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BEFORE THE PUBLIC UTILITIES COﬁMISSION OF THE STATE OF CALIFORNIA

In the Natter of the Application of o
the WEST RIVERSIDE CANAL COMPANY, 2 Application
corporation, for authority to sell, . No. 28393
bonds.

02 INION

West Riverside Canazl Company, applicant herein, is a
corporation engaged in the business of transporting watér for
various owners through a system of flumes, ditches and canals in
portions of San Beraardino ana Riverside Countles. Water is
delivered to it by vafious wroducing agencies and-theréafter rans-
ported by it through approximately seventeen miles of flumes,
ditches and canals and delivered to approximateiy one hundred and

sixty customers.

The company reports its net Investuent in its Watef
system, as of December 31, 1946, at $L37,823 and itsnoutstanéing :
securities at\$132,053, consisting of $96;053 of common stock and
$36,000 of first mortgage 5% serizl bonds. It reports 1ts opéra—
ting revenaes at §16,414 in 1944, at $16,433 in 1945, and at
$15,938 in 1946 with net operating revenues, tefore depreclation,
of §3,088 in 1944, of $3,30L in 1945 and of §915 in 1946. Its
annual charges for depreclation amounted to $3,120 in each of the

years 1944 and 1945 and to $3,178 in 1946.

By Decision No. 32730, dated January 16, 1940, the Com-

mission authorized West Riverside Canal Company t0 execute a trust
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indenture to secure the payuzent of an authorized issue of $60,000
of first mortgage 5% serizl bonds due in annual installments of
$2,600 on the first day of October of‘each7of the years 1940 to
11969, inclusive, and to issue $50,000 face value of said dornds for
the purpose of paying Iindebtedness and of financing the cost of
improvements po the water properties. Under the authority thus
granted the company issued and sold, at par, 347;000'of vonds of

Which it since has retired £11,00¢.

The company now reports the necéssity of issuing und
selling an additional $5,000 of bonds. It ‘e..lleges‘ thét since 1941
i1ts revenues have not been sufficient to wmeet any extraordinary
costs and to keep up ordinary repairs, with the result that its
canal system nas deterierated to sucz an extenﬁ that it nd lenger
1s possible to run water through the canals without excessive
losses. It is further stated tiat a certuin amount of work 1s re-
quired to keep the canals from‘washing out their banks. ‘Thé
amount of funds required for necessary and perﬁanent improvements
is estimated at $5,000, including $2,000 for extending the cover

over a portion of the canals and 63,000'f6r relining thenm.

The company asxs permission to sell the $5,000 of bonds
to meet its estimated costs. It reports thet it can sell such

bonds at not less than par witheut nayment of ny commission.

West Riverside Cenal Company having applied to the
Public Utilities Commission for permission to issue and sell

$5,000 of bonds and the Commission having consicered the matter

and being of the opinion that a public heéring is aot necessary,
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that the appiication should be granted, as herein provided,vand
that the noney, property or labor to be procured or paid for
through the issue of sald btonds 1s reasoﬁably‘required for tae
purposes specified herein, which purpOSes are not,'in waoie or in
part, reasonably chargeable to operating experses or to income,

therefore,
IT IS HEREBY QRDEREL as fcllows:

1. West Riverside Carai Compiny, after the effective
date hereof and on or vefere July 32, lv47 may 1lssue apa selx,
at not less than face walue plus accrued interest, $5,000 of its
first mortgage 5% serial boads and use the procecds for permanent
improvements to its water system referred To in this/proceeding.

2. West Riverside Canali Compahy shéll.file a report,
or reports, of the issue of the vonds herein authorizedwand of e
disposition of the proceeds, as required'by the Commission's Cen-
eral Order No. 24~A, which orxcer, insofer as applicable, isfmade

a part of this order.

3. The authority ncrein granted will become effective
when West Riverside Canal Company has paid the minimunm lee pre—

scribed by Section 57 of the Public Utilitles Act, which fee 1s

Twenty-£ive ($25.00) Dollays.
Lated at%&, California, this 7 \66

day of May, 1947.
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