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Decision No. __492_03 : @P/@l
BEFORE THE PUBﬁIC'UIILITIBS COMMISSION OF THE STATE OF C‘wIFOm'\IéZS-

In the Matter of the Application

of LETITIA E. SWAIN, a single woran,
doing business as RUSSIAN RIVER TERRACE:
WATZR COMPANY, Seller, and J. J. DOWMNEY,
Buyer, for an Orcer approving a sale,
uder which said Buyer is to acquire
all of the Public Utility Assets of TEHE
RUSSIAN RIVER TERRACE WAIE« COUMPANY, -
subject to a Deed of Trust znd Chattel
Nortgage thereon, to secure the balance
of purchase price. . .

Application -
No. 28309

LIRS T Iy Y R N T T S LI S

OPINTON ANC ORDER

This 1s an application for an order of the Public
Utilities Commiésion authorizing Letitia E. Swain‘té sell and
«jtransfer certain public utility water oroperties to J. J "Downey,i
and dutAorizing saié Downey to execute a deed of trust and a |
chattel mortgage and to issue a note for $9, OOO in oart paymont

.. for sald properties.

It appears that Letitila ET Swain is, and for‘séme years |
has been, engaged in operating a Water ”"stem, xnown as the
Russian River Terrace Water Compdnj, fo* the cistritution of water
to appr&ximate;y 220 consumers In ana-ln the v;cxnity\of Russ;an
River Terraée, Sonoma County. As of Décembéf 31,'1946,'she-re~
.ports her Iinvestment in the water oropertieslat 323 610;08-and‘.
the accumulatea “cserve for acﬂreciatlon at $8;841. 74, ;eavlng a
net book investrcnt of wl4,768 34 For the year ;946‘sne?;ee~

ported operating revenues of $3,274.14, 6perating expénseS'df

$4,834.48 and a net loss oi‘ £1,560. 34.
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AppliC¢nt Swain now desires to withcr ¢ from the
operation of the water system and accordingly nas drrdngeo to sellt’
the same to J. J. Downey for the sum or $12 000, of which amount
$2,000 will be paid in cash and the belance will be represented
by a note payatle in quarterly installments of'rzso OO witn
interest at the rate of 4 percent per anaum. The payment of the
note will be secured by a deed of trust andeby a chattel mortie

gage on thc water properties.

The purchaser, J. J. Downey, is engaged in operating -~
water systems elsewnere in Sonoma ané Marin Counties, to wit,

at Penngrove, Rio Dell, Inverness and Pt. Reyes.

The Commission has consmderea tals application and is
of the opinion that a public hearing is not necosoary, that the
reqaests of applicants should ve granted as herein provided ano
that the money, property or labor to e procurec or paxd_for.
through the issue of the note is reasonao ¥y required for‘the‘
purpose specified rerein, which purpose is net, in whole or -in
. part, reasonably chargeable to opereting expenses or to’income,

therefore,
IT IS HEREBY ORDERED as follows:

1. Letitia E. S.ain, after the effective date hereof
and on or before July 31, 1947, ray sell an&-transfer‘to-J, J.
Downey the public utility water syster  xnown as tae Russlan

River Terrace Water Company and rcferred‘toyherein.

2. J. J. Downey, after the eff ectivn date hercof and

on or before July 21, 1947, for the ourpose of financing in part
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the cost of sald water systenm, may'issuean-instellmentﬁotefor_
$9,000, and may execute 2 deed of trust‘aﬁd a‘chatteleﬁoftgage
in, or substantially in, the same ferm as the note, deed of‘
trust und ‘chattel mortgage filed in tnis oroceed;ng aa Exh;blts

nEr, nCt and "D“ respectively.

3. Letitia E. Swain, on or before the date of actual
transfer of said water properties, s hall'refund all deeoeits'
which consumers are entitled to have refunued uncer the utility's
filed rates, rules. anc revulhtlonw, ane °ha¢l ile with the Com-
mis sion, on or before August 31 lv47, a w‘itten statement show-
ing disposition of any such deposits,‘or'indicatlng that‘no- |
‘deposits exisfed. ‘She shallealso file a stateaent iﬁdibating the
date upon which she relinguished eonzfol aﬁd posseSSich of seid

L]

properties.

4e J. J. Downey shell, prior tO or concurrentlj with
the acquisitlon of tue sald water prOpertl«s, file w1th the Com-
mission a lettep in whica he adopts the rates, rules and regula-'

tions which applicant Swain new hasron.filé with fhe‘CommisSion.

5. J. J. Downey shall file m;tn,tpe Comm;ssion, on or
- before Aagust 31, 1947, four (4) copies of a comprehensive map,

crawn. to an indicated scale of not less than oO” feet o the inch,
deld deating the area served in wnd 1n the vzcﬁn*ty of Pusuian
River ;erruce, and its locution nlth rcfcrcnce to source of sup*ly
and <~ux-x'omy:l:m¢5 territory, such map to shou tne source and dqte
thereof, “and to include data su*flcientvto‘cetermige clearly:and
definitely the location of the varions propefties eomprising the

service area.-

-
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6. J.J. 'Powney' skall file with the Commission on or
before Augnst 31, 1947, a report'ofvﬁhe'issue of thé n&te undé:
the authority hefein'granted,-aSPreqaired by#the«Commission's _
General Order No..éa-A, which order, insofar as éppiicable, is
nade a part of‘this order,aand a cqby‘of_fhé'deed and bill of sale

under which he acquired and holds title to the p?opertiés.

7. The authority nerein *rc.ntea to issue a note
execute a deed of trust and a chuttel mortg ge will become
tive when J. J. Downey hes paid tce wininmum fee prescribeé‘by
Section 57 of the Public Utilities act, which fee'is-Twénﬁy-five
($25.00) Dollars. In other respects the sathority herein granted

will become effective twenty.(20) days‘ from tie date hezjeof;"

8. The action taker herain | snal¢ not be construed to be

a flnding of the value of tiae properties “ereln duthorizea to be

transferred. ‘ ‘ , qf47

Dated at San Francisco, California, tais gzgifi;:
- of April, 1947.

‘Commissioners ~=.. . .

Public Utilities Cormwm mmission
3TA TE OF. CAI.IFQRN:A




