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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNiA
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Application No. 28250

In the Matter of the Application of SQUTHERN CALIFORNIA
GAS COMPANY, a corporation, and SOUTHERN COUNTIES GAS
COMPANY OF CA~IFCRN¢A a corporation, under Section 50
(v) of the Puolic Utilities Act of the State of Calin
fornia, as amended, for a certificate that public con-
venience and necesgltf require thexexercxsc'ﬁf the rights
and privileges granted by ‘Ordinonce Nos. 175 of the Clty
of Lynwood, 212 of the City of South Gate, 293 of the

- City of Compton, and 70022 of the City of Los angeles -
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+

’n the Matter of the Application of SOUTHERN CALIFORNIA

+ ChS CONPANY, a cerporation, and SOUTHERN COUNTIES GAS
COMPANY, OF CALIFORNIA a corporation, under Section 50 -

9) of the Public Utmlitins Act of the State of Cali-

1orn1a, as amended, for a certificate that public con-

venience and necess;ty require théwexercise of the rights

and privileges granted by Ordinancé'No. 1963 (New Series)

~nd Ordinance No. 2011 ( Tew Serzes) of the County of

Los Angeles, ' :

Application No. 28361
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T. J. Reynolds, L. T. Rice and Yilford prznger-by hzlfordISpFlﬁger

for Southern California Gas Company; LeRoy M. Edwards, L. U. Rice

and Milferd Springer by lilford Springer for Southern Counries Gas

Company of California. | .

OPINION \

In these applicétions Southern California Gas Company and Southerg
Counties Gas Company of California jointiy seek‘authority‘to exércise certain
franchisés granted by the Cities of Lynweod, South Gatg, Co@pton, and Los Angeles

and by the County of Les Angeles. Copies of the fran;hiées are attached iq the

applications as exhivits.,

Each franchise vas grantea in 1931 to Southern Fuel Company, a. prede-
cessor of Pacific Lighting Corporation, for the construction and Operation of a
6—1nch gas transmiss;on line. Applicants have obta;ned~said franchises by_asszgn-

ment from Pacific Lighting Corporation, and-where required have obtained consents

to such assignments from the cities arnd from'the-county;
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The gas line covered by the franchises extends from Gléndale to
Long Beach. It has been acqu;rea by Applicants as tenants in ccmmon with a three-
' Juarters interest vested in Soutbern Califcrnia Gas Company and a one—qparter
interest in Southern Counties Gas Cempany of California. It is inteaded by Appli=
cants to utilize the acquired pipe line as a gas distribution féedér'main to
facilitate the delivery of large volumes of gas to all parts of‘théif réspecﬁive

service areas. They pointed out that, with the completion of their joinfly—owned‘

transmissicn line between Dlythe and Santa e Springs for the receipt of gas from -

out-of-state sources, they will have particular need for the added distribution
facilities afforded by the recently acquired line. |

Inaamuch as certificates have not heretbfore been iséued by this
Conmission permitting the exercise of the several franchises granted for the mainte-
nance and operatlon of such gas line for a publie utilzty service,\and as it will
now be devoted by Apbllcants to publiec utility uses, they ask the Commission for
an order in accordance with Section 50 (b) of the Public Utilities Act declaring
ubat public convenience and necessity require that they exercise the rights and
privileges thereby conferred. ] ’ |

Each of the franchises, cther than those gfanted by the City of .
1.0s Angeles and the County of Los Angeles provide for the payment of an annual fee
veQuivalent tp‘z% of the gross receipts arising from the use,‘operation,.and
Fossession thereof. That of the City of Los Angeles provides for aﬁ annual payment
equivalent to 15 cents per lineal foot of pipe installed and these 6f‘thé county
provide for an annual payment of 2100 per rmile of pipe instalkled.  The terms Qfl i
these franchises are from 21 to 40 years. |

At the public hearing on Appiication No. 28250 held on April 4, 1947,
eQidehce was presented by Applicants with respecffto each of‘the‘franchises
acquired, although the Qounty of Los Angeles had not then péssed ordinancés éon—
senting to the proposed assignments. Cdpies of such consent. ordinances bave sxnce
been filed in Applicatiqn No. 2836l. Accordmngly, no further hearing upon the

latter application is required.
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Applicants have filed stipulations to the effect that, iﬁ consideratibn
of the granting §f the requested authority,-neiiher‘ihey‘nor their successors or
assigns will ever claim before this Commlsulon or any court or other publlc bouy
a value for these franchises and authority to exercise the same in excess of the

actual cost thereof.‘

»

kfter considering the facts set forth above,the Commission is of the
opinien that the regquested authority should be given, The authority herein given
shall be subject to the following provisions of law:

That the Commissicn shall have no power to authorize the capitalization of

the franchises involved herein or this certificate of public convenience and
necessity or the right te own, cperate or enjoy such franchises or certificate
of public convenience and nccesuity in excess ¢f the amount (exclusive. of any
tax or anmual charge) actually pald to the stete or to a political subdivisien
thereof as the consideration for the grant of such zranchises, certxflcate of
publzc convenience and necessity or right, - o

ORDER

The above entitled applications of Southera California Cas éompany and_‘

Southern Counties Gas Company of California having been considered, it appearing to,
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the Commission and being found as a fact that public convenience and necessity sq
require, |
IT IS ORDERED that Southern California Gas Company ana 3outhern Counties
Ges Company of California be and hereby are authorized to exercise the rights and
priviléges‘granted as follows:
Grantor O“cxnance Vol : Date Adopted.
1. City of Lynwood ' . 175 August 4, 1931
2. .City of 'South Gate 212 - Yay 19, 1931.
3, City of Compton 293 - Auzust 4, 1931 -
L. City of Los Angeles 70022 - July 24, 1931 -

5. County of Los Angeles 1943 (New'Series) ~July 27,1931
é. L L 2011 (v " ) November 16, 1931 ‘

The effec vq;;Z?e of this Oraer shall be the date hereof o
Dated at California, this /20~ day of May, 1947,

/

Cormissioners.




