to 4A0. cuoic "eet pe* second of wa::ez-

from the '\Iorth Fork of the American River and 2 divers:.on ngnt to.an additionsl

25 cubic faet per second. The water supply is diverted _'by a imsonryv dam‘.';‘go'én.tpd '
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apnro:d.mmcly two miles southeast of the Cityv o".A burn in Placar "Jounty, and iz
conveyed through twe'*ty-i‘ivn miles of :nain c:mal b ‘the: "cns‘.‘.oc’c ‘Rese- .roir There
are tvwo other regulatmg rcservo:x.rs along the car-.al. 'bea*ﬁr is d:x.,tribx.ted from
the reservoirs and main cnnal anf‘ -2lso 'throqgh two of later uChGS ‘and
24.67 miles of pipe lines varving from 3/L to 32 inches in did:ne‘car.
The raﬁ;es’aﬁ present in effect '&arn eétab'%.ishe‘ ‘bv t"ze Oomm..s...Lon in its
Decision Yo. 3'7776 issued April 3, 2945, The irr.:.gauiomra.t provide for a |
. yearly charge of 337.00 pe“ ::u.nnr'*' ineh for vaver del ve*ed from‘ t"xe main ditch |
and“‘...aterals: referrad 0 as tail rate a:zc. a yearly c'xm:pe of 222.00 per miner™s '
"B inch for water deliveré‘d‘ rom Penstock Reservoir, .ei‘erred w0 as ahole.,:u.e rate.
| Retail'service is 'uioplied to l'?O'cus‘:.omers "o* resident al :md domestic purposes
a.nd "or the :.*rigat lon of l 500 acrcs of orc! a.rd., a.nd’;rene'-o" CTOPS. The vhole= ,
sale snrv* ce iz furna.m»d to Falr Oaks Ir*ipatioﬂ D:..,trictl Citrus ‘ei'glit's
Irrigation District, both public | corpomu...ons, and Oram-:e“(;..n_ '!at.er Company
a metual organization. “The total grovs area of thase t‘dr'eja wholesale custcme*s N
is 10,400 acres, a.pnroxi:natcl" 20% boinp' ﬁrr..mnted orcha*ds and gewral crop...
3es .z.des irrigation these thrae orpam.zat ions .aJ. o “urn.a.sh clome.,'uic water service
throughout their recpective service areas throug,hout the cn;zire year. Feir Qaks
Diétrict has two wells producing subble.'ﬁentai water during ':neridd's of peak dé:'mnd.
Applicnnt AL50 serves un‘:.rea..ed wa ter £0 ‘sustomers for domes"ic purpo.,e.‘ at a
monthlv rate’ ‘of £1. 50 for 1, 000 cw..b:.c 22t of water. _.xce s use c‘n*pc., are |
rc'dx.ced throu;:h two blocks to 5 ccn't.s per 100 cubic “ect i‘or- qu"’v:.i*ic- ovrer
10 OOO' cubic feet. The uotal' deliveries for 1°L6 were ,.199 ::u.ne* s inches,-
1,850 inches going to the m“xolchc Purchasers. | ,
¥r. L. X. Jordd.n, menager of tho Company, presem:éd exhibite shb_w:ing |
the results of operaticn of the systen for the years 1944 tci' 1946, “inclusi'v'e,j '
- as fclloa:s. F:z..<ed caps m.l as o“ Deceme“ » 19L6, v45&!‘,-7,.4.711. accrued deprQCiain‘i
$l$3,3é9 depreciated. velue £501., 802, depreciation annuity bf:{ the straigh‘t .‘.inc
-meﬁho;lr waich totalled 212 ,8‘7&- for 3.9L6¢ |

These exhibits included in'opnr ing expenses int-re-'t pajme 4mrﬁ:15

from £12,600 ia 19M to "lh,péh in 1946 on o Dinded dedt azounting to £210,000
-2 .
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in 194% and £250,000 :.n 1916, Dedueting the interest paynnnus Srom operﬂting

expenses, Mr. Jordan's results of operation for the three years are as follows:

: 2 Yeor. : Year H Yaor :
: s 19LL 1945 H 1946 -
Historic Cost less Deprectation 6L61,1LL . CL93.808  5501,802
Opcraumg Revenues : LL,870 0 52,258 . 55,384
Operaving Expenses . 27.TLL - 28,578 37,099
Depreciation Allowance 10,470 11,&01 S 12,271
Tota.]_. Operating Expenso B g2l 39,979 49,973
Net Opemti;-xg'Revcnue | : 6,656 ‘ 12,2‘59"" o .5 ,All
Rate of Retwrn L 2.19% 1.08%

