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Decision No. 40328 .Ifj IJiDI!IJJA! 
BEFORE THE POBLIC OXILI111S C0M11ISSION OF ~HE STATE OF C:~IFO&~IA 

In the Matter of the Applicati~n of 
SOUTHE.RN Cl~IFOP.N IA GAS COMP Il..lIJY;t a 
corporation, for an orde~ aut~o~-
1z1ng it to issue ~~a sell 
$12,000,000 PI'inc1p;;..1 a::lour..t ·of its 
First N.ortgage Bonds, 2-7/8% Series 
due 1977, to ~ortgage its proper-
ties, ~~d to iss~e and delive~ to 
Americ&i.'"l Trus't COr.l.'t)s.r..j· as XTU s'tce 
a SIlP?lemcntal I::.d~L:.tu~G dated as 
of Jllly 1, 1947. 

) 

, 
/ · · ) 
· ~ ~ - ~ - - - - - - - - - - - ...... - --- - -* 

Application 
No. 28444 

Souther:l Cali.i'orr.ia Gas Coztpan:;, hereinafter sor:etimes 
referred to ae Applic~~t, asks per-~SSion\to izsue and sell, for 

the pur,oses herein stated;t\S12,OOC,OOO principal ~ount of its 

First Mortgage Bonds, 2-7/8% Series due 1977;t and execute a . 
~ sllpp1emental ind~nture;t: t.;. copy 01" which is !'iled i.."ltil1s applica-

tion as Ex~bit "en. 

Applicant is engaged in the distribution &~d s~le of 

gas in th.e southern, ccntr~l .$.nd/or cOi1.stal ~ortions'of the St~te 

of California. For the tnr(:c y~a::-s endiob i:.€cc-ote!' 31;0 1946, 

Applicant i:l Exhibit "e" re?orts curn1:1gs ~s fellows! 

-1 



A.:o:o444 _MMW 

1945 1946 
Total Operating 

Revenues $48.610,6/*2.35 $42.736,?47 • .14 $5;;,869,605.17 
'Operating Exper..s~s: 

Operation $23,~11,317.17 $24,197,584.31 $28,532,884.54 
Mair..tenance a.'1d 

repail"S 
Provision for re-
tir€;me~ts 

T~~es (other than 
Ft'dcr~l taxes 0:1 

3,467,289.49 
5,579,356.20 

2,628,950.53 2,667,201.54 

5,720,503.75 

inco:ue) 3,687,Q35.75 4,071..Q9B.73 4.674,J,96.~3 
Total operat1.."lg 

c)."Pensc!: ~25.945L4~.61 $36,879.201.01 ~41,594.7$6.06 
Net Operating ?evc."lU<2 $12,665,143.74 $12,8;7,046.33 $11,274,819.11 
Other Income (Net) 68,001.80 77,351.60 78,155.69 
Total ~11,(3),145.54 ~12.934,397.93 $11.352~974.8Q 
Incoce Ded~ctior..s: 

Interest on funded 
debt $ 1,063,281.95 $ 1,052,428.25 $ 1,040,058.96 

Other inte:::-est 12,~.s • .36 11,566.17 8,4d:3 .. 75 
Interest charged 

to construction 
Inco:r.e dedl.4c-
tions (net) 

Net Income Before 
ProviSion for 
Feaeral Taxes on 
Income 

Provision for F~d­
eral Taxes on 
Inco::e 

Net Income 

*Denotes deduction. 

35.961. 6(;)"* 30 • ~4/t • 82* 

$11,685,156.04 $11,906,)65.17 $10,334,676.91 

Thp. provision for Fec.ern.l ta:<~s on i.."lconle for 1944 includes 
an allowance of $4,279,928 a~d for 1945, $5,063,147 for 
excess profits taxes. 

