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Decision 1~o.40349 

BEFORE THE PUBLIC UTILITIES COm.~ISS:ON OF TEE STATE OF CAl,!:'ORN!A 

I~ the Metter of t~e Appl1cat~on of 

LOS GArOS TEL£?RO~lE CO::.? ANY, 

~ corpo~ntien, £cr on ord~r 3utr.or1z-
~n6 1t to ~ssu~ ~n~ 3e~~ ~n n('0~t1on~~, 
emount of its preferred stock. 
- - - - - - - - - - - - - - - ~ - - - - -

, 
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) 
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) 
A:pplic~tion 
No. ::!8/~74 

\ 
) 

This is .~Jr. ~·PiJlic3.t:to~ OJ' ::'05 G:~tos ':elep;;'on.e Co~p~ny 

for ~uthoritJ to issue ~~d s~ll~ ct for c~sh~ 7 .• 700 

of its 5f. c~'"!lul.;,tivE- prei'c:rl'r;!d stoel-: 0:: the -1'';:'1' v~lue of elO 

e~ch, for the purpose of ~~Y~~6 i~~ebtecn€ss. 

Los CtI.t';lS 'It'=le?hor.c COl:'l.P~~1!Y is a co::opor:::t10n ene~gec 

in th~ "oUSi!l~5S of t'ur!1istung telephone ser\ric~ in ~,r..d about 

the '!ov:-l.i. of Los G~tos, S<::.nt3 Clp~:,! County. It h~s en authorized 

cnpital stock of 50,000 sh~r~s, or the p~r 7~lue of $10 ecch? 

~1vided equ~lly into co~cr. d~d 5% c~ulotiv~ p~eferred, of 
.':h:!.ch there now t.re outs"t.3r..cing 11 7 550 s.h3.rez of CO::lr.on c.nd. 

5 776 sh~re~ o~ prefer:r:eA ~ ... 1~~ p~.~_· ... ~~~ ... ~o._~ ~toc'; i~ r~'~~~m~.ble , • <. ... • .... ._.... ~ _ '" _ _ J,). _ "'..........._ 

at $10.20 a sh~rc. 

The CO::lP,?f.1Y reports no ':lon8s or r:1ort,zc.ge incebtec.nesc. 

I~s b~13nce sheet, 2S of M~y 1, 1947 is reported :5 fo11ows: 

ASSE~S 
P1:nt 
Ce,sh r!.nci corking :run(~S 
Accounts receiv~ble 
M2teri.sls .md 5uppl:!.e~ 
Prepay.o.ents 

, . 
Total assets $4/;.1 J 101. 49: 
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T ... I:'SILITIES 
COr:.1lon stock 
?refel"roe stock 
l~otes :pay~'ole 
Acccun ts pa.~"~ ble 
Custom¢rts deposits 
Adv3l'lce pa:nncnts 
:"ccruecl t:'3::-:es 
Unmatured interE:st :mc p:'0fer:"e"; Cl:!. vider~c1s 

~~crued 
Depreci~tio~ rOSQ!'Vc 
unapprvpri~tcd s~rpl~s 

Tets: 1~3~11ities 

;!,l15:? 500 .00 
57:?760.00 
50,000.00 :M., 9~O.90 

10.00 
95.66 

3,514.52 
'676 .. 66 

95,842.08 
8',711.67 

April 30, .1947, i ts ~"!.e't, e:-:pcndi t'~!'es:? for ~Jdei tions and oetteX'-

ments, os ~r..own in £:-:..lU.b!t "ArT ,::rtta:.."lec to 'the npplic=.tion, 

throu~h th.o issue of SE'::cu:-ities. Its fi!'l~"nci:,l :::'€:POl"ts 01'1 l'ilc 

wi th the COr."~ssion inciic~te th::-t such expenditures :1.:., .. e been" 

f1:l,':lnced through the issue of St .. c:::'t-tcrn ~'lotes, th~ inc'Jrrir.tg of 

open nccoU!'"J.t incebtedness ~r.6 the inve~tl.!:.'~nt of carnir..gs. Its 

sheet in the ~r;ere~atc: 3.C1.0ur:.t 0:: :;;'84,990.90, consist of the 
follo,;,:ing: 