N;, Jordan testified t.ha‘r; the net révénﬁeé pz‘odu.ce;ifd.ux"’,z.ng e.;ch of ‘the
above years vera. iess than the aﬁnual i;zterest nayment on ‘.:“‘c .fuzided debt by
$5,9L3 for the year 194k, £556 for 1945, and $2,951 for 1946. Ho 5155 stated that
the appro:vimte fnerease of a,lo OOO in oporating c'V'pensns “or the year of 9&6,6vcr

the year l9h5 wag due p*inciﬁa.l...y 0 nnccs.,a"y increcses in magns and szla*ie.,.

Opnratmg revenucs showcd e.n .z.ncrec,sc \.uring the l... 5t two yea.rs above bccause of

a rate adJ\..,t'zent g'a.nted by the Commission ia 1945. .A comparisq::.; of water

deliveries and revcn':.cs for the three-yoa.r pemod- fo;.,.oz'rs:

: Water Sales ' ' L Total’ :
: Year = Retzil Inches : Wnolesale Inches: Total Tnches = Revr:mm;é :
1944 CR65.7TL L7500 2,015.74 . - SLL,8T70
1945 - 3LL.57 1,800 2,1L.57 - . 52,258
l?hé . 250.7%4 _' 1,850 '2,200.74 | | 55,384
The Co...pany mansger s‘c_‘coc'. taat he :mticipatcd new ou sz %0 th;éﬁ'ext:ent

of 30 inches in retail soles and seme incroasc i:'z v*holcﬂlh »df""'"ud from t‘ue oxprund=

i.!;l_ﬁ? development o.{' the"‘;érfri‘tory.- : '-'owevcr. ne stated uhat addit.;.oml new‘ rcve'me
would still be insufficient o mnint oi the comnﬁ'zy's cradit -mﬂ w»c* the incrm ed ’
costs of operation witﬁou* drastically impairing scwicc. .

A report on the co:npan.r s opou.xi.on., wAS prcpafad by R. 5. Mclvin,
Verner R. Muth and Joh*x D. Reeder, cqginhers of the Cozmis ion’ and was 'n*eﬁented

by Mr. Muth. The report’ shows e s;,rs*cm ,..er:‘ormmce Sor a ..h:‘ee-_rear pe*iod

-3~
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1945 to 1947, inclusive, and threc months of 1946 mnd all of i%%"béinﬁ; estimated.
The f:f.:@ed. capital oz; ‘oh& basis of estimated hi;etoricaj. cost was brought vw;.p to date
by net additions and bqtﬁéments from the veluation made By the Cbmﬁﬁ.ision' s
engineors and submitted in comnection with ﬁbplic*tﬁ;on No. 152a Decision No-.3165v,
dated Mareh. 17;, 1916 (Vol. 9 C°C 2AT. Tac de;»*ec..a.tion a.llov.anca was com'm.‘:.ed
by the sinkdng fnndvv':nethod at 58, A curmar v of the rc’muo o.. operauion for tho

threc year period follows:

: : Fixed : , : : Net o2 Rate ¢

: : Capi‘ca.... . 1 Operating ' = Oporsting = Overating, : of :

:_Yesr :hAvp., Bate Rasel - Revenmues : Exmonses = 'anmme -2 Return =
1945 $660,038" 852,258 $32,416 519, aaz C - 3.00%
1946 687,333 55,233 . . L0,500 473 B
947 TLL,T9L 56, 609 : 12,517 14,092 1.97%

The rate base, revenues and eXEeNsSes were S"R“"Z"ted “o* the : voars 191.5,

1946 and 947, betwec'x the wholesale and retall cx."to'apr.,, as fo..loa's:

m-ro.,mspm C'JSTOVL':ZRS

: , : "ear : fear : Year :
: Item : 1045 : 1946 : 19LT :
Average ‘Rate Base ' £500,785 7510,263 | '23523;67'6;‘. ,
Operating Revenues. ~ 39,600 ' 40,700 41,800
Operating Dxpenses ' 26,443 33,’9& . 34,859

