
Decision No • .:10368. 

bEFORE TH: POELIC OTI~IT!ES CO~~ISSiO~ Of 

In th~ ~atter o~ the Appl~cQtion ) 
of ~YON v.~~ & S10RAGE CO., fo~ ~n : 
Orde:::' aut!'lorizins Applicont to ) 
issue notes totnling S532,S12.9~. : 
-----~-------------~ 

Applic .... tion 
No. 25.384 

Lyon Va~ & Stor~~~ Co., applicant herein, is a corpor~

tion engaged in the public utili ty "J .. arE;hou~e· business in San . 
.• 

Fr~~cisco, Fresno, Los ~~geles, S~~ D~ego ~~~ other pOints in 

Southern California, ~~cin the tranzpo:::'totion of property by 

tlotor vehicles in intr~st:.lte .:-~~d i~ te=state COJnl'!')€rce. -For 1946 

it reportee. it~ reve:'~IJ.e: fro:::: i ts ·•· .. ~1.:'€hou$(: o~er\::.'tions at 

$47,299.12 and from its t:::,~spo~t~tion an~ other oper~tions at 

$2,657,448.12, ~ tot~l cf $2,7~4,747.24, ar.d its net income for 
thE: year at ~.220, 546. 86. It reports its net Investmer..t in ... 

property ~~d equipQ0~t at $1,247,779.03. 

The applic~tion shows that the co~pany has f1nanc~d· 

its requ1ret:en:ts, in part, through t~le issue of COn:I:lon stock and 

notes. Exhibit TTl TT attached to the app11cs.tivtl shows ti'..a.t us of 

April 20, 1947, it had outstanciing $65.3,800 p~r v~lue of stock 

and the following !'lotes: 

?ayec 
. A. H.· Hatl'la.\,,.ay 

A. H. Hath:::.wo.y 
Ban:~ of A:ncrica 
Bank of AI:ler·ica 
Ba..'1k of. Am~rico. 
Standard Oil Co. 

Date of 

A~g.16,1<145 
J .. w, 1 'IC!4" (..f..-.... ,_~ \J 

Aug. 1,1946. 
AuS·22,1?46 
~ 12 "0/ 6 '::)E;;>. ,~ ..... 
Jul.l1,1946 

-1 

C.;;te of 
!'.;:;;ttl!"ity· 

:<'(;b.15,1947· 
J .. ,.... ., .. ., 0·47 

" ..... .1.,..1., , 

Dec ."1:5 ,1954· 
~ov.20,1946 
Doc.ll,lS46 
Aug.3l,195-6 

Rat.e of 
Interest 

4~ 
M 4% .J....::;: 

421" , c· 
'+/li 4% 

l~one 

Total 

Ar.tOlln t 
$ 53,067..22 

1".812 .• 91 
316,00.0;",00 
10.0,000 .. 00 . 
100,0.00 •00 
15. COO.OQ. 

$5135,880:.13 



By Decision No. 3924l~ dated July 30~ 1946" in Applica-

tion No. 27634~ the Commission authorized the cc~panyto execute 

\l deed of trust end to issue the note for $316,000 for the p'urpos~ 

of paying indebtedness ~~d of fina~c1ng the cost o~ addition~ to 

its warehouse faciliti€'s in Long Beach, Sonta Barbar::.. and Rolly ... 

wood, and of constru~ting additior!a'l v{D.:cehous~ facilities in Los 

A."lgcles. 

The issues of" the otl'ler notes were not authorized by , 

this Commission. It appea:-z tb.~t the two notes wcre issued to 

A. H. Hathaway, one of its vicc-pres1d~tz, in pa~ent for ser-

vices, the two notes for $100,000 e~ch were iss~~d to obt~in tu~ds 

to financ~ the cost ot add1 tiOl-:S to t!l~ p!'o;:<;;rty Wld equipment., of 

applica."'lt a.."1d its subs:tc.ia~ic:s~ al7.d the: $15,000 note to Standard 

Oil Company \";el"~ issoed to !'ir,:t!lc~' tl-:e cost or fuel stor~ge tanks 

The c~m,an:r ::'0\': r(~·ports that with: the ~ccption of the 

note tor $53,067.22 to A. R. R:l'th:;:way, all the above notes were , ' ., 

void because their issue had ~ot be~n ~uthor1zed by the Inter-

st.s.te Commerce Commission. Ac~ord:!.ngly, it has r~qt:E!sted .;.nc. has 

sec~red trom that commiss1on authority to execate anew deed of 
trust and to issue notes to replace thos&,hcrctofore issued 

without aathorization. It intends to replace the $1,812.91 note 

to A. H. Hathaway ~ith ~ new one payable on or before J~uary l~ 

. 1948; to. execute a n~w d~ed of trust and note for $316,0001n 

substantially t~e s~r::e form c.s t:10SC~ authorized by Decision 

~o. 39241; to i~su0 ,_ :J.E:W not~ for $200,000' to t~ke up the 't\'/O 
... 

