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CeCiS.i0rl:' No. 40:)53 

BEFORE THE POEtIC OTILITIES CO~SSION OF TEE S:ATE OF CALIFORNIA 

In the Matter of the Applic~tion 

of 

CALIFOP~IA WATE.q & TELEPEONE CO~&~Y 

to issue and sell stock. 

--~-----------------

· · ) 
· · ) 
· · ) 
: 

A!Jplication 
No. 28446 

Califorcia Water & Tele9hor.c Com?any asks permission to 

issue a~d se11~ at ~ot less tr~ $33 per share~ 15,200 shares of 

its co~on stock having a par v~ue of $25 per share, and use the 

proceods ,tor th€ purposes !'lcrE.::!.n::.fter sto.ted. 

APplicant is a corporation organized and existing under 
• the laws of the State of Califo~1a. It is engaged in the·busi-

ness of a. public utility re~dering water service 1'"0!' irrigation .. 

domestic, industrial and public ,(;Xposes in the Cities 0;"" Ccula 

Vista, National City ~~d Coro~ado and adjoining territory in the 

County of San Di~go; in the Cities of Sa.n Marino, San Gabriel, 

and unincorporated territory in 10s Angeles County; in the Cities 

of Monterey, Po.cific Grove ~~d Carmel, ~nc certain un1ncorpor~ted 

areas in tho COt.mty of Montere~'. It is also engaged in the 

business of a ,ublic utility rendering telephone and telegraph 

service in the Cities of Redl~~ds, Bannin3, Beau=.ont, ElsL~ore, 

Hemet, Murrietta, Pale S9r~~gs, Perris .. S~~ Jacinto, Temecula~ 

Loe~ Linda, Moreno, and Yucai!Ja, und in certo.in unincorporated 

areas in the Counties of Riv~rside and San Eer~ardino; 1n the 
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Cities of San Fernando, S1crr~ Madre and ~onrovia, and in ccrt~1n 

un1ncorpor~ted areas in the County of Los Angeles. Applicant is 

also serving water under privz.te contract for <ioIl1estic, irri,ga­

tion and co~ercial purposes to Del Monte Properties Comp~~7 in 

MO!lt~;rey County. 

For th~ three years endin.g December 31, 1946, applicant 

reports 'revenues a~d expenses as follows: 

1944 19£t5 1946 

Operating Reven~es: 
$1,527,414 Water $1,429,C53 $1,567,089 

Telephone 1.146.296 11 26l.2Q2 1.tt17 .Q~P 
~~J~7~,~~ ~2,78§,7~:2 ~21~Sttll:29. 

Operating Expenses: 
$ $ Water $ 729;628 798,146 855,117 

Telc::phone 221,7:21 221,2 7£t 1 s 180 • .2 77 
~1,ol122~2 ~l. 7~O-,---120 i~,OJ~J49~ 

Net Incoi:te frol'J Operations; 
Water $ 699,425 $ 729,268 $ 711,972 
Telephone ~6A,56j Z69.~.25 ~.:261663 

$ ~6;,990 $ ~l<, 948,6:.35 998, 03- ~ 

Other Income-Net 12.0j~ 121 ~~7 2.2ll:22 
$ "979,048 $1,013,8;0 $ 971,967 

Other Deductions ~O,98; lJ1.2~ .... 
2t.:§)CO~ :'21, o~ ,,§30 ~ ~nOI~7~ :i: :st 

Deduct: 
Intorest $ 239,850 ~ 0.; 239,850 $ 239,850 
Amortizat!o~ of Debt Cis-

count ~~d Exnense 21,,516 21,212 
Trustees" Fees and Sund:-y 
Interest 23 0Q7 §.81t.: 6.776r, 

$ 270,;37:3 (,. 269,876 $ ;;46,624 'it' 
Less: Charges to Con-

struction Accounts ~~ ~7 ~l,J21 
~'bll~~li ~ 

{'o z£t§)s..2~ ~ z:6:3 :;i! 

$ 7l1,539 ... 765,335 $ 723,851 ~ 

Federal Inco~e a~d Excess 
Profits Xw;es, less 
Post-war Refund :'2,~~~ 2,721 ~~J:,~:2~ 

~ 36g, J 01 ... 755.5~' " 502 ,017 Net Income ~ ~ 

The i'ollov,ring st:::tezer .. 't sho-::s t"!le a-oount of net i:'lcome 

which the cocpany duri!l.g the ?3.S'C three y~ars c.istributed as 

divid~nds on its outst~neing stocks: 
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Year 
ffi.4 
1945 
1946 

Pr/i!ferred. Stock 
$l50,000.00 
127,117.26 
128,400.00 

Cor:unon Stock 
$168,656 

178,328 
188,000 

Total 
$318,656.00 
305,445.26" 
316,400.00 

The decrease in the preferred stock dividend was due to 

the refunding of applicant's outst~ding 6% preferred stock by the 

issue of $1.20 D1vide~d Seriez preferred stoc~, wlule the increase 

in the cocmon s tock dividend v;c..s co-used b~r the issue of additional 

stock and not by inc:easing the ~Gte of dividend on common stock. 

