
BEFORE TEE POBLIC OTILITIES COUN~SS!ON OF TEE S:ATEOF CA1!FOf~IA 

In the ~atte= of the,' A,plication .of 
'PACIFIC G.h.S1JJD" '=;LBCTRIC ,COM.?:ANY, a 

cOI'po!'at5.on, for an oro.erof the, 
PlJ"bJ.ic Otili:ties Comrn!. ssion; ·of the 
State of Ca!iforniaautho!'izing 
a'O""l-r 1"'" n'o#. "'0 "co <:;, • .;.., se l *J. """0." de' ~ ve'" •• .J _ ... ~. ~ c,.. ,.,J.,-.Jw ...... ~,. .. , ~ _... 

sh:;..res of its comr~o!'l c~:oita: stock 
in the ::a'!'_"le~" ,to the a!:l01l."lt'1 a."lc1 
for the ~u!,.,oses, set' fo!'tb., he!'<=:i..'¥);. ... . .' '.. '. 
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Assis:c::!nt c'!.ty Atto:-ncy, a;"LdPal.ll A.:.~, 
Chie.f Valuation ~nd Ri:o.t€ &~ginee!".f:b:r'~ h.:. 
~, i"o;::::'C!.ty anc.Coll.."lty of S~"l lrancisco, 
.,,""' ... p .... (.'tcted o~rt .. .r •• J,..,~ • .... w .. '-"", J. 

r, 

Pacific Gas and Electric CO~9e..'1Y ,herCina:fter sonetimes 

!'cferred to as ApplicaJ:~t:o' o.s~s:· p~r~'!i~ssion to iszlJC, sell o...~d 

deliv.er a:ca.."'l.d for the: par valt.:.~ thB:r,?O.f'~ not e:-:.ceedir.e 620,,1.36 

shares of Applicar:.t f S cort::lOr:. cap1 tal ~tc~k of. ·the par valuc: of $25 

per share o.nd of the agg;egate p::.r v.::..lt.:e of $15;653,~OO" ax.C1 use 

theproceec.s to reimb'urse its 'tl"eas,:;ry i.."l 'osrt on aCCOIl.'1t of 
I • , 

I 

capital expendi tu:-es !!lade on 0:- .prior to becc~b~r 31, 1946 J \i.."ld/or 
. . 

to pay in part t~e cost of a. Cd:!. ticns to, extc;'lsions· 0:.: a.:lcl 'better~ 

ments· or i~proveme:ltz to :!. t~ 9:O!:.ts', ;>:::'op~rti~s' ar..d tac11i ties 

made, or to, be !'!lac.e,. subseque:;. t 1;0 Dccc~(?r, .31, .: 1946.. ~ 
::::;; 

The fol1ow:Lng st~t~::!ent' . shoW's the authorized s1"Ul.rcs of 



aggregate par ·,a1ue of· the shares outstanding: 

Aggre;;a te Per 
1lumoer 0:: Shares : Yalue--S~res· 

Classification· of ,. Snares Iszuedand Issued and' 
__ S?~ital-§!~=~=k~==~~==~=.~A~~~1~c~r~i~z~~c=.==Q~u~"~=§=t=~=n=e=j~n~6===·~Q=u=~$la~~~ 
First Preferred Stock: • Ic. 

I 6% 
5~ 
5% 4% 

4,600,00.0 
1~6CO ,,000 " 

800,.000 
1,.000,.000, 
~COQ.OQQ 

4,211,C:62 
1,17~ ,l!6.l 

400.1000 
• _ .... I ",' ~ .. ' 

COta."j;on Stock: -2-G61,jS7 156.533.925', .. I 
I 

12.1 046 .. 182 
• I 

$301.1l~4,.550 Tot.::l.l 18,00':>,000 

i 
The sl".t:.res· of Applic~tfs stock, both pre.ferred· a.'lc.. 

common, have a par value otS25 each. 
; , ' 

I 

; . 

i 
I' 

A,p1~ca.'lt had, as of .F'ebl'uar:r :Z8.1 194:7, Ol)ts t~..,c.in6 1..'1 
, . 

t:1e ha."'ld:s of the public 8328,45.3,000 o!' bondz, segregated as 
fo110".,s: 

.Q..l.:ts s of: ?.gnds 

Sar. Joaqui.'l Ligh-c a~d 2o\,.er Co~t'o:-itio::. 
OnifYing and, Rei'ur..cU.::g 1:6rtgCl.se, 6%, 
Series B of 1952 bonC:s as,su=nec. by , 
Applicant· 

Pacific Gas and Electric Compg,ny F!.rst 
and R'efundi~e:; 1!ortgaee bonds:' , . , 
Series' I 3'~' Bond.s, due June 1, 1906 
Series J 3% Bonds due .Ciece:be: 1, 1970 
Series K 3% :Bonds Q!lC June l, 1971' 
Series L 3% Bonc.s \lue june 1, 1974 
Series,M 3% Bonds due: DecembC'r 1,1979 
Series N 3% Bonds due Dece::ber 1·, 197,7 
Series ° 3% Bonds due Dece::loer 1.1 1975 
Series P 2-3/4% Bonds due J!Zl.e 1, 1:9:81. 