$100,000 notes, said new ~Ot8 to be payable at the rate of 

$10,000 or more a month with ~tcrest at the rQ.~G of 4% per annum, 
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with final payment to be made on Deceober 20, 1947; and to issue 

a new note in favor of Standard Oil Company in the S&I::& form as 

the one hereto:"ore issued. Copies of the ne\v notes ana. the d~ed 

of trust hCtve been filed with the application. ' " 

It a~p~ars that' in each case the i..""1dcbt0dness will 'be 

representi;d by a note pay:;,:,'blc later than tv:cl "Ie !::onth.s sfter the 

date tr..e ind.ebtedness' first ?IUS l.."lcu::-red. Accorcingly, we 'b.:: liE-'v€: 

the issues should be i:;t.ut~j,orizcd by tr-.d.s Cor::rrJ.ssion. It -.. will be 

noted that the COt:l;')3.l" .. y in t('~ title of' t:'lC appl::'c~ti(.m re4llcsts' 

allthorizo.tio:.'l to iSsue $5.32,812.91 of n:>tc:s ,thereby. excluc·lng 

the $5.3,067.22 note, now !n .. st due, in f&voro;." A. 3.. Hath~Wtl.y. 

As to this note, i t ~ppes.r~ th:;.,. ~ the :"'1'tcrst:;;.tf!; CO.:n:l~rce CO!U!l1s-

sion does not ::;.ssert jur::'sc.ic'~icn ov~r it:;. iS5:.H:. 

later than tVielv(.;, months aftc-::' :':'s i~sue nnd therefore,. in our 

opi!'lion, should {.c.·le been o.utho~:!.ze.:: bjrthis :oI:tliss!.on. 

o.uthorizatio:l ~;,ot ho.vi!lg 'oeen mac.e, ~':e'bel.ieve the note 'is void 

and that ~t .... d11 be !'leces~t.ry for th.:: co~pt"ny to apply for author-

ization tro~ tl~s Co~ss::'o~ i~ the even: it desir~i the ineebtec-
ness to be rep!"e~el1ted by a not.0. 

The r~port of t~e Interst~te Co~erc~ Cc~ss10n, 

~ttached to the applic~tio~ o.s Exhibit "Z", iac.icz.tes tn:,.t it is 

the L~tention of the co~~~~y to iss~e and renew, fro~ time to 

time, additionc:;l long-ter:: not~s i!'l the :' .... ;:oun~·or $100,000 to 

pllrchase or re,air e~.L<i'9me~t ::.:.nd to provide working capi t~l.· 

Before issuine ~uch ac.dition;;..l notes, o.P91icant should apply for 

and receive per=.iss10n to do so from this Commission. ,S!;ch 0. re-.. 
quest is not nOW before us. 
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Lyon V~~ & Storage Co. having applied to the Public 

Utilities Commission for permission to issue $5,32 1 8l2.91.0[ notes 1 

and the Cox:u::.ission having considered the matter and being of the 

opinion that a public hearing is not n,ecessary? t!'-..at it should 

enter an order authorizing the issue of 5aid notes and that the 

money, property or labor ~o be procured or paid for through the 

issue ot said notes is reasonsbly re~uiredror the purpose in-

dicated herein, whic~ pur~ose is not, in who1eor in part, reason-

ably chargeable to operating expenses or to l."lcome, therefore, ' 

IT IS g&qEBY ~RDEF~D as follows: 

1. Lyon Van & Storase Co. may execute a deed of trust 

1n, or sub::;ta"l t:!..&ll Y in, the S'l!:le form as that filed in this pro-

ceed:l.ng as Exhibit "4-b", e.nd ~!'~- i$~~~ notes for$lS,CCO, 

$1,812.91, $316 .. 000 ar..d $200,=00 1."'l, or substantially in, the 

same form as those filed ::'n trJ.~ proceeding as Exhibits "3", "4", 
"4-a!l and "5", respectively, "~o~' the purpo::;e of replacing r"otes 

of like amounts heretofore i~s.:.;,:<!· .:::.m::' r..;:!'erred to in, the op!niok! 

preceding this order. 

2. Lyon Van & Storage Co. stillll file a report, or 

reports, as required by the Commission's General Order No.' 'Z4-A, 

wJ:'l.1ch order, insofar as ~pplico.ble" is made a part of ,this order. 

3. The authority hcrei.."l granted will 'become 'effective 

when Lyon Van &: Stora.ge Co. ho.s paid the fee prescribed by Sec-

tion 57 of the Public Ot1lit1es Act. 
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.. . -z:t, 
Dated at Son Fr.:mcisco, California, this ··/IJ _. day 

of June, 1947. 
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