DU::,ing the three ye~rs e~10:1nr; December 31,. 1946, the 

company paid dividends on its outstru~dine stock ~s follows: 

? , '"'t' C ~ t ' ~CIBtrcC b OCh or.~9n ~ oc~ Total 

1944 $1,414,495.24 $3,456,000.00 $4,870,495.24 
1945 l,395,186.36 2,592,000.00 3,987,186.36 
1946 1,;;7,2;6.50 3,168,000.00 4,505,256.50 

AS of 11arch 31, 1947, Applicant r~'ports assets Dna. 
liac11ities as follows: 
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ASSETS A1~ D OTHER CEBl'i'S 

1. INVEST1:L~TS 

Fixed capital in service 
A. Intangible capital 
B. ~anbible capital 

Total fixed capital in 
Fixed c~pital under con-

st:-uct1on 
Misc011aneouz L~v~~tmects 

Total L~vest~ents 

$ 941,022.31 
161,260,715·93 

serviCE: 

• 

$162,201,737.34 

S, 756,7:35.19 
200,034.,35 

$171,158.,506:88 

III. COR?ENT ;~C ACCRUED hSSETS 
Cash 
Spcci~l deposits 
Notes receivable 
Accounts receivabl~ 

A. Gas sales 
B. MerchD.."ldise salr;:s 
C. Affiliated compa~ies 
D. Y.iscell(;l.r.cous 

Total accounts receivable 
L"lterest ~"ld divieends re:e1vaole 
~at~ria1s and s~p~lies 
Jobbing accounts 
Miscello.neous Cl.l!'rent a.~d 

accrued assets 
Total c~rr~nt and accr~ed assets 

v. DEFEr\RED DEEI~S 

Clearing or apportio!'..t!lcnt 3.CCOll..l'l ts 
Wor~ in progress 
?repayrnE':nts 
~i1scella..'1eous c.e:!'errcd dcbi t~ 

Total deferred debits 
VII. hlISCE1L~vEOOS D~BIT IX~iS 

Discount on c~pital stock 

'IOTAL ASSETS AJ.\D O!H1P. D.E.BIl'S 
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$ 3, 704,043. 69 
53,200.00 
23,138.76 

4,642,700.27 
100.69 

1,679,970.98 
;,498.04 
8.73/;-.13 

$ 34,945 .. 34 
361,461.84 
802,516.97 
39g, 531. 72. 

$ 1,591,505.94 

1.588.087.45 

&184. 42ft, 086. §1 
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LIABIr.ITIES AN 0 O'rHBR CREDITS 

VII!.. CAPITAL AND LONG-TERM. LIABILITIES 

Capital stock 
Premi~m on capital stock 
Long-term debt 

Total capital ar.d lo~g-term liabilities 

$ 51,087,350.00 
2,400,000.00 

31.743.000.00 
$ 85,230,.350.00 

x. COfi.F.ENT Al~ D ACCRO~D LIABILITIES 

Accounts p~yable 
A. Affiliated co~oan1es 
B. Others . 

$ None 
:4:.038,705 .. 08 

Xot~l ~ccounts p~yable 

Consuoers' d€posits 
Dividends declared 
Taxes accrued 

Total current ar4ci accruec li~bilities 

XI. DEFE~~C CRECI1S 

Consumers' advances for co~structior. 
M1sc~llancous deferred credits 

Total deferred credits 

XII. EGSERVES 

Reserve for re~~rements 
Casualty and insur~~ce reserve 
l.i.1scellaneous reserves -

Total reservt·s 

XIV. ONAPPROPRIATED SOP.PLOS 

Profit and loss balance 

1'01'AL LIABILITIES ~~ D OlSE? CRED!'l'S 

$ 4,038,705.08 
261,,581.44 
334,314 .. 26 

9,36g,141~09 

$ 14,002,741·87 

$ 893,086.32 
__ ....;1,172.86 

$ 894,259.18 

$ . 8.219.324.75 

i184!~5,*.086.8~ 

Applicant'S outst~ding capital stock co~sists of the 

following: 

Preferred stock, 6% cumulative, p~r value 
$25 per share 

Preferred stoc~" Series A, 6~ cuoulative, 
par value $25 per sh~~e 

Common stock, ?~~ value $25 p~~ share 

Total 

-4 

$ 2, 711,550.00 

19,,575,800 .. 00 
58.800.000.00 

$51,087.350.00 . 
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Pursuant to Com::'J.ssion authority, Applicant has is.sued 

$35,000,000 ,principal aoo~~t of first oortgage bonds, 3-1/4% 

S~rics, due 1970 (the bonds ~r~ dated Octcber 1, 1940, and are 

due Octo~er 1, 1970)~ Since their issue App11c~t has redeemed 

$3,257,000 principal acount, leav~g $31,743,000 outsta~d1ng on 

March 31, 1947. 

