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Application No. 23484
(First Supplemental)

In the Matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY, a
California corporation, and THE DOW
CHEMICAL COMPANY, a Michigan corpora-
tion, for an order of the Public
Utilities Commission of the State of
California authorizing applicants to
enter into written agreements in words
and figures as written in the forms
therefor which are hereunto annexed,
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OPINION AND CRDER IN THE
FIRST SUPPLEMENTAL APPLICATION

In this first supplemental anplication,{?acific Gas and Electric Company;

requests authority to make effective an amendment and modification of an existing

electric service contract between Pacific and The Dow Chemical CohpanylL] Sald

contract was heretofore submitted in the original application héréin, and authorized

by the Commission in its Decision No. 33171, dated June 4, 1940.

The original contract between Pacific and Dow contemplated service of
electric energy by Pacific under special rates more favofable than fhose availabie
on open tariff\achedules. These rates were proposed because the service was con-
sidered to be of a surplus nature ;nd if appeared that the consummation of such an
agreement, woﬁld permit Pacific to make more beneficial use of its facilities and
resources. Such a contract would likewise permit delivery of substantial quantities
of power to Dow at rates more favorable than those évailable on a firm bésis.

The original contract contained a provision which permitted Pacific on

! é ,
X weeks! prior written notice to discontinue service to Dow once during the

year for a maximum period of three months, commencing any time between June 1 and

_August 3L. Other provisions in the original contract provided means for adjusting

the maximum monthly Kva demand upon which charges were predicated to reflect proper-

ly the periods in which service was discontinued.

Miese companies will be referred to as Paciric.andynow, respectively.
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The ~mendment to the original contract, presented as Exhibit 3 herein,
substitutes for the complete shutdown provision of‘the\ofigingl contract, a
flexible shutdown provision which permits Pacific to curtail or discontinue service
to Dow if in its Judgment such curtailment is necessory. Such curtailment may be
made immediately in cases of emergency, not reasonably predictablé by Paeific, or
otherwise upon three howurs' notice if the, curtailment will ast exceed 25% of Dowfa
macium demnﬁd, or upon 16 hours' notice if the curtailment exceeds sai§g25%.
Notice, however, will be given as far in zdvance as possible and the amount and
duration of curtailsent will be specified in so far as possible. No limit is

placed upon the number of times curtailment or discentinuance m2y be invoked during

the year except that the equivalent total hours diécontiguance of service may not

exceed one quarter of the total number of hours of any one year. Further provisims
in the amendment modify the definition of maximum demand in order to reflect pro-
perly the change in method of discontinuance or curtailment.

Pacific urges that the amendment of the contr&ét‘be authorized in view of
the greater flexibility Pacific will have in adapting the customers demands and ‘
usages to the abllity of the Pacific's system to h#ndleithe load'And‘further.
alleges that the new arrangement will be of benefit to Dow since complete discon-
vinuvance of service for prescheduléd'periods of ‘time will no longer-be.necessary.

Having considered the application in which it appears that thé proposed
cmendment and modificotion of the contract between'Pacifié and Dow herétbfore
authorized by Decision No. 33171 is acceptable to both parties and being of the
opinion that it will have no adverse effect on Pacifie’s- other customers, that a
public heering is unnecessary and that the spplication:should be granted, therefore,

IT IS HEREBY RDERTD that Pacific Gas and Electric Company be and it is
hereby authorized to carry out the provisions of that certain agreement dated
April 18, l9h7 between Pacific Gas and Electrie Company and ‘The Dow Chemical Company
" “ying and amending certain. specified provisions of the power contract, between

sald parties dated July 1, 1940 heretofore authorized by this Commission's Decisipn




No. 33171, all as set ferth in Exhibit 3 attached to this First Sﬁpplemental

Application No, 2348L.,

The ei‘fec“t.' ¢ datf) of this Order is the date hereof. ' %
Dated at M 4 13, , California, this odd — _ day of

4 19157 -