Sho~t ter~ ;~% notes ~n f2'or of Bank of 
Atl~rica 

Accounts 9cyabl~ 
To K'Z:llcgg S~ .. i tc~·oc~lr\: ar..d Supply 

COtlpSl'lY 
For centr~ 1 office S .... :i tchcoard $3,922 .1;J.. 
For po:::'es, telephone, :o;ire, 

dis.ls 1 protec~ors ~.nd en"ole :'..2, 86.l.~ 
To Gr~ybar Electric Co~pany 
For cable ~~C supplies 
l1isc-=:llar..eous 

$50,COO.OO 

19 .. 787.02 

7, 540. 2J", 
7.36;.6,4-

$8!j" , 990. C'10 

t.. :-evic~; of th~ compa.r..y· s reports inO::ic:?tes th:;t its 

i~cre&sing de~~n~s for service. ~t the close of 1941 i~ reported 

2,14/. telephones in servi-ce 3$ cO!l:.p~rec1 ;':i th 3,140 .:t t the close 
... 

-00(.-



P .• 28/ ... 74 e 3 EB 

cf 1946. For tr ... € last th:'eE: years i t h~s ~:'eportee :!. ts opere ti:lg 

revez:ues ~.t S114,492 ir .. 19L,.4, at $128,803 in 19.4.5 a. .... d at ~,152 ,483 

i!"J. 191,.6. 

It 1.s the comp~r~.r' S intention to offer tile 7,700 sh.."'l.::'cs 

of' preferred stock i-lt ?ar to its .:o=on ztockho1dej,:'s of r€core 

a.t the close of business on Ma:l 15, 1947, fer ccsl~ and to use the 

proceeds to p~y in p~rt, the cu~s~8n~ing notc~ ~~d ~ccoun~s 

pay~ t:le to ~'ih5.ch referenc~ ha.;; :,)E:'3n !:pdc. Ar.'!. stock r .. ot sub-

C~li;i'ornis.. 

Lo: Getos Teleincne Co~pz.·~· r.aving Rf-plie.:l to the 

Public Utili tiec Co::w.1ss:!'or. fo:' p(:rr:j.ssi~n to iss'U.~ C":.nd sell 

7,700 shares of pre~erred stock the Co,mr.issio:l havir:.g 'Con-

sidcree. the mo.t-ccr :me beir .. e: 0:' th~ op1~icn that a public hearing 

is :lOt necess~l':t, th:::. t the applic:.tion s~oulc. be gr:lr.teo., e.s 

herein ?roVideo., snc tha~ the rnOl7.ey, property o:!' l~bor to be 

procured or paid for through ~uch issues is reuson~~ly ~e1uircd 

for tl"~e ?ul"pose spcc::'i'ied he:'ein, .... hj ch p1.'::::,pose is not, in whole 

inco:ne, 

IT :'S 

1. Los Ca to:;; Telep(,;,o~~e Ccropt.r:.y· ~ a ft~r the effective 

~~tc hereof ~no en O~ t.~forc Septe~~er ;O~ 1947, mny issue and 

sell at not less th~!" .. tl'leir par v~l'Uc for czsb.) 7,700 sb:::-ez of 

its 5% cum~lative·prefcr~ec stock of the aggregate pnr value of 

$77,000 anc use the proceeds to t~y in part its presently 
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outst~ding notes ~d ~ccounts payable. 

/.. Los Gatos Telephone Co~p~~y shall file vdth the 

Commiss1on reports as requ1red by GenerDl Order No. 24-A, which 
order" i·nsof'3.r as applic{'!.ble" is t.1~de a part of' this order • 

.3. The authority here1n.gr~nted is effective upon the 

date hereof. 

Dated at Sac Francisco~ 

of r 1947. 

California, thiS~~ day 

,~ 

./i) ) ,,-'. 
/~ .. ~-.=--~ ... 3 
<. ' .. 1"":-0... ' \ 

~d'4t#Q:m4 . 
Comm.iss1oners 
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