Total 

'" 

.A:':lount' .. 
Q.lJtst:;;L!1.d:in;: '" 

92",000 
18,744,000' 
23,9 ';"7 ,,000 . 

110,448,.000' 
79,825,O~O, 
48., 6/ ... ~·; 000 
1.3',000,.:000 
?5 ,000 ,OO..Q 

,I' 

i 

; ~::>g./z;5'1.'OOQ 

The tBstil:lon:r shows tb.c.t Applica."ltts· gross,cons'truction 
, , 

expenc.it.ures for 1945 amounted to about. $22,526~000.1' to about 

$44,305,000 for 1946," and are estimatec. at $70,?OO,OOO',lO:-:1.947• 
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, 
I : ' . 

Its ~ctual gross co:):struction e~?e::ldi tures duri!'lg Jt.l.nl.::a~y. &").0. 
• 1 

February of, 1947 are rcpor~ed a~ about $11,3;;~OOO. For the 
, 

year,s 1947-1951, inclusiye, Applica.."lt est1:lates its constrl.'J.ct:i.on 
I 

expenditures at about S302,000,000, segrezatec.': ~Z. fo11?ws: 
1 

Sydro elec~ric pl~"lts 
Steu~ .electric .ol~ts '<, 

Electric' tr~"ls~ss1on ~d substativ~= 

$ 72,0~O,OOO 
53..,COO,000 

related to, ciajor.dev~lo,~er.ts 
Gas trQ.:C.smission r.o.ins '. 
Elect~1c, gas an~ other d~str1butio~ 

syz,tems ' 
Off.'1cebu:tldine a<ic.i1;::O::' 

70,OO~ .• OOO 
: 7,000;000 
, 

100, COO; 000, 
: :2.009', QPO 

~.,' "',;:'r"'~', 000' .,:,4' j 3"*, V·..Jy, , = 
, ' 

I 

Appiic~"lt ts inco~e i'rOl71 opert. t~cirJ.s is not sufficient to 
'I •. 

fi."lar.ce in its erltirety its 1947, co~strl.:ctior. 4~:~pe~ditures. It' 

is for this re~$c:'l, anc.,tor t!le further rc~sC!'l!ot'pl~ci.ns:itself 
i 

in a position to iSs!;'€: add~tionc:.l bO;:'J.d$'·'~'1d pr/::i'erred stoc~ on 
1 

adv~ntageo~s te:::-l:ls ths. t Applic~::':J.t is ::.sk:tn.g, a::tho,ri ty to iszue 

addi t::'onal cOII:.-non stock~ 

sell at pa:::- 626,136 shares of its cor.u:no~ $toc:~1 ,AS of, Dece~ber 
, ., 

31, 1946, Applic~t' S ot.:':star.di."'lg 6.,261,3;7 s~!'es of 'co::lmon 
, 

stock were ovmec. by' 73, 466 stocl'~ol.d.e!'s' •. The ~cllowing' staJ,e-

ment shows tl".e dis.triblltion of the stock hold.i:lgs by size of 

holdings: 
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I 
N:;rr.~b~!' . 

6,.690 
8,206,.' 

19,,769,' 
16,,741 
lJ,67.:L 
. ,,03';'· 
.2,447 

;64, 
. ·391 

73,466 
"1 ' 

I 
I • 

'I 
i 

, I 
I , 

?S-l'" C0!lt 
9.1 

11.2 
''''6 0 ~ .,1 

22:.8 
1.8·.; , 

6.9 . 
':2 ',), ' 
.I • .1', " 

