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Deci.;lion No. 40280 

BEFORE THE PUBLIC UTILITIES C01~fiSSION OF T?~STATE OF CALIFORNIA 

5 fUJ;/idf!J .. 'ull~1L 
In the Matter of the A?plication of SOU!?;E&~ CALIFORNlh ) ~' 
GAS COMPANY, a corporatio:l, andSOUTHEBN COUNTIES GAS ) 
COMPANY OF CA.:.IFCP.NlA, a corporation, und.er Section 50 ) 
(b) of the Public Utilities ~ct of the State of Cali- ) 
fornia, as amended, for a certificate that public con- ) Application No~ 28250 
venience and neces~itj" require the~xercise:!St. the rights) 
o.nd. privileges granted. by O:-d.1ni:.nce Nos. 175 o!' the City ) 
of Lynwood, 212 of the City of South Gate, 293, of th'e ) 
City of COl:pton, and 70022 of tl:.e City of Los~"lgeles, ) 

, ) 

) 
~ ) 

,i'n the Matter of the Application of SOUTHERN CAI.IFOB..'ID ) 
C':f.tS CO!.:PANY,a corporation, and SOUTF.E.RN COt]1lTT1ESGAS ) 
,COMPk~ OF CAlIFOR\~A, a co~oratio~, under Section 50 ) 
(~) of the Public Utilities Act of the State of,C~li- )' 
lornia, as amended, for a certii"iclJte th<'lt puolic con- ) Application No .. 28361 
venience and necessity require th(~xereise ~t t~e rig~t$) 
~nd privileges granted by O:-di."lanc~ No. 1963 (New Series)) 
~,nd Ordinance No. 2011 (!~ew Series) of the County of ) 
Los Angeles. ) 
---------------------------------) 

T. J.. Reynold.s, L. T. Rice and. ,~:il.f'ord Sprir.ger by !I':il!ord 'Sp:.'"inger 
for Southern CcliforniaGa:s Company; LeRoy!.:. Edwards" L. 0;::, .. Rice 
and Milfcrd Sp:-inler by 1~l£ord Springe::- for Southe::-n CO~lties Gas 
Company of Calil'ornia. 

In these applications Southern Ca!ifornia Gas Company and Southern 

Counties Ga:s Company of California jointly seek authority to exercise certain 

franchises granted by the C::'ties of Lyr.woocl, South Gate'l Compton". ana Los Angel.es 

and by the Coucty of Los Angeles. Copies of "the franchises are attached to the 

applications as exhibits. 

Each franchise 'VIas granted in 1931 to Southern Fuel Company., a pre de-

cessor of Pacific Lighting Corporation,. for the construction ancl operation ot' a 

26-inch gastransmiss?-on line.. Applicants have obta.ined said .f"ranchi:les by assign-

1:'.en't .from Pacific Lighting Corporation, and. 'where required have obtained consents 
" , 

to such assignment5 from the citl.es and from the county .. 
-1-
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The ga5 line covered by the frsnchises extends from Glendale to 

Long Beach. It ,has been acquired by Applicants' as tenant~ in common ,with a three-
,I 

'~uarters interest vested in Southern Califcrnia Gas Company and a one-quarter 

interest in$outhern Cou.~ties ~as Company of Californ!a. It is intended by Appli-

cants to utilize the acquired pipe line as a gas distribution feeder~4 to 

facil~tate the deliver,y of large volumes of gas to all'parts of their respective 

service. areas. They pointed out that, with the completion of their jointly-owned 

tr"ansmissicn line between. Blythe Mci Santa Fe Springs for the receipt of gas from. .' 

out-of-state source~, ,they v;Ulhave particular need for the add.ed d1strib.ut'1on 

£acili~ioo at£orded by the recon~~ acquired line. 

Ina~uch as certificates have not heretofore been issued by this 

Commission pe~itting the exercise of the several franch~ses granted for the mainte-
nance atld operation or ~uch gas line £or a public utility 3ervice1 ,atld 'as it will 

now be devoted by Ap~licants to public utility uses, they ask the Commission for 

,'In order in accordance with Section 50 (b) of the Public Utilities Act declaring 

that public convenience an~ nece~~ity require that they exerci~e the right~ ana 

privileges thereby ccnterrea. 

Each of the francr.ises, etber than those granted by the City of 

.~C's Angeles and the Count~~ of Los Angeles provid.e for the p8.J'lD.ent of a."l annual ,fee 

e~uivalent to 2% of the gross receipts arising from the use, operation, ana 

possession thercof~ That of the City of Los Angeles provides for an annual payment 

equivalent to 15 cent~ per .lineal foot of pipe insta.lled ~d. these of the county 

provide for an annual payment of $100 per r.ile of pipe instal~led. The terms of 

the$e tranchises are trom 21 to 40 years. 

At the public hearing 0:'1 Application No. 28250 held on April 4, 1947, 
, , 

evidence was presented by Applicants ~ith re~pect to each of' the franchises 

acquired., although the County of Los Ar~eles had. not then pa$sed ordinances con-

senting to the propo~ed. assignments.. Copies of such consent ordinances have si~lce 

been filed in Application No. ~8361. Accordingly, no turther hearing upon the 

latter application is required.. 

- ~ -
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Applic~nts have filed stipulations to the effect that, in consideration 

of the granting of the reque5ted authority, neither they nor their,succe5~ors or 

a$sign~ will ever claim before this Co~ssion or any court or other p~b1ic body -, 

a value for the~e franchi~e~ and authority t,o exercise the same in exce:;s or 'the 

actual cost thereof., 

After considering the facts set forth above, the Co~ssion is or the 

opinion that the requested authority should be given.' The ~uthorlty here~~'eiven 

shall be subject to the following provisions of law: 

That the Commission Shall have no power to authorize the capitalization of 
the !ranchi=es involved. herein or tbis certi!'ie~te of oUbllcconvenience a.."ld 
necessity or the right to own, operate or cnjoy,such franchises or certificate 
of public convenience Me. neces~ity in excesse! the amount (f3xc1usive,o! MY 
tax or annual charge) actuall:r paid to the state or to D. political subdivision 
thereof as the ccnsicleration for the grant of such tranchise~, 'certi!ic~te of 
public convenience and necessity or right. . ' 

ORDER 

The above entitled applications of Southern Cal1!orm.a Cas Company and. 

Southern Counties Gas Company of California. having', been considered, 'it a.ppearing to., 

the COmmission and being found a.s a tact that public convenience and aecessity so 

require, 

IT IS ORDERED that Southern Calitornia Gas Comp8n1and Southern Counties 

Cas Company of California be and hereby a.re authorized to exercise the rights ana 
, 

privileges granted as tollows: 

Ordinance No.1" . Date"Ado:eted. Gra.!'I.tor 
1. ,City of Lynwood 175 August 4~ -1931 
2. ,City-of SouthGate 212 3.:ay 19~ 1931, , 
3. City'ot Compton 293 Auzust 4~ 1931 
4. City of los Angeles '70022 July~~, 1931 
5. County of lo5 Angeles 1963 (New Series) ,July' 2711,'1931' 
6. It " ,II If 2011 ( If " ) November 16,. 1931 

The effec 
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