
Decision NOe 40203 

BEFORE THE POBLIC' OTILITIES CO~u\lISSION OF XHE 

In the Matter of the Application 
of LETITIA E. SWAIN, as1ngle~ocan, 
doing busines s a,s R(]SSI.AJ.~ RIVER TERSACE' 
WATER COMPANY, Seller, and J e J'. DOWNEY, 
Buyer, to:: en Oreer" approving a sale, 
under which said Buyer 1s to sCCj,1.::1re ' 
all of the Pub~1c Utility Assets of THE 
RuSSIAN RIvER' TERRACE WAXEE COllP P .. ~ y; 
subject to a Deed of Trust ~~d Chattel 
M.ortgage thereon, to sec~re t!'le balan'ce 
of p~rcbase price. 
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QPIN!ON A[Q ORDER 

App11cation .. 
No.: 28309, 

This is an application for an order of the Public 

Utilities Commission authorizing Let::. tia E .• Swain to selland 

. tra."1s~er certain public utility wilter 'properties to J. J e. Downey, 

and alJthor1'z1ng said Downey to cxecllte a deed of trust and a, 

. chattel mortgage and to issl2e a note for $9,000 in part payment 

for said properties. 

It appears that Leti tia E~ S~vain is, and for SOI:le years 

ha3.been, en.gaged in·operati:lg a wC;l.ter system, known as the 

RllSsian River Ter:'a.ce WQ.t~rCocpa..'"lY, £0:' the c.1stricution of VJ ate!' 
" 

to approximately 220 consumers in and in the vicinity of Russian 

River Terrace, Sonoma County. AS of December 31, 1946, she' re-

.ports her invest:nent in the water properties clt $23,610.08 ~d , , 

• the: accumulated rcs(;:rve for d(:preciatior~ at $8;841-_74, lti~virig a 
,f . • .. ' ......... ~·'t. I 

net book investn:cnt of $14,768 .. .34. For tee year 1946,' s.:o.e ·r..e.~, 

ported operating :,eve::.ues of $3,274.14, operating expenses of 

$4 .. S34.4S ancla net loss o~ $1 .. S6~.34 •. 
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A"pp11cant Swain nov: desires to wi thc.ra'.': froe the 

operation of the water system and a.ccordingly has arranged. to sell. 

the same to J. J. Downey for the sum of $12,000, of which amount 

$3,,000 will be paid in cash and the balC:t..."lce Will be .represented . 

by a note payable in Ciuarterly installments· of $250.00w1th 

interest at the rate of 4 perc~nt per arUlum. The payment of the 

note will be sec:.lred by a deed of trust a.'"lci by a' chattel mort-

zage on th~ water properties. 

The purChaser, J. J. Do';mey, is engaged 1."l operating ,," 

water systems elsewhere in Sonom~1. ana. llari!'l Counties, to 'nit, 

at Penngrove" Rio. Dell" Inverness and Pt. Reyes. 

The C9l2'.ission !'las considereo. this applicb.tion and is 

of the opinion that a pt..1blic hearing 'is not I~ecessary,. th(;j,t, the 

rec:ue,sts of applicants should be granted., as herein provided,. and 

that the money, proporty or l~bor to be procured or paid ror. 

through the issue of the no't€ is reasona"oly required for the 

purpose specified cer.;;in" which purpose is not, in whole orin 

, part" reaso:lably chargeabl'~ to operat1ngexpenses or to income, 

therefore, 

IT IS HE~BY ORDERED as folloVls: 

1. Letitia E. Swain" a!ter the effective date hereof 

and on or before July 31, 1947, ~ay sell ~~d·t~~~sfer to J~ J. 

Dow:ley the public utili ty w~;;;. te!" zys'cen: :<""lown as the Russian 

River Terrace Water COI:lP::&"'''''lY ;.;.nd rcfel"rco. to herein. 

2. J~ J. Dovmey, after the effective date hereof ~~d 

on or before July 31, 19~~7,. for the purpo,se of financing in part 
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the cost of said water systeI:l, maY'1ssue aninstall:nent note for 

$9,000, and may execute a deed of trust and a chattel I:ortgage 

in, 0:" substantially ir .. , the sa~e form g,s the note, deed of 

trust and c:'lattel mortgage filed in this proceeding as 'Exhibits 

3. Letitia E. Swain, on or·before th0 date of actual 

tra."'lsfer of said water properties, shall refund all deposits 

v;hich consmn(;:rs are' enti tied to have r('i'~nded 'l."1.der the utility's 

filed rates, rules ane: regul:;.ticns, and shall fil'e with. t!lC' Com-. ' 

mission, on o%' befor~ ,Aug.ust 31, 1947, a wr1ttenstatement show-

ing disposition of a."1y SUC~'l deposits, or :!.!ldicating that no 

deposits existed. She shall also file a statement indicating the 

date upon which she relfnquishcd control and possession of said 

properties. 

4. J. J. DowneJY sr..z.ll, prior to or concurrently with., 

the acquisition of t~le said water properti!;:s, file\/fi th the Com-

mission a lett8,r 1n wh1c~'l he adopts the rates; rule.s a."1dregula- . 

tions which ,applicant Swain now has on 'file with the Commis'sion. 

5. J. J. Downey shall file wi th.thc Commission, on or 

before August 31, 1947, four (I,,) copies of a cotlprehensive map, 

drawn, to an indicated scale- of not less throl 600 feet ,to the inch l 

deli."leating the area served in:::...'?':' in the vicir ... ityof Russian 

River Terr~ce, ~d its loc:.ttion wit~ rcfer«;nct? to solirce of'supply 

and surrounding ter:-itory, such r::U? to, shew the source· a...'1d date 

thereof, and ,to include data sr.l.t"ficient to. determine clearly and 

def1n1 t'ely the locat~on of the various p:-operti&s compI-ising the 

service area •. 
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6. J. J. DowrJ.ey· sr .. all file "vi tb. the Commission on or • 
bei'ore AUg11St 31:0 1947 ~ a report oi'theissue of the note under 

the authority herein granted" 'as 'required by the Co:nmissionts 
General Order No •. 24-A, which order I insofar as ~pp11cable 1 is 

I:lade a. part of this order, and a (~opy of the deed and. bill of sale 

under · .. :hich he acquire~ and holds title to the properties. 

7. The authority herein or an teo. to' issue b. note and to 

execute a deed of trust Ij,.,"'ld a eM. ttel mortg~ge will become effec-

tive when J. J. Oo~mey ~s paid t~e 4:ini~Qm fee prescribed by 

Section 57 of the ?ublic Oti:ities Act, which fee is Tvw'en-ty-five 

($25.CO) Dollars. In .other respects th~ (".~thority hereirJ. . granted 
. . 

will becoIte e1'fectivl? twenty .. , (20) days from t:'le date hereof~' 

8. The action ta.l-cer.. heroin shall not be construed to be . 

a find1..'1g ot the value of t:"l.C properties herein authorized to be 

transferred. 
, . ,~ 

Dated at San F'rancisco, Califor:lia" this c:::?l-- day 
. of April, ,1947. 
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