Net Operating Revenues 13,157 . 7,504 6,941
Rate of Retwrn 2. 63%' ' 1.47% 1.31%

. . RETATL CUSTOYSRS L
Average Rate Base , 159,252 A0 - 186,126
Oporating Revenues 12,658 14,533 - 1L,809 7
Operating Expenses 5,973 - 73204 7,658
Net Operating Revemues' 6,685 7,229 - T8k
Pate of Return 4.e20% L.0E% . 3.8L%

"‘1@- pm.—xcz.pml differences in t’ e‘ Lo t..::zo*xy on opnra‘.::.oﬂ co-t- l.x.eu in
the use of the *t*a...eh* l*v ad 'man,, fund methods of co'npu‘c..w dnp ec:.atﬁ.on |
and in the. amomizat:.on of %the #r‘craord_.-w.*y expenses incu rred by the co'many as
the reault of the f.‘lood of 927-1928 ameunting to il ,995. L-Ieretofqrﬂl;he
Commissﬁ_.én authorﬁ.zed the amorti zatio"x o" this expense over. a oeriod of 20 .,rears.

. This procedure was rot followed; the company iz now wr tinp this item off over a

-l
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five-year period at the rate of §2,799 per amaum. "‘he Co'umi"ion'-" onri
up the zum of 700 per yea.r "o" this item 3pre~.d over th .,we'-my-yenr period.._ |

Comparison of t.‘:.e.,c tv'o m.ajor itens of dii‘fermcc.. is a3 "ollows- -

-

Commpany ‘ Commizsion

1045 = 1946 : 1945z - 19Lh
Depreciation o S11,401% 812,874 55,937 - 36,161
Extraordinary Zxpense 2,799 2,799 ' 706 700

Total | szu,zoo O §6,673. 86,637 - 86;861°

\oze' *Strcigb* line.” .
#Sinking Fund at’ 5,9.

Witnesses representing the consuners and ‘c.l*e ‘several consumer organiza=-
tions and W"lole&.‘-!lc wg.ter p.rchasers contended that costs of labor and materia.ls :
~ have reached their neak nd t":a‘c. the pr:.ces o._ all Droc‘.ucts have c:ccreased

substantially and are now on 2 cown'.'ard trend, that any “u:‘chrar ..ncrease in water

will result in decreavad se of .r-atcr, "bardo'z:nen.. of "n..c“z agricultural produc~
tion,with the,ultimat'c loes of farms and houses by many mnchers.

Counsel for protestants claimed the compony's’ o ,,‘:.ir'p vrac':.ﬁ.cc and

- con*‘cruction progrm were incfficicﬁt and 'in proof ‘-;nereczf‘ ‘rcscnted tae ;,ollowing

,.ta.tigtmcal commnsm-

T Average : ,
:1927=1932 Inc.: 1SLL 1945 - 19L6

Fixed Capital 8L06,81L . $46L,14L 893,808 $501,802
Operating. Revenue - 55,085 52,213 55,386
Operating Expenses 35,2012 3 . 27979 L3.973
Net Operating Revenue - g 20,843 S 6,082 512,294, T 5,ul3
Water sales (Miner's inchev) | o ‘ - ,
Retail ‘ ‘ ’ L23 ‘ L. 315 - 351
“holesale 1,992 1,750 ‘1,800‘ - 1,850

Upor. the basis of the above .:.gures counsel for nro et't.an'os ch.i.ms. that
the inereacze in revenues granted in 19LS by uhe"Co.m_ sion i‘a.;.lcd y‘ield

increased net revenues. .

The record shows that the territory served by applicant and also the

service arcas of the tvo digbricts and the mutual vater company are in 2 stage of

transition. Farms and ranches are being subdivided into ! smaller parcels for
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residéntiél-and-small acreage zuburban farms. Much of the‘land formerly_irrigated
13 now devotéd.to cattle and other stock-raising, Corrnon l&bo, cos® in the thirt
was 30 cents per hour but in l°LL.wa 75 cen:,, and isAQOW'Cl.ZS, Sincp'l921 the

, ‘[ S
company has exaended'3h67 23 in cao;ta_ MMprovemenzs, 576,293‘13 replacements

‘was rntired, _eav;ng net _dd*tions and bettermen 391 090. The marked ;nc*caae,.