.8,: .j.,. 
" , 
"I 

100.0 :, 



it 

The additional shares ofs~ock will be offered at par 

to t!'l€' holders of its cO!n.'T.on stocl~onthe basis of one sho.re· o~ 

COm=lon stock for eacl~ ten scares of' co::m:on . s'to~k o':J!led by: them of 

record at the 'close of b:.lsir .. ess on Ivlay 12" 1947 .•. Warrants 'wi:'l, 

on or be.:~ore May 29" be ·~a:tled. to the holders· of 'c0In?0n stock. to 
' , ' , , 

repr0~ent subsc:'iption rishts i::. accordance vr':'ththe. numoer of 
, " < 

s!:l..'lres regist~:::"ed i~ their na."=lE:S on the reco::~ c.ate. The warra."lts· 

will be i~ two :"orms: (a) w:-.ole snD,re' Wo.l":.-ants enti t11ng .the, 

holder to subscribe for or.<=: or ::lore COllk"!l.Or.. s~t:S" a.~d to)' frac-

tional share Vlarr~lt~ ':lh1c~" v;hC;:l ~oL;::..-tn0d.':wi th other frb.ctional 

sru..res totaling a VJholc s1:"..are ,.'!' ShC.:'0S, will ~~ti tle the l'lolc:.er 
, 
, . 

to SI.l'Oscribe for such '.'i~ole zhz.re or shares. 1J:'b.e ,w~.rrun:;::; are 

trkIDsferable upon cxecut:lnz the assign::.er.:.t on the·oac~ of the 

warra.."fl ts. Ap,lican t ·:;iJ.l· not !sslJe any f"ri:;.ct::,onalsh:3.res 6f 
. . . , 

stock. Sl.lbsCtipticn ::-i~hts may be exercised ty executint;; t~e 

~"""I.", ........ ·w ... " tl". '1"1 ...... '··'~,~nt'· .'-;'1"1 f,,_,,!., '.''!". t·.~.· • .,. r!:<'t,..._ 0'" ~'lt.; PP'" <:-.... 0:.-0 .... /'", ........ "'c ...... _............ -:.. ~...... ... ..... ,1. ... - ........ ... ....... ~. ... .v......... _.. oJ~.......... . ... ",.. .;;;... .. .. 
share subsc:,1bec for; at the, office of the ;.:J(::ric.:.n Trust C'ompony" 

'464 Cali1fornia Street~, Sa.'1 Frt...~cisco· 4, California; . bofore . 

3:00 ?l~.' PaCific Stanc.a::-dTime Ju..'1C 30 7 1947~. Ol" at the office of' 

th<: Ear..kcl'"s XrlJ.st Company, 16 V:all S-crect, N'e7J 70rk 15, N ~ 7. 

Payment ::1aj ber:ac'ccy checks, drafts or :loney o!'c.ers draw:'J.to the 

oz:der of PfJ,cific Gas 2.n~ E:'ec'tr.!.c Co~pany or~i.~st:it'.lti~ns loezl.'CBc! 

in t~e continental On1teci St~'Ces and must be pcyable j.r~ Onited 
States funds .. 

1928 and do now gi-.,e" the hc1de:'s of.' co:m:or~' Stock a p!'efercntia! 
I 

rigilt to subsc:'i'oe for 0:' parch.use l.missu~d' sh<..res ofcon:2on 

stock; if and when· off.ered for subscript:or .. or sale" prov1o.ed tr~·t 
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common stoc~ of ~n aggregate par yaluo of not exceeding $5;000,000 

m.!J.Y be sold to CI:ployee~· 3llcl p~:-sons activoly:engc.gcd :L"l the con-

duct of the cOln?any' s business~ othe:::- ti'.:l.."'l it~ dirc'¢tors ,3.:'lC. 
, 

principal ol'i'icersi' at a. price n.ot less t~an .tae par value 
• '."'~, I , i 

tr.ereo!' • (1) 

tive or other subzcriptio~ rights. 

Appl!.cant '9:'OPOS0S ·to iSS'lC its com~bn stock a:~' this , 
" , " 4~ ~ / 

time for the pllr;.ose ot l'ci!:lo::.r~!.n~ :. ts troC/,z:.::ry ."cec.:.use of,i..'"lcoce 
, ' ," 

expended ~,or capit,~l pllrposez ar..c. to !'ir.~ce' 1''?4'7 construction. ' 
, ~ I \ 

expenc.i tures ,,~;' ["''''ld for the fur~hcr pu:',cseo£ :!.bproving i'cs cap::ital 
, I,,~ 

structure a..'1d placing itself 1:;. a pos~ tion :(,to issue <ldd:=' ~ional . 

preferred stock a."ld bonds. As of Decel!:oer 31, 1946, Applica.."l'e '.S 

cc.,ital str!;ctllre consist0d of the !ollo\'d:ng: 

" ", 

(1) 
Applicz.nt T s Articles of Incorpor~tion con ta;l'~!"J. the following 
provisions: '. I 

