A. 28351 . 1l EB

Decision No4_0_2_‘25_
EEFORE THE PUBLIC UTILITIES COMiISSION CF TEE STATE OF CALIFORNIA
In the Matter of the Agplication of

COAST CCUNTIES GAS ANC ELECTRIC
COUPANY, a corporation,

- Application
No. 28351
for on order, under Section 52(b) of :
the Public Utilities. Act, authorizing
- the issue of shares of Preferred

Stoclk.

Pillsbury, Madisen and Sutro, by
Hugh Fullerton, Zert B. Snyfer, and
J. K. Eerton, for zppiicant.

R. E. Mittelstaedt, Commiscioner

In this aoplication, Ccost Ccuntfes Gas and Electric

- Company ‘asks permission to issue for the purposeé heréinafter
stated, 140,000 shaves of its Series A 4% Preferred Stock of the
par velue of $25.00 2 share 2nd for an order exemoting the stock
issue from the order in Decision Ho. 58514, dﬂt@d Janpery 15, 1946,
which order requires public utilities to invite publicly, written

sealed bids for the purchase of certaia of their.securities..

- Coast Counties Gas ond Electric Company, Lereinafter
sometimes referred to as Applicent, is a Californiz corporation
engaged in the business of districuting electricity and natural

and butane ges and selling waler within the Statg'of Callforniz as

g BHDIIC Utlllty FGP t 8 j&ﬁﬁ 10Lé; Lppiican& %epoigsdperating

revenues of $‘7,389,333..80 segregated as follows:

Electric department $2,491,438.42

Gas cepartument 4,846,128.89
Water depsriment L 5L,754-49
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For the year 1946, Appiicant reports its net inconme,
that is the amount availatle for the payment of dividends cnd
surplus at £609,495.71. During the year it paid-dividends;on its
Preferred Stock in the amount of $£93,750 and oﬁ its Common Stock

in the amount of $28%,600. Its accumulated earned surplus as of

Cecember 31, 1946 was reported at 3491,527.37.

As of February 28, 1947, Applicont reports its assets

end liabilities zs follews:

ASSETS

Fixed assets:
Utility plant anc equipment
Intangivbles and franchises
Organization expense
Construction work Iin progress
Total fixed assets

Investment and fund accounts:
Sinking fund
Other paysical property
Tank gas equipment
Contra Costa paving bond
U. S. 2% treasury bonds .
Total investmente ané fund accounts

Current =nd accrued assets:
Cash
Special deposits
Accounts receivable
Interest & dividends receiveble -
Jdaterials and supplies R
Prepayments S

Total current ond accrued assets

Deferred debits:
Unaomortized debt discount and expense
Retirenent work in progzress
Other work in progress
Other deferred debits
Totzl deferred debits

Total assets

816,945,500.59
23,711.86
5 1.9

$17,678,870.25

~ 750.00
15,085.60
7,054.38

400.00°

37.790.17
—61,080.15

460,652.13
12,665.08
830,927.37 .
156.25
511,702.1%
125, 44h .87
1,941,547.81"

296, 370544
»’6', 131 -29 .
3,906.25

305,746.76

£19,987,244 .97
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LIABILITIES

Canital stock: ' :
5% first preferred cumulative ‘ $1,875,000.00
Common 3 6?0 00¢.00
Total capital stock 5,495,000.00

Long-term debt: _ R
First mortgege vonds- 337 due 1971 3,325,000.00
First mortgaze bonds- 2-,/4/ due 1975 2,132,000.00.

Total long-term debt , 5,457,000.00

Current ané acecrued liadiiities: o
Notes payable 6C0,000.00
Accounts payzble 179,456.04
Payatrle to associated coupznies 348,103.00
Dividends declared - 95,837.50".
Cuotomers' deposits 27 . 135.50~
Accrued taxes . 679 654.13
Accrued interest 37 553.75
Other current and accrueé liabilities 28. ,718.80

Total current and acerued liabilities 1,996,.58.72

Ceforred credits:
Customers advances for construction 138,141.23
Other deferred credits 7,358.47
Clearing accounts 269 16

Unamortized premium on debt , 102,95 .38
Totzal deferred credits 249,726.24

Reserves: -
Depreciation 6,041,699.82
Uncollectivle zecounts 37 332.94

Injuries and domages 57,52? 7
Total reserves 13 56, 7

Contridutions in aid of censtruction: ' ‘ 69,340 19"

Earned surplus
- Total surplus

Total licbilities  $19,987.244.97

—————

The utility olunt and eguipment reported at
816,945,500.29 inclivdes $891,517.9L Cesignated by Applicant in i%s
1946 annual report as "Utility plant acquisition adjdstments."

