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Decision No. 40:?18 

BEFORE THE PUBLIC UTILITIES CO~'.MISSION OF THE STATE OF CALIFORNIA 

In the Matter Qf the ApplicAtion of 
SOUTHmN COUNTIES GAS COMP k'rf OF 
CAlIFORNIA for an' ,order appro~-llg a 
contract and. authorizing Applicant 
to carr,r out theter.mz of such con-
tract with San Diego Gas & ::Electric 
Company for the service of gas. 

) 

~ 
) 
) 
) 
) 
) 

------------------------) 
OPINION A!'ID ORDER 

Applic<a.tion No. 28453 

This is an application by South~rn Counties Ca.s Company of Caillornia 

reque~ting authority to amend the existing wholesale gas contract relat~ to 

the sale of natural gas tp San Diego Gas and Electric COl:lPany.' 

The "~xisting contract is fo'!' a term of 10 years from and after 

November 15, 1945, and was authorized by this Commission in its Decision 

No. 386Z6 (Application 27174) i3sued January 22, 1946. The rates and special 

conditions in the contract were set forth in said opinion and order in some 

detail. It need only 'be repeated here that gas is sold by applicant to San Diego 

Cas and Electric Compar~ under t~ree princi?~ price classification3, namely: 

(1) For boiler fuel in b~er's steam electric generating 
g~ stations and for fuel in its gas generating station, 

(Z) For gas resold by b'uyer to its interruptible industrial 
customers, 

(3) For all gas sold by .seller to b1.1Yer not covered specifically 
by paragraphs (1) and (2) above. 

'!he proposed amendment, which is attached to the ".vithin application ~ 

Exhibit "A", provides for the purCM.3C by San Diego Ga.s and Zlectric Company of 

additional c~se:s of interruptible gas. The San Diego Company h<ls eXperienced 

severe Curtailments in its purChMcS of g.lS for sa.lc to interruptible industrial 

customers. 

This situation h.:l.s been brought a.bout because the price paid by SM 

Diego Gc.s and Electric CO~"lY for wholesale gas for resale on an interruptibl<: 
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basis ha5 been fixed, while the ~riees reeeived by ~pplicant from its customers 

for interruptible ~orvice h~ve moved higher under the tuel oil elause5. CQn-

scc!,'!J.ently, since eurtJ.ilr:lent of interruptible sales to the customers of s~ Diego 

Ql5 and ZLectric Company ':"'"ld. applicant's customers is predicated on the basis of 

~vorage rates, the lowest r~te gas being curtailed first, praetic~y no gas has 

been avail.:lblc to the S.:ln Diego Cas ~d. Electric Comp~"'lyts industrial customers 

on an interruptible oasis ~inee November 16, 1946. 

In accordance With the amendment to the existing contraet, applicant 

proposes to sell gP.S at wholcs.::le to S~n Diego c;,:.s D.nd .Eleetric Comp.:lny at 

appliC~"lt's effectiVe retail rates sot forth in its filed Schedule l~D, Surplus 

Industrial Service, and Schedule S-D, Option.:U R<lte for Surplus Industrial 

Serviee. This proeedure will enl:).clc San Diego Gc..s and Eloctric Compa,ny to r~nder 

surplus servico to its interruptiblo industrinl cu5tomers on a compar.:lblo 

priority basis. While the proposed arrMgcm.ent will Nsult in slightly higher 

cost to San Diego Co.:; D.."ld Electric Co:n~y for this cla:5S of service, it w:Ul 

e~clc this utility to obtain such glls .?s is aV.:l.ilable tor resale to its inter-

ruptible customers. It is represented thAt this is a desiraole situation to 

~vc and will remove the present dis~dv~"lt~gc now obt~"lg to the San Diego 

Gns ~nd Eleetric Comp~yfs interruptible gas customers. 

The amended agreement contains a prOvision that it shell ~t All times 

be ~ubject to such changes or moaitications by the Public Utilities Commi~sion 

of the Sto.te otCalitorniD. 0.5 s.ud Co.rmssion m..V from time to time direct in 

the exercise of its jurisdiction. 

The Commission hcving considered the request ot D.pplic~t ~d it being 

of the opinion that th~ .:l.pplic~tion should oe gr~tcd, that a public hearing in 

the ~ttor is not ncccss~, ~d good c~usc ~ppcaring~ thcreforc
1 

IT IS ORDERED tho.t Southern Counties Gc.s Comp:lllY of California is 

hereby authorized to ent(lr into the proposed. supplementary agreement dated 

Me.y 15, 194.7, attached to the within npplication as Exhibit "A", runonding an 

exi5ting clgrcement dated Novembor .20, 1945 under which. appliC'::""lt is noW' suppljing 
glls to S<'!n Diego GilS and Electric Col:lp.:l.!'ly. 
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The authority herein granted shall become effective as of the date 

hereof. 

of: A'A.h"11 -<' • 1947. 
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~ 
California, this .3 - day 