The $12,000,000 of tones which Applic~t asks per~ssion 

to issue will b~ o.atccl Ju:!.j.~ :, 1947, and mature JulJ, 1, 1977. 

They will constitute a new se:-ies or tonds desib"!l~tecl ~s "First 

M.ortgage Bonds 2-7/8% Series CUE; 1977" and \".'i11 be iszued under 

Applicant's tru:t indent~rc cated Octob~r 1, 1940, as codified by 

its proposed supplemental ir.clcnture to be dated July 1, 1947. 

The int0rcst on the bo::tds is pa~rable semi-~nnuaJ.ly on the first 

d~y of Janu~ry and the first dcty of JDly of each year. A copy 

tion as Exhibit "C". Among othE.I' thingz, it confir!!ls the lien 01" 

Applic~~t's first ~ortgag~ or. rc~l property ~cqUir~d afte:-

October 1, 1940. It also cont~~~s th~ form of the ~~w series of 

bonds. They a::-e redeemable: u.t t.he option of Applici;.nt, at any 

ti:ne pr10r to m:;.tur1ty, af't~.'r du~ n~tice, {:':ither a!: b. whole or 

in part, by lot, u?on tee paJ"nler:t of tee accrlleC. interest to the 

dc?te fix€d for the r€ci.e!t-pt::'on of 'the bonds pl!.Js that pcrccntz.ge 

of the p:'ir.c::'pttl amount thereof .::.'~p11c~b:c to suc~ d~tE;, in 

ac~orda.~cC' with. the 1'o11ov~irJ.g (v:hcr~i."1 all ciates ar<t inclusive), 

nD.mE;ly, f::-orr. d:::.t€: of lsstlC: to Ju."l€ 30,. 1952, 108%; July 1, 1952, 

to June 30, 1953, ~05%; July 1, 1953, to June 30, 1955, 104-3/4%; 

July 1, 1955, to Jur.e 30, 1957, 104-1/2%; July 1, 1957, to J~"l€ 

30, 1958, 104-1/4%; July 1, 1958, to June 30, 1960, 104%; July 1, 

1960, to June 30, 1961, 103-3/4~; July 1, 1961, to June 30, 1962, 
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l0.3-1/Z%; July 1, 1962, to June 30, 1964, 103-1/4%; July 1, 1964, 

to J~~e 30, 1965, 103%; July 1, 1965, to June 30, 1966, 102-3/4%; 

July 1, 1966, to J~~e 30, 1967, 102-1/2%; July 1, 1967, to J~~e 

30, 1968, 102-1/4%; July 1, 196$, to Ju~e 30, 1969, 102%; July 1, 

1969, .to June 30, 1971, 101-3/4%; Jllly 1, 1971, to June 30, 197Z, 

101-1/2%; July 1, 1972, to June ;0, 1973, lOl-1/4~; July 1, 1973 1 

to Jur-e 30, 1974, 101%; July 1, 1974, to June 30, 1975, 100-3/4%; 

July 1, 19751 to J~~e 30, 1976, 100-1/2%; July 1, 1976, to June 

30, :977, 100%~ 

Ap,91ic.z.nt will sell the $12,000,000 of bono,s pursua.."lt 
to the cocpetitive tiddi~g requirements of the Commission. It 

l.."'ltends to receive bids s.t oRo'=>:: 934, 810 SOl.ltn Flower Strcf;t, 

LOg M~~l~s, llP to ~:30 A.M. ?:;.cii'ic St8.n~6.rd 1;'1::::0 on J()IlO :Z3, 

1.947, or on suctJ. ~ater dat<; o.~' <r.~':- be !lxed 'by AppllCa:lt as pro-
vided in th€ statement o~ tcro~ ~~d'condit1ons relating to bids 

for the purc~~se or said cands. 

