
Decision No. 40281 

BEFCRE THE PUBLIC L1TnITIES COMMISSION OF· THE STATE OF CALIFORNIA 

) 
In the Matter of the application of ) 
PACIFIC GAS AND ElECTRIC COMPANY, a ) 
California corporation, and THE DO','; ) 
CHEMICAL COMPANY, a Mich.igan eorpora- ) 
tion,tor an order of the Public ) 
Uti11tie~ Commission or the State of ) 
California authorizing applicant~ to ) 
enter into written a.greements in words ) 
and 1'igure~ as written in the forms ) 
therefor Which are hereunto annexed. ) 
---------------------------) 

. @ttruroDMAL 
Application No. 23484 

(First Supplemental) 

OPThrrON AN'!) <RDER IN THE 
FIRST SUPPLEMENTAL APPLICATION 

In this first supplemental aDplication,tPacific Gas and Electric Companyl 

requests authority to make e1'fective an amen~~ent and modification or an existing 

electric service contract between Pacific and T~e Dow Ch~cal CompanylJ Said 

contract was heretofore submitted in the original application herein, and authorized 

by the Commission in its Decision No. 3317l, dated June 4, 1940. 

The original contract between Paciricand Dow contemplated service or 

electric energj~ by Pacific under special rates more favorable than those available 

on Open tariff schedules. These rates were proposed because the service was con-

sidered to be or Ii surplus natm-e and it appeared that the consummation or ~eh an 

ngreement would permit Pacific to make more beneticial use or its tacilitie.s and 

re50urces. Such n contract would likewise permit delivery or 5Ub~tantial quantitie~ 

01' power to Dow at rates mor¢ fnvorable than, those available on a firm basia. 

The original contract contained a provi~ion which permitted Pacific on 

six. (b~ week.5 t prior written l'lotic~ to di::rcontinue :serviee to Dow once du:r;1.ng the 

yoar tor a 1'M.X1.mum period or t.hree ~onths. commencing any tim~ between June 1 and 

Augu5~ ,1. Other prov~s~ons ~ ~hc original contraet provided mean~tor ~dJ~t1ng 

the ~um monthly Kva demand upon whieh charge.s weN predicated to renect pro~:-

1'1 th~ periods in which service was discontinued. 

1tt.e~e eom~es will 'be referred to as Pac11'ic ani Dow" respectively. 
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The p~endment to the original contract, presented as Exhibit ) herein, 

~ubstitutes tor the complete shutdown,provision o!'theoriginal contract, a 

flexible shutdown provis;on which permits Pacific to curtail or discontinue service 

to Dow if in its judgment such curtailment is necess~ry. Such curtailment may be 
" 

made immedi::\tely in CMes of emergency" not rea.:soMbly predictable 'by Pacitic" or 

otherwise upon three hours' notice if the, c\ll"taUment will not exceed 25% ot Dow's 

~ demnnd, or upon 16 hours' notice if the curtailment exceeds said· 25%. 
Notice, however, will be given as tar in c.dvance as possible and the runount and 

duration of curtnibent will be specified in SO f~ as possible. No limit u. 
placed upon the number of times curtailment or disc ontinuance ~y 'be invoked during 

th~ year excepttha t the equivalent total hours discontinuance of .service !&'\y ,not 

exceed one quarter of the tot..u number of hours of anyone ye:'-l.r.. Further provis:i.alS 

in the 'amendment mod1fythe definition of ~ demand in order to reflect pro-

perly the change in method of discontin'UB.nce or curtailment. 

Pacific urges that the amendment of the contract 'be authorizedin,~iew or 

the gre<l.ter flexibility Paci!'ic wUl h.'!ve in adapting the cust~rs deIIl3nds and 

\1So.ges to the ability of the Pac1!ic' s system to handle the load and further, 

:llle~s that the new arrangement will' be of benefit to Dow since complete discon-

~inuance of service for presched~\¢d periods ot'time will nolonger,be,necessar,y. 

Having co~idered the application in which it appears that the proposed 

cmendment and modificc. tion of the contract between, Pacific and Dow, heretofore 

authorized by Decision No. 33171 is acceptable to 'both-parties and being of'the 

opinion that it will have no adverse effect On Pacific's'othercustomex:s~.that a 

public hee.ring, is \1IlllccessllrY and th::l.t the tl.pplic~tion:should be granted, therefore, 

IT IS HEREBY CRDER:D that, Pacific Gas and Electric Com~ be and it is 

hereby authorized to' carry out' ,the provi~Jions of that certain agreement dated 

April 18, 1947 between Pacitic' Gas3.nd Electrie Company and, 'The Dow Chemical Comp.9lV 

'l'- ',. ")ingand amending certain specified .provisions of the power contract between 

~ said parties dated July 1, 1940 heretotore authorized by this Co~sion's Decision 
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No. 33l7l, ;ul as set forth in Exhibit 3 attached to this First Supplemental 

Application No. 23484. 

of thi, ..... Order is the date hereof. 'tt 
Dated at ~.Ioii:II!~J;,.I..Ja"'-:Xj~ .... ~,-, California, th~ old - day or 

btl ,1947. 
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