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BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of
SOUTHERN CALIFORNIA GAS COMPANY, a
corporation, for an order zuthor-
izing 1t to issue and sell
$12,C00,000 principal amount of its
First lortgage Bonds, 2-7/8% Series
due 1977, to mortgage its proper-
ties, and to issue and deliver to
American Trust Company as Trustee

a Supplemental Indenture dated as
of July 1, 1947.

Application
No. 28444
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Southern Calirornia Gas Company, xereinafter sometimes
eferred to ac Appiicant, asks permission\to icsue and se¢ll, for
the purnoses herein stated, $2.2,000,000 principel amount of its
First Mortgage Ronds, 2-7/3% Series due 1977, and execute a
supplenental 1nd§nture,§a copy of which is filed in this applica-

tion as Exnhibit nCn.

Applicant is engaged in the distribution and sale of
gas in the southern, central snd/or coastal nortions of the State
of California. For the three yeoars ending Lecember 31, 1946,

Applicant in Exhibit "D" reports caraings as follows:




Acedids S o

1944
Total Operatin
Revenges § $48,610,542.35 726,247.34 $52,859,685.17
Operating Expenses:
Operaticn $23,211,317.17 $24,197,584.31 $28,532,884.54
Mzintenance and
repairs 3,467,289.49 - 2,628,950.53  2,667,201.54
Provision for re- ‘ _ N
tirements 5,579,856.20  5,981,567.44  5,720,503.75
Taxes (other than | .
Federal taxes on
income) 3.687,035.75  4.071.098.73 4.674,196.23

Total operatin
: €. . 7 Q1.01 $41,594,786.06

expenscs $35,945,.98. £36,879.2 0. &
Net Operating Revenue £12,665,143. 6.33 $11,27,,819.11
Other Income (Net) £2,00],. e 78,155,692
Total $12,7323,4045.54 $12,934,397.92 %.1,352,974.80
Income Deductions:
Interest on funded R )
debt § 1,063,281.95 § 1,052,428.25 § 1,040,058.56
Otrer interest 12,4L8.36 11,566.17 8,433.75
Interest charged
to construction 27, 7.0, 3% 35,961 .66% 30,244 .82
Income deduc- - ‘
tions (net) $ 1.047,989.50 5 1,028,032.76 & 1,018,297.89
Net Income Before
Provision for
Federal Taxes on '
Inconme €11,585,156.04 $11,906,365.17 510,334,676.91
Provision for Fed-
eral Taxes on
Incone 7,069.208,0 0,164,

Net Income a 948.04 § 4022 44 :;Z B g!zgé!glz.gg

*Denotes deduction.

The provicion for Federal taxes on ineome for 1944, includes
an allowance of $4,275,928 and for 1945, $5,083,147 for
excess profits taxes. ‘

During the three yeurs euding Lecomber 3%, 1946, the
company paid dividends on its outstanding stockt us follows:

Year Preferreé Steck  Common Stock

1944 $1,414,495.24  $3,456,000.00

1946 1,337,256.50  3,168,000.00

As of ilareh 31, 1947, Applicant roports assets and

liabilities as follows:




SSETS ANL OTHER CEBIL
1. INVESTUENTS

Fixed capital in service
A. Intangible capital S 941,022.31
. Tangible capital 161,260,715.03
Total fixed capitel in service $162,201,737.34
Pixed capital under con-
struction 8,756,735.19
Miscellianceous investments 200,034.35
Total investments 171,158,506.88

IITI. CURRENT LND ACCRULL ASSEIS

Cash $ 3,704,043.69
Speeial deposits 53,200.00
Notes receivable : 23,138.76
Accounts receivable .
A. Gas sales $ 4,542,556.18
B. Mercnandise sales 26,915,458
C. Affiliated compeanies LL,597.72
D. Miscellancous . —_—32,630.82
Total accounts receivadble 4,642,700.27
Interest and dividends recelvasle 100.69

Raterials and supplies 1,679,970.98
Jobbing accounts 3,498.04
Wiscellaneous current and .

acerued assets 8,73,.13

Total currsnt and accrucd assets & 10,11.5,386.56

V. DEFEIRZD DEZRIGS

Clecaring or apportionment accounts $ 34,945.34
Vorx in progress 361,461.84
rrepayrents 802,516.97
liiscellaneous deferred dedite 392,381.79

. Total deferred debits ' $ 1,591,505.94

VII. MISCELLANEQUS DziIT ITEMS
Discount on capital stock

TOTAL ASSETS AND QIELE DEBILS




a.28444, ) v

LIABILITIES AND OTHER CREDILS

VIII. CAPITAL AND LONG-TERY LIABILITIES

Capital stock ‘ $ 51,087,350.00
Premium on capital stock 2,400,000.00

Long-term cdebt 31,743,000.00
Total capital and long-term liabilities $ 85,230,350.00