Applicant asks per:::.:tssi~:l to use t.."-:te bond proceeds to 

pay the Cxpf:nses, est1m~t,~d at $79,472, of issuing the bonds; to 

dischD.rg<:: 1nc.ebt€:<l.'1ess, e:stimo. ted .:;. t $;,000,.000, dtl~ Po.c1f1c 

Lighting Co~por~tion; to reimburse its ~:casury because ot income 

exp~nded for the pLlrposez set fort:" i."l Section 52 of tl'le Public 

atili ties Act; a,nd ror thE: acqu1s1t101'l of p:-o!,~:rty and 'the con-

struction, extension or i~,roveoe~t of its facilities. In 

Exhibit ffEff, Applica.~t repo:::'ts its estimated construction expen-

ditures for th~ 7e~r 1947 at ~25,206,074, which it z~rizes 

as follovls: 
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I 

Gas production caoit~l rcanufactur~d gas) 
G~s production capital ~natur~l gas) 
Tron~mission c~p1tal 
Distribution c~pital 
General co.p1tal 

Total 

$ 18,059 
20~,878 

9,372,485 
13,251,460 

5,361 .. 192 

925.206.074. 

App11ca.'lt estica tcs t!':.at by ti10 time tnt.' proceeds !'rom 
,-

the sale of the bonds bcco~e ava11uble it will r~vc b¢rrowed 

$5,000,000 fro~ the Pacific Lightir.g CO~9cration. to carry fon,ard 

its construction progr~=. I~cludcd ~ its 1947 const:uction pro-

gram is Applicant's proportion of ttc co~t of' completi::lg the :!e\': 

gas tr~~s~ission line, co~only r0~Qrred to ~s th~ T€x~s Line, 

extending froe S~"I'lt(1. Fe Spr1:-.. gs to Blyt~ .. c, Culi!'ornia.. Appli-

cant's c:sti!'!1.:.ted ex?enditurcs on this p:-ojcct for 1947 CLI'C re-

ported at $8,019,000 .. 

The Commission h~s considereo. Applic~:':'''lt' s rC~lJ€;sts ar..d 

is of the opin1o:l th~t this is r ... ot a. m:.::.ttor or.!. v.:1ich a !lear1r..g is 

nocGssc.ry, tho.t the mO!le~Y, property or l$.bor to 00 procured or 

paid. for by the iSSlle of said $12,000, oeo fac'e ~ount of First· 
, 

Mortgage Bonds, 2-i/~io Series cue 1977, by South<:rr.l. Co.1ifornia 

Cas Comp&.l:lY is reasonably req'.lired by' s::.id .sout~ern Californ1~ 

Gas COtlP:J.L-"l:" :"or th~ pur!)oses he:-8~n stc ted, tho. t the expendi tu.res 

tor said pllrposes, other than the accru~d inte:rest an~ the paYlnent 

of bond sale: expcns~s-, t.rc r.ot -' :i.n whole or in pc.rt, reasonably 

chargeable to opcr~t~g oxpenses or to ir.co~e, ~a that this 

~pp11cotion should be gra~teci subject to the provisions of this 

order, therefore, 
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IT IS HE?~BY ORDERED as follows: 

1. Southern California Gas Cocpany may? ufter the 

effective de::. te hereof a."ld on or before AI.l(;l.lzt l? 1947? issue a..'"ld 

sell at a price to be fixed by a supplecental order, $12,000,000 

face atlou."'lt of its First Mortgage Bonds, 2-7/8% Series due 1977. 

2. Souther:l California Gas COI:lp~ny ShD.ll use the 

proceeds, exclusive of acc~ued L~terest? derived from the issue 

:l."ld ~ale of said bonds for the !'ollowing pur POSBS: 

'") \. C4 

(b) 

(c) 

To pay cxpe~ses incid~~t ~o th~ issue r~d sale of 
the bones, ap?roxi~ately $79,472. 