"The unissued. s·b.ares of said co:n::;,on :;r::'o<::-c r~:;Ly 'b.;: offer'cd for' 
subscription ,or sale or in exchange for propc!"ty &.nd be iss~ed ~: 
ti!'!1e to time upon. SL:ch tcr~s ':'!'lc, eonc1.i t!ons Zl,s:,said Board, of D1rec·· 
tors, may ,P:::-escr1b,e; out .• whcnof,!ereo.. for. suoscl~iption or. sale, 
such shares sh~ll. be offered first to t~s corpcrati,on r S c'o:ntlo,n 
stockholders" who shall hav~ a :?r0,fe:rerit~~1 right' tos!;bscribe for 
Clr purchcse the. sh~rcs . so of£e:-ed , in' p:-oportic::l, to the !lumber of 
s:'lf.l,res of such ,co=o~ stock helc. ·bJ" the~ respec~ti"lely .. : . 

flNo'tv/i thsto.r.ding the provisio:J: :.:.crei.."loeforc :contai..11.e,cl scc'uring 
to this cor9or.;.:.tion T s comoon st.oc':-.holders ,a: p::reii'er~:'!:i.a:!. riehtto 
sub.scribe tor and'. ~urehase ll."lissucd. s!"-....:l.:'es or t-:..:i.s' corporat1.on T s 
co:riir.on stock~ the Eca.::-d of .c:trect~!'s S!'-~hlhc.ve!, the right a.."f'J.d, pO":Jt::r 
in its discretion and !'ro::n tin:eto tiUle;' to off:er for sucscription 
and s~lc a.."d~ to ,"iZSJ.:.0' to thisco::-,orat!o!'lT$ c:mp!loyces ::ar..ci ~c:rsorlS 
tl.ctively e!lgagc<i in".th~ conduc,t o! its business!,excel't its· direc-
tors, Jiresic.€-nt, '::,viee !Jres1dcn·c.::, scc:-<:t~ry ar.d:i treasurer,. Dot a 
price not less tl'lan the!:::- p:lr value, either sep:lr~tely or w~th 
shares of preferroe stock,. UpO:'l sucht,er.:ns anc.:cor.c.1t10ns' .'lS 'said 
board may prescr~':I(:, shares of this corpor:..tion;:'s COm=lon stock of 
on aggregate par v'aluc not 0xcece:irJ.g five m111i;on dollars 
($5 1000,.000) • ff ,:',.,:,, . 

," 
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ilem' 
Bonds , 
Prefer:-ed stock 
Co~on stock 
Surplus 

Total 

Amo"rit 

$.328,742,0'0'0 
144,621,,000 
156,;550' ,000 '. 

57',881.0QO' 
. i,. 'I .. 

$687~794,OOO 

?I'?~ C!?nt· 

47.8 
Zl,O'· 
22.3 
8.4' ..... 

100 .. 0, 

The testi::lony shows tr.atApplicant!in i'inanc1ng ;its con-

struction pros!"a= during tne :lext fe~'1 years will, use bonds, pre~ 
i 

rerred and common stock.. Applicant did. iszueIS25,OOO,OOO' of bones 
. , :., 

I . . 

1."'1 October,. 1946..L"'1 vi e'lJ of Applicant's capital ratios 3t!d i'ts , . , 

constructio:n progra:l ... there is rolO q.ue;tionbutthat it~ should 
'I 

i ' iss:.le th~ .ldd1tiona1 shares of' coi:.on stock.. i JD.mes :S,.'Black.. : 

Applicant f.S ?r'esident, "testified' t!l:::L't in his·.op1r..io!l t~e o~feri..~g , 
..... 

" 

of the stock to the ,coldo!"s :0: CO::mlO!'l st~c~,c,6.nt1nues a ~oliCY 
I 

that, the compa."'1Y adopted in 1928, a."'lci tb..:Lt in; his· opinion the 
1 ., 

stockholders, uncer,present :::.arket conc.it:!.ons~ will subscrioe'for 

the stock at :par.' 

Although Applicant f s :-eported book ~~alue ?er share of 

common stock is in 'excess of the paZ" value pe!· share, its book 

f·igures have" :lot co~cidecl' with the ::-ate ob.se :v::.lues. used by t..""l(l 
, ' 

Commission for rate making purposes .. , They sh~uld not be used ~s 

a basis tor requiring the shares ot stock to be sold at !:lore t~.an 

their par. value. 