Applicant has outstending 75,000 shares (1,875,000 par
value) of 5% First Preferred Stock. Tais ‘stock was issued in 1940
to retire or redeem 6% First Preferfeu Stock. The 5%(First
Preferred Stock is now at Applicaut's option, on‘nct_lesé than 30

dnys notice redeemoble at $26 per share plus acerued @ividends.

-3=
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It is Applicanf's intention a5 soon as 1its registratidn.stafement
is deelared eSrfective by the Securities and Exchenge CbmmiSSion o
offer the holders of its presently outstanding 75,000 5Bares of
5% First Preferred Stock the opportunity to exchange said atOC&
~on the basms of Applicent's Series A 4% Preferred Stock for each
shere of outstending 5% First Preferred Stock with 2 cosh addust-
ment to shereholders for accrued dividends, ‘The exchange offer
will remein open for a period cf 21 days. Such shares of the'
Series A L% Preferrcd Stock z5 are not exchanged for the 5% First
Preferreé Stock plus 65,000 additional shzres of Series A 4%
Preferred Stock will be sold tc Lean witter & .Co. and other
Underwriters. The testimony shows thet they‘will‘be podd 273¢
per share on that portion of the 75,000 sheres of Series A 47
Preferrad Stoclk exchonged znd 50¢ per h«rc on all sAares of Series
A L% Preferred Stock cold by Applicent to tnb Unucrwrluors. The
Uaceririters zre comuitted, subject to certain conditlons, to
psv Applicant £25.50 per chare for =1l shezres unexchanged,.regard-
less of changes in market congitions while the exchonge offer is |
outstaading. The Series A 4% Preferred Stock will be initlaliy
offered to the pudilc 2 t 826 per ah“Ie or ¢n 2 3.85%,yieid basis.
Applicant is interested in obta;nmng as large an gxchange of ;tock
as possivle. The Underwrite:; agrée to colicit present share-
nolders ¢uring the exchange period to exchonge their stock, assist
Applicant in preparing the ré%istration statement and the pfospec-
tus anc endeavorlto sell in Applicantfs territory &5 much of tre
new stock 55 poscidle. NMore than haif of Applicant's s*rrﬁ”oldérs-
owning evout 1/3 of itg outsta,éing s oPirst Preferred Stock rcsxou
in the territory served by Applicent. Appiiczat is_cf the opinion '
that 1%t {s to its zdventege to have 2s asny she res of & ts Series A

L% Preferred Stock as possidle, exchanged or scld to residents in

By
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its service area. It is feariul that becausé of the relative
smallness of the issue that will be offered to the putlic a
successful bidcer may place the catire issue into the haads of

investors removed from Applicant's territory.

That Applicant is ia need of additionel funds is
evicenced by the fact thet for the purpose ol cérrying Torwerd its
construction program, it has acrrowed from the Anmerican Trust
Compeny on short-ters unsecured'notes,‘al,lﬁo,dbo. In Exhibit w17
Applicant estimetes 1ts gress cgastruction expénditures for- 1947
o2t #3,117,000, segregated as foilows:

Elecetric department | | ‘$1505ﬁ5000;\

Gas cepariment 1,625,000.

water decartuent 5,000.

Common capital o 432,000.
The exhibit shows the purpcsesfor whic > £3,117,000 will be
expended. In Exhivit "2" Applicent ¢ s its capital expendi-
ture for 1946,‘82,154,027: A nt osks permlssion tb*uée the
oroceeds from the 65,000 skeres of stdck ﬁo reimburse its treasﬁiy'
vecouse of inccme expended Jor capital purposes. In effect *he
oroceeds will be used to pay nctes cue Americea Truct Compony and

€inance new construction.

