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BEFORE THE PUBLIC CTILITIES COMMISSION. OF THE STAIE OF;CLLIFQRNIA'

‘I the Matter of the Application of
Glen Scholl to sell a one-half interest
in-and Steve Ryan to purchase a one-halfl
interest in an automotive Freight Line
operated between Merced and Midpines,
California. ,

Apdlication
No. 282856
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CPINION aNL QRDER

The Commission by Decision No. 31418;.dated November 5,
i 1938, in Application No. 22092 granted,.subjecttp the conditiohﬁ‘
set forth therein, to Glen Scholl, ppefating undér the name 4nt
style of Mariposa Express, a certificate of.pubiic convenience
‘ﬁnd neceséiﬁy to conduct an automotive service és a highway'
common carrier zs defined in Section 2-3/Z'of the public Utili- -
ties Act between Merced and Nidpines and all interﬁediate points
over and alongzthe following route: “Betwéeg‘Mefcedlahd Mi¢pi:qs
over State Route No. 140 via Mariposa and betﬁéea Lidpines anc

Merced over State Route No. 140 to Mariécsa thence to, Mormon Bax

and thence over County Road via Bri&gepork,‘g£6ﬁéhéug@gﬂﬂ!ﬂ&tﬂi!
Post 0ffice to its intersection wlth State Route No. 140, wnd

thence over State Route No. 140 to Mierced".

Glen Scholl reports. for the past three years opersatang -

revenues and other income and net inconme as follows:

Year ' Total Income o Net Tncome -

1944 | $16,572.17  $5,938.63
1945 - "197863.03 . 5,454.23,
1946 39" 840 .86 'l . 7, 936-0'3
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Ee reports the investment in equipment at $16,524.40.

Applicant Glen Seholl csks permission to sell & one-

alf interest in sald operative right and in his automotive
eguipnment a2nd transportation husiness conducted wnder the nume of
the Maripcsa Express to Steve Ryan for »1G,00C, payable in‘month-‘

1y installments orf £250 each.

Glen Scholl zné Steve Rysa have arreed Lo associate
themselves together as portners for the purﬁose of carrying on
the transportation business wnd such other business as they nay
from time to time undertcke. The partnersiaip business will be
concucted under the noue of the Mariposa Exbress. A.copy of the
partnership agreement is on {ile in this‘applicatién;" It covers
thé purchase of the one-half interest snd specifies the terms and
éonditions under which the partaership business will be cen-
ducted. In-view of the fact that the payment of the Sio,ood
cxtends over a period of more than twelve months, it‘fbllows
that the agreement constitutes an evidence of indebtedness coming

within the provisions of Section 52 of the Public Utilities Act,

and that its execution skould ve authorized by the Commission.

Applicants allege thot 35,000 of the consideration to
be p2id for z one-half interest in the“prOperties represénts‘the

value of equipment, and $5,000 “he vazlue of operstive rights.

The action taken hereir shall not be comstrued to be 2
finding of the value of the properties herein authorized to be
transferred, or 2s grantiﬁg ainy new coperative right over said

route.
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Gler. Scholl and Steve Ryan are heréby placed upon-
notice that operative rights, asg such,‘do ﬁot'ooﬁotitute a_olaéé‘
of property which ray be capitalized or used as an eioment‘of‘“
value in rate fixing for any amoqnt_of rmoney in excess of thut
originally paid to the State as the consideration'for the grgnt
of such rights. Aside from their purely permissive aspect, the&
exuend to tae nholder a full or partial monopo;y of a class of
business over a particular route. “This monopoly footurc nay be
changed or destroyed at any tlmo wy the State, whmch is pot in any

respect limited to the number of rights which may e ‘given.'

The Comnission has considered applicants' reguest and
believes that fhis is not a matter on which a hearing ié necessary,
that the money, oroperty or labor to be orocured or paid fer Lj
the execcution of said partnersalp ugreement is reasonably re~
quired by applicants for the purpose herein stated, and that tals

Wapplioation should be granted, therefore,

A Y

IT IS ZEREBY ORDERED as follows:

.l. Glen Scholl may, alter the effectlve date hereof and
on or before June 30, 1947, sell and transfer to Steve nyan wnd
the latter may purchase ‘and acguire, a one-half interes~ in the
operative right, eqoipment and business reforééd to‘herein.and‘
nore particularlfldescr‘oed in this ap» licétion, said transler to
be made pursuant to the terms and conomtlous of the oartnershlp
agreement on file in this application, whzch agreement eral”dntS

are nereby authorized to execute.

2. Glﬁn Scholl and Steve Ryan shall comply wmtu the

provisions of Goneral Oréder No. 80 and ~drt IV of General O“der
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No. 93-A by filing, in triplicate, and concurrently making effec-
tive, appropriate tariffs and time tables.withih sixty (60) cays
from the effective date hereof and on not leSs than one (1) day's

notice to the Commission and to the public.

3. TIhe aathority herein granted nill becomc cffectivn'

when Glen Scholl and Steve Ryan, or either of them, have paid tae

minimum fee prescribed by Section 57 of the Public gtilities AcT,

/

which minimom fee is Twenty-five (825.00) Dellars.

Dated lae,/m',z?‘¢ma_¢.¢’4>, California, this _é:‘/_ ,

day of May, 1947.
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