It Sl'lould be u::lc.erstcodtnat in fiXing Applicant's 

r:ltcs, t!tC' Co:nmissionciocs not regaz'c' t1'le c.iYidends paid per 

share on' co:rJ:lons'tock as rcpreso:"ltins the cost: of money obtai..~ed 

;thro~gh the issue o!'suc,~ stock. 
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,0 R DE? ..... .."" ~,--

, ' 

Pacific Gas and. Electric Company ha·,,~g ap~li~d to, the 
, 

Public Otj;litics Commission of th~ St:i4tc of California for tLU-

thority t,o issue a.'"ld. sell $15,653,400 ~ar valu~ of its COCO!'l 

capital stock at par:, e...'"ld.. the CO=isSion r.£o.T-tl,g cons~dered'thc 
, , 

evidence submitted, by Ap~lic~t and. it be~'"lg of the opinion t~t 
I ,. 

the money, property o!"'lttbor'to 'be ,rocu:ed or'paid for tbrough 
I ' ' . 

the 15311C a.."'J.d sr..le or ,s~ch stock is reasonab:!.Yi required !or the 

purposes specified her0i!'l" "I .. !'.i.c~ 9urpo,ses are not,' in: who:,e or in. 

part, reasono.bly cha:ge~ble to o-::>er~ting exper.scs or to i.."'lcome, 
. - i . 

a.."l.d "t,ha:t ,;thisapplication' shoU,ld be gr<:l!ltcd Cos; herein prCVided, 

therefore, 

I r;'I ,.S· ':.!t:'I":.>-·~v O;:,.D ... · ... -·D .t> l' .. ...... il.l;. .. ..:....,... ... ~rl..c. e.S,j, 0 _0 ,IS: 

1. Pacific Gas and Elt:::c.tric Co:np:..."lY! may issue, sell a.'"ld 

d0live:, on or be:"ore, Oc,t6be:: 1, 1947". atnotlesz, tha."l the par. 

valu.~ thereof, ,626,,13·6 stares of its cot:.mon c~:pita1 st<>ckof th~' 
, 

aggregate par 'value of $1,',65.3,400, s.Llch si".ar(:~of' stock to be 

offered to the holders of its,· COmmon stoc~ on t!le, 'basis,. indicated 

in this application" 'and Llse the proceeds re~lized throug~ the 

issue and sale of such stocic to rei!:'iborse i ~stree.su:-y in part· 0:1 

account of capital expenditures ::ad~ on or prior to .0eccm'bcr 3l, 
1946, md/or to pay in p&rt the cost 'of o.ddit1o:n.$ to~ extensions 

/ .. 

'. 

:. ('; 

of and betterments or i~prove:nents to its;91 ....... "'lt~, prope:-tie!: a.."ld" 'J 
. . 

facili_ties me.de,' or, to be ~de, subsc;uent to, Liece::oer 31, 1946, 

provided that only silch ex,enc.itures as are cr...Ei:,g~·able to fixed 'I 

capi~al accounts \JrJ,der the uniform sys'tec.s of acccu..~ti' prescribed 
, , 

by tne Co~ission, 0:: in. the al:-SenCe~hereo!, i~::',accotda.'"lce with 
" " "I "'. 

sound' accoLl."lting practices, m.:.y be finance:d by,!the p:oceeds, to ·b<: 

'. 

received through the issue ~'1.d s.;-;.le of the stoc~~",her.oin aut: ... oriz~d. 
, .. 
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2.. Pacific. Gas and Electric" C'or:;pany $~;.all keep sucil: 

record of the ~ssue7 sale; CI..."'1dcielivery o·r t~ stQc'k hcre!.n au-. . 

t:'lorized a."1.d of: the disposition o~ the ,,~l"oce~s. 3S "1."111 eno."'ol~"'-, 
- I ' 

i 

ittc i'ile a ropo:::-t, 0:- :,epo~t5, rec;,uired byl the Coz::::lission's I . i ',.' 
General Order No. 24-A, Wh1cho:'dcr,·:!.nso!a.:-i as .~pylic<;;:;ble," is 

I 
r:, 

made a p~rt -of this order.' 

",". , 

deliv0~Y~! such s:-.ares 01~ sto:k, Pacific Ga'sacd ElectricCo:n-

pany sr..all tile with. the Co:::z!.ss:!.cn eo statem~nt sho':;i.."'1~ the' 

delivery of" said sl".zres of stoc!<c. 

~" 
4. The uut~ori ty h.erein gra.."lte:a. '1J1,:'..l become effective. 

u,on the" date hereof. 
~. I, 

Dat~d a~ s~~ Fr~~cisco, 

-' ,,~ .. , 

Ccli~or::l1a,t(J.s r.;{d' -"day 

/L'~ 
, " 

, " ,i ., 

~--
of April, 1947 .. 

-8 