-

Applicant askc pernlssion to cevicte froz the uniform
system of accounts eoné credit to enpitzl surplus any premiuva it
will receive upca the scle to Underwriters of &ny Serles A LT
Preferred Stock. It ~ther nsks permission to cherge to gapital
surplus o2nd to miscellzneous ¢cbits to surplus any premniva it aust
pay upon the redemptioa of its 5% Prelerred Skbck'and itS-expenses
estimated at $100,000 in connection with the iésue of 1%s Series A

L% Preferred Stogk. Applicant should also charge to uiscelleneous

-5
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deblts to surplus any stock selling expenses now recorded on its
books and applicable to the issue and sale of 1ts 6% Preferred
Stock which was heretofore converted into 5% Preferred Stock, or

receemed through the issuc of the 5% Preferred Stock.

In view of the fasct that Applicant is interested in
effecting 25 large an exchange of sSTock &$ pcssible, and'on the -
basis of the evidence in this proceedinz, the order heréin’will'
exeript the issue of the 140,000 shares of Series A 4% Preferred

Stock from thé order in Decision No. 38614, dated January 15, 1946,

I submit the fellowing form of order:

S2RLER

The Comnission having considered the evidence submitted
at the hearing had on this appiicstion, and it being of the
opinion that the money, property or labor to he procufed or paid
for through the issue of 140,000 shares of Series A L% Preferred
Stock by Coast Counties Gas ané Elegtric Company is reasonably
required by it for the purposcs hercin ststed, which purposes:are
not, in whole or in part, reascnadly chargeable‘to-operatihg
egxpenses or to income, and thit this applicgtion shou;d be granted,

as herein provided, therefore,
IT IS HEREBY ORDERET 25 fcllows:

1. Cozst Counties Gos and Electric Company may, after
the effective date hereof and on or before August 21, 1947, issue
140,000 sheres of its Series A 4% Preferred Stock of the par value
of $25 per share, for the following consideration: (2) fer cach

share thereof, up to 75,000 shares, 2 share of Coast Counties Gas

-b-
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and Slectric Company's 5% Preferred Stock now outstanding; ()
for all other shares, for each share, the sum In cash of not less
than $25.50 per share, sail shares to be sold to Underwriters

under the terms ané conditions set forth in the foregoing oniaion.

2. Coast Counties Gas and Electric Compeny shall use
the proceeds realized from the sale of any of 521¢ sheres of’stock
to Uncerwriters to redeem or retire its outstanting unexchanged
5% Preferred Stock, ond to reimdburse its treasury on esccount of
income expenced for capital expenditures or pay incebiedness

incurred for said purpose.

3. Tre issue, exchange and/or sale of said 140,000
shares of stock are exempt from the orcder in Decision No. 38614,

dated January 15, 1946.

4. Toe authority herein granted will‘becomé‘effbctive
when Coast Counties Gas and Electric Company has filed with the
Public Utilities Comuission a complete copy of the‘registration

statement filed with the Securities and Exchange Commission.

5. The order in Decision No. 30269, cdated Octobeg,25,
1937, as ameﬁded'by Decision No. 30329, dated Novembef 15, l§37,
is hereby modified so as to permit Coast Countlies Gas ehd Electric
Company to credip to ¢opital éurplus the premium received upon the
sale to Underwriters of its Series A 4% Preferved Stdck, snd to
charge against sald capital surplus and miscellaneous devits to-
- surplus the premium pai&-upongthé redexzption or ietifement of its
5% Preferred Stock, ané the'expénses incident to the sale of 1ts

Series A 4% -Preferred Stock.

6. Cosst Counties Gas and Electric Company shall file

with the Commission a report, or reports, as required by the

-7
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Commiscion's General Order No. 24-A, which order, insofar as

applicable, is macde a part of tils order.

The foregoing Opinion and Orcder ere hereby approvedi and
ordered filed as the Opinion ané Order of the Public Utilities

Comaizsion of the State of Colifornia.

Dated at 'LosIMageles,. California, this / 2 'afda'y

of __@y?@wm.

Comuissioners