To reicburse Appl!ca~t's tr€~sury because of income 
expcnc.cc. for the co~st::-uct1o~ :J.!'lc. ~cc:.u1$ition of 
properties, the cost of which is chargeable to 
fixed c~pital ~cco~ts u.~a~r the system of ~ccoucts 
prescribed by th~ Co~~ssion, to p~y indebte~"less 
due Pacific Lighting Co=por~tio!'l, a"'ld to pay in 
part the cost of ~dcitions to Applica"'lt's properties 
~s outlL~ed in Exhibit "E~ on file in this ~p,11ca­
tion. 

The accrued inte!'c:::t t!l.:::r be :.:sed by Ap~licant for 
gen0r~1 corpor~t~ p~rpos~s. 

3. P~ndin6 the prepurution and ecl1very of cefi~it1ve 

bonds~ Southern C.:t11forni·9, Ga.s Cor:~a..."lY cay issue, sell snd 

deliver te::porary bonds in the face amou..''lt of $12,OOO?OOO under 

the same terms and conditions az those ~~der which it is author-

ized to issue ~~d sell said ~121000?OOO o~ definitive bonds. 

4. South€rn C~l1:~orniGl. Gas Company sho.ll 'Pl.lt1ish an 

invitation for ~roposals for the purch~se of said 812,000,000 of 

bonds as soor.. as practic~l o.f~er thE: registration st..:.tc~ent filed 

with ~he Securities anc Exc~~~gc CO~1s51vn is declured eff~c-

tive, said invitatio!l for~::-oposD.ls to purc~ase said bonds to be 
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in l'orlll similar to th.:;.t on file in this ~pplic~tion as Exhibit 

"F". 

5. South~rn California Gas Compa~1 m&y execute a ' 

supplemonto.l 1ncientl'rc ':""l, I')l" sucs":;: ... n'..;i.:llJy ~.l:": e.I1Q S.:lm0 f"orw z...s 

that filec in tr~s :::;.,plicatioil as B"r.ib:!:c ~" .. 

6. The authority h0rei~ gr~mt€d ~0 issue ~d s~ll said 

$12,000,000 oi'bond.s wLLl bl~cooe efi'(:.;ctivc w::~r.. t:'le Pu~lic Util-

ities Commission of th~ St~te of Cal:'!'or::i$. nes cnt~red f;. supple-

men tal order .fixing the prico Co t ... ~"i:".lch SOllt!lc:.:'n Cc.liforn1a GaS 

Compa..."lY m~.Y sell sa1c ~12,. 000,000 of bonds,. ~:1.C: v;:l~n s:;.id 

Southern California C~s Comp.'l."lY h:~s paid tn() :(;c prezcr:i.bcd by 

Section 57 of th~ Public Otilities Act, wr~ch r~e is ,Six Thous~d 

($6,.000.00) Dollars. All o:h~r ~~thority sr~~t€d by thiS orti€r 

is effective ~s of the e~te ~~reot. 

7. SOLlth<::rn Cc.lifornia G~s ~omp~,-"l.::" shall file with 

the PLlblic Utilities CO¥'lItliszion of the St:;.te of Go.11for:li~ such 

report, or reports,. as are required by the Coccission's Gcner~l 

Order No .. 24-A, w::'ich orcer,. insof~r :is 8.p,licable;9 is ~cie a 

part of this order.. AP?lic&.."l t seal:!. alSO fi~e with the Commis-

sion vathin six (6) months ~ter the issue and sale of s~1d 

$12,.000,000 of bonds, a state~ent sho~ing L~ detail the ~,penses 

incurred by it in con.~ection with t~e issue and sal~ of said 

$12,000,000 of bonds. Applicar.t sh",ll further file with the 

Commission as soon as available, a copy of each amendment to its 

registration statcm~nt filed with th." Securities a."'ld Exchange 

Commission and, when execLlted, two (2) copies of its supplement~l 

1nc.ent'lre dated July 1, 1947. 
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