X. CURRENT AND ACCRUED LIABILITIES

Accounts payable
A. Affiliated companies $ None

B. Qthers 4,038,705.08
Total accounts payable $ 4,028,705.08
Consumers' deposits 261,581.44
Dividends declared 334,314 .26

Taxes accrued 9.,368,141.09
Total current and accrued liabilities $ 14,002,7,1.87

XI. DEFZRRED CRELILS

Consumers' advances {or construction 893,086.32
Mis¢ellaneous deferred credits L;L;LJQ_
Total deferred credits . 894,259.18

XII. QRZSEAVES
Reserve for retirements A $ 71,390,056.48

Casualty and insurance reserve 2 163,,27 31
Miscellaneous reserves 2;553;5&21&&4

Total reserves § 76,107,341.03
XIV. UNAPPROPRIATED SCTRPLUS

Profit and loss balance ¢ 8.219.394.75
TOTAL LIABILITIES AND OTHER CRELITS $184,454,086.83

App11cant's outstanding capital stock consists of the
following:

Preferred stock, 6% cumulative, par value

$R5 per share $ 2,701,550.00
Preferred gtOCK, Series A, &% cumulative,

par value §25 per share 19,575,800.C0
Common stock, pur value $25 per share 28,800,080.00

Total $51,087,350.00 . -
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Pursuant to Commission authbrity, Applicant has issued
$35,000,000 principal amount of first mortgage bonds, 3-1/4%
Series, due 1970 (the bonds are dated Octeber L, 1940, and are
due October 1, 1970). Since their issue Applicuint has redeemed
$3,257,000 principal zmount, leaving $31,743,000 outstanding on

Mareh 31, 1947.

The §12,00C,000 of btonds which Applicant asks permission
to issue will be dated July 1, 1947, and amature July X, 1977.
They will constitute a anew series of bonds desiznated as "First
Mortgage Bonds 2-7/8% Serics due 1977" and will be issued under
Applicant's truct indenturc cated Octover 1, 1940, as modified by
its proposed supplemental indenture to be dated July 1, 1947.
The interest on the voads is payable sewi-unnually on the first
day of January and the first Quay of July of each vear. A copy
of the proposed supnlemental indeature is on file in thils
tion as Exnibit "C". Among other things, it confirms the lien of
Applicant's first mortgage on raeal pfoperty acquired after

October 1, 1940. It also coatains the form of the new series of

bonds. They are rcdecmable at the option of Applicint, at any

time prior to maturity, after due notice, either zs & wholc or
in part, by lot, upon tae paymert of thre accrued interest to the
date fixed for the redemstion of tne boads pius that ncreentage
of the principal amount tirercof epplicudle to such date, in
accordance with the following (wherein all dates are inclusive),
namely, from date of Issuc to June 30, 1952, 108%; July 1, 1952,
to June 30, 1953, 105%; July L, 1953, to June 30, 1955, 104-3/4%;
July 1, 1955, to June 30, 1957, 1l04-1/2%; July 1, 1957, to June
3C, 1958, 104-1/4%; July 1, 1958, to June 30, 1960, 104%; July 1,
1960, to Junme 30, 1961, 103-3/4%; July 1, 196, to Jume 20, 1942,
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103-1/2%; July 1, 1962, to June 30, 1964, 103-1/4%; July 1, 1964,
to June 30, 1965, 103%; July 1, 1965, to June 30, 1966, 102-3/4%;
July 1, 1966, to June 30, 1967, 102-1/2%; July 1, 1967, to June
30, 1968, 102-1/4%; July 1, 1968, to Juze 30, 1669, 102%; July 1,
1969, to June 30, 1971, 101-3/4%; July 1, 1971, to June 30, 1972,
101-1/2%; July 1, 1972, to June 30, 1973, 10Ll-1/47%; July 1, 1973,
to Jure 30, 1974, 101%; July L, 1974, to June 30, 1975, 100-3/4%;
July 1, 1275, to June 30, 1975, 100-1/2%; July L, 1976, to June
30, 1977, 100%.

Applicant will sell the $12,000,000 of bonos pursuant
to the competitive bidding requirements of the Commisslon. It

intends to receive bds at Roow 934, 8L0 South Flower Street,

1 "
LGB ﬁﬁﬁéles, dp to 9:30 A.M. Pscific Standard Time on June 23,
1947, or on such later date as mav be Lixed U7 Applicent as pro-
vided in the stateoment of terms wnd conditions relating to bids

for the purchuise of said tonds.

