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Cecision No.402583

EEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

ORICIHA)

Application
No. 28446

In the liatter of the Application
of
CALIFORNIA WATER & TELEPHONZ COLPANY

to issue and sell stock.
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California Water & Telephone Company as«s permission to
issue and sell, at not less than $33 per share, 15,200 shares of
its common stock having a par volue of $25 per share, and use tae

proceeds for tae purposes hereinzfter stated.

Applicant is a corporation organized and existing under
the iaws of the State of Califoraia. It is engaped in the -busi-
ness of a public utility rendering water service for drrigation,
domestic, industrial and public purposes in the Cities of Chula
Vista, National City and Coronado and adjoining territory in tae
County of San Diego; in the Citlies of San Mariho, San Gabriel,
and unincorporated territory in Los Anéeles Comty; in tae Cities
of Monterey, Pacific Grove and Carmel, anc certuln unincorporatec
areas in the County of tonterey. It is also engaged in thae
business of a public utility rencering telephone and telegraph
service ih the Citles of Redlands, Banning, Beaunont, Elsinore,
Hemet, Murrietta, Palm S»rings, Perris, San Jacinto, Temecula,
Loma Linda, Moreno, ané Yucaipa, and in certain unincorporated

areas in the Counties of Rivefside and San Zeraardino; in the




A.28446 1'. NV "'

Cities of Szn Fernando, Sicrra Madre and Monrovia, and ir certain
uniacorporated areas in the County of Los Angeles. Applicant is
also serving water under private contract for domestic, irriga-
tion and commercial purposes to Del Monte Properties Company in

lonterey County.

For thc three years endlag Leceuber 31, 1946, applicant

reports revenues and expenses as follows:

1944 1946

Operating Revenues:
Water 2 $1,567,089
Telephone ' 1,261,300 1,417,040

$2,984,129
Operating Expenses:

Water : $ 793,146 & 855,117
Telephone : : 991,974 1,180,377

£1,790,120 $2,035,494

Net Income from Operations:

Water 5 ¢ $ 729,268 $ 711,972

Telephone 65 262,235_ 236,663

Other Income-Net - 15,227 23,332

' ' ) §1,013,830 & 971,967

—_— o= 1ad92

. $1,043,830 £ 970,475
educt:

Interest $ 239,850 $ 239,850
Amortization of Debt Lis-
count andé Expense ; 21,212 -
rastees! Fees and Sundry

Interest ‘ 8,814 6,77
& 270,373 §$ 209,876 & 246,624
Less: Charges to Con-

struction Accounts Z 7 ‘ =
§ 711,539 § ¢ ¢ 723,851

Other Deductions

Federal Incore and Excess
Profits Taxes, less

Pest-war Refund 342,438 9,7 —221,834
Net Income & 369,101 ¢ & 502,017

The following stctement shows the amount of net iacome
which the company during the past three years c¢istributed as

dividends on its‘outstanding STOCKS:
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Preferred Stock Common. Stock Jotal
$150,000.00 $168,5656 $318,656.00
127,117.26 173,328 305,445.26.
128,400.90 188,000 316,400.00

The decrease in the preferred stock dividend was due to
the refunding of applicant's outstanding 6% preferred stock by the
issue of $1.20 Dividend Series preferred stock, while the increase
in the common stock dividend was caused vy the issue of additional

stock and not by increasing the rzte of dividend on commen stock.

The following statement shows applicant's capitalization

as of May 22, 1947:

A. Capital Stock
Common stock, 112,8C0 shares, par value $2,820,000
Cumulative preferred stock, £1.20 Livi-
dend Serics, 107,000 shares, par value 2,675,000
Cumulative preferred stock, 31.00 [Livi-
dend Series, 22,000 saares, par vaiue 550,060

Total stock 6,045,000

B, Funded De¢bt
First Mortgzage 3onds:
© 3.60% Series due 1971 $5,850,000
3-1/4% Series due 1971 900,000
2-7/8% Series due 1971 %1,C00,000
Serial Note, 22%, due 1947 to 1948 100,000

Totzl funded debt §£7,850,000

In Application No. 28173, filed Janusry 27, 1947, to
whica applicent refers in this anplicetion, applicant estimates
its net coastruction expenditures for 1947 and 1948 at §2,%569,588,

segregated as follows:




Gross Net
Additions Retirerents Additions

A. Telephone Department 8 & $

San Fernando sttrict 1,008,160 181,580 826,580
Monrovia 448,700 48,205 490,495

Palm Springs n 291,475 22,730 2€8,745
Redlancs " 172,595 25,825 146,770
Southern n 118,045 25,345 92,700

- Routine construction-- ‘ ’ _ .

all districts 411,310 147 : W2

Sub-total 2,450,085 451,580 1,998,505

B. Vater Department : '
idonterey Peninsula Divisim 391,750 25,000 366,750

San Gabriel Valley " 189,883 22,300 167,583

San Diego Bay n ¢ ' 59,140 136,750
Sub-total 777,523 106,440 __ 671,083

Grand Total $3,227,608 $ 558,020 §2,669,588

——

Applicant estimates that during 1947 it will ve called

upon to spend at least §1,500,000 for construction purposes.

Applicant, as said, is asking permission to issue and
sell 15,20C shares of its common stock, at not less than $33 per
share. If authorized to do so. it will use the proceeds for the

Al

following purposes:

To pay expenées in connection with the

issue and sale of szid shares of stock $ 13,000
To pay in part the cost of acquiring and

constructing the properties described

in Exhitit "A", filed in Application

Vo. 28173, a toat 488,600
Applicant's finencial statement shows that it needs the

stock nroceeds to carry forward its 1947 constructlon program.

9z g
The Commission having considered applicant's request and

it belag of the opinion that this is not a watter on which a
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hearing is necessary, that the money, property or labo; to bé
procuied or »ald for through the issue of said 15,200 shares of
¢ommon stock by California Water & Telephone Company is reason-
ably required by it for the purposes hercin stated, that such
purposes are not, in whole or in part, reasonably chargeable to
operating expenses or to income, and that this application should

be granted as herein provided, thercfore,
IT IS HEREBY ORDEREL as follows:

1. ‘California Water & Teclepnone Company may issue and
sell, on or before October 1, 1947, at not less than $33 per

share, 15,200 shares of its common stock, and use the proceeds

for the following purposes:

(1) Not exceeding $13,000 may be used to pay expenses
~incident to the issue and sale of the stock.

(2) The remainder of the stock proceeds, estimated at
$488,600, shall be used to pay in part the cost
of acquiring and constructing the properties
deseribed in Exhitit "A", filed in Application
No. 28173.
2. The authority herein granted is effective upon the

date hereof.

3. California Water & Telepﬁone Conpany shall filc
with the Public Utilities Commission a report, or reports, as
required by the Commission's General Order No. 24-A, which order,
insofar as applicable, is made a part of this order. It shall
also file with the Commission, witkin thirty (30) days after the
issue and ssle of said shares of stock, 2 complete Fopy of the
registration statement filed with the Securities aﬁngxéhange

Commission covering the issue and sale of said shares of stock.
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Dated at Sun Francisco, California, tois _\L‘-‘—“_‘day

of June, 1947. : : m