] '

in ope:ation erbeques in 19&6 over- the precgding ye.r, oL ¢b9,97,, comnared ﬁi.h
£39,979, is attribusable entirely <o labor and to the increased costs o.fmater;als
and suppiies.' |

| The new imp OVem_“ts vere necessary to l_ﬂe d_ ,; .eplmce pipe li“es
and extend service to meet the démand‘of,the inc:casing popqlation.‘iihe'record
showsznot only that the improvements'were‘wéll‘engineered aﬁd cconomicallj‘installed
and con-t*uc ec. but have ultcd in a'"eéarkable savinr ﬁ;w~,er losscs in trans-
mission and a highly dependable and adequate delivery of wnmer to the .ull ﬂxxent 7
of the‘uziliiy's entitlement to d_vert‘watcr *ro$ the Nort 1t~o*x QL thn Amcricar'ﬁ

River. Tre operating praqtiécs 5L the management have not'bccn‘extravagant as

‘charged by certain protestants, Hut on the contrary, have bacb most n"icien%

expencitures having‘been held”to thc lowest'prac cablu mind mum conpauiblc wit H the

rendition of proper service. Hmerﬁnrc" repairs »eceusxtated by ’lood watcru have

been made under advcrse’cond_.zons-w;th d_spauch.. In pit .of facus it is

clecar tha* this company can.ot maintuin the gound fina.cza; COﬂditiOﬂ 1~cessary to
provmde the‘sarvicb now demanded undar the‘yield of the pre ﬂnt sc.odule of rzte,.
The inereasc of £3.00 per miner’f irch reqpe %ed is **‘mated 0. bA VS 700

wholesale consumars."The-additional retail-con*ume“ rcvenuci hould amounz to-

-31,065;' Thé'to tal ﬂetrreve we for 19L7 unde. the ates proposed is es*imatcd %0 be

220 883. reﬂul ting in a ast return of 2. 92% on the ave*age estimazﬂd rate base
of m?lh,??l for 1947. ”“*s compares with the net retwrn of lL% *or the yea. 19L6.'

Under the circumstancev the rates “ecues*ed %i_l be. eq«ablished in the

following Order:
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AS

A-,.l:i.c.a. ion as eﬂt itled above avinp’bcen -file'd uﬁth the Public; Ueilities
Co;mission, public hearings having bem held taereon, the 'wcter having been duly
cubmitted and the Commiss on ..zeing now "ully advised _.n 'thez nrem_ses,

7 IS HERE3Y FOUND AS "FAC;. t‘".at thc vholesale .mf‘ retail i..ipzt:’z.on
rates as now charged by Vorth Fork Diteh Company, a corpor 8»«5.0“1, fo* water supplied |
to its consumers in Placer and Sacramernto Counties, are un,just- and gnr,easonaole
in o for as'.' ihey di‘ffef from the rates hefefm ‘es a‘.:’i.,ned and that thé rates
'nereinl'estab;l.i'shed are just and reas on‘.ble rat £ %0 be charpnd for the «ervic#s
‘rendered, and basing, its Or"der"vupo:i ttie forégo:z.np ..md:.n;.;s o. fact a.nd upon the

™ statements of ..mct contained in he O;:o:m_on whi c"z preceda' t‘u.s O:-c.er, Iv | ‘
:c'r IS HERSBY ORDERED that North Tork Ditch Co"tpany, a cor'ooration, be
: and it is horeby authorized -.d directed to “:‘..le, ...n-cuaczrup feate , in comorm.."y
with t}*is Commission's Gc*zcr"’ Oz'c'.cr Yo. 96 wit hin twenty (20) dnys from the.date
of th.x.., Order, uhe follcm.ng *cnec'.ules of rates o be c“argcd .or 2l ir“_gat

servs, ce re:ndered sub.,couen" o .,he fivst, st day of May, 19L7' ‘
. ! : ] ' . ‘ Schedule No.l b

y o ' ‘ YRRTCATION STRVICE
i . Aotess - ' ! '

Kotor delivered o consuzers from- the onin canal and :
la- er&ls, }'-‘CI‘ mner"‘ .nC"l PGI‘ y"&l‘.--.--.......v.-.---.'.......-......&0 OO

Ve..xter delivered ,u-om Pe 'x.,toc.-c Reservodr, where collections
therefor ore rom one cmst.....er, nor :nincr’- incn per yﬁar.---------.aQS.OO

Tan term "m...nw' 8 inch" used hercin is tae #quivalo'm of
one=fiftioth - ( l/ 50) cubic "oot. por eco-zd.. ‘ ‘

The ef f’eict.wc do.m. of J'Lf. Or..er chall bc uwenty (20) dayes from and ai‘tér

’

‘ Céilifci:rnia, this _
, R

the dato hercoi‘,.—‘

Dated at




