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Decision 30278

BEFORE THE PUELIC UTILITIES COMMISSICK OF THE STATE OF CALIFCRNIA
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Tn the Matter of the Application of wy@” ‘
EARRY S. PAYNZ, doing business 25 ‘ :
PACIFIC MOTOR ENPRESS, for permission

' to sell and trensfer operative rigihts

and WILLIAM F. MC VEIGH, doing business Applicztion

as PIONEER TRANSFER, to acquire said No. 28370
cperative rights for the transportation

of freight between Los Angeles, Coronz,

Temeculsz, and intermediate points:

OPIHION AND CRDER

E

This is an applicetion for an order of the Public
Utilities Commission suthorizing Earry S. Payne 10 transfer

highway common carrier rights anc prOpertiés to Williem F. McVeigh.

Harry S. Payne, Coing ‘usiness under the firm name and
.style of Pacific liotor Express, is engaged, 2aong other things,
in'the transportation of properiy genérzlly between LOS‘Angeles
«nd Corona and Corona an¢ Elsinore and_Temecula. He is the holder
of'certificates of public cenvenience and neceésity gr:nted;by
) this Commission ond 2ls6 of radial pighway common carrier and
 '1iéhway contract carrier permits. Fdr.the‘yedr 1946 hé reported
| Eevenues from his certificated operations 2t $19,831.41 and from

nis other operations at $41,397.51, a total of £61,228.92.

The present applicction shows that appligant Payne
desires to withdraw from the transportation_business‘and according-
ly hes made errangements to sell nis highway commbn carrier rights
and propérties to William F. McVeigh. Said.prcpertigsvinclude
operative rights described in the Commission's Decision N¢. 21779,.A
dated November 12, 1929, in Application Ro;115516;'5nd ;lso cértain
intepstate rights, and one %ruck and¢ tractor and office eduipment
and supplies. ‘ | .
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The agreed sales price is the sum of £19,750 of which
the purchaser z2greed to pay £1,750 upon executior of the agreement
of szle, and the balance, pius interest 2t the rate of L7 pér
snnum, in monthly installments of £375, or more, on the 15th day
of the month rollowing the aonth in which tnis Commission
authorizes the transfer, and $375, or mere, a month thereafter for
a period of thirty months, aac theresfter inm nmonthly installments
of $225, or more. It it intended thet said leVeigh will exccute
5 mortgage of chatiels on the personsl property to secure the

of the deferred balnnces. A copy of the agreement, dated
Hereh L1, 1947, 2a? 2 copy of the proposed mortgage cf chattels

nave been filed in this proceeding.

The purchaser, William F. ucVelgh, doing business under
the firm name ond style of Pioneer Transfer, is engaged in

operating 2 higaway common e& arrier scrvice between Corona and Los

figedan 0 Goron 200 10§ ngelag and Gat Dedro Uerbor. U

reports his met worth, ss of ioreh 2%, L1947, at 3519,994, and hls
carrier operating revenues Sor 1946 at £31,388 with & net carrier
income, after operating expenses, taxes and depreclation, of
22,90L. He reports net income from non-carrier operations at

"M’} 9915~

The applicatiorn shows that it Is “‘cVei;fh'*' intention,
upon acyuiring the properties znd ‘usineés, tc adopt the tariffs
neretofore £iled Ly Puyne 2nd the rates, rules and rcgulotions,
together with the tinme tables, now in effect Anplicaont lcVeigh
1s hereby placed upon netice that operative rights, as such,léo
not constitute 2 c¢lass of property walch mry be capitalizéd or
used 25 an element of value in rate fixing for any amount of money
in excess of that originzlly peid to the State 2s the ccnsideration

for the grant of such rights. Aside from their purely permissive
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aspect, they extend to the holder 2 full or nartia l monopoly of
‘class of business over ¢ parviculer “route. This moncpoly feature
nay be changed or destroyed at any tine by the State, which 1s-
not in any respect limited to the number of rights _which‘may-be

given.

The Comniscion has considered this notter and is of the
opinion that o putlic hearing L5 not necessary, that the applica-
tion should he greanted, as hercin provided, 2nd thot the umoney,
property or lzbor to be procuref or paid'fcr th}ough the execution
of the agreement referrad to herein and the mortgage of'chsttels
is reasoncdly reguired for the purpose specified ! erein, upiﬂh
purpose is not, in wnole or ia part, :ensonab;y chargeable to

opersting expeases or to lacoxe, therefore,

IS HEREBY ORDERED

N

1. Hzrry S. Payne, after'theveffecﬁive drnte hereof and
on or vefore July 31, 1947, may seli and transfer to Williom F.
MeVeigh, and Willism F. McVeigh umny purchase and acquire, the
highwey common carrier operative riyhxb and properties referred
to herein, said sale and transfer to be in accordancé with the

terns and cornditions of the agreement dated March 1, 1947.

2. Willism F. HdcVeigh, =fter the eflective date hercof
and on or before July 31, 1947, may execute 2 mortirge of chattels
in, or substantially in, the s2me form as that filed in this pré-
ceeding and may incur the payuent of indebtedness cf not exceeding
$19,750 under said sgreement of lerch I, 1947, for the purpose of

acquiring said rights and properties.

3. Applicants shall couply with the provisions of:
Generzl Order No. 80 and Pa t IV of General Order No. 93-A, bty
filing, in triplicate, and concurrently making effective, zppro-
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priate tariffs and time tcbles within sixty (60) days from the
effective date hereof and on not less than cne (1) day's notice

to the Commission and to the public.

4. The zuthority nerein granted shall nét‘be‘construed
to be a finding of value of the properties herein zuthorized to

be tronsferred.

5. Within thirty deys =zfter azcquiring said rigﬁts and
pfoperties wnder the authority herein granted, Willism F. YcVeigh
sholl file with the Coammission -2 statement showing tke journal

entries used to record such accuisition on his HOCKS .

6. The authority herein graated will become effective
when William F. McVeigh nas p2id the minimum fee prescribed by -
Section 57 of the Public Utilities Act, which feevis Twenty-£five
' (825.00) Tollars. |

Dated
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