The following s ta1;0Ine.n.t shows app1ic~'C t S cCLpi talization 

as of May 22, 1947: 

A. Capital Stock 
Co~o~ stock, 112,800 sh~res, pa~ value 
C~mulat1ve preferr~d stock, $1.20 C1vi­

d~nd Series, 107,000 sl~xr~s, par v~lue 
Cumu1~t1ve preferred stOCk, $1.00 Divi­

dend Series, 22,000 sha:ez, par va~ue 

Total stock 

B • Fl.U'l.ded D"(;: bt 
First Mortgage Bonds: 
" .3 • 60%' -Series due 1971 

.3-1/4% Series due 1971 
2-7/$% Series due 1971 

Serial NotG, 2k%7 d~e 1947 to 1948 

$2,820,000 

2,675,000 

550,000 

16 ,°45 ,000 

$5,850 7 000 
900,000 

1,COO,OOO 
100,000 

Tot~l funded debt $7.850L22Q 

In Application No. 28173, filed J.::.nu",ry 2.7, 1947, to 

its net co~struction expeneitures for 1947 ~~d 1948 at $2,669,588, 

segregated as follows: 
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Gross Net 
Additions RetireJ!.ents A':ditions 

A. Telephone Department $ $ $ 
San Fernando District 1,008,160 181,580 826,580 
Monrovia " 448,700 48,205 400,495 
Palm Spr1."lgs " 291,475 22,730 268,745 
Redlands tf 172,595- 25,82'5 146,770 
Southern " 118,045 25,345 92~700 
Routine constr~ction--

all districts !tlllllO It.:71~~~ ~221~'~2 
S~b-total 2,450,085 451,580 1,998,505 

B. Water Departoent 
Monterey PenL"lsula D1visicn 391,750 25,000 366,750 
San Cabriel Valley ~ 189,883 22,300 167,58.3 
San Diego Bay " J=Ci2. ~2Q 221!/zO 1.:26.22Q 

SUb-total 777,57.3 106,440 671.W 

Grand Total ~.2.22716Q§ i 22~I020 i2.662.288: 

Applicant estimates that duri~g 1947 it will be called 

upon to spend at least 81,500,000 for constructio~ purposes. 

Applicant, as said, is asking ,ermission to issue and 

sell 15,2PO shares of its co~on stock, at not less than $33 per 

share. If authorized to do SO~ it will use the proceeds tor the 

following pur;>oses: 

(a) To pay expenses ir.. t.:onnect1on \'lith tbe 
issue and snle of s~id shares of stock 

(b) To pay in part the cost of acquiring a"ld 
constructing the prope~ties described 
in Ey~bit "A", fi1~d ~ Ap~lication 
~o. 28173, about 

t, 13,000 

488,600 

AppliC<l."l.t's £ine.ncial state~0n.t shows that it n~eC1S the 

stock proceecs to carry !'orwarci its 1947 construction program. 

The Commission having considered applicant's request and 

it being of t~e opinion that this is not a matter on which a 
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hearing is necessary, that the coney, property or labor to be 

procured or paid for through the issue of said 15,200 shares or 
co~~on stock by California Water & Telephone Coop~~y is reason­

ably requirea by it for the purposes herein stated, that such 

purposes are ~ot, in whole or in part, reasonably chargeublc to 

operating expenses or to income, and that this application should 

be grante~ as herein provided, therefore, 

IT IS HERESY ORDERED as !ollows: 

1.Ca1iforniu Water & ~clcphone Company ~ay issue and 

sell, on or before October 1, 1947, at not less than $33 per 

share, l5,200 shares of its common stock, and use the proceeds 

for the follo~~g purposes: 

(1) Not exceeding $13,000 may be used to pay ~xpenses 
incident to the i$s~e and, sGle of the sto¢~. 

(2) The remainder of the stock proceeds, estimated at 
$488,600, shall be used to pay in part the cost 
of acquiring and constructing the properties 
described in Exhibit ~A~, filed in Application 
No .. 28173. 

2. Th€ authority herein granted is effective upon the 

da to hereof. 

3. California 'Nater & Te:lephone Company shall file 

with the Public Oti1ities Co~ission a report, or reports, as 

requir~ by the Comcission's General Order No. 24-A, which order, 

insofar as applicable, is made a part of this order. It shall 

also file with the CommiSSion, with.i.."l thirty C~O) da.ys after the 

1SS11C and sale of said shares or stock, a complete 'copy of the 

registration st~tement filed with the Securities ~ Exchange· 

Commission covering the issue and sal~,or said shares of stock. 
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Dated at San FranciSco, California, this _~~ day 

of June, 1947 • . 