Applicant eosks permissisn to use tae bond nrocecds to
pay the expenses, estimated at $79,472, of issuing the bonds; to

discharge indebtedness, estimated ot $5,000,000, due Pacific

Lighting Corporation; to reimbursc 1ts troasury because of income

expended for the purpeses set forth in Section 52 of tie Public
Jtilities Act; and for the acguisition of property and - the con-
stfuction, extenslon or improvement of its facilities. In
Exhibit "Er, Apolicant reports its estimated comstruction expen-
ditures for the year 1947 at $25,206,074, which it summzrizes

as follows:
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Gas production capital (manufactured gas) § 12,059
Gas production capital (natural gas) 202,878
Tronsmission capital 9,372,485
Oistritution capital 13,251,460
General capital 2,361,192

Total 325,206,074

Applicant estimates that by thne timc the procceds lroam
the sale of the bonds become availuble it will have berrowed
$5,000,000 from the Pacific Lighting Corpcration to carry forward
its construction program. Included in its 1947 construction pro-
grar 1is Appiicant's proportidon of tihe cost of completing the new
gas transmission line, commonly referred to as the Texuas Line,
extending from Santa Fe Springs to Blythe, Californiaz. Appli-
cant's cstimated expeaditures on this nroject for 1947 are re-

ported at $£8,019,000.

The Commission hus considerea Applicant's reguests and
ic of the opinion that this is not a mutter on waich a hearing is
necessary, that the money, property or labor to be procured or
paid for by the issue of said 812,000,000 face umount of First
Mortgege Bonds, 2-7/8% Serics cue 1977, by Southern California
Gas Company is reasonably reguired by said Southern California
Gas Company for the purposes herein stuated, that the expenditures
for said purpdses, other tnan the accrued interest and the payﬂent
of bond salc expenses, arc not, in whole or in port, reaSonably
chargeable te operating expenses or to income, and that this
application should be granted subject to the provisions of this

order, therefore,
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I IS HE®EBY OnCERED as follows:

1. Southern California Gas Company may, after the
- elffective date hereof and on or before August 1, 1947, issue and
sell at 2 price to be fixed by a supplemental order, $12,000,000

face amount of its First lortgage Bonds, 2-7/8% Series due 1977.

2. Southern California Gas Company shall use the

proceceds, exclusive of accrued interest, derived from the issue

and sule of said bonds for the following purposes:

(a) To pay expenses incident to the issue and sale of
the bonds, anproximately v79,472.

(t) To reimdurse Applicant's treasury because of income
expended for the comstruction und acquisition of
propertics, thae cozt of which is chargeable to
fixed capital accounts under tne system of decounts
preserived by the Commission, to puy Indebtedness
duec Pacific Ligating Corporation, and to pay in
part the cost of wdditions to applicant's properties
a2s outlined in BExnibit "E™ oa file in this applica-
tion.

(¢) The accrucd intercst mey be used by Applicant for
generul corporate purposcs. :

3. Pending the »reparation and delivery of cdefinitive
bonds, Southern California Gac Company mey issue, $ell and
deliver temporary bonde in the face amount of $12,000,000 under
the same terms and conditions as those under which it is author-

ized to issue and sell saild $12,000,000 ol definitive bonds.

4. Southern California Gas Company snall pubklish an
invitation for proposals for the purchuse of sald §12,000,000 of
bonds as soon as practiczl after the registration stuatement tiled
with the Sccurities anc Exchangé Commission is declared effec-

tive, said invitation for proposals to purchese said vonds to be
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in form similar to that on file in this applicution as Exhibit
ngw,

5. Southern California Gas Company may c¢xecute &
supplemental indentiure in, or substunuially in, the same forw us

that filed in this gpplication as Exhibit TC.

6. The avthority herein granted to issue and sell said
$12,000,000 of bonds will become effcetive wien tae éublic Util-
ities Commission of the Stute of Californic nos cntered a supple-
mental order fixing the pricec at walch Southern Califoraia Gus
Company mey sell said¢ $12,000,000 of bvonds, unc wien sald
Southern Californiz Cas Company has pald tne fec preseribed by
Section 57 of the Public Utilitices Act, which fee is Six Thousund
(86,000.00) Dollars. All other authority grunte& by this order

is effective as of the date hereof.

7. Southern Celifornia Gas Conpan:y cshall file with
the Public Utilities Commission of the State of Califoraia such
report, or reports, as are reguired by the Commission's Gereral
Order No. 24-A, wkich orcder, insofzr as appliceble, is mide a
part of this order. Applicant saall alsc file with the Commis-
sion within six (4) months after the issue and sale of said
312,000,000 of bonds, a statement showing in detall the expenses
incurred by it in comnection with the issue and sale of sald
£12,000,000 of bonds. Applicant shell further [ile with the
Commission as soon as avallable, a copy of each amendment to its
registration statement filed with the Securities and Exchange
Commission énd, when executed, two (2) copies of its supplementzl

incdenture dated July 1, 1947.
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1 PUBLIC UTILITIES COMMISSION
\ STATE OF CALWORNIA
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